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Suite 3500 One S~efl Square New Orleans, LA 70139 3599 

ndenendent Auditors' Reoort Tile Members of the Washington Parish School Board Franklinlon, Louisiana: 
We havc audited the accompanying general purpose financial statements of the Washington Parish School Board (the School Board), as of and for the year ended June 30, 1998, as listed in the table of contents. These general purpose financial statements are the responsibility of the School Board's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, ill all material respects, the financial position of the School Board as of June 30, 1998, and the results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. Ill accordance with Government Auditing Standards, we have also issued our report dated October 30, 1998, on our consideration of the School Board's internal.control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of the School Board taken as a whole. The combining, individual fund and individual account group financial statements and schedules listed in the accompanying table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole. 
October 30. 1998 
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WASIIINGTON PARIS}| SCHOOL BOARD b'ranklinton. Louisiana Combined Slatemem o[ Revenues. Expcndltures, and Chan,~~ s in Fund Balances - All Governmental Fund Types Year ended June 30. 1998 with comparative totals for the year ended June 30. 1997 
Government fund 

Revenues lo~al snutccs 1 axes Ad v~lorem 818.000 Sales and use 2,998,430 ]lllCifSi f~rnlll~ 212,253 I odd Se f~ JCe~ Other 145,533 Stale sources: luquahzatloH I 7,220,994 ()thcl 1,179,512 Federal sources Unresmcled - indirect COSl recoveries Restricted ~'ra nls-lll- aid ] 8,086 Olher - conmlodines 
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WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Statement of Revenues, Expenses, and Changes in Retained Earnings - Proprietary Fund Type - Internal Service Fund Year ended June 30, 1998 with comparative totals for the year ended June 30, 1997 
Operating revenues - premiums Operating expenses: Worker's compensation benefits Claims administration fees Excess insurance premium payments Legal services Other expenses Total operating expenses Operating income Nonoperating revenues Interest Other revenue Total nonoperating revenue Net income Retained earnings at beginning of year Retained earnings at end of year 
See accompanying notes to general purpose financial statements 

Statement 4 

1998 1997 
$ 325.864 
139,127 5.094 41,784 3.479 7.784 197.268 128.596 
58,812 6.674 65.486 

283.93 
63,824 5,760 40,998 3,083 3,665 70,266 
48.573 
48.573 94.082 218,839 1,179,279 $ 1,373,361 960.440 179,279 



WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Statement of Cash Flows - Proprietary Fund Type - Internal Service Fund Year ended June 30, 1998 with comparative totals for the year ended June 30, 1997 
Cash flows from operating activities Premiums Operating expenses Net cash provided by operating activities Cash flows from investing activities - interest earned Net increase in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year 

Statement 5 

1998 1997 
325,864 (154.679) 171,185 58,812 

283,931 (178.136) 105,795 48,573 229.997 154,368 1,228,769 1,074,40 $ 1,458,766 Reconciliation of operating income to net cash provided by operating activities - operating income $ Adjustments to reconcile operating income to net cash provided by operating activities - change in liabilities 128,596 42,589 Net cash provided by operating activities $ 171.185 
See accompanying notes to general purpose financial statements 

228369 
170,266 (64,471) 105.795 



WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30. 1998 
(1) Summary of Significant Accounting Policies The Washington Parish School Board (the School Board) was created by Louisiana Revised Statute (LSA-R.S.) 17:51 to provide public education for the children within Washington Parish. The School Board is authorized by LSA-R.S 17:81 to establish policies and regulations for its own government consistent with the laws of the State of Louisiana and the regulations of the Louisiana Board of Elementary and Secondary Education. The School Board is comprised of eight members who arc elected from eight districts for concurrent terms of four years. The School Board operates 13 schools within the parish with a total enrollment of 4,794 pupils. In conjunction with the regular educational programs, some of these schools offer special education and/or adult education programs. In addition, the School Board provides transportation and school food services for the students. (a) Reporting Entity The basic criterion for determining whether a governmental department, agency, institution, commission, public authority, or other governmental organization should be included in a governmental unit's reporting entity for general purpose financial statements is the exercise of oversight responsibility over such agencies by elected officials. This could include the appointment of management by elected officials, the accountability of management to elected officials for fiscal matters, and the ability of elected officials to significantly influence operations, such as reviewing and approving budgetary requests and amendments. One manifestation of the oversight responsibility is financial interdependency between the governmental unit and an agency, including responsibility for funding deficits and operating deficiencies, control of surplus funds, and governing the process of collecting and disbursing funds. There may be circumstances where factors other than oversight are so significant in the relationship between a particular agency and a reporting entity that exclusion of the agency from the reporting entity's financial statements would be misleading. The scope of public service is one such factor thai includes the following aspects: (I) Whether the activity is for the benefit of the reporting entity and/or its residents. (2) Whether the activity is conducted within the geographic boundaries of the reporting entity and is generally available to the citizens of that entity. Several agencies, although meeting the criterion for scope of public service, are not included in the financial statements of the School Board because there is no oversight responsibility by elected School Board officials and no financial interdependency with the School Board. These agencies, such as the parish police jury, independently elected parish officials and municipalities within the parish, are separate taxing entities established by Louisiana law. Similarly, the School Board is not included in any other reporting entity since School Board members are elected by the public and have decision-making authority, the power to designate management, the ability to significantly influence operations, and primary accountability for fiscal matters. 

9 (Continued) 



WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30, 1998 
The accounting policies of the Washington Parish School Board conform to generally accepted accounting principles as applicable to governmental units. The following is a summary of the more significant policies. (b) Basis of Presentation - Fund Accounting The accounts of the School Board are organized on the basis of funds or account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. Resources are allocated to and accounted for in the individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are summarized by type in the financial statements. The following fund types and account groups are used by the School Board: Governmental Fund Types Governmental funds are those through which most governmental functions of the School Board are financed. The acquisition, use, and balances of the School Board's expendable financial resources and the related liabilities are accounted for through governmental funds. All governmental funds are accounted for on a spending measurement focus, that is the measurement focus is based upon determination of changes in financial position, rather than upon net income determination. The following are the School Board's governmental fund types: General Fund - The General Fund is the general operating fund of the School Board. The General Fund receives most of the resources derived by the School Board from local sources (principally ad valorem and sales taxes) and state sources (principally the State Equalization funding). General fund expenditures represent the cost of general school system operations and individual functional categories of instructional and support services. It is used to account for all financial resources except those required to be accounted for in another fund. Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. Debt Ser~/ice Funds - Debt Service Funds are used to account for the accumulation of" resources for, and the payment of, general long-term debt principal, interest and related costs. 

