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March 26, 1997 
ANNRJAL FINANCIAL STATEMENTS 

Office of Legislafive Auditor Attention: Ms. Dorothy Milner 1600 North Third Post Office Box 94397 Baton Rouge, Louisiana 70804-9397 Dear Ms. Milner In accordance wilh Louisiana Revised Slalule 24:514. enclosed are tile annual financial statements for tile Claibome Economic Development Board as of and for the two years ended December 31, 1996. The report includes all funds under the control and oversight of the board (list any exceptions). The accompanying financial statements have been prepared in accordance with generally accepted accounting principles (list any exceptions or specify the cash basis of accounting instead of iu accordmace with generally accepted accounting principles). 
Sincerely 

Officer 
Enclosure 



CLAIBORNE ECONOMIC DEVELOPMENT BOARD Homer, Louisiana 
ANNUAL SWORN FINANCIAL STATEMENTS AND CERTIFICATION OF REVENUES $50,000 OR LESS (if applicable) The annual sworn financial statements are required by Louisiana Revised Statute 24:514 to be filed with the Legislalive Auditor within 90 days after the close of the fiscal ),car. The certification of revenues $50,000 or less, if applicable, is required by Louisiana Revised Stalutc 24:513(1)(1)(c)(i). 

AFFIDAVIT 
Personally came aJ~d appe.arcd before ll~e undersigned authorily, ~ [ 13~o ~ c I ~,.. K_,wllo, duly sworn, deposed and says that lhe financial statements herewflh given present fairly the financial position of the Claiborne Economic Development Board as of and for the two ),cars ended I)cccmbcr 31, 1996, and the results of operations for the ),car thou ended, in accordance ",vitll the basis of accounting described within Ihe accompanying financial slatcments. 
In addition, _~(x J[:_~.< +. k o~ ~, who, duly sworn, deposes and says thal ll~e Claiborne Economic Development Boald received $50,000 or less in revenues and oilier sources as ofaud for lhc lwo )'ears ended December 31, 1996, and, accordingly, is not required to have an audit for the previously mentioned fiscal year-end 
Signalure ~ t--.~ ~ Sv,,clntoandsubscribedbcforenle, thls_,"~ ] __dayof_ ~r~f~('~(t\ ,19(]'1 

Address 'relephone No 



MICHAE L W Wl ;E. CPA. CARLOS E. MAR~m. C.~A. DAVID w "TINS[ Ey. CPA 

JAMIESON. WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171 FAX (318) 377-3177 
Accountants' Compilation Report 

Board of Directors ClaibonIc Econoa'fic Development Bo~d 

~+PEARCE JAMIESON.CPA (1991) MEMBERS AMERICAN INS11TUI E OF CERTIFIED PUBLIC ACCOUNTANX S SOCIEIy OF LOUISIANA CER] IF IED PUBLIC ACCOUNTANTS 

We have compiled the component unit financial statements as of December 31, 1996, and for file two years then elided, in accordllilcc \vith Statements oo Standards for Accounting ~qlld Review Services issued by the American Institute of Certified Public Aecounlants. A compilation is limited to presenting in tile Foun of financial statements infom~alion that is the representation of management. We have not audited or reviewed the compiled financial statements ,and, accordingly, do not express an opinion or any other fonl; of assurance oil them. 
March 26, 1997 Minden. LA 



Revenues: lnlere st Revenue Donations Miscellaneous Reventle Tol a] revenue 

CLAIBORNE ECONOMIC DEVELOPMENT BOARD Govemmemal Fund Type - General Fund Statement of Revenues, Expenditures and Changes hi Fund Balance For tile two years ended December 31, 1996 

Expenditures: Salaries and payroll tax expense Office expense Transporlalion expense Prom olional costs Tclcphone expense Legal fees Accounling fees Capital outlay Debt service: Princ!ipal Payments Interest expense Total expenditures 
Excess of revenues over expenditures Olher financing sources: Sale of property Loan proceeds Total other financing sources Excess (deficiency) of revenues and other financing sources (under) expcndilures and ol:her financing uses Fund balance at beginning of year 
Fund balance at end of year 

The accompanying notes are ~ integral part of these statements. 

