
 

Or I:ICI: ~,I. I'ILE C. 0~'~r DO i'J,.ff G~.~.~D (:,U'~' 
[.AO,/, in FILt:) 

TOWN OF CAMPTI, LOUISIANA ANNUAL FINANCIAL REPORT 
JUNE 30, 1997 

c,5~:D oi: t',;'" ~ ~J. !.:' 
%,>( ~:'~,], ~'~di'z:::'~: i:"i'~ >(:i;:i'~!~, ~'[ [!'';~ 

W;;Y 



ndependent Auditors' Reporl 

Town of Campti, Louisiana Annual Financial Report June 30, 1997 TABLE OF CONTENTS 

General Purpose Financial Stalenleuts (Combined St at e n_ e nt_szOv~;r_view~D~ Combined Balance Sheet-All Fund Types and Account Groups Con~oined Statement of Revenues, Expen- ditures, and Changes in Fund Balances- All Governmental Fund Types Combined Statement of Revenues, Expen- ditures, and Changes in Fund Balances- Budget (GAAP Basis) and Actual- General and Capital Projects Fund Types Statement of Revenues, Expenses and Changes in Retained Earnings- Proprietary Fund Type Statement of Cash Flows-Proprietary Fund 
Notes to the Financial Statements Financial Schedules of the Individual Funds and A_ccou_n_l C~rou 
General Fund Bahmce Sheet Schedule of Revenues, Expenditures and Changes in Fund Balance-Budget (GAAP Basis) and Actual Schedule of Revenues-Budget (GAAP Basis) and Actual 

Exhibit page_ 
1-2 

A 
B 
C 6 
D E 7 8 10-19 

F-I 22 
F'-2 
F-3 24 



Town of Campti, l,ouisiana Annual Financial Report June 30, 1997 TABLE OF CONTENTS (continued) 
Schedule of Expenditures-Budget (GAAP Basis) and Actual Capital Projects Funds: Combining Balance Sheet Combining Schedule of Revenues, Expenditures and Changes in Fund Balance Schedule of Revenues, Expenditures and Changes in Fund Balance-Budget (GAAP Basis) and Actual- Water Improvements Fund Sales Tax Fund Enterprise Fund 
Balance Sheet Agency Fund Balance Sheet Schedule of Changes in Assets and Liabilities General Fixed Assets Account Group 
Schedule of General Fixed Assets Schedule of Changes in General Fixed Assets General 1,ong-Term Debl Account Group Schedule of Changes in General Long-Term Debt 

Exhibit Page 
F-4 25-26 
G-1 28 
G-2 29 

G-3 G-4 30 31 
I1 33-34 
1-1 1-2 
J-I J-2 

36 36 
38 
39 



nlrol C 

Town of Campti, Louisiana Annual Financial Report June 30, 1997 TABLE OF CONTENTS (continued) 

Audilors' Report on Internal Control Structure in Accordance wit ~ Governme~ Standards 
~xhibit l'ag~ 
L-1 43-44 
L-2 



To the Town Council of Campti, Louisiana 
INDEPENDENT AUDITORS' REPORT 

..r.ef <eS,~,..,,j/. ,~,.... (,J,l~e y .J'J.e-J,4:se 

We have audited the general purpose financial statements of the Town of Carapti, Louisiana, as of and for the year ended June 30, 1997, as listed in the table of contents. These financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with gencrally accepted auditing standards, the standards for financial and compliance audits contained in Government Auditing Standard_s_, issued by the U.S. Genera Accounting Office and the Louisiana Governmental Audit Guide. Those standards require thai we plan and perform lbc audit if oblain reasonable assurance about whether the finaocial statements are free of material misstatement. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also include~ assessing the accounti,g principles used and the significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general ptlrpose financial statements referred to above piesent fairly, in all material respects, the financial position of the Town of Campti, Louisiana, as of June 30, 1997, and the results of its operations and the cash flows of its proprietary fund for the year then ended, in conformity with generally accepted accounting principles. 
Our audit was made for the purpose of forming an opinion on the general F,urpose financial slateineuls taken as a whoh,'. The accompanying financial information listed as "SchedMes" in the table of conterLts is presented for the purpose of additional analysis, and is not a required part of the financial statements of the Town of Campti, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements, and in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 
The financial information fbr the preceding year, which is included for comparative purposes, was taken from the financial report for that year in which we expressed an unqualified opinion on the geucrM purpose financial statements of the Town of Campii, l,ouisiana. 



~l~'~on, "l'~olna~--&--Cunuingha'~, CPA's December 15, 1997 Natchimches, Louisiana. 
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GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 
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_A c c o _un t~iY9 u_P~_ General General Fixed Long-term As~ets Debt 0 0 0 0 11,500 5,600 97,336 11 ~Q $ll 4~4_~ 
$ 0 0 0 0 0 
0 4,436 0 0 ~QO $13 4j_43_6 

0 0 0 0 0 0 0 0 $22.701 
$ 0 0 0 22yg_70t *22_L29_701 
$ 0 0 0 0 0 $ 0 

$12_4A3-(~ $22.29.1 

Totals June 30, June 30 1997 )996 $ 225,127 23,334 1,530 28,818 11,500 5,600 97,336 1,214,647 22 701 $~30.593 
$ 15,808 7.433 16.510 22 701 $ 62 452 
$1,215,014 114.436 

$ 245,701 25,482 1,530 23,888 11,500 5,600 97,336 1,208,726 
$ 19,121 6,671 15,120 .. 3k155 $_~ 
$1,202,816 114,436 58.429 93,945 

22,701 157 561 $1 568 141 
31,155 136 499 $1 578 851 

Exhibit A Page 4 



 

Town of Campti, Louisiana Combined Statement of Revenues, Expenditures and Changes in Fund Balances- All Governmental Fund Types Year Ended June 30, 1997 

REVENUES: "[axes l.icenses & Permits Intergovernmental l̀incs & Forfeits Misccllancous "[ ota] Revenues XPENDIq URI;S: Current- General Government Public Safety Public Transportation Water & Sewer )cbt Service- Principal Retirement Interest & Charges Total Expenditures 

_General $ 81,174 28,320 14,531 12,767 _!2~U/ 
$ 99,279 50,999 6,311 0 8,454 _12_92 $L~8_4_o_ 