Proprietary Fund Type 
10 (Continued) 



WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30. 1998 
based upon determination of net income. The School Board applies all applicable FASB pronouncements issued on or before November 30, 1989, in accounting and reporting for its propriety fund operations unless those pronouncements conflict with or contradict GASB pronouncements. The School Board's proprietary fund type is limited to Internal Service Funds as follows: Internal Service Fund - The Internal Service Fund accounts for the Self-Insurance Program, which is provided by one department to other departments. Fiduciary Fund Type The Fiduciary Fund is used to account for assets held by the School Board in a trustee or agency capacity. The following Fiduciary Fund is maintained by the School Board: Agency Fund - The School Activity Agency Fund is used to account for assets held by the School Board as an agent for the individual schools and school organizations. Agency Funds are custodial in nature and do not involve measurement of results of operations. Account Groups Account groups are used to establish accounting control and accountability for the Schoo Board's general fixed assets and general long-term obligations. The following are the Schoo Board's account groups: General Fixed Assets Account Group - This account group has been established to account for the general fixed assets of the School Board. Items that are charged against the capital outlay accounts, materials and supplies, and repairs and maintenance that meet tile capitalization policy are recorded in the General Fixed Asset Account Group. General Long-Term Debt Account Group - This account group is established to account for all long-term obligations of the School Board. Long-term liabilities expected to be financed from governmental funds, are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. The two account groups are not "funds." They are concerned only with the measurement of financial position. They are not involved with measurement of resuhs of operations. Because of their spending measurement focus, expenditure recognition for governmental fund types excludes amounts represented by noncurrent liabilities. Because they do not affect net current assets, such long-term amounts are not recognized as governmental fund type expenditures or fund liabilities. They are instead reported as liabilities in the General Long- Term Debt Account Group. (c) Basis of Accounting Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the rneasnrements made, regardless of the measurement focus applied. 

(Continued 



WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30. 1998 
The modified accrual basis of accounting is followed by all governmental funds (General Fund. Special Revenue Funds and Debt Service Funds). Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual, i.e., both measurable and available. Ad valorem taxes are considered "measurable" at the time of preparation of the tax roll by the tax assessor. Available means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. In applying the susceptible to accrual concept to intergoverumental revenues, the legal and contractual requirements of the numerous individual programs are used as guidance. There are, however, essentially two types of these revenues. In one, monies must be expended on the specific purpose or project before any amounts will be paid to the School Board; thereforc, revenues are recognized based upon the expenditures recorded. In the other, monies are virtually unrestricted as to purpose of expenditure and are usually revocable only for failure to comply with prescribed compliance requirements. These resources are reflected as revenues at the time of receipt or earlier if the susceptible to accrual criteria are reel. 

Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. As of June 30, 1998, all instructional related salaries for July and August have been accrued because the salaries have been earned but not paid. An exception to this general rule is principal and interest on general long-term debt which is recognized when due. The Proprietary Fund is accounted for using the accrual basis of accounting. Its revenues arc recognized when they are earned and its expenses are recognized when they are incurred. "]'he School Activity Agency Fund is custodial ill nature (assets equal liabilities) and does not involve measurement of results of operations. (d) Budgetary Data The School Board utilizes the following procedures in establishing the budgetary data reflected in the financial statements: (1) On September 11, 1997, the Superintendent submitted to the School Board a proposed operating budget for the fiscal year commencing on July I. The operating budget includes proposed expenditures and sources of funding. (2) A public hearing was conducted after official journal notification (3) On September 11, 1997, the budget was legally adopted during public session 
12 (Continued) 
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WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30, 1998 
functional basis. Revisions to the budget as enacted require School Board approva Revisions are made as considered necessary. (5) The School Board utilizes formal budgetary integration as a management control device for the General Fund and Special Revenue Funds. (6) Comparison of budgeted and actual amounts, as shown in Statement 3 in the accompanying financial report, includes the General Fund and Special Revenue Funds. (7) The basis of accounting applied to budgetary data presented is substantially consistent with the appropriate basis of accounting for each fund type for which an annual budget is prepared, Budgeted amounts reflected in the accompanying budget and actual comparison are as originally adopted and legally amended by the School Board during the fiscal year. Appropriations which are not expended lapse at year-end. (8) The School Board is legally required to prepare annual operating budgets on its Genera and Special Revenue Funds. Encumbrances Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of funds are recorded in order to reserve that portion of the applicable appropriation, is employed in the governmental funds as a management control device. However, at year end, all encumbrances lapse and must be budgeted in the subsequent year. Cash and Cash Equivalents Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accoums. Cash equivalents include amounts in time deposits. These deposits are recorded at cost which approximates market. Under state law, the School Board may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. For purposes of the statement of cash flows, the School Board considers all highly-liquid investments with an original maturity of three months or less when purchased to be cash equivalents. lntergovernmental Receivables lntergovernmental receivables consist of receivables for reimbursement of expenditures under various state and federal programs and grants. All amounts are expected to be collected within the next twelve months. Short- Term inter fund Receivables/Payables Short-term interfund loans are classified as interfund receivables/payables. 

(Continued) 



(i) Inventories 

WASHINGTON PARISH SCHOOl. BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30. 1998 
All purchased inventories are valued at cost (first-in, first-out); commodities are assigned valucs based on information provided by the U.S. Department of Agriculture. Invemories in the Scbool Lunch Special Revenue Fund consist of food and supplies. The commodities are recorded as revenue and expenditures when consumed. (j) General Fixed Assets Fixed assets used in governmental fund type operations (general fixed assets) are accounted for ill the General Fixed Assets Account Group, rather than in governmental funds. No depreciation has been provided on general fixed assets, nor has interest been capitalized. All fixed assets are valued at historical cost or estimated at historical cost if actual historical cost is not available. Donated fixed assets are valued at their fair market value on the date donated. 
(k) Long-term Obligations Long-term obligations expected to be financed from governmental funds are accounted for ill the General Long-term Debt Account Group. Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been accumulated in the debt service fund for payment early in the following year. For other long-term obligations, only that portion expected to be financed from expendable available financial resources is reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported in the general long-term debt account group. Long-term liabilities expected to be financed from proprietary fund operations are accounted for in those funds. (I) Deferred Revenues Deferred revenues arise when resources are received by the School Board before it has a legal claim to them or when grant monies are received prior to the incurrence of qualifying expenditures. In subsequent periods, when the School Board has legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and the revenue is recognized. (m) Vacation and Sick Leave All 12-month employees earn from 6 to 24 days of vacation leave each year, depending on their length of service with the School Board. Vacation leave can be accumulated to a maximum of 10 days at the end of each calendar year. Teachers and other 9-month employees earn 10 days of sick leave each year. All 12-month employees earn up to 12 days sick leave each year, depending on their length of service with the School Board. Sick leave can be accumulated without limitation. Upon retirement, unused sick leave up to 25 days and unused vacation leave up to 10 days is paid to employees (or their heirs) at the emp|oyee's current rate of pay. Under the Louisiana Teachers Retirement System, the total unused accumulated sick leave, including the 25 days paid, is used in the retirement benefit computation as earned service for leave earned prior to July 1, 1988. For sick leave earned after July 1, 1988, under the LouisiaJ~a Teachers RelJremenl System and for sick )cave earned under 

