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INDEPENDENT AUDITOR'S REPORT 
The Zonorab]e Mayor, City Council, and ~.oard of Trustees Po]icemen's Pension and Relief Fund City of Alexandria, Louisiana 
We have audited the- accompanying financial statements of the Policemen's Pens : and Relief Fund of the City of Alexandria, Louisiana, as of April 30, 1997, and t : the year then ended. These financial statements are the responsibility of the C tv of Alexandria's management. Our responsibility is to express an opinion on th, !. financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards .,i,i Government Auditing Standards, issued by the Comptroller (:'.eneral of the UII] ~,i States. Those standards require that we plan and perform the audit to obt. 1 :: reasonable assurance about whether the financial statements are free of matol misstatement. An audit includes examining, on a test basis, evidence suppolt the ~mounts and disclosures in the financial statements. An audit also inc]u i~ assessing the accounting principles used and significant estimates made i? management, as well as evaluating the overall financial statement presentatJ :. we believe that out audit provides a reasonable basis for our opinion. 
As described more fully in Note ] , the financial statements present on] y Polioemen ' s PensJ on and Relief Fund and are not intended to present fairly fina]~cial position and results of operations of the city of Alexandria, LouJsJs in conformity ",'ith generally accepted accounting principles. In our opinion, the financial statements referred to in the first paragraph pres fairly, in all material respects, the financial position of the Policemen's Pens and Relief Fund of the City of Alexandria, Louisiana, as of April 30, 1997, and results ol its operations for the year then ended in conformity with genels accepted accounting principles. Our audit was conducted for the purpose of forming an <)pinion on the ])a financial statements taken as a whole. The financial information ].isted in foregoing table of contents as required supplemental information (required by Governments] Accounting Standards Board) and additional information is presen 
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The Honorable Mayor, City Council, and ~oard of Trustees Policemen's Pension and Relief Fund City of Alexandria, Louisiana 
for purposes of additional anal ysis and J s not a required part of the ba fJnanc~.l statements of the Polioemen's Pension and i~elief Fund of the CJly Alexandria, Louisiana. Such information has been subjected to the audit procedures applied in the audit of the ]]asic financial st atements and, i n opinion is fairly stated in all material res]~ects in relation to the financ statements taken as whole. In accordance with Government Auditing Stal)dards, we have also issued a rei~ dated July 8, ]997, on our consideration of the Polieemen's Pension and Rel Fund ' s internal control structure and a report dated July 8, 1997, on compliance with laws and regulations. 

July 8, ]997 



POLICEMEN'S PENSION AND RELIEF FUND CITY OF ALEXANDRIA, LOUISIANA BALANCE SHEET APRIL 30, ]997 

ASSETS Cash in bank Accrued interest receivable Investments, certificates of deposit, at cost Due from other funds of the City of Alexandria General Fund Total Assets LIABILITIES N__ET ASSETS AVAILABLE FOR BENEFITS FUND BALANCE Actuarial present value of projected benefits payable to current retirants and be-neficiaries Actuarial present value of credited projected benefits fcr active employees - Employer financed portion Total actuarial present value of credited pre jected benefits unfunded actuarial present value of credited projected benefits FUND BALANCE 

$ 67,]( 4{ 99,0] 
217,8, 

The accompanying notes are an integral part of the financial statements 

$ 6B1,9 
68],99 /46A~ 0 ( S24L 8< 



 
POLICEMEN'S PENSION AND RELIEF FUND CITY OF ALEXANDRIA, LOUISIANA STATEMENT OF REVENUES, EXPENSe:S, AND CHANGES IN FUND BALANCE YEAR ENDED APRIl. 30, 1997 

OPERATING REVENUES Emp].oyer contrJ butions Intorest eaz ned Total Operating Revenues OPERATING EXPENSES Plan benefits Administrative expenses Total Operating Expenses NET OPERATING INCOME FUND BALANCE, BEGINNING OF YEAR FUND BALANCE, END OF YEAR 
The accompanying notes are an integral part of the financial statements 