Capital Pro j~c_Ls $ 41,600 0 0 0 532 $~4~2 1322 
0 0 0 400 0 0 $- 13AOO 

Exhibit B Page 5 

$122,774 28,320 14,531 12,767 _]~643 $~)~o35 
$ 99,279 50,999 6,311 13.400 8,454 $.! 80=3240 

$130,165 25,585 269,243 20,885 __L336 $454~214 
$144,237 66,198 227,911 0 37,130 _2~942 $478,42.3 

Lxcess (Deficiency) of Revenues $XL723_71 $ 28j732 $.~q5 $ (24209) over t'xpenditures OTIIEIJ, FINANCING SOURCES (USES): Operating Transfers In (Out) Debt Proceeds Total Other Financing Exce ~s (Deficiency) of Revenues and Other Sources over Expen.. ditures & Other Uses Fund Balances-Beginning 

See notes to financial statements 

$ 20,000 _0 $ 2 (LQg_.0_ 
$ 2,063 A!&2.7_ $.AS.09A) 

$(18,187) 0 $2!_8~) 
$ 10,545 L24~627 $13_.5..122 

$ 1,813 0 s,7 ~_tasL3 
S 12,608 L67,~654 $1.~2fi2 

$ (11,500) .32 2~85 $.20_,~5 
$ (3,424 / 7~028 



 

Town of Campti, Louisiana Combined Statement of Revenues, Expenditures and Changes in Fund Balances- Budget (GAAP Basis) and Actual General and Capital Projects Fund Types Year Ended June 30, 1997 

REVENUES: Taxes Licenses & Permits lntergovernmental Fines & Forfeits Miscellaneous Total Revenues EXPENDITURES: Current- General Government Public Safety Public Transportation Water & Sewer De.bt Service- Principal Retirement Interest & Charges Total Expenditures 

Exhibit C Page 6 

Variance- Favorable Actua! [U_ nfavorabl~) Bjg_d et $ 81,500 18,800 11,000 25,000 5 530 $141 830 
$101,317 45,796 8,300 0 9,000 _ 2,500 $166 913 

$ 81,174 28,320 14,531 12,767 _A_2AJ_t 
$ (326) 9,520 3,531 (12,2331 _G581. $_7~073 

$ 99,279 $ 50,999 6,311 0 8,454 _L792 $1_6fi~84~ 

2,038 (5,203) 1,989 0 546 703 $ 73 

$ 39,950 0 0 0, 0 $-3~9 95q 

Variance- Favorable Actua! U[U~av0LabJ ~) $ 41,600 0 0 0 532 $ 42_5L~132 
0 S 0 c) 0 0 0 99[) 13,400 0 0 $ 1!~5 99_0 0 0 $[L~3 4oo 

$1,650 0 0 0 ~532 $~182 
0 0 0 2.590 0 _ o $2 5~5990 

Excess (Deficiency) of Revenues oven Expenditures $_(~0_~8_831 $&1_7~~..3_7) $21AJ4_6 $2~39~;0 $_~732 $_47~72 
OTHER FINANCING SOURCES: Operating Transfers ln $ 5,000 $ 20,000 $15,000 Operating Transfers Out 0 0 0 Total Other Financing $ 5 000 $_20_~090 $15~90Q0 Excess (Deficiency) of Revenues and Other Sources over Expen- ditures and Other Uses $ (20,083) $ 2,063 $22,146 Funcl Balances-Beginnint' of Year 43 027 4._%02--~ ___0 Fund Balances-End of Year $22.944 $_.4.~09Q $22.d.~ 
See notes to financial statements 

0 $ 0 $_~87) 
$ 5,760 $ 10,545 124~27 124 627 $.13.9..&&7. $D_SA_72 

$ 0 13 $] 13 
$4,785 0 Sa./g5 



 

Town of Campti, Louisiana Comparative Statement of Revenues, Expenses and Changes in Retained Earnings Proprietary Fund Type Enterprise Fund Years Ended June 30, 1997 and 1996 
OPERATING REVENUES: General Customers-Water 8'. Sewer Miscellaneous Total Operating Revenues OPERATING EXPENSES: Administrative & General Production & Collection Distribution & Treatment Customer's Accounting Depreciation Total Operating Expenses Operating Income (1,oss) NON-OPERATING REVENUES AND (EXPENSES) Interest Income Interest Expense Total Non-Operating Revenues (Expenses) Income (Loss) Before Operating Transfers OPERATING TRANSFERS Operating Transfers In Operating Transfers Out NET INCOME (LOSS) Retained Earnings-Beginning of Year Retained Earnings-End of Year 

See notes to financial statements 

Exhibit D Page 7 

1997 1996_ 
$147,071 $149,272 
$ 25,714 43,526 79,921 8,032 _:'.7A412 $~ 84~6.05 

$138,963 ~705_ $~6_6J 
$ 20,138 80,500 44,658 2,933 ~079 $172 308 $Z;34~833 ) $~) 

$ 1,130 0 $~!30 $ 1,768 ~L~07A) $ 697 $ (33,703) $ (22,943) 
18,187 3ZO~O !1o~o) 11,500 0 $(135 516) $(11,443) 
_~945 $..fi~4_~ 105~88 $_93.945 



Town of Campli, Louisiana Enterprise Fund Water & Sewer Utility Fund Comparative Statement of Cash Flows Years Ended June 30, 1997 and 1996 
CASII FLOWS FROM OPERATING ACTIVITIES: Operating Loss for the Year Adjustment to Reconcile Net Loss to Net Cash Provided by Operating Activities- Depreciation Changes in Assets or 13abilities- (Increase) in Accounts Receivable (Increase) Decrease in Due fi'om Other Funds lncrease in Accounts Payable (Decrease) in Accrued Interest Increase in Customers' Deposits Net Cash Provided/(Used) by Operating Activities CASI I FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES Transfers to Other Funds Transfers from Other Ftmds Increase in Conlrihuted Capital Net Cash Provided by Non-Capital Financing Activities CASlt FLOWS I:ROM CAPITAL ACTIVITIES: Increase in Restricted Assets Principal Paid on Bonds Interest Paid on Bonds Total Cash Flows from Capital Activities CASH FLOWS FROM INVESTING ACTIVITIES Interest Income Purchase of Assets Cash Flows fiom Investing Aetivilies Net Increase (Decrease) in Cash Cash at Beginning of Year Cash at End of Year See Doles to fillal)cial statements 

Exhibit E Page 8 

1997 1996 
$(34,833 $(23,640) 
,'!7,412 24,079 (988) 0 353 0 ~1 ,390 $_ 6(~(i66) 
${20,000) 18,187 JLJ 98 $10.38~ 
$ (4,930) 0 0 5 C~ 9,~030) 
$ 1,130 IX33~_333) S~2 2=~_03) $(33,414) 75A39 $A2,,92.,5. 

