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Fiscal Year Finding Initially Ref. No. Occmred_ 

MANY~_I__~Q!ll SIANA 
_JU_N_!~ 30_,199_7. 
Corrective Action Taken (Yes, No, Part_i~ The Association did not meet its Yes This finding has been resolved contractual obligation with the State of Louisiana, Department of tteallh and llospitals, Office for Citizens with Developmental Disabilities six times during the year to provide services to a minimum of 47 clients each month. 



FRANK S FINES. CPA LEWIS C HINES CPA E MERLIN SQUYRES. CPA JAY H SHEFFIELD. CPA 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFOIIMED 1N ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Board of Directors Sabine Association for Retarded Citizens, Inc Many, Louisiana 71449 

A NEILL JACKSON J ~ :l',~ (Retired) 

We have audited the financial statements of the Sabine Association for Retarded Citizens, Inc., as of and for the yea ended June 30, 1997, and have issued our report thereon dated December 8, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in _Q_overnmcn!_.Auditing.S alL~lard_.~s, issued by the ComptrolleP General of the United States. ~ompliance As part of obtaining reasonable assurance about whether the Sabine Association for Retarded Citizens' financial statements are free of material misstatement, we perfozmed tests of its compliance with certaiu provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do uot express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under ~ovemment Allditing Standards nlcrnal Cant-col Over Financial Rei3ortinf, In planning and performing our audit, we considered tim Sabine Association for Retarded Citizens' internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatement in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing thci~ assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the Sabine Association for Retarded Citizens' management and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of this repox which is a matter of puhlic record. 
HINES, JACKSON & HINES Natchitoches, Louisiana December 8, 1997 

- MEM[IERS -- American Institute of Certified Public Accounlants ~ Society of Louisiana Certified Public Accountants 
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FOR THE YEAR ENI)ED Jl INE 30 1097 
MEETINGS ATTENDED 

Supplementary schedule. Presenled as additional analytical data 
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MANY. 1.OIH~TANA 
CASII FLOWS FROM OPERATING ACTIVITIES Change in net assets Adjusmlents to reconcile change in net assets to net cash provided by/(used in) operating activities Depreciation Gain on sale of assets (lncrease)/decrease in operating assets Receivables Inventory lnclease/(deeiease) m operating liabilities Accounts payable 'Flade Compensation Payroll taxes Propcrty taxes Commissions payable Other 
Net cash provided by/(used in) operating activities CASII FLOWS FROM INVESTING ACTIVITIES Pu::chase of equipment Proceeds from ,';ale of equipment Net cash provided by/(uscd in) investing activities CASIt FLOWS FROM FINANCING ACTIVITIES Principal payments on long-term debt Cash rcceived from group homes Net cash provided by/(used in) financing activities NET INCRI'ASE/(DI~;CREASE) IN CASIt CASI 1, beginning of year CASI 1, end of year 

(29,362) 
26,243 (1,775) 7,423 (51,786) 
11,682 1,146 86 22 (799) __ [550) 
(16,908) __. 1,775 (15,133) 
(28,026) __ 69~23_ 7 __ 41,211 (11,592) __ 26,377 $. 14,78~ 

Supplementary schedule. Presenled as additional analytical data. 
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ASSETS Cash Accotlnts receivable lnvclllOry Due from SARC Group homes P/opelly aud equiprnenl, net Deposits 
I.IABILITIES Accounts payable Trade Compensation Payroll taxes Property taxes (7OU)IDJssions Accrued interest I)ue to SAI(C Group llomes Long - term debt Total liabilities NET ASSETS Unrestricted - (deficit} 

MANY. ~LQI IISI~NA _JU__N_E~(k 19~/. 
Sabine Rental Mobile Sabine Production Building __Cre_w__ Ca~' CarIe Center Wood..s!loo 05 0 3,912 412 0 1,239 1,860 0 3,414 10,200 _00 ___310 
$ 14,785 44,066 52,523 0 2,056 Q 

14,785 76,525 107,086 1,860 150,8a2 _.J~4!! $ 68~_S155;==:=19~1_865 112/~/~61 ~  $ 1~8,436 ~35IZ___28 
2,509 $ 1,398 $ 3,580 0 869 593 0 66 45 420 117 60 0 0 0 0 0 0 4,848 0 12,854 0 0 ___9_0 

$ 1,726 423 36 107 0 0 236,603 q 7,777 2,4:;0 17,132 238,895 236,815 

$ 54,048 3,133 242 1,594 2,964 117 419,455 _ 2L~1~ 
60,738 J_6_,2.-36 ~__(4 9~7J71) (125.465) _29_8 3~3_79) _g 5_1.33 Total net assets - (deficit) 60~77~8 !67_3_66 ____(4,971) (125,465) (98,379) _Jj 51,34 Total liabilities and netassets $ 6~8~1~55===19.._1865 12_1611 :$ 113,430 ~36 ~=~517~2_8 

Supplementary schedule. Presented as additional analytical data 26 



MAN_Z~LQ_U_ISIAN6. 