E X H I B ] 
$276, __7, 283, 
282, ]t 283, 
217t $[i 7, 



i. PLAN DESCRIPTION 

POLICEMEN'S PENSION AND RELIEF FUND CITY OF ALEXANDRIA, LOUISIANA APRIL 30, 1997 NOTES TO FINANCIAL STATEMENTS 

T[ne Policemen's Pension and Relie~ Fund (the Fund) of the City of Alexand~ LouJ siana, is the administrator of a single-employer defined benefit established by state law. The Fund is considered part of the City of AlexandrJ financial repertJng entity and is ~ncluded in the City's :[inancial ~epert el pension trust fund. The financial statements contained herein present only the Policemen's Pel and Relief Fund and are not intended to present fairly the financial positiol results of operations of the C~ty of Alexandria, Lou]siana in conformity generally accepted accounting principles. On August ]9, ]983, the City of Alexandria entered into a merger contract w: ! the Municipal Poli ce Employees ' Retirement System (MPERS) . The purpose of ! !L< merger was to transfer all active polJ cemen who were currently participating J n ; h. City's Police Pension and Relief Fund into the State wide Municipal Pc,] .< Emp]cyees" Retirement System in accordance with Act 577 of the 1981 Legis]a~ :v< Session. In addition to the active pc]icemen, all retirees, widows and surv/v i: were also merged. All full-time pc]icemen hired after July 12, 1977 were direc< enrolled in the MPERS through legislative mandate. In conjunction with the merger of active policemen with the MPERS, the C~' entered into a private- agreement, "No Less in Benefit Guarantee, " with the ] o pc] icemen. The purpose of the agreement was to guarantee these policemen who w merged retirement benefits which would become payable by the City's Police Pen~; :. and Relief Fund. Specifically, the Police Pension and Relief Fund provide:i retirement e] igibility requirement of 20 years of service at any age. Th : eligibility requirements were more liberal than these of MPERS in that benefits J l not payable until age 50 with 20 years of service, age 55 with a minimum of years of service or at any age with 25 years of service. Therefore, if a pelicc : retires prior to age 50, the agree-ment guarantees that the City will pay ! ! benefit until age 50 at which time MPERS wJl] cormnence retirement benefit paymen< ', As a resu]t of the merger, all active policemen are now subject to the ben( formula and retirement eligibility requirements prescribed by MPERS. In add/tJ all retirees, widows, and survivors were guaranteed to continue receiving th current benefits regardless of MPERS' benefit provisions. 



by state law and may be amended only ~'y the Legislature of tile State of LouJsJ~ 2. SUMMARy OF SIGNIFICANT ACCOUNTING Per [CXES AND PLAN ASSET MATTERS Basis of AccountJnq - The Fund's financial statements are prepared using accrual basis of accounting. Under this method, revenues are recorded when ea] and e~xpenses are recorded at the time liabilities are incurred. Method Used to Value Investments -- The Fund's investments are stated at c< Js recognized as earned. Interest income Cash - The Fund's deposits at year-end were entirely covered by fed{!..] depository insurance or by collateral he]d in the Fund's name by the Fund o~ ;t: agents. The Fund may invest Jn issued or backed by the united States Alexandria, or in certificates of deposit State of Louisiana. 
interest-bearing bonds or secur:[~ the State of Louisiana, the City in banks of the United States and/el 

The Fund's investments at April 30, ]997, con~'isted of certificates of depc with carryin9 and market values of $99,029. The certificates of deposit at y( end were entirely covered by federal depository insurance. The Fund':~ investments are with the and xepresent forty-five percent (45%) Alexandria Municipal Employees Credil U ef net assets available for benefits. 