(929) 2,587 1,472 (357) 10~9_95 $_43_,39707 
$ 0 11,500 JS~O00 $ 2 6~590 
0 (24,000) _O,o71) $[25~07J.) 

$ 1,768 L~0) $_ [9~J37) $ (3,996) 79~5 $.2 ~45.9_ 



NOTES TO THE FINAN('IAL STATEMENTS 



 

Town ofCampti, l.ouisiana Notes to Financial Statements June 30. 1997 
Suam~arv of Simfificant Accounting Polic 

Page ) 0 

The financial statements of the Town of Campti have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to government ultits. The Governnmntal Accounting Standards 13oard (GASB) is the accepted standard-setting body for establishing govermnental accounting and financial reporting principles. The more significant of the Town's accounting policies are described below. 
R~ort iAi.gJ~:n3 i t~d- The financial reporting entity consists of (a) the primary government, (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the primary government is not accountable, but for which the nature and significance of their relationship with the primary govermuent are such that exclusion would cause the reporting eadty's financial statements to be misleading or incomplete. Component trails are legally sei'mrate organizations tbl which the elected officials of the primary government are financially accountable. In addition, component units can be other organizations for which the nature and significance of thei~ relationship with i:he primary government are such they exclusion would cause the reporling entity's financial slalemel~ts to be misleading or incomplete. P r im arl, G ovejl~Lnelob Town of Campti-The Town operates under an elected Mayor/Council (5 members) administrative/legislative form of government. The Town's operations include police protection. streets and drainage, recreation, and general administration services. The Town o9,/ns al|d operales one enterprise activity, a utilities system which provides water and sewer services. As required by generally accepted accounting principles, these financial statements presenl the Town (the primary government). The Town has no component units. I'-und Aec0tR#itB,-The Accounts of the Town of Campli are organized on the basis of fimds anct account groups, each of which is considered a separate accounting entity, aud aecotmted for wilh a set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into six generic fund types and three broad fund categories as follows: Govern t~l_etjLa I _F u..nds- G cne_raLF_und-The General Fund is the genmal operating fund of the Town. It is used to accoun for all finaneial resources except those required to be accounted for in another fund. 



 

Town of Campti, l,ouisiana Notes to Financial Statements June 30, 1997 
Page 

C C'aA~ital ['r(ggclsJ'tmd..Capital Projects Funds are used to account for the proceeds of specific revenue sources that arc to be used for tile construction of capital facilities. P!ep r ~ t a r Y_F~.qLa_d - Enlerl2~ise F_uj~d-'l he Enterprise Fund is used to account for operations (a) that are financed and operated in a manner similar to private bnsiness enterprises where the irdenl of the governing body is that the cost (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be fiaanced or recovered primarily through user charges, or (b) where the governing body has decided the periodic determination of revenues carned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability or other purposes. l,'i_d~cAar~A"u n d- A dLcncs_~gl!d-At_,ency Funds are custodial in nature (assets equal liabilities) and do not involve llleasurement of resnlls of operations. 
Fixed Assets and Long-Tern1 l,iabilities-The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by it.,; measurement focus. All goverlmlental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on tbeiz balance sheets. l:ixed Assets used in govermnental fund type operations (general fixed assets) are accounted for in ~he general fixed assets account group, and are recorded as expenditures iu tile governmental fnnd types when purchased. All assets are shown at historical cost. The Town bas elected not to capilalize public domain ("infrastructure") fixed assets consisting of certain improvements otber lha~ buildings, including roads, bridges, sidewalks, and drainage improvements. No depreciation has been provided on general fixed assets. Long-term liabilities expected to be financed from governmental funds are accounted for in the ~,encral long-term debt account group, and not in tile governmental funds. I'hc two account groups are not "funds". The), ale concerned only with tile measurenlent of financia position, and are not involved with the measurement of results of operations. The proprietary lurid is accounted for on a cost of services or "capital maintenance" measurenaenl focns, and all assets and all liabilities (whether current or noncurrent) associated with its activity' m included on tile balance sheet. 



 

Town of Campli, Louisiana Notes to Financial Statements June 30, 1997 
Page 12 

l)cprcciation of all exhaustible fixed assets used by the proprietary fired is charged as an expense against the operations. Assets are shown at historical cost less an allowance for depreciation. Depreciation has been provided over the estimated useful lives using tile straight-line method. Accumulated depreciation at June 30, 1997 was $381,179, and was $353,.767 for 1996. The estimated useful lives, ill years, are as follows: 
tluildings Water System Sewer System Equipment Basis of Accounting- 

30 years 75 years 75 years 10 years 
Basis of accounting refers to when revenues and expenditures or expet~ses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the liming of thc measurement made, regardless of the measurement focus applied. All govermnental funds and the agency fund are accounted for using the modified accrual basis of accounting. Their revenues arc recognized when the3, become measurable and available as net currem assets. Expenditures are generally recognized under the modified accrual basis of accounting when lhc related flmd liability is incurred except that accumulated unpaid vacation and sick pay arc not accrned and principal and interest on general long-term debt is recognized when due. Purchase of various operating supplies are regarded as expenditures at the time purchased. Accumulmcd unpaid vacation pay, if any, is not material in amount. 
l'he proprietary fund is accounted for using the accrual basis of accom~ting whereby revenues arc recognized when they are earned and expenses are recognized when incurred. Budgets and Budaelarv Accounting- The Town follows these procedures in establishing the budgetary data reflected in these fiuancia statements: Tile Mayor prepares tile budget which is submitled to tile Town Council at tile May meeting ot tile Council. The budget is then voted on al tile June meeting. 2. The final budget is published in the Town'sjourna 3. The budget can be amended after adoption by the Mayor submitting an amended budget to tilt Council, and the adoption of the amended budget by the Council. 
4. All budgetary appropriations lapse at the end of each fiscal year 