COMPENSATION AND RF.LATED F.X PENSES Compensation Salaries Payroll taxes WorklrLan's eolnpensation insurance Employee benefits 

__ _P_rgg!~_r.n_. Serv, ices_ Supported Adult Management Individual Day Program and Li_v~lg~ _ Habilitation Services _General Tola 
$ 0 0 0 __0_ 
$ 205,113 16,995 0 ___A,_9o8 
$ 205,113 16,995 0 49~99~08 
$ 20,424 $ 225.5 1,524 18.5 12,674 12.6 1,364 6.2 Total compensation and related expenses 0 227,016 227.016 35.986 TRANSPORTATION EXPENSES Fuel and oil hlstlrance Depreciation Total transportation expenses OTI IER F.XPENSES Bad debt lnsLlrance Professional fees Colllract services Supplies Repairs and maintenance ]1111!lest Deprec Travel Central Other 

0 0 0_ 25,776 0 ___~L77 25,776 0 _ 35.52227 0 6,555 0 25.v76 6 s5~ 0 29,303 29,303 6,555 35.858 
0 0 0 11,109 0 0 0 0 0 35(1 ~(! 

0 0 0 0 94 368 0 0 0 89,342 0 

0 0 0 11,109 94 368 0 0 o 89,692 0 I__ 

554 905 15,060 0 0 0 243 1,379 578 48,097 21 

554 9l)~ 15,06() 11,10(~ q.t 36"; 24~ 1,379 578 37.789 
Total other expenses ____.!J.45_9. ___.~04 1012=g~63 668~_37 ___168~' 10 TOTAI-IZUNC~IIONAI~EXPENSES 1L___!1.45=9 L~346.1123 $ 3575~82 ~09~.~378. $=4J,_627~ 

Supplementary schedule. Presented as additional analytical data 



MA~N__Y ~L_Q.[_J1 S 1 AN.__A_ 
CASH FLOWS FP, OM OPERATING ACTIVITIES Change in net assets Adjustments to reconcile change in net assets to net cash plovided by operating activities Del)reciation (hlcrcase)/Decrease in operating assets Receivables Prcpaid expenses Olher lncrease/(dccrcasc) in operating liabilities Accounts payable Trade Conlpeasation Payioll taxes Net cash provided by/(used in) operating activities CA SI I FI.OWS FROM INVESTING ACTIVITIES Proceeds from ,';ale of equipment 
Net cash provided by/(used in) investing activities CASI1 FLOWS FROM FINANCING ACTIVITIES Pl mcipal payments on long-term debt Cash received from group homes Net cash provided by/(used in) financing activities NET INCREASFd(DECRI~ASE) IN CASH CA SI 1, beginning of year CASII, end of year 

23.185 
4,906 
(8,720) (13,499) 52 
1,178 (798) I~!A~) 104.860 
0 
(4,677) __. (62,196) __. (66,873) 37,987 ___. 14,1_42 .$ . 52,!29 

Supplementary schedule. Presented as additional analytical data 
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MANY~ I~(_)3JISIANA ~TATEMENT Q}~ A C_'FIVITIE~ YEAR ENI)ED_J_UNE~_ 997 
UNI/.ESTRICTED NET ASSETS Support Adult Day Service Fees State of Louisiana, Dcparmlent of 1 lealth and I lospitals, Offk:e for Citizens with Developrnental Disabilities Group ltomes Supported lndependem Living Intercompany Transfer In Other N(:I Assets Released from Restrictions Federal Transit Administration Sec. 16 Depreciation on ~cstricted vans Total revenl.les, gains and other support Expenses lhogram Services M anagement and Genela] lntelcompany Transfels Out Total expenses 

S('Htil)UI 1': ( 

Supported Individual Aduh l)ay Living Habiljtalim~ .'l'qtal 
05 0 32,843 0 0 
2!)9,08(I 230,052 0 28,168 3.619 

32.843 
11,459 534 3,617 3,16,123 108,844 0 

299,080 230,0S2 32,843 28,168 3.619 

357 109 582 378 (_,17 ~0 __ 45,4~967 47Q577 ncrease/(decrease) in unrestricted net assets 17,233 105.952 123.185 TI'2MPORARILY RESTRICTED NET ASSETS Federal Transit Adlninistration Sec. 16 Current year depreciation 
lncrease/(deerease) in temporarily restricted net assets INCP.EASE/(DI;CI/EASE) IN NET ASSETS NET ASSETS/(I)tH:ICIT), beginning of year NET ASSETS/(DIH:ICIT), cnd of year 

0 0 17,233 105,952 23.18s 16,673 __ (159,889_) ___~1A3~21 ( $ 33,9(16 ~ t5~7) ~ [2(_L()~! 
Supplementary schedule. Presented as additional analytical data .;' 3 



MANY~L_OIBSlANA 

ASSI'TS Cash Receivables Slate of Louisiana, Departnlent of Ilealth and llospitals, Office for Citizens with Developmental l)isabilities Od~cr Due flora SARC Group llomes Deposits l'repaid expenses l'ropeny and equipment 
LIAIHLITIES Accounts payaMe Tlade Compensation Payloll taxcs I)uc to SARC Group llomes Disallowed client billings 
NET ASSETS Unrestricted - (deficit) Total net assels -. (deficit) Total liabilities and net assets 