Estimates 

POLICEMEN'S PENSION AND RELIEF FUND CITY OF ALEXANDRIA, LOUISIANA APRIl, 30, 1997 NOTES TO FINANCI~ STATEMENTS 
- The preparation of f5 nancial statements in conformity v. general~y accepted accounting principles requires management to make estimates assumptions that affect the reported amounts of assets and liabilities at the d of the financ] al statements and the reported amounts of revenues and expen during the reporting period. Actual results could differ from those estimate} 3. FUNDING STATUS AND PROGRESS The amount shown below as "pension benefit obligation" is a standardi "~ disclosure measure of the present value of pension benefits estimated to be paya: < in the future as a result of employee service to date. The measure J s ~ ~< actuarial present: value of credited projected benefits and is intended to h F users assess the Fund's funding status on a going-concern basis, assess progl ~:~ made in accumulating sufficient assets to pay benefits when due, and m~ke comparisons among public employee retirement systems. The measure is independ it of the method used to determine contribut.ions to the Fund discussed in Note 4. The pension benefit obligation was determined as part of an actuarial valua~ at April 30, 1997. Significant actuarial assumptions used include (a) a ]ai6 return on investment earnings of seven percent (7%), net of expenses and (b) anl salary growth based on Technical Papez #16 "Present Value of Estimated Lif<:t Earnings" for Clerical and Kindred Workers published by the U.S. Department ConmLerce with an additional two percent (2%) increase above these rates during first ten years of employ~Lent. At April 30, 1997, the unfunded pension benefit obligation was $464 , ( computed as fo] lows : pension benefit obligation Retirees and beneficiaries currently receiving benefJ ts Current employees Total pension benefit obligation Net assets available for benefits at cost Unfunded Pension Benefit Obligation 4. CONTRIBUTIONS REQUIRED AND CONTRIBUTIONS MADE 

$ 681,93~ -0 68],93; 
$ 464,06 

The Fund ' s funding policy, establJ shed by state law, provides for pe~ J c employer contributions sufficient to pay current benefits and expenses when d The statutes make no provision for the funding of the unfunded pension ben~ obligation. Statutes do not require that contributions be aetuarially determin 



POLICEMEN'S PENSION AND RELIEF FUND CITY OF ALEXANDRIA, LOUISIANA APRIL 30, 1997 NOTES TO FINANCIAL STATEMENTS 
An actuary has determined as of April obligation as required by GASB Statement 30, 1997, the unfunded pension ben~ NO. 5 ~ 
The City of Alexandria made contributions to the Fund totaling $276,272 accordance with the above funding policy for the year ended April 30, ]997. 5. HISTORICAL TREND INFORMATION 
Historical trend information designed to provide information about the Fu p~ogress made J n accumulating sufficient assets to pay benefits when du.~ presented in S~;hedules i and 2 in the Required Supplemental Information sect~o this report (pages ]0 and ll). 



REQUIRED SUPPI~E:MENTAL INFORMATION 



 

(]) NET ASSETS FISCAL AVAILABLE 
1990 $2] 7,8"77 199] 2]7,8"77 1992 2] 7,8"77 ]9!)3 2] 7,8"77 ]9!)4 2] 7,8"77 ]9!)5 2] 7,8"77 195)6 2] 7,8"77 ]95)7 2]7,8"77 

POLICEMEN'S PENSION AND RELIEF FUND CITY OF ALEXANDRIA, LOUISIANA REQUIRED SUPPLEMENTAL INFORMATION ANALYSIS OF FUNDING PROGRESS 

(2) PENSION BENEFIT OBLIGATION $1,369,118 1,241,678 ],090,976 824,085 669,399 991,695 751,682 68],938 

(3) PERCENT FUNDED /!_]_ [-._..k2J. 16% ]8% 20% 26% 33% 22% 29% 32% 

(4) UNFUNDED PENSION BENEFIT _C~]__r_lil $1,15],241 1,023,80] 873,099 606,208 45],522 773,818 533,805 464,06] 

UNFUNDED PENS BENEFIT OBLIGATION A (5) ANNUAL COVERED PAYROLL $824,310 800,929 769,663 629,836 448,424 397,447 ]29,373 -0- 