 

Town of Campti, 1,ouisiana Notes to Financial Statements June 30, 1997 
Page 13 

5. Budgets for tile general and capital projects funds are adopted oil a basis consistent will generally accepted accounting principles. ~ lies- Water supplies used in tile proprietary fund are expensed when purchased sinee the amount on hand if any, is not material in amount, and is approximately the same as the preceding year. 
Bad Debts- Uncollectible amounts due for customers' utility receivables are recognized as bad debts through tile establishment of an allowance account at the time information becomes available which would indicate the uncolleclibility of tile particular receivable. Allowance for bad debts at June 30, 1997 
and 1996 was $430. Total Columns on Combined Statements-Overview- Total columns on the combined statements-overview are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in those columns do not prcsenl financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. 
Encumbrances- Encumbrance accounting is not employed by the Town of Campt 
Short-Term l_n_t_e_r f_m3 d~R2 c e i v ab I e s/~ P During the course of operations, numerous transactions occur between the individual funds. These interfund receivables/payables are classified on the balance sheet as "Due from Other Funds" or "Due to Other Funds". Interfund Transactions- Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transaclions that constitute reimbursements to a fund for expenditures/expenses initially made from it that arc properly applicable to another fund, arc recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. 



 

Town of Campti, Louisiana Notes to Financial Statements June 30, 1997 
Page 14 

All other interfimd transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. Restricted Assets- 
Certain resources of the Utility Fund are classified as restricted assets on the balance sheet because they represent customers' deposits being held by the fund. Fund E uquj~- Contributed capital is recorded in the proprietary fund lo present capital grants or contributions from other governmental agencies or other funds. Reserves represent those: portions of fired equity appropriated for expenditures or legally segregated for a specific future use. Designated fand balances represent plans for future use of financial resources. Cash and Cash Eauivale Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, tile municipality may deposit funds in demand deposits, interest- bearing demand deposits, or lime deposits with slate banks organized under Louisiana law or any other state of the United States. or under the laws of the United States. 2. Ad Valorem Taxes Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Town in June and are actually billed to taxpayers in October. Billed taxes become delinquent on January 1 of the following year. Rew;nues from Ad Valorem taxes are budgeted in the 3,ear billed. 
The Town bills and collects its own property taxes using the assessed wlues determined by tile Tax Assessor of Natcbiloches Parish. For the year ended June 30, 1997, taxes of 5.86 mills were levied on property with an assessed valuation totaling $1,574,000 as follows: General corporate purpose 5.86 mills 
Total taxes collected for the year 1997 were $9,498, and $15,196 for 1996 



 

Town of Campli, l,ouisiana Notes to Financial Statements June 30, 1997 The si~, largest taxpayers and their assessed values are as fbllows 
_Taxpoyer Campti-Pleasant Hill Telephone Central LA Electric City Bank & Trust Trans t,A Gas Tally Ho Apartments Louisiana and Arkansas Railway Tola Restricted Asseks - _pro~-e-t-~ l~-e Restricted assets were applicable to tile following at J uric 30 
Customer's Deposits Chan~es in Gene_ml ~i~_e_d_ A sumnlary of chatrges in general fixed assets follows Balance 7-1-96 Add_.[tjons_ 
$ 11,500 5,600 _97,336_ Total $114,436 

$0 0 _0 $0 

_Assessed Value $289,330 150,700 155,810 86,090 47,800 
$2.79..&;~ 

Deletions $0 0 0 
$0 

Balance 6-30-97 $ 11,500 5,600 97 3~_36 $LI_4A~ 
A summary of proprietary fund properly, plant and equipment at June 30, 1997 follows 
Water Utility- Building [,and Water Distribution System Equipment Sewer Utility- Sewer Plant q otal Less, Accunmlated Depreciation Total, net 

32,814 1,540 20,586 63,,!44 977~42 $1,595,826 ~(38L179) SL2_t ~ fi_4..2 

Page 15 



5. Chan~es in Lon~-Term Deb 
Town of Campti, Louisiana Notes to Financial Statements June 30. 1997 

Page 16 

The following is a summary of long-term obligation transactions for the year ended Junc 30, 1997 

Payable at July 1, 1996 Additions Deductions 
Payable at June 30, 1997 

Certificate of I n d_e__bt e_d. 0_ess $12,000 0 ~?.&o o) $~..,9_Qo 

Capital Leases $19,155 0 (6,354) $12,.8.9.~ Long-term debt at June 30, 1997 is comprised of tbe following issues l_sstte_ Issue Date Certificale of Indebtedness 5-01-96 Capital Lease 5-10-96 
Tota The certificate of indebtedness was issued to was entered into to finance a police car. Both 

Final Maturity Rate 
4-1-01 6.5% 4-10-99 6.28% 

Total $31,155 0 ~8,454) $22.701 
Balance Outstanding $ 9,900 12,801 $22.701 purchase a new municipal building. The capital lease debts are being financed by the General Fund. The annual requiremeuts to amortize all debts outstanding as of June 30, 1!)97 including interest of $2/184 arc as follows: Year Endin~ June 30: 1998 1999 2000 2001 

~_o.f! $ 2,944 2,894 2,838 _2_~8.7_6- SJ_L55.2 

Capital Lease 
$ 7,436 6,197 0 0 $LL.6XI 

Total 
$10,380 9,091 2,838 2,876 $2,&1_~ 



J~ension Plan 
Town of Campti, Louisiana Notes to Finaucial Statements June 30, 1997 

Page 17 

The Town's Marshal is covered by the Municipal Police Employees Retirement System of Louisiana. All other full-time ernployees became members of the Municipal Employees Retirement System of Louisiana after June 30, 1996. These systems are cost-sharing, multiple-employer defined benefit pension plans administered by separate boards of trustees. Pertinent information for the retirement system follows: Svstem Plan Descripl~n-The System is composed of two distinct plans, Plan A. and Plan B, with separate assets and benefit provisions. All employees ofthe municipality are members of Plan A. 
All permanent employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the System. Under Plan A, employees who r~tire al or after age 60 wilh at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to tile Municipal Employees Retirement System of k,ouisiana, 7937 Office Park Boulevard, Baton Rougc, Louisiana 70809, or by calling (504) 925-4810. Funding Pol~y-Under Plan A, members are requited by state statute to contribute 5.00 percent of lheir annual covered salary and the Town of Campti is required to eontribute at an actuarially determined rate. The current rate is 3.25 percent of annual covered pzyroll. Contributions to the System also include one-fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish, These tax dollars are divided hetwecn Plan A and Plan t3 based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the Town of Campti are established and may be amended by state statute. As provided by l,ouisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Campti's contributions to the System under l'lau A for the year ending June 30, 1997 was $2,612, equal to tile required contributions foJ the year. 