J_~_~_JL3Q.JS1997_ 
Supported Individual Living 27,265 
3,139 27 3,557 0 0 0 

Adult Day 

SCtlI'IDUI .E 5 

ttabilitation Total $ 24,864 $ 52.129 
27,886 18 0 800 13,499 ____ 5,823 

31,025 45 3,557 800 13,499 __ 5~823 $~=~ 33,988 $ 72,890 $ J~878 
82 0 0 0 0 
$ 4,000 10,677 1,372 49,621 ~;1,157 82 126.827 

$ 4,082 10,677 1,372 49,621 __ 6J~L157 
)3.906 __ (5~) ____2(.29~031 J;3,906 U5~937) ____ 2~3..! _~.__ 33,988 .$72,890 $ 10~i.878 

Supplementary schedule. Presenled as additional analytical data 22 



 

G_RO1LP [1OMES MANYk I~QUISIANA YEAR E_ _Nj)!ID_ J_UN~ 30._1997 
COMPENSATION AN[) I<E1,ATED EXPENSES Compensation Payloll taxes Worknlan's eonlpensa0on insurance Employee benefits Total compensation and related expenses OCCUPANCY EXIqa:NSES Insurance Depreciation Interest Rent Repairs and maintenance Utilities Total occupancy expenses TR ANSPOP, TATiON IiXPENSES Fuel and oil Insurance Lease expense l)eprecJation Total tlansportation expenses OTI I ER EXI'ENSES Clothing and other personal items Dues Food lnsHrance Professional fees Contract services Supplies Repairs and maintenance Depreciation Telephone Training Travel Licenses Postage Ccatral office expense Provider fees-DH hl Other Total other expenses TOTAL FUNCTIONAL EXPENSES 

SCIII!I)Ull1.1 
Management Program and Services Genmal TotaL._ 393,465 $ 239.699 $ 633.164 33.989 19.270 53.259 10,206 8,132 18,338 --_. 4,422 __ 35,5992 __SJ)A~ 442,082 270,693 712,775 
2,986 7,823 8,402 107,550 17,820 __ 27,107 171.688 
13,024 10,902 28,504 0 52,430 
18,614 560 71,301 3,892 22,460 107,306 25,923 4,597 1,752 1,932 0 18 2,400 0 70,070 124,263 --_ 1,661 --_ 456,749 

506 270 2,344 0 15,698 ___ 13 9,92~29 32.747 
2,944 3,357 0 .2 894 9.195 
o 1,520 o 4,957 4,356 3,537 15,142 6,139 2,209 6,673 626 115 15 1,634 0 0 0 46 9~2L3 

3,492 8,//93 1(I,746 107,550 33,518 204.435 
15,968 14,259 28,504 ?=894 61.625 
18,614 2,080 71,301 8,849 26,816 110,843 41,065 10,736 3,961 8,605 626 ]33 2.415 1,634 70,070 124,263 _!~66 !. _ 5113Z,72 l_1,122,949 $ 359,558 $ 1,48~507 Supplementary schedule. Presented as additional analytical data 



SABINE ASSOCIATION FOR RETARDED CITIZENS 1N G___RQU_P ~OMA~ MAN Y_~ LQ~H SLANA_ STATEMENT OF CAStt FLOWS YEAR ENDED JUNE 30 1997 
CASt 1 FI.OWS FP.OM OPERATING ACTIVITIES C]langc in ]let assets Adjustments to reconcile change in net assets "to nel cash provided by operating activities: Depreciation (Increase)/decrease m opm ating assets Receivables Prepaid expenses Olhel ncrease/(decrease) in operating liabilities 4.ccotmts payable Tzade Compensation Payroll taxes Accrued interest Accrued provider fees Providel fees in appeal Net cash provkled by/(used in) operating activities CASI1 FLOWS FROM INVF.STING ACTIVITIES Purchase of property, buildings and equipment Net cash provided by/(used in) investing activities CAStt FLOWS FROM FINANCING ACTIVITIES Proceeds fiom long-term debt Priacipal payments on notes payable Cash paid on behalf of day programs and sheltered workshops Nct cash provided by/(used in) financing activities NET INCP.EASE/(I)ECREASE) IN CASH CASIt, beginning of year CASIi, end of yem 

257,820 
14,948 6,071 7,111 (7,432) 
7,553 3,792 (2,419/ 3,316 1,114 --(121,7531 170.12 
4(A~_5264) (485,264) 
478,083 (17,000) (7,041 ) 454~042 138,899 6,219 _~_. 145,!18 

Supplenmntary schedule. Presented as additional analytical data 

SCH I".DU I.E 3 

20 



Support Medicare Patien! Liability Othels 

_G__R_OUP_t_!OM!~S M A.~ _N Y_,_LQ_I.J I S 1 AN_A_ S_TATEME_N'F Ot.e A CTIVrFIES 

Total revenucs, gains and other support Exl)enses Program Services Management and General Total expenses NCREASE IN NET ASSETS NET ASSETS, beginning of year 
NIiT ASSETS, end of year 

632,585 88,207 
1,122,949 359~558_ 1,482~507 257.82(/ 461~164 $ 718~984 

Supplementary schedule, lhesented as additional analytical data 



 