4 (Continued) 



WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Stalements June 30, 1998 
the Louisiana School Employees Retirement System, all unpaid sick leavc, which excludcs tht 25 days paid, is used in the retirement benefit computation as earned service. Sabbatical leave may be granted for rest and recuperation and for professional and ctfltural improvement. An employee with a teacher's certificate is entitled, subject to approval by the School Board, to one semester of sabbatical leave after three years of continuous service or two semesters of sabbatical leave after six or more years of continuous service. Sabbatical leave benefits are recorded as expenditures in the period paid. The cost of current leave privileges is recognized as a current-year expenditure in the governmental funds when leave is actually taken. The cost of leave privileges not requiring current resources is recorded in the General Long-Tema Debt Account Group. (n) Pension Plans The School Board participates in two pension plans administered by other governmental entities which cover substantially all employees who meet certain length of service requirements, 
(o) Reserves Use of the term "reserve" in describing governmental fund "Fund Balances" and proprietary fund "Retained Earnings" indicates that a portion of the fund balance or retained earnings is not available to appropriate for expenditure or is legally segregated for a specific future use. The nature and purpose of these reserves are explained as follows: Inventory - This amount represents the portion of fund balance reserved in the Special Revenue fund for purchased inventory. It is reserved which indicates that the balance does not constitute available expendable resources even though purchased inventory is a component of net current assets. Capital Project_s - This amount consists primarily of dedicated bond proceeds for repairs to Varnado High School. Debt Service - This amount represents the portion of fund 'balance that has been reserved in the Debt Service Fund for future payment of principal and interest on bonded debt. Reserved, Other: Reserved for Schools - This reservation reflects Board-approved amounts dedicated to the schools by sales tax ordinances. Pr~p_pe0y_ Insurance Deductible - The Board has reserved the fund balance in the General Fund to cover the per year deductible for fire and extended coverage on School Board properties. (p) Designations Use of the term "designated" in describing governmental fund "Fund Balances" indicates that a portion of the fund balance has been segregated to indicate tentative plans for future financial resource use, The nature and purpose of these designations are as follows: 

(Continued) 



WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30, 1998 
Designated for Schools - This designation is allocated for expenditures of the individual schools on a per pupil basis. Designated for School Board Office - This designation is allocated for expenditures of the School Board's Central Office, warehouse, and vocational center. Designated for Copier Expenditures - The designation is allocated to for future lease obligations for the School Board's copier. (q) interfund Transactions There are several types of transactions that are reported in the general purpose financial statements as interfund items. Interfund transactions which constitute reimbursements to a fund for expenditures or expenses initially made from that fund which are properly applicable to another fund are recorded as expenditures or expenses in the reimbursing fund and as reductions of the expenditure or expense in the fund that is being reintbursed. Nonrecurring or nonroutine transfers of equity between funds are treated as residual equity transfers and are reported as additions to or deductions from fund balance. All other transfers are treated as operating transfers and are included in the results of operations of both governmental and proprietary fnnds. (r) Sales Taxes On October 4, 1966, the voters of Washington Parish approved a one percent parishwide sales and use tax to be levied for the Washington Parish School Board and the City of Bogalusa School Board. The proceeds of the tax are allocated on the basis of 45 percent to the Washington Parish School Board and 55 percent to the City of Bogalusa School Board. The proceeds, after payment of necessary costs and expenses of collecting the tax, arc dedicated for payment of salaries of teachers, other school personnel, and for other operating expenditures. On April 4, 1981, tile voters of Washington Parish approved a one percent sales and use tax to be levied for the Washington Parish School Board. The proceeds, after payment of necessary costs and expenses of collecting the tax, are dedicated to the general operation and maintenance of the s~hools in the parisli, including the payment of salaries and fringe benefits of all school board employees, to acquire land and buildings, make other capital improvements to the schools in the parish, and to fund bonds for the purpose of making capital improvements as mentioned previously. Sales and use taxes are collected and remitted to the School Board by the Washington Parish Sheriff's Office. The sales and use taxes collected in June on behalf of the Washington Parish School Board are remitted to the School Board by July 30. (s) Claims and Judgments Tile School Board accounts for its workmen's compensation self-insurance program in its internal service fund. The liabilities for claims and judgments are reported when it is probable that a loss has occurred and the amount of that loss can be reasonably estimated. Liabilities include an amount for claims that have been incurred but not reported. Because actual claims liabilities depend oll such complex factors as inflation, changes in legal doctrines, and damage awards, the 

6 (Continued) 



(2) 

WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30. 1998 

Comparative Total Data (Memorandum Only) financial financial totals by nclusion 
The total data, captioned "Memorandum Only," are the aggregate of the fund types and account groups. No consolidating or other eliminations were made in arriving at the totals; thus, they do not present consolidated information. Cash and Cash Ecluivalents At June 30, 1998, the School Board had cash and cash equivalents as follows Money market and bank accounts Time cerlificates of deposit LAMP 

17 

$ 2,765,347 5,394,857 1,250,371 $ 9,410,575 

(Continued) 



WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30, 1998 
(3) Property Taxes The School Board levies taxes on real and business personal property located within Washington Parish's boundaries. Property taxes are levied by tile School Board on property values assessed by the Washington Parish Tax Assessor and approved by the State of Louisiana Tax Commission. The Washington Parish Sheriff's office bills and collects property taxes for the School Board Collections are remitted to the School Board monthly. Prooertv Tax Calendar Assessment date Levy date Total taxes are due Penalties and interest are added Lien date Tax sale - delinquent property 

January 1 Not later than June 15 November 15 December 31 Jaouaryl AboutJune I The School Board is permitted to levy taxes up to 10% of the assessed property valuation for each specified purpose, or in the aggregate for all purposes, 50% of the assessed valuation for the payment of principal and interest on long-term debt after approval by the voters of the parish. The tax roll is not prepared by the tax assessor until November of each year; therefore, the amount of property taxes to be collected within the next year is not known. As a result, no property tax receivable for calendar year 1998 taxes is included on the accompanying combined balance sheet. The School Board records property taxes when received. The distribution of the School Board's levy (tax rate per $1,000 assessed value) to ils funds was as follows: 
Parish-wide taxes Constitutional General operational Maintenance and operation Maintenance and operation District taxes - Angle School District 