 

Town of Campti, Louisiana Notes to Financial Statements June 30, 1997 
Mmficip,31 Pol)c~ t-n)_p~o~3,'_e~~' Refiremen~,ste_n~_Q_f I:_oui_s~0!_a_lSvste~- 
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Plan Dcscripti~-All Full-time police department employees engaged in law entbrcemenl are required to participate in the System. Employees who retire at or after 50 with at leas! 20 years of creditable service or at or after age 55 with at least 12 year of creditable service a~c eatitled to a retiremenl benefit, payable monthly for life, equal to 3 1/3 percent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecmive of joined months that produce the highest average. Employees who terminate with at least tile amoum of creditable service stated above, and do not withdraw their employee contributions, may relire a~ the ages specified above and receive the benefit accrued to d~eir date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementau,, information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 929-7411, l:undiu~gPPolicy-Plan members are required by state statute to contribute 7.5 percent of their ammal covered salary and the Town of Campti is required to contribute at an actuarially determined rate. qhe current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the Town of Campti are established an may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contribution are determined by actuarial valuation and are subject to change each year based on the results of the valuation for thc prior fiscal year. The Town of Campti's contributions to the System for the year ended June 30, 1997 werc ~1,272, equal to the required contributions for the year. 7. _Lill~gat i.on At June 30, 1997, there was one civil suit filed against the Town. The Town's insurance is sufficient to pay any damages arising from this suit. 8. Cash 
The Town's cash is held in separate cash accounts, and accounted for separately in each of the Town's fimds. At June 30, 1997, the Town's cash totaled $256,522. All of this cash is held by bank,,,, and $136,797 is covered by FDIC insurance. The Town's cash is categorized below to give an indication of tire level of risk assumed by tile Town at June 30, 1997. Category 1 includes cash held by the Town which is insured and held in the' Town's name, Calegory 2 would include cash and investments held in the Town's name which is nnhlsured or unregistered. Category 3 would iochJde the Town's cash held by a trustee or other lhild party not i~l the Town's name and mrinsured and unregistered. 



 

Town of Caml)ti, l.ouisiana Notes to Financial Statements June 30, 1997 
Category _1 Total Cash & Cash l'quivalents $2_fi.6~.22, 

Category 2 $0 
Category )_ $9 
Carrying _Value $2 ~.L6_~22 

f-~e~sation o f _To~,l~ _Council: Compensation paid to individual Town Council members for the year ended June 30, 1997, is as follows: _Co u n_cj I Member Mary Douglas Thomas Cotton Travis Guin, Jr. Jennie Winslow Lisa Telsee Total 

C on~p.el~sa_tlolJ $ 500 420 500 500 4OO $232~/ 
0. ~;ales Taxes: "['he Town levies a 1% sales and use tax on all pulchases withill Town limits. This tax is dedicated tc water and scwcr maintenance, and for road, bridges and drainage projects. 
Cha i~,es in Co nt~'jb31t, The following is a summary of changes in con|ributed capita 

Beginning Balance Additions- Contributed by Municipality Ending Balance 
$1,202,816 
_ 1!2A_2 19_9 



FINANCIAL SCHEDULES OF TItE INDIVIDUAL FUNDS AND ACCO1.JNT GROUPS 



GENERA[, FUND "1"o account for resources traditionally associated with governments which are not required to be accounted for in anotht.'r fund. 



Cash Revenue Receivables Other Receivables Total Assets 
Liabilities- Accounts Payable Due to Water Fund Total l.iabilities 
und Balance- Reserved for Debl Service Llnreserved-Undesignated 

Town of Campti, Louisiana General Fund 

Total Liabilities & Fund Balance 

See notes to financial statements 

Balance Sheet June 30, 1997 

Liab likes_&_ Fu!~d Balance 

Exhibit F- 1 Page 22 

1997 1996 
$40,497 11,202 ~1530 $,5.2,222 
$ 8,139 0 $8,33_9 
$22,701 23:~ $45. 0~090 $5~.229. 

$38,964 10,562 j~30 

$ 8,029 _.I~0_ $_80_~Z929 
$31,155 _1L872 $_43~027 $~.L056 



REVENUES: Taxes 1Acense & Permits ]nlergovernnlenlal Fines & Forfeits Miscellaneous Total Revenues FXPIiNDITURES: Current- General Government Public SaR:ty Streels & Transportation l)ebl Service Total Expenditures Excess (Deficiency) of Revenues over Expenditures OTI I El/FINANCING SOURCES Debl Proceeds Operating Transfers In Total Other Financing 

Town of Campti, I,ouisiana General Fund 

Actual 
$ 81,500 18,800 11,000 25,000 $1AL8_3O_ 
$101,317 45,796 8,300 11 500 

$ 81,174 28,320 14,531 12,767 _.!~231 L $148~9033 
$ 99,279 50,999 6,311 _10~251 $)66=840 

Variance- Favorable ~i/nfavorabk~) 
$ (326) 9,520 3,531 (12,233) ~g658! $~7073 
$ 2,02;8 (5,203) 1,9119 AL2249 $_ "13 

Exhibit F-2 Page 23 

1996 Actual 
$ 80,555 25,585 10,166 20,885 $145~0@ 
$111,207 66,198 1,864 $18o=8888 

$~) $ ~!7=9_37) $ 77,3_1.46 $/358~87979) 
0 $ 0 _As o,~9oo $ 5~0oo Excess (Deficiency) of Revenues and Other Sources Over Expenditures $ (20,083) Fund Balance-Beginning o1" Year 

Fund Balance-End of Year See notes to financial statements 
_43 o=2227 $__2._,2~: 