_G_R~UA:LtD~_E_$S _MA_Ny=L_O_UISIANA .STATEM_ ENT QF FI_N_ANCIAL POS1TION 
ASSETS Cash Rcceivables State of l.ouisiana, Department of Health and tlospilals, Office for Citizens vAth Developmental Disabilities Other Due from SARC day progralns and sheltered workshops Prepaid expenses Deposits Comnnmity residential development cost Property and equipment, net 
LIABILITIES Accounts payable "l'l ade Compensation P~ yrol] taxes Accrued interest Accrued provider fees Long-term debt Total liabilities NET ASSETS Unrestricted Total net assets Total liabilities and net assets 

145.118 
143,333 4,938 463,659 11,813 716 43,399 ~ 490~163 $ 1,303 139 

$ 29,229 32,438 4,052 3,323 10,228 __.__504~88~ 584.155 
__. 718~984 __ 718~984 ~1,303J39 

Snpplementaly schedule. Presented as additional analytical data 
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A NEI[L JACKSON .Ill ( f~ (RetireOI 
INDEPENI)ENT AUDITORS' REPORT ON SUPPLEMENTAl. INFORMATION Board of Directors Sabine Association for Retarded Citizens, Inc. Many, Louisiana 71449 

HINES, JACKSON & ItlNES Natchitoches, Louisiana December 8. 1997 

- MEMBERS- American Institute of Certified Public Accountants ~ S~iety of Louisiana Certified Public Accountants 
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MANY,_ L.OUISIANA J!_INJL3.0, 1[_99_7_ 
NOTE 14 CLAIMS AND JUDGEMrENTS 

]5 



MAN Y_~L__QLll SI ANA_ 
NOTF 9 I.ONG-TERM DEBT - CONTINUED Following are maturities of tile long - term debt obligations 1998 1999 2000 2001 2002 Tl~ereafler Total 

$ 147,448 44,302 40,410 43,470 47,394 ____ 264,534 $= 587,558 NOTF 10 INTERCOMPANY RECEIVABI.FS AND PAYABLES A summaiy of intercompany receivables and payables at June 30, 1997, is as follows 
Group I tomes Adult 11abilitation Shelter workshop Total LITIGATION 

[)tie From _.Ot_herUnit~ _ $ 469,076 3,557 1,860 
Due qo Other/lnils . $ 5,417 49,621 __ 419,455 ~:== 474,493 ~ 474,493 

STEWARDSItlP, COMPLIANCE, AND ACCOUNTABILITY 
evclomnental I)igahilitie~ ~_ni ~~uult rlaOllltaHon ~_e_k'vjce_sk~.ontracted with the DlVlSlO|) ot Mental Retardation aud All contract services invoiced under this contract were not recovered under any otllci 
NOTE 13 RISK MANAGEMENT 



gAB1NE ASSOCIATION FOR RETARDED CITIZENS 1NC MANY. 1.O1 JI,qlANA NOTRR q'O THE "FINAN[:IAL ,'qTATEM ENT,q tf~ONTINI 1E11 
NOTE 9 I,ONG-TERM DEBT 

~LN E 3_0.,~9_92 
The Sabine Association for Retarded Citizens, Inc. long-term obligations consists of the following l)isallowed Clienl Billings - The Association is obligated for repayment of allegedly fraudulent client billing's paid by Ibe State of Louisiana, Department of tiealth and ttospitals. Ncgoliations arc continuing to detclmine l lie temls and repayment schedule for lhis obligation. 61,1 s Communily Residential l)evelopment Fund Loan - The Association is obligated for the repaynaent of funds borrowed from the State of Louisiana, Department of Health and ltospitals to starl file group homes operated by tile Association. Negotiations are continuing to determine tile tcmas and rcpaymenl scbedule for this obligation. 32,42? Installment Note (1993 GMC Van)-$11,476.73 Installment note, dated April 28, 1995; due ill monthly installments of $378.46 through April 28, 1998; interest at 11.50%, secured by a 1993 van. 3,5(12 lnstalhnent Note (NISl1)-$25,000 Installmcnt note, dated March 20, 1995; due in quarterly instalhncnts of $2,083.33 connncncing October 5, 1995; interest free, secured by accounts lcceivable, inventory and equipment. 6,25 
lnstalhnent Note (Unsecured)-$50,000 Installment note, dated February 7, 1992; due in monthly instalhnents of $830.(15 through March 6, 1999; interest at 10.85%, nnsccured. 15,26( lnstalhnent Note (H omes # 1 & #2)-$105,600 Installment note, dated April 23, 1997; due m nlonthly instalhnents of $1,351,51 through June 27, 2007; interest at 8.75%, secured by homcs fll and//2. Installment Note (Down Payment)-$42,483 Installment note, dated April 23, 1997; due in rnonlhly instalhnents of $879,33 throught April 23, 2002; interest at 8.75%, secured by homcs fl 1 and/t2. 41.21 ~, Installment Not('. (Gloup Home #3)-$90,000 Installment note, dated April 18, 1997, due in mun0fly installments of $1,140.04 through April 18, 2007; intercsl at 9%, secured by holnc #3. 87,832 Installment Note (Group Home #4)-$80,000 Instalhnent note, dated April 18,1997, due in monthly instalhnenls of $1,013 lbrough April 18, 2007; interesl at 8%, secured by home #4. 78,072 lnslalhncnt Note (Gloup Home #5)-$80,000 Instalhnent note, dated April 18,1997, duc in monflfly instalhncnls of $1,0l 3 lhrout,h April 18, 2007; interesl at 8%, secured by home #5. 78,072 lnstalhnent Note (Group ttome #6)-$80,000 Iilstallment note, dated April 18,1997, dne ill nlonthly ins tallmenls of $1,013 through April 18, 2007; interesl at 8%, secured by home :16. 
Le!;s: (~urrcnt mattlrities Net Long-Term Debt ____f147 44S) L 44(M I0 ]3 