Authorized Millage 
3.91 5.12 5.12 4.83 5.12 Authorized Millage Low _High 

Levied Millage 
3.91 5.12 5.12 4.83 5.12 Levied Millage Low lligh District taxes - bond and interest 5.12 39.00 5.12 36.00 
(Continued) 



WASHINGTON PARISH SCHOOL BOARD Franldinton, Louisiana Notes to General Purpose Financial Statements June 30, 1998 
(4) Receivables Receivables at June 30, 1998 are as follows 
nlergovernmental - grants Stale Federa 

(5) Fixed Assets 

Genera Fund 
361,724 
361.724 

A summary of changes in general fixed assets is as follows 
Land Buildings and improvements Furniture and equipment 

Balance July 1, 1997 $ 380,960 12,486,743 5.426.183 $ 18,293.886 
Additions 16,796 18,088 827.730 862,614 

Special Revenue Funds Total 
,219,491 3,636 1,223,127 

581.215 3.636 .584.85 
Balance Deletions June 30. 1998 

(38,762) (38.762) Additions to general fixed assets are included in plant services expenditures 

9 

397,756 2,504,831 6,215,151 9,117,738 

(Continued) 



WASIIlNGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30, 1998 
(6) Other Individual Fund Disclosures (a) interfund Receivables and Payables Individual fund interfund receivable and payable ba}ances at June 30, 1998 were as follows 
General Fund 

Special Revenues Funds 

Special Revenues Funds 1ASA - Title I IASA - Title I1 IASA - Title VI Special federal funds Federal Drug Free Schools IDEA (Special Education) 
School Activity Agency Funds Pine High School Varuado High School 
Total General Fund General Fund - IASA-Title I 

Amount 
863,139 26,027 26,247 119,465 17.207 97,485 1,149,570 5,000 3.833 8,833 1,158,403 
2.89 1,161,294 (10 Operating Transfers Individual fund interfund operating transfers for the year ended June 30, 1998 were as follows Operating Operating Fund transfers in transfers out Genera Special Revenue: IASA (Title I) Special federal funds Federal ESEA Drug-Free Schools IDEA (Special Education) Total - Special Revenue Total - all funds 
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$ 52.906 

52,906 

41,657 1,137 1,018 9.094 52,906 52.906 
(Continued) 



WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30, 1998 
(7) Accounts, Salaries, and Other Payables Payables of $1,541,004 at June 30, 1998 are as follows 
Salaries and related withholdings and accruals $ Accounts 

General Fund 
1,135,363 128,978 $ 1,264,341 

Special Revenue Fund Tota 
209,437 67.226 276.663 

344,800 196,204 1,541,004 
(8) Changes in Agency Fund - Deposits Due Others The changes in school activity accounts for tile year ended June 30, 1998, are as follows Balance at beginning of year School activity accounts $ 236,286 Additions Reductions 1,368,636 

Balance at end of year 271,87 
(9t Long-Term Obligations The following is a summary of long-term obligation transactions for the year ended June 30, 1998 
Long-term obligations at July 1, 1997 Deductions Additions 

Compensated Bonded debt absences Total 3,905,000 (495,000) 1,250,000 1,190,482 (149,502) 5,095,482 (644;502) 1,250,000 Loug-term obligations at June 30, 1998 $ 4,660,000 1,040,980 5,700,980 All School Board bonds outstanding at June 30, 1998, in the amount of $4.660,000, are genera obligation bonds with final maturities from 1999 to 2018 and interest rates from 4.3 to 9.0 percent. 
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WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements 
The individual issues are as follows 
Bond issue Original issue 

June 30, 1998 
Interest rates Mt. Hennon - 19"79 $ 517,000 6.0% 

Franklinton-Enon- 199 | Varnado School District - 1998 

Final payment due Interest to maturity Principal outstanding February 2, $' 2,700 45,000 1999 5,320,000 5.9 - 6.6% March 1, 2004 796,l 10 3,365,000 
1.250,000 4.3 - 9% March 1,2018 732,715 1,250,000 $ 1,531,525 4.660.000 All principal and interest requirements are funded in accordance with Louisiana law by the annual ad valorem tax levy on taxable property within the parish. At June 30, 1998, the School Board has accumulated $998,583 in the debt service funds for future debt requirements. The bonds are due as follows: 

1999 2000 200 I 2002 2003 Thereafter 

Principal payments 540,000 550,000 580,000 620,000 650,000 720,000 $ 4,660,000 

Interest payments 283,715 250,530 215,310 177,690 136,840 467.440 1,531,525 

Total 823.715 800,530 795,310 797,690 786,840 2,187,440 6,191,525 In accordance with Louisiana Revised Statute 39:562, the School Board is legally restricted from incurring long-term bonded debt in excess of 50 percent of the asses,,/ed value of taxable property, which includes both homestead exempt property and nonexempt property. At June 30, 1998, the statutory limit is $31,183,130, outstanding bonded debt totaled $4,660,000 and the legal debt margin is $26,523,130. The School Board is in compliance with all significant limitations and restrictions set forth in the individual bond indentures. At June 30, 1998, employees of the School Board have accumulated and vested $1,040,980 of employee leave benefits. Vested benefits are considered to be the accumulated leave value of employees with ten years of experience. ]'his amount is recorded within the general long-term debt account group. General Fund expenditures are recorded when incurred. 

(Continued) 



WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30, 1998 
(10) Reservalion and Designations of Fund Balance The General Fund's reserved and designated fund balances as of June 30, 1998 are as follows 
Reserved fund balance: Reserved for schools $ Reserved by Board for property insurance deductible 
Designated fund balance: Designated for schools, to be approved by Board for reservation Designated for school board office Designated for copier expenditures 

309,095 244.857 553,952 
1,829,291 314,229 56.659 2.200,179 (11) Self-Insurance Program On July l, 1990, the School Board established a Self-lnsurance Program (an internal service fund) to account for and finance its uninsured risk of loss in regard to workers' compensation insurance, tinder the terms of an excess workers' compensation insurance agreement with a private insurance conapany, which became effective July 1, 1990, the School Board's maximum liability per occurrence is $175,000 with a two-year maximum liability of $524,532 for all claims paid during a two-year period. The School Board purchases commercial insurance with an excess limit of $1,000,000 for claims in excess of coverage provided by the program. As of June 30. 1998. the School Board reported a claims liability of $85,405 in the internal service fund. All funds of the School Board participate in the program and make payments to the internal service fund in amounts needed to pay current-year claims and to establish a reserve for catastrophic losses. At June 30, 1998, there are no long-term obligations arising from the Self-Insurance Program, and the program has retained earnings of $1,373,361. Changes in the fund's claims liability amount in previous years are as follows: 