2o~00Q $_ 20~00(! 
$ 2,063 A2 0~0~27_ 

$ 0 Dmoo $15~00 
$22,146 0 
$2L.t_4_~ 

$ 32,285 0 
$ (3,594) 46~6_21 $_43,9_23 



Town of Campti, Louisiana General Fund Schedule of Revenues Budget (GAAP Basis) and Actual Year Ended June 30, 1997 With Comparative Amounl from Year Ended June 30, 1!)96 

REVF~NUES: Taxes- Sales Tax Ad Valorem Taxes 2% Ulility Tax Total Licenses & Permits- Occupational Licenses Liquor Licenses Total ldergovcrumeutal- Beer Tax Tobacco Tax Video Poker Tax Total Fines & Forfeits- Court Fines 
Miscenaneous- Rents, Recrealion & Miscellaneous TOTAl, REVENUES 

See notes to financial statements 

1997 
Bu~d e_t ACt3La! 
$ 45,000 15,500 ~ooo $~500 
$ 17,600 1 200 $ 18,800 
$ 6,000 5,000 0 $ 11 000 

$ 43,220 9,498 _.2~8 ~56 $__8 ~1 L74 
$ 27,390 930 $[2A~20 
$ 2,168 6,529 _ 5~834 $14~531 

Variance- Favorable ~UnfavorablcL) 
$ (1,780) (6,002) _ 7.4~_5fi $_A326) 
$ 9,79(I 2CaT_Q) $_ 9 5,~2o 
$ (5;,832) 1,529 Si~83.4 $_3~553.1 

Exhibit F-3 Page 24 

1996 Am~ 
$ 43,946 9,111 _227A98 $80~555 
$ 24,205 
$ 2,948 3,917 $_~6fi 

$_2_5,_000 $. 12_,7_67 $(!2~2"{3) $~5 
$_ 5 5,53(30 $L4.LS.LQ $ 12~111 SJAILg_Q,! $__2a[g3 

$ 77~8!8 



Town of Campti, l,ouisiana General Fund Schedule of Expenditures- Budget (GAAP Basis) and Actual Year Ended June 30, 1997 With Comparative Amounts from Year Ended June 30, 1!)96 

GENERAL GOVEP, NM EN'[: Town Hall- Mayor's Salary Mayor's Expense Clerk Salaries Office Supplies Councilmen's Per Diem Publication of Minutes Tola General Accounts- Recreation Department Expense Utilities Insurance Payroll Taxes Tax Roll Audit & [,egal Building & Grounds Dues & Miscellaneous Capital Expenditures Equipment Rentals Travel Total 
TOTAL GENERAl. GOVERNMENT 
See notes to financial statements 

_I~ _Actual 
$ 720 1,800 21,920 7,210 2,000 1L2~200 $ 3~4850 
$ 0 19,820 16,250 8,400 1,050 2,500 4,300 2,000 0 2,147 $ 6fifi~6467 

$ 660 1,800 23,266 6,432 2,320 _ 2~L42 $36&620 
$ 299 20,214 20,824 5,367 1,582 2,388 3,894 1,275 0 1,092 5~724 $6_2~659 

Variance- Favorable ~U_nfav~ablg) 
$ 6O 0 (1,346) 778 (320) $ II~) 
$ (299) (394) (4,574) 3,033 (532) 112 406 5'25 0 1,1)55 _4j~. 76 $ 3~808 
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1996 _Actual 
$ 870 1,800 23,189 4,468 2,480 ~!17~z727 $ 345=3534 
$ 8,771 18,393 15,420 5,380 1,784 2,842 3,094 1,241 11,500 4,404 3~844 $ 7~673 

$101 3~_17 $9.9_,2_79 $_2~/)38 $ I1~ 
Continued next pagc 



 

Town of Campti, Louisiana General Fund Schedule of Expenditures- Budget (GAAP Basis) and Actual Year Ended June 30, 1997 With Comparative Amounts fi'orn Year Ended June 30, 1996 

PU f',I.IC SAFETY: Police- Salaries Retirement Supplies & Repairs Gas & Oil Capital Expenditures TOTAl- PUBLIC SAFFTY 

Aetu-a~ 
$ 34,749 1,547 5,500 4,000 0 
$ 32,096 2,619 13,590 2,694 0 

Variance- Favorable U~vorable_) 
$ 2,653 (1,072) (8,090) 1,306 0 
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1996 _Actual 
$ 35,038 1,253 5,295 4,327 20~285 $_4~ $ 50~9_999 $[5~203) $66~ 

STREETS & TRANSPORTATION: Salaries $ 3,000 Gas & Oil 1,500 Repairs & Supplies _.3~8800 TOTAL STREI"TS & TRANSPORTATION I)EBT SERVICE Principal Paid Interest Paid TOTAL DEBT SERVICE 
TOTAl, EXPI;NI)ITURES 

See: notes to financial statements 

$ 3,192 748 2~71 $ (192) 752 1429 $ 0 0 _! 8~_64 
$ 8~ $ 6,_311 $1.989 $_ 1~86_4 
$ 9,000 2,50_00 $ ~2L_~ S0__0 

$ 8,454 _ 1~797 $ 10~251 
$ 546 703 $ 1,13(} 489 $!2=549. $_ 1%N619 

SL6_c~2.D. $.1.fi.6_.8_.4_0 $___.Z~. $.1_%0..1~ 



CAPITAL PROJECTS FUNDS Water lmprovenlent Fund-To account for funds leftover from the defeasement of water bonds to be used fox improvements to the water system. Sales Tax Fund-To account fox" the proceeds of one-half of a one cent sales tax levy to be used for water and sewer maintenance. 