SABINE ASSOCIATION E()R RETARDED CITIZENS. 1N MANY. I.OII1SIANA NOTES q'O THE FJNAN(~_ALSJ'AT_[';MENTS ((?.ON'FIN LJEI_3 / _t _IN__! L!0_,_19_97_ 
NOTE 5 PROPERTY AND EQUIPMENT -. CONTINUED The Association's automobiles were partially funded by Ud~an Mass Transportation Capital hnprovemcnt Grants ai ate subjcct to the applicable restrictions described in Note 2. Maintenance and repairs are charged to operations when mcuned. Betterments and renewals ate capitalized. Wht ploperty and equipment are sold or otherwise disposed of, the asset account and related accumulated depreciatic account mc relieved, and any gain or loss is included in activities. NOTE 6 LEASE OBLIGATIONS The Sabine Association for Retarded Citizens, lnc, is obligated under certain leases accounted for as operating leases Operating leases do not give rise to property rights or lease obligations, and therefore, the results of the lease aglcemcnls ate not t efiectcd ill the Association's financial statements. The Sabine Association for Retarded Citizens, Inc. rents its premises under an operating lease. The lease is fat a ot~c year tern1 ending on November 30, 1998. Tile lease provides for payments to the lessor of two-thousand dollars ($2,000) each month of occupancy; the cost of which is allocated between the Adult Habilitation P~ogram and olhcl Association programs based upon the area utilized by the respective program. The Sabine Association tbr Retarded Citizens, Inc., does not participate in any capital lease arrangements NOTE 7 EMPILOYEE RETIREMENT SYSTEM All employees of the As!;ociation are protected by the Social Security System. All clnployees contribute 6.2% of thcil total salary to the system, while tile Association conlribules a like amount. For the yem ending June 30, 1997, total contribntions to the system were $122,938, of which the Association contributed $61,469 and employees contributed $61,469. Total payroll covered by this system for the year ended June 30, 1997 was $991,431. Any future deficit m this system will be financed by the United States Government. The Association has no thrther liability to the system for the year ended June 30, 1997. NOTE 8 COMPENSATED ABSENCES Association employees are entitled to certain compensated absences based on their length of employment. 

IILI. 'I'IMI'~ EMPI.OYMEN'I 1-3 years 3-5 years 5-10 years 10-15 years Over 15 years 
ItOURS EARNED __ PER YEAR 48 72 96 144 192 All leave is accrued on a monthly basis and may be used in increments of less than a full day. A maximunl of eighly (80) hours may be carried to the next accounting year. All unused leave in excess of forty (40) hours is forfeited at the cud of each acceunting year. 



SABINE ASSOCIATION FOR RETARDED CITIZENS 1N NOTES TO TIIE FINANCIAL STATEMENTS (CON'I INUED .-I!.LN~E_~ O_,A_I 9_92 
NOTE 2 RESTRICTIONS ON ASSETS - CONTINUED immediately notified if tile equipment is not used in the afi)rementioned manner or if it is withdrawn flora seJ vice. l)L,.position of the vehicle must have DOTD approval and must be in conformance with the provisions ofOMll Circula~ A-L 02, Attachment N. Dispositions must be at current mark et value and a portion of the funds received must bc rctm m.d in proportion to the original percentage of Federal funds cnntributed. Certain equipment obtained by the Association through a grant provided by the State of Louisiana, Department of ttcalth and ltospitals, Office fm Citizens with Developmental Dis3bilities is also subject to donor imposed restrictions, l.awn care equipment purchased with these funds must be retmned to the State if it ceases to be used for lawn services by the mobile crew. It is the policy of the Association to amortize the asset restriction over its estimated usefifl life using the straight-line method. NOTE 3 GOING CONCERN The accompanying financial statements have been prepared in conformity with generally accepted accounting principles, which contemplates continuation of the Association as a going concern. The Adult llabilitation Programs and the Shdtered Workshops have sustained substantial operating losses in recent years. At June 30, 1997, the liabilities of the Adult l labililation Programs and the Sheltered Workshops exceeded assets by $171,372. In view of these matters, realization of a major pollion of the assets in the accompanying statement of financial positk is dcpendcnt upon continned operations of the Association, wlfich in ~.lrn is dependent upon the Association's abili to ineet its financing requirements, and the success of its thtore operations. Management has taken steps to reduce expenses incurred by the Adult Habilitation ]"ingrains and the Shcinlcd Workshops and to develop additional sources of support. Funds will continue "to be loaned to the progrmns from the Group Ilomes until they become self-supportive. At June 30, 1997, the Group ttomes had net assets of $718,984, whid~ is morc than sufficient to offset the $171,372 deficit in the Adult Habilitation Programs and the Sheltered Workshops Maaagement believes these actions will provide the opporlmlity for the Adult Habilitatinn Program and the Shcltelcd Workshop Proglanl to continue as a going concern. NOTE 4 RECEIVABLES The Sabine Association lbr Retarded Citizens, Inc., entered into a contract on June 24, 1996, with the State of l.onisian:l. Department of ltealth and ttospitals, Office for Citizens with Developmental Disabilities to plovide habilitatioll programming to a mininnnn of 47 clients per month during the period July 1, 1996 to June 30, 1997. At the end of cad1 month, a payment requisition is fro'warded to the Oftice of Connnunity Services requesting payment 1"o~ services provided to clients during the month ended. The Association received a license on August 1, 1996, from the State of Louisiana, Department of 1 lealth and 1 lospitals. Office for Citizens with I)evelopmental Disabilities to provide for the needs of clients who are residing in supelviscd apartments during the period August 1, 1996 to July 31, 1997. At the end of each month, a payment requisition is foI~,varded to the Office for Citizens with Developmenlal Disabilities requesting payment for services provided to clients dmmg the month ended. ~c 