1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 

Beginning balance 830 1,213 15,078 62,725 94,155 42,816 

Current-year claims and changes in estimates 30,579 25,682 125,881 123,078 58,873 139.127 

Balance at Claim fiscal payments year end (30,196) (41,973) (78,234) (91,648) (110,212) (96.538) 
1,213 15,078 62,725 94,155 42,816 85.405 

(Continued) 



(12) Pension Plans 

WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30. 1998 
Substantially all employees of the School Board are members of two statewide retirement systems. In general, professional employees (such as teachers and principals) and lunchroom workers are members of the Teachers' Retirement System of Louisiana; other employees, such as custodial personnel and bus drivers are members of the Louisiana School Employees' Retirement System. These systems arc cost-sharing, multiple-employer defined benefit pension plans administered by separate boards of trustees. Pertinent information, as required by the Governmental Accounting Staudards Board Statement No. 27, relative to each plan follows: (a) Teachers' Retirement System of Louisiana (TRS) Plan description - The School Board participants in two membership plans of the TRS, the Regular Plan and Plan B. The TRS provides retirement benefits as well as disability and survivor benefits. Ten years of service credit is required to become vested for retirement benefits and five years to become vested for disability and survivor benefits. Benefits are established and amended by state statute. The TRS issues a publicly available financial report that includes financial statements and required supplementary information for the TRS. That report may be obtained by writing to the Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 925-6446. Funding policy - Plan members are required to contribute 8.0 percent and 5.0 percent of their annual covered salary for the Regular Plan and Plan B, respectively. The School Board is required to contribute at an actuarially determined rate. The current rate is 16.4 percent of annual covered payroll for both membership plans. Member contributions and employer contributions for the TRS are established by state law and rates are established by the Public Retirement Systems' Actuarial Committee. The School Board's employer contribution to the TRS, as provided by state law, is funded by the State of Louisiana through annual appropriations, by deductions from local ad valorem taxes, and by remittances from the School Board. The School Board's contributions to the TRS for the years ending June 30, 1998, 1997 and 1996 were $2,171,068, $2,020,557, and $1,764,436, respectively, equal to the required contributions for each year. (b) Louisiana School Employees' Retirement System (LSERS) Plan Description - The LASERS provides retirement benefits as well as disability and survivor benefits. Ten years of service credit is requii'ed to become vested for retirement benefits and five years to become vested for disability and survivor benefits. Benefits are established and amended by state statute. The LSERS issues a publicly available financial report that includes financial statements and required supplementary information for the LSERS. That report may be obtained by writing to the Louisiana School Employees' Retirement System, Post Office Box 44516, Baton Rouge, Louisiana 70804, or by calling (504) 925-6484. Funding Policy - Plan members are required to contribute 6.35 percent of their annual covered salary and the School Board is required to contribute at an aclnarially delermined rate. The current rate is 6.00 percent of annual covered payroll. Member contributions and employer contributions for the LSERS are established by state law and rates are established by the Public 
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WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to General Purpose Financial Statements June 30, 1998 
Retirement Systems' Actuarial Committee. The School Board's employer contribution for the LSERS is funded by the State of Louisiana through annual appropriations and by remittances from the School Board. The School Board's contributions to the LSERS for the years ending June 30, 1998, 1997 and 1996 were $91,684, $93,002, and $86,403, respectively, equal to the required contributions for each year, (13) Post.retirement Health Care Benefits The Washington Parish School Board provides certain continuing health care and life insurance benefits for its retired employees as provided by Louisiana Revised Statute (LSA-R.S.) 17:1223. Substantially all of the School Board's employees become eligible for these benefits if they reach normal retirement age while working for the School Board. These benefits for retirees and similar benefits for active employees are provided through the State Employees Group Benefits Program, whose monthly premiums are paid jointly by the employee and the School Board. The School Board recognizes the cost of providing these benefits (School Board's portion of premiums) as an expenditure when tile monthly healthcare benefit premiums are due. In 1998, healthcare benefit premiums totaled $1,457,721 of which $825,818 represented the employees' portion with the remaining amount funded by School Board revenues. Also included in the total amount is the cost of retiree benefits totaling $471,408 for 258 retirees. (14) Excess of Expenditures Over Appropriations For those funds for which a budget-to-actual comparison was made, actual expenditures exceeded budgeted expenditures on a line item basis as follows: Expenditures 
General Fund: Instruction - Special programs Support $ 3,290,552 3,302,676 services: Instructional staff support School administration ' Business services Special Revenue Funds - Plant Services (15) Contingencies 

376,763 1,245,162 223,745 377,386 1,279,377 230.000 

Unfavorable Variance 
(12,124) (623) (34,215) (6,255) 

176,600 182,931 (6,331) 
The School Board participates in a number of state and federally-assisted grant programs. The programs are subject to compliance audits under the single audit approach. Such audits could lead to requests for reimbursement by the grantor agency for expenditures disallowed under terms of the grants. School Board management believes that the amount of disallowances, if any, which may arise from future audits, will not be material. 
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WASHINGTON PARISH SCHOOL BOARD FRANKLINTON, LOUISIANA Notes to General Purpose Financial Statements June 30. 1998 
(16) Subsequent Events On October ], 1998, the Board approved the issuance of $1,155,000 of General Obligation Bonds for the Mr. Hermon School District, the purpose of which is to acquire and/or improve land for building sites and playgrounds. The bonds are general obligations of the Board and are payable from ad valoreln taxes. 



SCttOOL LUNCH FUND 

SPECIAL REVENUE FUNI)S 

The School Lunch Fund is a program ',hat provides nourishing meals to students in all grades. This program is supplemented by both federal and state funds that are based on reimbursement and participation. IMPROVING AMERICA'S SCHOOLS ACT FUNDS 

SPECIAL FEDERAL FUND During fiscal year 1995, the School Board established this fund to account for federal grants previously recovered m the General Fund. The programs included in this fund, all of which are federally financed, include Vocational Education, Adult Basic Education, and Starting Points. FEDERAL ESEA DRUG FREE SCHOOL FUND During fiscal 1995, the School Board established this fund for its ESEA Drug Free Schools program, a program that is federally financed to establish and implement drug abuse education and prevention programs in elementary and secondary schools. II)EA SPECIAL EDUCATION FUND Individuals with Disabilities Education Acl (IDEA), Public Law (PL) 101-476, is a federally financed program of free public education in the least restrictive environment for children with exceptionalities. ANGLE SCHOOL DISTRICT FUND The Angle School I)istrici Fund accounts for a five-mill ad valorem tax assessed on property within the Angic School District to improve, maintain, and operate schools within the district. The majority of financing is provided by ad valorem tax and state revenue sharing. 