PERCENTAG OF COVERE PAYROLl .(~/ [ {> 140% ]28V 113~ 96% 101% 195~ 413~ N/A Analysis of the dollar amounts of net assets available for benefits, pen'.; J~ i benefit obligation, and unfunded pension benefit obligation in isolation can 1 misleading. Expressing the net assets available for benefits as a percentag~ the pension benefit ob]J gation provides one indication of the Fund's funding sta'Li on a going-concern basis. Analysis of this percentage over time indicates whet ~.! the Fund is becoming financially stronger or weaker. Generally, the greater t . percentage, the stronger the Fund. Trends in unfunded pension benefit ob]igst T and annual covered payrell are both affected by inflation. Expressing :he unfun ~, pension benefit obligation as a percentage of annual covered payroll approxJmal I~ adjusts for the effects of inflation and aids analysis of the Fund's progress m .i. in accumulating sufficient assets to pay benefits when due. Generally, the sma] ~ this percentage, the stronger the Fund. Effective August 19, ]983, the System mE-~rged with the statewJde Municipal Pc)] '~ Employees' Retirement System (MPERS) (See Note 1). The System remains liable o~I,. for retirees and survivors currently receiving benefits. All active policemen ~:! now subject to the benefit formula and retJ rement el igibility requireme ,t ~ prescribed by MPERS. Therefore, the above presented percentages are .j i representative of normal expectations. * At cost (See Note 2) See independent audJ tot ' s report 

]0 



 
POLICEMEN'S PENSION AND RELIEF FUND CITY OF ALEXANDRIA, LOUISIANA REQUIRED SUPPLEMENTAL INFORMATION REVENUES BY SOURCE AND EXPENSES BY TYPE 

ISC~ YEAR 1990 1991 1992 i993 1994 1995 1996 1997 

ISCAL 1990 199] 1992 1993 1994 ]995 1996 1997 

REVENUES BY SOURCE EMPLOYER CONTRIBUTIONS $234,4]4 262,034 204,748 228,603 271,206 261,768 293,003 276,272 

INVESTMENT INCOME $8,]24 7,643 8,329 6,009 953 821 854 562 
EXPENSES BY TYPE 
PLAN BENEFITS $232,005 261,991 209,296 205,709 248,673 264,409 298,285 282,254 

OTHER $2,759 2,328 381 45 i0 -0- -0- -0- 

TOTAL $245,297 272,005 213,458 234,657 277,169 267,589 299,857 283,834 
ADMINISTRATIVE AND OTHER EXPENSES TOT~J $]3,292 $245,297 ]0,014 272,005 4,162 213,458 28,948 234,657 28,496 277,]69 3,180 267,589 ],572 299,857 1,580 283,834 

SCHEDU] 

Contributions were not made in accordance with actuarial determined contribul requirements. Effective August ]9, 1983, the System merged with the statewide Municipal Po] Employees' Retirement System (See Note i). See independent auditor's report 

]] 



 



 
POLICEMEN'S PENSION AND RELIEF FUND CITY OF ALEXANDRIA, LOUISIANA SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS YEAR ENDED APRIL 30, 1997 

CASH IN BANK, MAY ], ]996 Receipts Employer contributions Interest received Received from other funds Total Receipts TOTAL CASH AVAILABLE Disbu~rsement s Plan b(nefits Administrative and other expenses Tota] Disbursements 
CASH IN BANK. APRIL 30 199! 
See independent auditor's report 

]3 

293,003 7,562 ]30 

282,254 1.580 

SCHEDU] }: $ 50, {0~ 
300.69 

283j } {4 
$= 6711t~9 



 



PI~I<+H 'AYN](, MOORE G: ] tl I{RINGT('~N, hLl 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Mayor, City Council, and Board of Trustees Po]icemen's Pension and Relief Fund City of Alexandria, Louisiana 
We have audited the financial statements of the Policemen's Pension and Relief } (the Fund) of the City of Alexandria, Louisiana, as of and for the year ended A[ 30, ]997, and have issued our report thereon dated July 8, ]997. We conducted cur audit in accordance wJ th generally accepted auditing standards Government Auditing Standards, issued States ~ Those standards require that reasonable assurance about whether the mis statement. 