SABINE ASSOCIATION FOR RETARDED CITIZI2NR 1N MANY. LOUISIANA N~O_TES TO 1"lIE FINANCIAl. STAT_EMI~NTS (CONTINIJE]~ JUNE 30 1997 
NOTE 1 SUMMARY OF S1GNIFICAN'F ACCOUNTING POLICIES - CONTINllED PROPERTY AND EQUIPMENT Donations of property and equipment arc recorded as SUlgpon at their estimated fair value. Such donations arc lepmtcd as unrestricted support unless the donor has restricted tile donated asset to a specific propose. Assets donated with exl,licit restrictions ret;arding their use and contributions of cash that must bc used to acquire plopcrty and cquipmcl: are reported as restricted support. When donor stipulation.s are absent regarding how long those donated assets illt.t~,t be maintained, the Association reports expitations of donor lestrictions when the donated or acqnilcd assets are placed in service as instructed by the donor. The Association reclassifies temporarily restricted net assets to unrestricted net assets at that time. Property and equipment are depreciated using the straight-line method. NET ASSETS The Association has elected to adopt Statement of Financial Accounting Standards (SFAS} No. 117, "Fiuaucia Statements of Not-for-Profit Organizations." Under SFAS No. 117, the Association is ]cquired to Jepolt infol nlaliol regarding its financial position and activities accolding to thlee classes of net assets: unrestricted net assets, tenlpol alil3 reslricted net assets, am/permanently restricted net assets. CONTRIBUTIONS 
"ll~e Association has elected to adopt Statement of Financial Accounting Standards (SPAS) No. 116, "Accountme to~ Contributions Received and Contributions Made." In accordance with SFAS No. 116, contlibmions received arc recorded as unrestricted, temporarily restricted, or permaneutly restricted sopport depending on the existence atld'~l nature of ally donor restrictions. INCOME TAXES The Sabine Association R~r Retarded Citizens, lnc., is exempt from income taxes under lntclnal Revenue Code Scc 501(c)(3). CASII Consistent with FASB 95, Statement of Cash Flows, The Association defines cash and cash equivalents as not only currency on hand but also demand deposits with banks or other financial institutions and other kinds of accounts thai have the general charactefistk:s of demand deposits in that the customer may deposit additional funds at any time aml also effectively may withdraw funds at any time without prior notice or penalty. NOTE 2 RESTRIC'I'IONS ON ASSETS Restliclions on assets at June 30, 1997, relate to vans obtained by the Association through Section 16 of the I:cdctal Transit Act which provides for capital grants for the specific purpose of assistance in providing transportation services to meet the special needs of cklerly and handicapped persons for whom mass transportation sm vices are unawlilable. msufficieut or inappropriate. The program is adlninisteled by the Louisiana Department of Transpoltation and Development. The vans, obtained with these funds, must be used for transportation services to tile ehlmly and handicapped within the Association's service area. The Departmm~t of Transportation and Development must t,c 