 





DEBT SERVICE FUNDS 

The Mr. Hemlon and Franklinton-Enon School Districts' Debt Service Funds accumulate monics for the payment of ~zmaining bond issues. The bond issues are financed by a special property tax levy on property within the tenitorial limits of the appropriate ~hool districLs. 



Assets Cash and cash equivalents 

WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana 

Liabilities and Equity 

Debt Service Funds Combining Balance Sheets June 30, 1998 with comparative totals for June 30, 1997 

Liabilitics - matured bonds and interest payable Equity-fund balances-reservedfor dcbtsetvice 

Mt. Hermon School District 54,710 
1,350 53,360 

Franklinton Enon School District 945,223 

Schedule 3 

Tota 1998 1997 999.933 
1.350 945,223 998.583 

947.20 
600 946,601 Total liabilities and equity $ 54,710 945,223 999,933 947.20 

See accompanying independent auditors' report. 
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WASHINGTON PARISH SCHOOL BOARII Frankfinton, Louisiana Debt Service Funds Combining Schedule of Revenues, Expenditures, and Changes in Fund Balancc 

Revenucs: Local soDrces: Ad valoremtaxes Interest earnings 

Year ended June 30, 1998 with comparative totals for June 30, 1997 

Expenditures: Support services - general administration Debt service: Principal retirement Interest and bank charges Total expenditures Excess (deficiency) of revenues over expenditures Fund balances at beginning of year Fund balances at end of year 
See accompanying independent auditors' report. 

Mt. Hermon School District 
45,211 1,585 46.796 
1,491 40.000 5.881 47.372 
(576) 53.936 $ 53,360 

Franklinton Enon School Districl 
745,874 27.491 773.365 
24.257 455,000 241.550 720.807 52,558 892.665 945,223 

Schedule 4 

Total 
791.085 29.076 820.16 
25,748 495,000 247.431 768,179 51.982 946,601 998.583 

951.214 27,419 978,633 
32,139 475.0,O0 275.260 782.399 
750,367 946,60 



CAPITAL PROJECTS FUNDS 

The Vamado High School and Varoado High School Reconstruction Funds accumulate monies for the reconsm~ction and improvemcnt to Varnado ttigh School a.s a result of a fire. The bond issue is financed by a special properly tax levy on properly within tile territorial limits of the appropriate ~hool districts. 



Assets 

WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Capital Projects Funds Combining Balance Sheets June 30, 1998 with comparative totals for June 30, 1997 
Varnado High School Varnado High School Reconstruction Tota 

Schedule 5 

Cash and cash equivalents $ 1,183,289 71.526 1.254.815 1,241A47 Equity Equity - fund balances - reserved for capital projects $ 1,183.289 71,526 1,254.815 1.241.447 
See accompanying independent auditors' report. 
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WASHINGTON PARISH SCHOOL BOARD Frankfinton, Louisiana Capital Projects Funds Combining Schedules of Revenues, Expenditures. and Changes in Fund Balance 

ReVelllles; Local sources - intcres{ earnings Total revenues 

Year ended June 30. 1998 with comparative totals for June 30, 1997 

Expenditures: Supporl services - general administration Construction Total expenditures Deficiency of revenues over expenditures Other financing sources Bond proceeds ]nsurance proceeds 

Varnado High Varnado High School School Reconstruction 
18.232 8.232 
4,324 80.619 84,943 (66,711) 
1.250.000 
.250.000 

44,322 44,322 
1,214.243 .214.243 

Schedule 6 

Total 
62,554 62,554 
4,324 1.294.862 1.299.186 

61,969 61,969 
1,788 238,020 239,808 

Excess (deficiency) of revenues and other sources over expenditures I, 183,289 (I,I 69,921 ) Fund balances at beginning of year Fund balances at end of year 
See accompanying independent auditors' rcporl 

83,289 
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.241.447 71,526 

1,250,000 
.250.000 326+526 326.526 
13,368 148,687 1,241,447 1,092360 .254.815 241.447 



FIDUCIARY FUNI; . SCHOOL ACTIVITY AGENCY FUNI) 

The School Activity Agency Fund accounts for monies generated by the schools and organizations within the schools of the parish. While these accounts are under the supervision of the School Board, they belong to the individual school or their student bodies and are not available for use by the School Board, 
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WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana 
Schedule 7 

Fiduciary Fund Schedule of Changes in School Account Balances - School Activity Agency Fund Cash Balances 
~qchooJ Angle Junior High School Enon Elementary School Frank}inton Primary School Franklinton Elementary School Franklinton Junior High Schoo Franklinton High School Mr. Hermon High School Pine High School Thomas Junior High School Varnado Elementary School Varnado High School Wesley Ray Elementary Schoo Adult Education Center 

Year ended June 30. 1998 
Balance July 1, 1997 Additions Deductions 9,825 17,447 10,120 5,682 14,323 44,07 I 51,629 44,172 31,750 4,304 16,195 (232) 3.796 253.082 

54,124 69,326 63,570 80,129 132,802 352,776 172,233 175,703 97,202 26.737 85,566 41.594 8.910 1,360,673 

56,132 65,146 62,730 81.860 138,229 332,179 168,809 182,876 92,991 26,801 78,037 37,350 9,909 333.05 

Balance June30, 1998 

Note: As of June 30, 1998, Pine High School and Varnado High School have payables to the General Fund of $5,000 and $3,833, respectively. The total Agency Fund's deposits due others is $271,871. 
See accompanying independent auditors' report 
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7,817 21,627 10,960 3.951 8.895 (~,668 55,053 36,998 35,961 4.240 23,723 4,012 2.797 280.704 



 

OTHER SUPPI~EMENTAL INFORMATION 

The Schedule of Compensation Paid to School Board Members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the School Board members is included in the general administrative expenditures of the General Fund. In accordance with Louisiana Revised Statute 17:56, the School Board members have elected the monthly payment method of compensation. Under this method, each member of the School Board receives $600 per month, and the president receives $700 per month for performing the duties of his office. 
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ttarold Smith, President Karl L. Bickham, Jr. Hayward D. Boone Bruce L. Brown Holly M. James Freddie H. Jefferson Susanne Jones Richard N. Thomas Juanita Barker 

WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Other Supplemental Information Schedule of Compensation Paid to Board Members Year ended June 30. 1998 

See accompanying independent auditors' report 

$ 

Schedule8 

8,400 7,200 7,200 7,200 7,200 7.200 7,200 7,200 7,200 66.000 



SINGLE AUDIT SECTION 

REQUIRED REPORTS - GOVERNMENT AUDITING STANDARDS The following pages contain reports on the internal control structure and compliance with laws and regulations required by Goverument Auditing Standards, issued by the Comptroller General of the United States. These reports address the general purpose financial statements, as well as the federal financial assistance programs of the School Board. In accordance with Office of Management and Budget Circular A-133, a Schedule of Expenditures of Federal Awards and related notes are presented. 
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Suite 3500 One Shell Square New Orleans, LA 70139-3599 