Year Ended December 31 996 
3,003 1,500 297 4.800 
425 127 39 4,915 647 755 53.779 
3,558 1,241 65,486 
(60,686) 
53,779 60,085 113,864 
53,178 40,710 

1995 
1,501 5,450 149 7,100 
497 66 1,174 5,166 614 500 
8.017 
(917) 

(917) 41.627 



CLAIBORNE ECONOMIC DEVELOPMENT BOARD Notes to Financial Statements As of and for the two yeals ended December 3 t, 1996 
1. Smnnlalw of si~nfi ficanl accountin~ l~olicies 
The Claiborne Economic Development Board is a corporation organized on September 13, 1971, under the Louisiana Revised Statules 12:201-269 and 51:1151-1165. The Board is organized for the purpose of promoling, stimulating, developing and advancing the business prosperity and economic welfare of the Parish of Claiborne and its citizens; "to encourage and assisl in "the organization of new businesses or industries iu said Parish and to rehabilitale and assist existing businesses or industries; and In stiumlatc and assisl in the expansion of all kinds of business activities which will promote lhe business development in the Parish. The Board is composed of a Board of Directors of not less lhan tbrce (3) nor luore than twelve (12) incmbers, all of whom shall be duly qualified electors of and taxpayers in the Parish of Claiborne. The Directors shall be elected by the governing body of the Parish of Claiborne (the Claibornc Parish Police Jnry), and they shall serve without compensation. The following is a suunnary of certain significant accounting policies 

B 

A. Rcporting enlily - The reporting entity for Claiborne Parish consists of the Claibornc Parish Police Jury, which as governing authority of the parish is the componen"t unit with oversigh"t responsibilily, and other govermncntal units (component units) within the parish over ~hich the Police Jury exercises oversight responsibility. In accordance with GASB Codification Scction 2100, Claiborne Economic Development Board is considered a component unil oflhc parish reporting entity because: (1) directors of the District are clcctcd by the Claiborne Parish Police Jury and (2) the Boald provides sen,ices which are of benefit to residents within Claiborne Parish. While Claiborne Economic Development Board is an integral part of lhe parish reporting cntily and should be included within the general purpose financial statements of lhat reporting entity, GASB Codification Section 2600 provides thai a component unit may also issue financial statements separate from those of the reporting entity. Accordingly, lhe accompanying financial statements present iifformation only on the financial operations of Claiborne Economic Development Board and do not present information on the Claiborne Parish Police Jury, "the general governmenl sen, ices provided by "the Police Jury, or on other componenl units that comprise the Claiborne Parish reporting entity. Fund accounting - The Board uses funds and account groups to report on its financial position and the results of its operations. Fund accoun|ing is designed In demonstrate legal compliance and to aid financial management by segregating transaclions related 1o certain government funclions or activities. A fund is a separate accounting enlily wilh a self-balancing set of accounts tbat comprises ils assets, liabilities, fund equity, revenues and expenditures. An account group, on the other hand is a financial rcporting device designed to provide accountability for certain assets and liabilities (general fixed assets and general long-term debt) that are not recorded in the funds because they do 