SABINE ASSOCIATION FOR RETARDED CITIZENS. IN MAN2Y_~ LQ_UI SIAN A_ NOTES TO THE_I!LNAN_CIA[, STATEMENTS 
N(},TE 1 SI}MMARY OF SIGNIFICANT ACCOUNTING POLICIES REPOII.TING ENTITY Th; Sabine Associalioa lbr Retarded Citizens, Inc., is a quasi-govenm'tental, nonprofit organization incorporated Auguqt 13, 1970, whose purpose is to (a) promote the general welfare of mentally retarded citizens evelywherc (at hmnc, at school, in the community, and in institutions), (b) aid the parer~ts and families of mentally retarded citizens m thc sohltion of personal, family and social problems arising from irlental retardation, (c) cnoperatc with all pnblic and plivate agencies, organizations, groups and individuals working for the welfare of mentally retarded c ifizeus, (dl promote fllrough dissemination of information to the general public, a tidier and more sympathetic undc]standing (.l the problems of mental retaldation, their ",vide prevalence, and consequential social implications, (e) help provide facilities for evaluation, cale, treatment, education and employment of menially retarded citizens. If) rescalch iuto all phases of mental retardation: The causes, prevention, medical and social treatment, special educational methods, and opportunities for cmph)yment, (g) tlain and educate both prnfessional and nonprofessional personnel for work in the ficht of mental retardalion, (h) serve as a clearinghouse of information concerning mental retardation and activities ()l behalf of the mentally relarded in Sabine Parish, (i) help foster local, state and national legislation on behalf of mcntall3. retarded citizens. The Association operates three separate divisions. One, the Adult ltabilitation Program, receives fnnding from the State ofl.ouisiana, l)epartment of Health and Hospitals, Office for Citizens with Developmental Disabilities to provide adult day selvices for a minimum of 47 clients for at least 240 days each year. Two, Sabine Productions, a Iotally self- suppoilivc sheltered workshor) program, generating revenues through contracts with private individuals and companies, for Ihc provision of services performed by the membcls oflhe workshop. No federal fioaucial assistance of any type is lcceivcd by Sabine Productions. Three, Group residenlial services, which operates six (6) group homes fol the hcnclit of mentally handicapped individuals. The purpose of the group homes is to providc lbr the needs of mcntall5 handicapped individuals in the area of appropriate residentiM living. The Comnmnity ttomes receive fimding from the United States Department of tlealth and Human Services, Medical Assistance Program, Title XIX, Medicaid, a~ administered by the State of I,ouisiana, Department of Health and ltospitals. The Sabine Association for P, ctmdcd Citizens Conmmnity ltomes division reimbnrses the Adult llabilitation Program for actual expenses incurred by the prol,ram to provide day training and supervision to pall.ieipating group home residents, PROMISES TO GIVE Contributions are recognized when the donor makes a promise to give to the Associatiou that is, m substance unconditional. Contributions that are restricted by the donor are reported as increases in unrestricted net assets iftht lestrictions cxpile in the fiscal year in which the contributions are reported as increases in temporary or pclmanentl) ~cstJiclcd nct assets, depending, on the nature of the restrictions. When a restriction expires, temporarily Jestricted nc assets are reclassified lo unrestricted net assets. ESTIMATES The preparalion of financial statements in conformity with generally accepted accounting principles rcquncs managcmem to make estimates and assmnptions that affect certain reported ammmts and disclosures. Accordm!tly, actual results could differ from those estimates. 



MANY. LOUISIANA 

O~1 IIER EXPI~NSES (CONTINUED) Materials Other Postage h ofessional fees Provider fees-DHH Rcpairs and nlsintenance Supplies Telephone Training Tlavel Total other expellscs TOTAL FUNCI'IONAL EXPENSES 

Mana~enlenl !~am Services and General 241,219 2,198 63 22,460 124,263 12,949 59,925 1,932 0 _ 18 8__82,125 12%524_ 
62( 711 

_~ L981943 ~, ,J,96,311= $ 2,4478,25:1 

The accompanying notes are an integral part of this statement 



MANY. 1.O111S1ANA 

COMPI~NSATION ANI) P, EI.ATED EXPENSES Compensation Payroll taxes Workman's compensation insurance Employee benefits Total compensation and related expenses O('CUPANCY EXPENSES Dcpleciation lnsllrancc lnlerest Propez Iy taxes Rent l~.epairs arLd Faaintenanl.;e Utilities Total occtlpancy expenses TI~,ANSPORTATION EXPENSES Fuel and oil Dcpzeciation I n~,;tlrance Lease expense Total transportation expenses Oq'IIER EXPENSES A(ivertising Bad debt Central office expense Client lecreation Clothing and other personal items Conlnlissions Contract services 1)cpreciation I)ues Freight Foc~d hlstlrance lnlelest License 

Management _/~am Services and General Total $ 731,308 61,149 10,206 9,330 
$ 260,123 20,794 22,259 ____4,956 

$ 991,431 81,943 32,465 
811,993 308,132 1.120.125 
16,847 2,986 8,402 0 107,550 24,798 33,491 

270 4,212 2,344 3,161 0 15,698 ____ 13,929 
17,117 7,198 10,74(, 3,161 107,55(I 40,496 ___ 4JA2o 194,074 39,614 233.688 

47,538 6,807 10,902 28,504 
2,944 2,894 13,203 0 

50,482 9,701 24, I OS ___ 28~594 93,751 19,041 112.792 
0 2,215 170,847 1,466 11,289 18,614 118,415 15,691 56O 4O8 71,301 3,892 0 2,400 

The accompanying notes are an integral part of this statement 

190 554 48,097 0 0 0 3,537 3,588 1,520 0 0 9,452 2,515 15 $ 

19(1 2,769 218,944 1,4(i6 I 1,281.~ 18,614 121,952 19,279 2,080 408 71,301 13,344 2,515 2.41q 



MA_NY_. LLOUISIANA 
CA St l FLOWS FROM OPERATING ACTIVITIES Change m net assets Adjustments to reconcile change in net assets to net cash used by operating activities l)epieciation Gain on sale of assets (h~crease)/decrease in operating assets Receivables Inventory Plepaid expenses Oilier lncrease/(decrease) ill operating liabilities A r.counts payable "1 rade tS!ompensation Payt oll taxes Property taxes Colnnlissions A~crued interest Accrued provider fees Provider fees in appeal Net cash provided by/(used in) operating activities CA Sll FLOWS FROM INVESTING ACTIVITIES Purchase of propclly, buildings and equipment Plocceds from sale of equipnlent Net cash pmvMed by/(used in) investing activities CASH FLOWS FP.OM FINANCING ACTIVITIES Pz nceeds from long-term debt Principal repayments on long-term debt Net cash provided by/(used in) financing activities NET INCREASE/(DECI~.EASE) IN CASH CA SI l, beginning of year CASII, end of year 