REPORT ON COMPLIANCE AND ON FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS 
The Members of the Washington Parish School Board Franklinton. Louisiana: We have audited the general purpose financial statements of Washington Parish School Board (the School Board), as of and for the year ended June 30, 1998, and have issued our report thereon dated October 30. 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditblg Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the School Board's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. Internal Control Over Financial Reoortine In planning and performing our audit, we considered the School Board's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be malerial weaknesses. However, we noted other matters involving the internal control over financial reporting that we have reported to management of the School Board in a separate letter dated October 30, 1998. 
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This report is intended for the information of the Board, the School Board's management and federa awarding agencies and pass-through entities, such as the State of Louisiana and Legislative Auditor's Office However, this report is a matter of public record and its distribution is not limited. 
October 30. 1998 
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Suite 3500 One Shell Square New Orleans, LA 70139 359~ 

REPORT ON COMPLIANCE WITH APPLICA ACCORD BLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPL1AN CE WITH OMB CIRCULAR A- 133 
The Members of the Washington Parish School Board Franklinton, Louisiana: Compliance Wc have audited the compliance of Washington Parish School Board (the School Board), with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1998. The School Board's major federal programs are identified in the summary of auditors" results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal programs is the responsibility of School Board's management. Our responsibility is to express an opinion on the School Board's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards. issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments. a~d Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the School Board's compliance with those requirements and performing such other procedures as we considered necessary in the circmnstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the School Board's compliance with those requirements. In our opinion, the School Board complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1998. lmernal Conlrol Over Compliance The management of the School Board is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs, In planning and performing our audit, we considered the School Board's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 
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Our consideration of the internal control over compliance would not necessarily disclose all matters in tile internal control that might be material weaknesses. A material weakness is a condition m which tile design or operation of one or more of the internal control components does not reduce to a relatively Iov,, level the risk that noncompliance with applicaMe requirements of laws, regulations, contracts, and grants that wotdd be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. Schedule of Exoenditures of Federal Awards We have audited the general purpose financial statements of the School Board as of and for the year ended .lune 30, 1998, and have issued our report thereon dated October 30, 1998. Our audit was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole. This report is intended for the information of the Board, the School Board's nmnagement and fcdera awarding agencies and pass-through entities, such as the State of Louisiana and Legislative Auditor's Office However, this report is a matter of public record and its distribution is not limited. 
October 30. 1998 



WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Schedule of Expenditures of Federal Awards For the year ended June 30. 1998 
United States I)epartment of Agriculture: Passed-through Louisiana Department of Education: Nalional School Lunch Program Schot~l Breakfast P~-ogram Passed-through [x, uisiana Department of Agriculture and Ftvestry - Food Distribution "]olal United States Department of Agriculture Uniled States Deparlmenl of Defense Marine ROTC Uniled States Department of Education: Passed-through Louisiana Department of Education: Adult Education - State-Administered Program Improving America's School Act (IASA) Title 11 - Dwight D. Eisenhower Professional , Development Program Title VI - Innovative Education Program Strategies Vocational Education - Basic Grants to States Goals 2000 - Educate America Act Education Systemic Improvement Drag-Free Schools and Communities School-to-Work Louisiana Team Sullivan Technical Preparation Grant Pro-Service Acl "l echnology Literacy Challenge Fund Starting Points Prescho~l Program tlandicappcd State Grants - IDEA Part B Individuals with Disabilities Education Acl (IDEA) - Preschool Program Flood Control Tolal United Stales Department of Education Total Federal Award Expenditures 

Pass-Through Number 

98-1ASA-59-1 98-1ASA-59-2 98-1ASA-59-6 28-98-59-2-B/BG $276A50018 98-1ASA-59-1V Contract # 113-800020 28-98-ED-3PE 681 1032 SP059002 98-FF-59 98-PF-59 82 

See accompanying independent auditors' report and notes to Schedule of Federal Awards 

CFDA Program Number 
10.555 10.553 10.550 

Schedule 9 

155.930 482.225 136.125 774.280 
83.998 17.982 
84.002 84.010 84.281 84.298 84.048 84.276A 84.184 84.278E 84.243A 84.998 84.318 93.575 84.027 84.173 83.998 

39.088 .564.566 26.497 25.859 75.815 98.997 35.709 22.853 3.718 15.510 35.152 55.365 319.380 65.121 I(~ 2.383.734 4,175.996 



Genera 

WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Notes to Schedule of Expenditures of Federal Awards June 30, 1998 
Tile accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal awards of tile Washington Parish School Board (the School Board). Tile School Board reporting entity is defined in Note 1 to the general purpose financial statements for the year ended June 30, 1998. All federal awards received directly from federal agencies is included on the schedule, as well as federal awards passed-through other government agencies. 2. Basis of Accounting The accompanying Schedule of Expenditures of Federal Awards is presented using the modified accrua basis of accounting, which is described in Note I to the School Board's general purpose financia statements for the year ended June 30, 1998. 3. Relationshio to General Puroose Financial Statemen Federal revenues are reported in the School Board's general purpose financial statements as follows General Fund - Grants Special Revenue Fund Indirect cost Grants Commodities 
4. Relationshi~ to Federal Financial Rer)orts 

$ 18,086 
52,906 3,968,879 136,125 4.157.910 $ 4.175.996 

Amounts reported in the Schedule of Expenditures of Federal Awards agree with the amounts reported in the related federal financial reports, except for the amounts in reports submitted as of a date subsequent to June 30, 1998. 
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WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana Schedule of Findings and Questioned Costs Year ended June 30, 1998 
Summarv of Auditors" Results (a) (b) 
(c) (d) 
(e) (f) 

The type of report issued on the general purpose financial statements 

Seheduk' 10 

unoualified ooinion Reportable conditions in internal control were disclosed by the audit of the Financial Statements none reported Material weaknesses: no Noncompliance which is material to the general purpose financial statements: no Reportable conditions in intenml control over major programs: none reported Materia weaknesses: n o_o The type of report issued on compliance for major programs untmalified ot~inion Any audit findings which are required to be reported under Section. 510(a) of OMB Circular A 133: ago (g) Major programs United States Department of Agriculture: National School Breakfast Program (CFDA Number 10.553) National School Lunch Program (CFDA Number 10.555) (h) Dollar threshold used to distinguish between Type A and Type B programs: $300,000 (i) Auditee qualified as a low-risk auditee under Section.530 of OMB Circular A- 133: y~s (2) Findings Relating to the Financial Statemefits Reported in Accordance with Government Auditing Standards: None (3) Findings and Questioned Costs relating to Federal Awards: None 