 

Assets Cash Liabilities & F_und .!3al~l~ Liabilities 

Town of Campti, 1.ouisiana Capital Projects Fund Combining Bahmce Sheet June 30, 1997 
Water Improvements Fund 

Sales Tax Fund Totals 

Exhibit G- 1 Page 28 

June 30 1997 Jtme 30 1996_ 
$~.,~ $1~A33 SjA,~.,L72 $ J_,~2...7. 
$ 0 $ 0 $ 0 $ 0 

Fund Balance- Unreserved-Undesignated 6_,_5_ 59_0 J 2.8~662_2 .135~172 12.!~4 627 
Total Liabilities & Fund Balance $6.~_0 $j2.8_~22 $.1.~,L22 $.12.L.6_22 

See notes to finBncial slatelrlents 



Town of Campti, Louisiana Capital Projects Fund Combining Schedule of Revenues, Expenditures and Changes in Fund Balance Year Ended June 30, 1997 

REVENUES: Taxes Miscellaneous Total Revenues EX PEN DITU RES: Water & Sewer Debt Service Total Expenditures 

Water Improvements Fund 
$ 197 0 $. 197 
$ 10,011 0 $1__o 0~Ll_ 

Sales Tax Fund 
$ 41,403 532 $- 41~9_3_5 
$ 3,389 0 $_~38_99 
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Totals June 30, June 30, 1_797_ 1996 
$ 41,600 532 ~t; 4~ I A3232 
$ 13,400 0 s-13 4~oo 

$ 49,610 518 $ 50j28 
$ 0 ~84~858 $ 384~45858 

Excess (Deficiency) of Revenues over Expenditures $ (9,~_814_) $_38~8 _546 $ 21/7_,73232 $~!1L,67_670 
OTI IER FINANCING SOURCES (USES): Operating Transfers In Operating Transfers Out Total Other Financing $ 0 [I8,187) $ 1823~1~7) Excess (Deficiency) of Revenues and Other Sources Over Expen- ditures and Other Uses $(28,001) Fund Balance-Beginning of Year Fund Balance-End of Year 

See notes to financial statements 

34,551. $~.0.. 

$ 0 0 $ 0 
$ 38,546 
.9_9_00~Q~76 $128.622 

$ 0 ~8,1871 $L!8 1~87) 
$ 10,545 124,627 $13.5A_72 

$ 28,659 ~.40,159) $X315~5~_oo) 
$ 170 1__24,457 $12_4,.6.22 



REVENUES Taxes 

Town of Campti, Louisiana Capital Projects Funds Water lmproveluents Fund Schedule of Revenues, Expenditures and Changes in Fund Balance Budget (GAAP Basis) and Actual Year Ended June 30, 1997 With Comparative Amounts fi'om Year Ended June 30, ]~996 

EXPENDITURES: g'ater & Sewer- Repairs & Maintenance Capital Expenditures Debt Service-. Bond Principal Bond Interest Total Expenditures 

1997 
Budget _Actual Variance- Favorable U~Unf~v_ o r a b~l e_) 
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1996 Actual 
$ 0 $_._1_92 $_ l j}7 $ 6,096 
$ 990 10,000 0 0 $1091~990 

$ 1,011 9,000 
0 0 $[lO~ 1A 
$ (:21) 1,0~)0 0 __ 0 $ 979 

$ 0 0 36,000 24~fi858 $ A8 a~558 
Excess (Deficiency) of Revenues over Expenditures $ 1LLQ~9~0) $__~ 14) $_IA 76 $[32 3,36262) 
OTI IER FINANCING SOURCES (USES): Operating Transfers In $ 0 Operating Transfers Out 1~.~00) Total Other Financing Sources (Uses) $(18200) Excess (Deficiency) of Revenues and Other Sources Over Expenditures Fund Balance-Beginning of Year Fund Balance-End of Year 
See notes to financial statelnents 

$(29,190) 
$__5_..3-6-1. 

$ 0 O_8A 87) $.18A 87) 
$(28,001) 34~5_ 51 $._6_AS._Q 

$ 0 ___13 $ 28,659 LlJ~) $ 13 $A7J15959 
$1,i89 0 $1.13.2 

$(15,203) A9~7~54 $~3A.551 



Town of Campti, Louisiana Capital Projects Funds Sales Tax Fund Schedule of Revenues, Expenditures and Changes in Fund Balance- Budget (GAAP Basis) and Actual Year Ended June 30, 1997 With Comparative Amounts fi'om Year Ended June 30, 1996 

REVENUES: Taxes Miscellaneous Total Revenues FXPENDITUI~.ES: Water & Sewer- Maintenance 

Budg~ Ac|nal 
$ 39,950 0 $ 39,950 $ 41,403 532 $ 41,935 

Varialace-- Favorable [Unfavorab!~ 
$1,453 532 $-1,985 

.~5~ _ A,_3829 !~61A 
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1996 _Actual 
$ 43,514 518 $-44,032 

Excess (Deficiency) of Revenues ovcr Expenditures $ 34,950 $ 38,546 $3,596 $ 44,032 
OTHER FINANCING USES: Operating Transfers Out 0 0 0 ~8~_65_9) Excess (Deficiency) of Revenues Ow'r Expenditures and Other Uses Fund Balance-Beginning of Year 
Fund Balance-End of Year 

See notes to financial statements. 

$ 34,950 90 0~76 $12L.0.~ 
$ 38,546 _ 90~076 Sj2_~.d~22 

$3,5;96 0 $~;.2.~ 
$ 15,373 24j7~03 $90.076 



 

ENTERPRISE FUND later & Sewer Utility Fund - To account for the provision of water and sewer services to the residenls of thc Town. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing, and related debt service, and billing and collections. 



Town of Campti, l,ouisiana Enterprise Fund Water & Sewer Utility Fund Balance Sheet June 30. 1997 

Current Assets: Cash Accounts Receivable, Net of Allowance for Uneollectibles Total Cnrrent Assets 
Restriu'ted Assets: Customers' Deposits 

_A_sy_g&s 

Fixed Assets: Water & Sewer Plant and Equipment, at cost, net of allowance for depreciation of $381,179 a~d $353,767 respectively Total Assets 

See notes to financial statements 
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997 19_96 
$ 4.2,025 $ 75,439 _12313--2 11.144 $ 86,583 
$ 3.8~88L8 $ 23,888 
$1~2j 4~66:17 $1,208,726 $L2~) 7.62,2, $1.319.197 

Continued next page 



Current Liabilities: Payable from Current Assets- Accounts Payable Current Liabilities: Payable from Reslricted Assets- Cuslonrers' Deposits Total Liabilities 
Fund Equity: Contributed Capital- Municipal & Federal Grants Retained Earnings- Unreserved Total Fund Equity 
Total Liabilities &Ftmd Equity 

See notes to financial statements 

Town of Campti, Louisiana Enterprise Fund Water & Sewer Utility Fund Balance Sheet June 30, 1997 