$ 351.643 
46,097 (1,775) 4,774 51,786) (6,388) (7,930) 

237,31 
(502,172) __ 1J75 
478,083 -- (49~703) --.. 428,380 65,294 --._ 46,738 $ 212,032 

The accompanying notes are an integral part of this statemen 



MANh_'_~L .OUISIANA 
IJNI~.ESTI~.ICTED NET ASSETS Support Medicare Patien! liability Contract Work Adull Day Service Fees, State of Louisiarla, Department of Health and 1 lospilals, Office for Citizens with Developmental Disabilities Rentals lntelconapany llansfcrs ill GlOUp I lomes Supported Independenl Living Olhel Net Assets Released fiom Restrictions Depreciation on lestficted assets Total revmmes, gains and other support Expenses Progranl Services M,lnagenlcn! and General hllercolnpany lransfels oHt 
lncrease/(decrease) in tmrestricted net assets TI:.MPORARILY RESTR1C]'F.D NET ASSETS ('u rlent depreciation on restricted assets lnmease/(decrease) in temporarily restricted net assets INCRI'ASE/(1)I;CRIV, ASE) IN NET ASSETS NFT ASSETS, beginning of year NET ASSETS, end of year 

1,632,585 88,207 511.409 299,080 8,270 69,958 230,052 32,843 27.451 2.303 2.902.158 
1,981,943 496,311 __. 69,958 2,548,2_12 353.946 
__. (2,303) ___ (2,303) 351,643 .. 195,969 $ 547,612 

The accompanying notes me an integral part of this statement 



ASSETS Cash 

_MAU_Y_~LO~HSIANA ~NT ~ZjqN/~NCIALj aLr/3-_J~ 30~ 199_2 
Receivables Sle,le of Louisiana, Department of 1 tealth and Hospitals, Office for Citizens with Devclopmental Disabilities Conlract work, net Other lmercompany receivablc lnverllory Prepaid Deposits Community residential development cost Property and equipment, net Total assets LIABILITIES Accounts payable TJade Compensalion Payroll taxes Pr cJperty taxes Commissions Accrued interest Accrucd provider fees lntelcompany payable l)isallowed client billings Long-term debt 
NET ASSF, TS Unrestricted Temporarily lestricted Total net assets Total liabilities and net assets 

$ 212.032 
174,358 76,525 4,983 469,076 107,086 25,312 2,156 43,399 64fi8,~818 ~: 17617,24545 

$ 87,359 46,248 5,666 1,594 2,964 3,440 1(I,228 469,(176 61,157 -- 5264~9101 1,214,133 
547,612 

___ 5476~(~212 ~, 1,7617~J~45 

The accompanying notes are an integral palt of this statemen 



FRANK S HINES. CPA LEWISC ItlNES. CRA E MERLIN SQUYRF~ GP~. dAY H SH~FFIELO CPA 
HINES, JACI~qON & HINES CERTIFIEI) PtHILIC ACCOUNTANTS P.O. BOX 2188 NATCHITOCHE S. LOUISIANA 71457 TELEPHUNE (318) 352-6458 
1NDEPENI)ENT AUDITORS' REPORT Board of Directors Sabine Association for Retarded Citizens, Inc Many, Louisiana 71449 

A. NElL L JACKSON JH (r~ (Retired) 

We have audited the accompanying statement of financial position of the Sabine Association for Retarded Citizens, Inc., (a non-profit organization) as of June 30, 1997, and the related statements of activities, thnctional expenses, and cash flows for the year then ended. These financial statements are the responsibility of the Association's management. Or, responsibility is to express an opinion on these financial statements based on our audit. Wc conducted our audit in accordance with generally financial audits contained in Government Auditirt~ Staud accepted auditing standards and the standards applicable to t_ar_~% issued by the Comptroller General of the United States Tt~ose standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing rite accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Sabine Association for Retarded Citizens, Inc., as of June 30, 1997, and the changes in its net assets and cash flows for the year then ended in conformity with generally accepted accounting principles. As discussed in Note 3 to the fmaucial statements, tim Association has suffered significant recurring losses in the Adul ltabilitation programs and Sheltered Workshops and has a net deficiency in net assets that raises substantial doubt abou its ability to continue as a going concern. Management's plans in regard to these matters are also described in Note ? The financial statements do not include any adjustments that might result from the outcome of this uncellainty. In accordance with Go v_em.___rnent Auditing Standard_s_, we have also issued our report dated December 8, 1997, on ou consideration of the Sabine Association for Retarded Citizens, lne.'s internal control ow:r financial reporting and ou tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
HINES, JACKSON & tlINES Natchitoches, Louisiana December g. 1997 

- ME MBE[:~S Amedcan Institule of Certified PuNic Accountants , S(~iely of Louisiana Certified Public Accountants 
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