WASHINGTON PARISH SCHOOL BOARD Franklinton, Louisiana 

Reference Findin~ 97 
Schedule of Prior Audit Findings Year ended June 30, 1998 

Status Contact Person Noncompliance with periodic Corrected Beth Fusse payroll certificates 
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CONFIDENTIAL 
October 30, 1998 

Suite 3500 One Shell Square New Orleans, LA 70139-3599 

Members of the Washington Parish School Board Washington Parish School Board 800 Main Street Franklinton, Louisiana 70438 Dear Members of the Board We have audited the general purpose financial statements of the Washington Parish School Board (the School Board) for the year ended June 30, 1998, and have issued our report thereon dated October 30, 1998. In planning and performing our audit of the general purpose financial statements of the School Board, we considered the School Board's internal control in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on internal control. We have not considered internal control since the date of our report. During our audit we noted certain matters involving internal control and other operational matlers that are presented for your consideration. These comments and recommendations, which have been discussed with the appropriate members of management, are intended to improve internal controls or result in other operating efficiencies and is summarized as follows: SEGREGATION OF DUTIES Limited segregation of duties exists in the Special Education Program in certain areas, such as receipts, as a result of limited staffing in the program. We recommend that the Program Director ensure that a second review of the monthly bank reconciliation, deposit logs, and other areas performed by one person be conducted in order to assure a proper review process. In addition, we recommend that the Accounting Department receive a copy of the receipt log for their records to ensure that the general ledger activity agrees to the log transactions. FILING OF REIMBURSEMENT REQUESTS For the year ended June 30, 1998, receivables due for reimbursement from the State for certain federally- sponsored programs totaled $1,223,127. The increase in the receivable amount appears to be related to delays by thc programs in filing for reimbursements. Because of these delays, the General Fund has borne the expenditures of these programs for several months. We recommend that requests for reimbursements be filed timely and, that if delays are anticipated, the Accounting Department should be notified. 
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This report is intended for the information of the Board, the School Board's management and federal awarding agencies and pass-through entities, such as the State of Louisiana. However, this reporl is a matter of public record and its distribution is not limited. Very truly yours. 



STATUS OF PRIOR YEAR COMMENT Fixed Assets 
Appendix A 

We conducted two site visits to schools to test fixed asset records. At one school, one of eleven items tested could not be located. At the other school, we tested thirteen items; one item was on the list but was no longer in use and had been removed from the school, another item could not be located and a third item was on the list but not tagged. Status There has been a person hired that will perform additional reviews of the fixed assets at each schoo 
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MANAGEMENT'S RESPONSE TO CURRENT YEAR COMMENTS SEGREGATION OF DUTIES 
Appendix B 

Limited segregation of duties exists in the Special Education Program in certain areas, such as receipts. as a result of limited staffing in the program. We recommend that the Program Director ensure that a second review of the monthly bank reconciliation, deposit logs, and other areas performed by one person be conducted in order to assure a proper review process. In addition, we recommend that the Accounting Department receive a copy of the receipt log for their records to ensure that the general ledger activity agrees to the log transactions. School Board Response To ensure a proper review process where a limited segregation of duties exists, the Special Education Program Director will instruct the Special Education Accounting Clerk to submit for second review the bank reconciliation and deposit logs to the Accounting Department. The Accounting Department will ensure that the general ledger activity agrees with the deposit log activity and the bank reconciliation. FILING OF REIMBURSEMENT REQUESTS 

School Board Response We will recommend to the Title 1 Director and the Special Education Director that requests for reimbursernent from the state be filed each month within two days of the deadline for closing the books for the month. The Accounting Department will be notified if delays are anticipated. 



Suite 3500 One Shell Square New Orleans. LA 70139-3599 

October 30, 1998 
The Members of the Board Washington Parish School Board 
We have audited the general purpose financial statements of Washington Parish School Board as of and for the year ended June 30, 1998, and have issued our report thereon dated October 30, 1998. Under generally accepted auditing standards, we are providing you with the attached information related to the conduct of our audit. This information is intended solely for the use of the Board and management and should not be used for any other purpose. Very truly yours, 



WASHINGTON PARISH SCHOOL BOARD 
June 30, 1998 

Our Responsibility Under Generally Accepted Auditing Standards Our responsibility under generally accepted auditing standards is to express an opinion on the general purpose financial statements of Washington Parish School Board (the School Board) as of and for the year ended June 30, 1998 based on our audit. In carrying out this responsibility, we assessed the risk that the general purpose financial statements may contain a material misstatement, either intentional or unintentional, and designed and conducted our audit to provide reasonable, not absolute, assurance of detecting misstatements that are material to the financial statements. In addition, we considered the internal control structure of the School Board to gain a basic understanding of the accounting system in order to design an effective and efficient audit approach, although not for the purpose of providing specific assurance on the internal control structure. Furthermore, our audit, including the limited inquiries we made in connection with the Year 2000 issue, was uot designed to, and does not, provide any assurance that a Year 2000 issue which may exist will be identified, on the adequacy of the School Board's remediation plans related to Year 2000 financial or operational issues, or on whether the School Board is or will become Year 2000 compliant. Year 2000 compliance is the responsibility of management. Significant Accounting Policies The significant accounting policies used by the School Board are described in the "Summary of Significant Accounting Policies" note to the general purpose financial statements. 
We noted no transactions entered into by the School Board during the year that were both significant and unusual, and of which, under professional standards, we are required to inform you, or transactions for which there is a lack of authoritative guidance or consensus. Management Judgments and Accounting Estimates Accounting estimates are an integral part of the general purpose financial statements prepared by management and are based upon management's current judgments. Those judgments are normally based on knowledge and experience about past and current events and assumptions about future events. Certain accounting estimates are particularly sensitive because of the significance of the general purpose financial statements and because of the possibility that future events affecting them may differ markedly from management's current judgments. We note no areas requiring significant management judgment or accounting estimate. Significant Audit Adjustments We proposed no audit adjustments to the general purpose financial statements 



Disagreements With Management There were no disagreements with management on financial accounting and reporting matters which, if not satisfactorily resolved, would have caused a modification of our report on the School Board's 1998 financial statements. Consultation With Other Accountants To the best of our knowledge, management has not consulted with or obtained an opinion, written or oral, from other independent accountants during the past year which were subject to the requirements of Statement on Auditing Standards No. 50, "Reporting on the Application of Accounting Principles." Major Issues Discussed With Management Prior to Retention There have been no major issues discussed with management prior to our retention as your auditors Difficulties Encountered in Performing the Audit We encountered no significant difficulties in dealing with management in performing our aud 