by the Comptroller General of the Un] we plan and perform the audit to obt financial statements are free of matel 
The management of the Policemen" s Pension and Relief Fund of the City Alexandria, Louisiana, is responsible for estab]ishing and maintaining an ]nte] control structure. In fulfilling this responsibility, estimates and judgments management ale required to assess the expected benefits and related co~ts interna] control structure policies and procedures. The objectives of an intel control structure are to provide management with reasonable, but not abso]u assurance that assets are safeguarded against loss from unauthorized us~ disposition, and that transactions are executed in accordance with managem~+.n authorization and recorded proper]y to permit the preparation of financ statements Jr] acco]:dance with generally accepted accounting principles. Beca of inherent limitations in any interns] control structure, errors or irregular~t *nay nevertheless occur and not be detected. Also, projection of any evaluation the structure to future periods is subject to the risk that procedures may bec inadequate because of changes in conditions or that the effectiveness of the des and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of Policeme Pension and Re]ief Fund of the City of A]exandria, Louisiana, for the year en April 30, 1997, we obtained an understanding of the internal control struc<u With respect to the internal control structure, we obtained an understauding of design of relevant policies and procedures and whether they have been placed operation, and we assessed control risk in order to determine our aud]t procedures for the purpose of expressing our opinion on the financial stateme: 
H [RED Ih~bU~ EP.~ l~g+IRl ~,' [IY+R/,K. ~P+~ ~tl P Ill StttI [ P/~ i iiiii;;~m ]5 41~ ~[leO tl~lY[ " P.O BOX 13~0 ~ I~L[XAI~[IRIA II~ i i~! 3lO~ PH: (31B) 4,43.1893 ~ FAX: (3tg &4i ~51+, 



I'AYN]:, MOORE & }{[RRING'I ON, LhJ~ 
The Honorable Mayor, City Council, and Board of Trustees Policemen's Pension and Relief Fund City of Alexandria, Leuisiana 
and not to previde an opinion on the internal control structure. Accordingly, ~: do not express such an opinion. Our consideratien of the internal control structure would not: necessarily disc]<: all matters in the internal control structure that might be material weaknes:, under standards established by the American Institute of Certified Pub ! Accountants. A material weakness is a condition in which the design or operat of one or more of the internal control structure elements does not reduce tc relatively low ]eve[[ the risk that errors and irregularities ill amounts that w01 i be material in relation to the financial statements being audited may occur and i be detected within a timely period by employees in the normal course of perform i their assigned functions. We noted 11o matters involving the internal cent: structure and its operation that we consider to be material weaknesses as def/i above. This :ceport is intended for the information of the management, the Mayor, and C: t} Council of the City of Alexandria, I,ouisiana, and the Board of Trustees of :!~ Fund. However, this report is a matter of public record and its distribution :! not limited. 

July :9, 1997 
ZZ 2 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFOR]4ED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
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INDEPENDENT AUDITOR'S RF.pORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIA/, STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Mayor, City Council, and Board of Trustees Policemen's Pension and Relief Fund City of Alexandria, Louisiana 
We have audited the financial statements of the Pelicemen's Pension and Relief F (the Fund) of the City of Alexandria, Louisiana, as of and for the year ended A~> 30, 1997, and have issued our report thereon dated July 8, ]997. We conducted our audit in accordance wJ th generally accepted auditing standards Government Auditing Standards, issued by the Comptroller General of the UnJ Slates. These standards require that we plan and perform the audit to obt reasonable assurance about whether the finaneia] statements are free of mater misstatement. Compliance with laws and regulations applicable to the Fund Js the responsibi]i: } of the management of the Policemen's Pension and Relief Fund of the City <I A]exandria, LouisJ6na. As part of obtaining reasonable assurance about whetheJ ~ h financial statements are free of material misstatement, we performed tests of ~ }. Fund's compliance with certain provisions of laws and regulations. However, ~ k, objective of our audit of the financial statements was not to provide an opin~ <~ on overall compliance with such provisions. Accordingly, we do not express st .i an opinion. The results of our tests disclosed no material instances of noncompliance that required to be reported under Governme2]t Auditing Standards. This report is intended for the information of management, the Mayor, and CJ:} Council of the CJty of Alexandria, Louisiana, and the Board of Trustees of In< Fund. However, this report is a matter of public record, and its distribution ~: not limited. 

July 8, 1997 M,~IVll/~ JIINIAU C PJ I~ fRED R~NDilW [ P.~ IRWISI ~ S~,SSi~. ~PA 
ROBIRI L LIIIOK, CPA RDBERI ~' DVORAK. C PA BAIl P Ill SIIL[ CPA 

RIBECCA 6 MILREIS C ~.A MICHAEl ~ ]@NBU [ F A I PAUL XO0~ [PA 
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