Exhibil 11 Page 34 

Liabilit ie__s _&" 1;_" _u n0_d E~LUJ t_v 1997 1996 
$ 7,669 $ 7,316 
16,510 _.~Q $~_?.4,179 $ 22,~43_6 
:~ 1,215,014 $1,202,816 58,429 _~45 $1~2273 4~43 $L296~76_1_ SL297,.f~.22 $L312A2.2 



Cash 
Cash Bonds Held for F'uture 

Town of Campti, Louisiana Agency Fund Cash Bond Fund Balance Sheet June 30, 1997 and 1996 
A sset_~ 
Liat!il_il ie_s 

Schedule of Changes in Assets and Liabilities Year Ended June 30, 1997 
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19__9_7 19 96 

$7433 $6.671 

Balance 7_z- 1:_96 Additions ])eletions 

Exhibit 1-2 

Balance fi-30-97 $fi&7.L $Jy~ll6 SLI_G3.L4) $2~33. 
(;asia Bonds Held for Furore Disposition $6~.Z1. $Jd~LL6 ,'?,LL6 ~_5 4 ) $ 7A3_3_ 

See notes to firlaBcial statements 



GENERAL FIXED ASSETS ACCOUNT GROUP 
To account for fixed assets not used in proprietary ftmd operations 



General Fixed Assets-. Building Land Equipment Total General Fixed Assets 

Town of Campti, Louisiana General Fixed Assets Account Group Schedule of General Fixed Assets June 30, 1997 and 1996 

nvestment in General Fixed Assets- Property Acquired by General Fund 

See notes to financial statements 

Exhibit J-1 Page 38 

1997 199~6 
$ 11,500 5,600 _~336 $ 11,500 5,600 97~3336 

$.1.1A.,436 $.114.436 



Building 
Land l;qaipmenl 

Town of Campti, Louisiana General Fixed Assets Account Group 
Schedule of Changes in General Fixed Assets Year Ended June 30, 1997 

Total General l:ixed Assets 

See notes to financial statements 

Balance 7-1_-_96 $ 11,500 5,600 9Z3_36 

Additions $0 
0 
$0 

Deletions $0 0 
$~ 
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Balance 6-30-97 $ 11,500 5,600 97~336 $114.A36 



 

GENERAL LONG-TERM DEBT ACCOUNT GROUP To account for unmaturcd principal amounts on general long-term debt expected to be financed from goverlmlental type funds. Payments of maturing obligations, including interest, arc accounted for ill tile general fund. 



Amount Available in General Fund General Long-Tern1 Debt Payable 

Town of Campti, Louisiana General Long-Term Debt Account Group Schedule of Changes in General Long-Term Debt Year Ended June 30, 1997 

See notes to fiuancial statements 

Balance 7-1-96 $.3.L.1.5.5. 
Long-Term Debt Retired $C~45_a) 

Balance .6-30-97 $22.701 
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COMPLIANCE AND INTERNAL CONTROl-, 



We have audited the general purpose financial statements of the Town of Campti, Louisiana, as of and for the year ended June 30, 1997, and have issued our report thereon dated December 15, 1997. We conducted our audit in accordance with generally accepted auditing standards, Governnlent Audiling Statkdards, issued by the Comptroller General of the United States and the Louisiana Governmental Audi Guide. Those standards require that we plan and perform the audit to obtain reasonable assurance abotJ whe, lher the financial statements covered by our report are free of material misstatement. The management of the Town of Campti, Louisiana, is responsible for establishing and maintaining, a~ internal control structure. In fulfilling this responsihility, estimates and judgments by management a~c required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, hut not absolute, assurance that assets are safeguarded against loss from unauthorized use or dispositiom and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accountil~g principles. Because of inherent limitations in any internal control structure, errors or irregularities ma?, nevertheless occur and not be detected. Also, projection of any evaluation of lhe structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions oJ that lhe effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing our audit of the aforementioued financial statements of the Town of Camp/i, Louisiana, as of and for the year ended June 30, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and wc assessed control risk in order to determine our auditing procedures for tl~,e purpose of expressing ot~r opinion ou the financial statements and not to provide an opinion on the internal control structmc. Accordingly, we do not express such an opinion. 



Exhibit L-1 Page 44 
We noted a certain matter involving tile internal control structure and its operation that we consider to be a reportable condition under slandards establisbed by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design o1" operation of the internal control structure that, in our judgment, could adversely affect the Town's ability to record, process, summarize, and report financial data consistent with lhe assertions of management in the general purpose financial statements. A material weakness is a reportable condition in which the design or oper~ttion of the specific internal conlrol structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing thci~ assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. I towever, we noted the following reportable condition that we believe to be a m~terial weakness. Scl)aration of Duties 

This condition was considered in determining the nature, tinting, and extent of the audit tests to be applied in our audit of the 1997 financial statements. This report does not affect our reports on the June 30, 1997 financial statements and on the Town's compliance with laws and regulations dated December 15, 1997. 

J~~as-&-Ct/~in ghaff], CPA's December 15, 1997 Natehitoches, Louisiana 
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~",.~Ic~.] 3,,;2J6:'Ae 

COMPLIANCE REPORT BASED ON AN AUI)IT OF THE FINANCIAl_, STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
"1o tile Town Council of Campti, Louisiana We have audited the general purpose financial slaiements of the Town of Campti, Louisiana, as of and for the year ended June 30, 1997, and have issued our report thereon dated December 15, 1997. We conducted our audit in accordance with generalb, accepted auditing standards, Governmenl Auditing StaNdards, issued by the Comptroller General of the United States and the Louisiana Governmental Audil Guide. Those standards require that we plan and peiform the audit to obtain reasonable assurance abouI wbether the financial statements being audited are free of material misstatement. Compliance with laws,, regulations, contracts, and grants applicable to the Town of Campti, Louisiana, is the responsibility of the Town's management. As part of obtaining reasonable assurance about whelhcl tbe aforementioned financial statements are free of material misstatement, we performed tests of lhc Town's compliance with certain provisions of laws, regulations, contracts and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of out" tests disclosed no instances of noncompliance that are required to be reported unde~ Government Auditing. Stand This report is intended for the information of management. This restriction is not intended to limit the dislribulion of this report, which, upon delivery to the Town of Campti, Louisiana, is a matter of public record. 

December 15, I997 Natchitoches, Louisiana 