CLAIBORNE ECONOMIC DEVELOPMENT BOARD Notes to Financial Statements As of and for the two ),ears ended December 31, 1996 
not directly affect net expendable available financial resources. They are concerned only with tile nleasurement of financial position, not with the measurement of results of operations. Funds are classified into three categories: govennnenlal, proprietary and fiduciary. Each category, in turn, is divided into separate "fund types." Governmental funds are used to account for a govermnenl's general activities, v,'hcre lhe focus of attention is on the providing of services to tile public, as opposed to proprietary funds wheie the focus of attention is on recovering tile cost of providing services to tile public or other agencies through service charges or user fees. Fiduciary funds are used to account for assets held for others. The Board's current operalions require the use of only one govcrmnental fund, a gencrat fund. Tile general fund is tile governmental fund used by the Board to account for tile operations of tile Board. Tile Board's primary sources of revenue are interest on certificates of deposit and donalions from businesses in Claiborne Parish. General operating expenditures are paid from this fund. C. Fixed assets - Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in tile general fixed assets account group, rather than in the general fund. All purchased general fixed assets are valued at cost. No depreciation has been provided on general fixed assets. Tile Board currently only has land and a video of the Parish of Claiborne in its genera fixed assets accoum group. D. Basis of accounting - The financial reporting treatment applied to a fired is determined by its ineasnrcnlent focus. All governnlental funds are accounted for nsiog a cnrrenl financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are inchlded on the balance slleel. Operating statenlents for these fimds present increases (revenues and othel financing sources) and decreases (expenditures and other financing uses) ill net current assets. Tile modified accrual basis of accounting is used for reporling all govermnental fund types. Under the modified aeenlal basis of accounting, revenues are recognized when susceptible to accrual (when they become both measurable and available). Measurable means the amount of tlle transaction can be determined and available means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The Board used the following practiccs in recording revenues and expenditures: Revenues - Interest inconle Oll certificates of deposit is recorded n/onthly when earned Donations are recorded when received by tile Board. Expenditures - Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. E. Cash - Under state law, tile Board may deposit funds within a fiscal agent bank organized under tile laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United 



CLAIBORNE ECONOMIC DEVELOPMENT BOARD Notes to Financial Statements As of and for the two )'ears ended December 31, 1996 
States. The Board may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At December 31, 1996, tile Board had cash with a book balance totaling $93,888. This nonintcrest- bearing demand deposit and the certificates of deposi! are stated at cost. Under state law, these deposits, or ttle resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times at least equal file amount oil deposit witll the fiscal agent. All cash balances at December 31, 1996, were secured by federal deposit insurance. 
F. Vacation and sick leave - Tile Board only has one part-time employee and has not adopted a formal vacation and sick leave policy. G. Total cohnnn on combined statements - Tolal columns oll the combined statements arc captioned "Memorandum Only" to indicate that they are presented only Io facilitate financial analysis. Data in these columns do not present financial posilion or resulls of operations in conformity with generally accepted accounting principles. Neither is such data comparable to consolidalion. 2. General fixed assets Tile following details general fixed assets of the Board at December 31, 1996 Land Video 'rolal $56,260 2,717 
There were no changes in general fixed assets for the two )'ears ended December 31, 1996 Pensiou p~_n_ Tile Board's part-time employee participates in tile federal social security program. The Board is required to remit lo the Social Security Administration an amount equal to the employee's conlribufion. Prooertv Sale to Sut)erior Foods Tile Claiborne Econonfic Development Board purchased a piece of property and made improvements to the property. In connection with the purchase and improvements of the property, tile Board incurred debt in the amount of $60,085 with Planter's Bank & Trust. The Board sold the property to Superior Foods. During the ),ear ended 1)ecember 31, 1996, tile issuing of a notes receivable for $53,779 to Superior Foods for tile purchase amount of the property. The note was issued at 7.5% interest for forty months requiring monthly payments of $1,500. 



5. Litigation and clainrs 
CLAIBORNE ECONOMIC DEVELOPMENT BOARD Notes to Financial Statements As of and for tile two years ended December 31, 1996 

Tim Board was not invoh,ed in any litigation at December 31, 1996, nor is it aware of any unassorted claims. 
6. Nolcs Payab~ hr connection with the purchase of a piece of properly, tile board incurred new debt with Planter's Bank & Trust. There are two different notes with Planters Bank & Trust. The first note principal balance at December 31, 1996 is $40,317, and the terms are for 41 months with an interest rate of 7.57% whicll requires monthly payments of $1,200. The second note principal balance at December 31, 1996 is $16,208 which bccolncs due on September 1, 1997 at an interest 1ate of 8.25%. The annual requirements to amortize all debt outstanding as of December 31, 1996 including interest paynrenls of $ 62,984 are as follows: 
1997 1998 1999 2000 Tolal 

Principal $ 27,961 12,674 13,667 2,224 ~526 
Interest $ 3,985 1,726 733 14 

Total $ 31,946 14,400 14,400 2 2~DA38 $ _62,_9..84 


