
 

INDEPENDENT AUDITORS' COMMEN' TO MANAGEMENT (CONTINUED) 

WW*W* 
This letter does not affect our report d ~ted October i0, 1997, on the financial statements of Family Ac [vocacy and Neighborhood Services, Inc.. We will review the status of tI~ese comme nts during our next audit engagement. We have already discussed m ~ny of these comments and suggestions with various Corporation pc ,rsonnel, and we will be pleased to discuss them in further: detai 1 at your convenience, to perform any additional study of these real ters, or to assist you in implementing the recommendations. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS October i0, 1997 
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ReGommen~a_t ion We recommend responsibilities of directors. 

(CONTINUED) 

~ CONTINUED 
that the Corporation to authorized employees 

Currently, the Corporation does not have in place to allocate various costs betwe and support services. Recommendation We recommend that the Corporation procedures to allocate expenses between d support services. 
P~TTY C_AS_H Currently, checks drawn to replenish th payable to "cash". Recommend at ion We recommend that; checks drawn to replen made payable to the custodian of petty that petty cash procedures be formally w board of directors. 

Bruno CERTIFIED PUBLIC ACCOUNIAN1S Tervalon 

limit check signing and members of the board 
formal written procedures direct program services 
tablish formal written rect program services and 
petty cash fund are made 
sh the petty cash fund be cash. We also recommend itten and approved by the 



a' Tervalon MICHAEl B BR,JNO CPA ALCIDE J I/- Ft'vALON J~, CPA VvAIDOJ M()F{ITI J~l CPA 

To the Board of Directors Family Advocacy and Neighborhood Servi 
In planning and performing our audit of t] Family Advocacy and Neighborhood Service for the year ended June 30, ]997, we con internal control structure to determine o the purpose of expressing an opinion on and not to provide assurance on the inte However, during our audit, we became awa~ are opportunities for strengthen intern efficiency. This letter sumlnarizes our regarding those matters. 

~ Inc. 
e financial statements of :, Inc. (the Corporation) :idered the Corporation's r auditing procedures for the financial statements -nal control structure. e of several matters that 1 controls and operating comments and suggestions 

On July 6, 1996, the Corporation en ered into a consulting agreement with the relative of a board ember. The board member subsequently resigned on November 20, )96, however, the former board member continued to serve the Co:~poration on a voluntary 
since the date of! our exit cortference th been removed ac~ an authorized check sign 
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FAMILY ADVOCACY AND NEIGHBO OOD SERVICES, INC. 

An exit conference was held and thos fol lows : 
Mr. Jim Hutchinson 

Mr. Michael B. Bruno, CPA Mr. Edward A. Tauriac, Jr., CPA Mr. Armand E. Pinkney 

The audit report was discussed. This the use of the Board of Direc.tors, management and federal awarding agenc However, thi s report i s a mater distribution :is not limited. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS October i0, 1997 

I~,lr~ll~lO C[iRIIFIED PUBi IC ACCOUNIANIS 16 &" Tervalon 

in attendance were as 

- Executive Director 

- Managing Partner - Manager - Supervisor 

repc~rt is intended solely for the legislative auditor and ies 6nd pass-through entities. of public record and ~ts 



 
FAMILY ADVOCACY AND NEIGHBOR AOOD SERVICES, INC. STATUS OF PRIOR YEAR FINDINGS ANI QUESTIONED COSTS 

RESOLVED UNRESOL_VED 
96-I Related Party Transactions 
96-II Failure to File 1099 
96-III Petty Cash 
96-IV Audited Financial Statements 

15 



 
INDEPENDENT AUDITORS' REPORT ON COl [PLIANCE ON INTERNAL CONTROL OVER FINANCIAL REPORTING B ~SED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMEI IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 

Internal Control Over Financial ReDortin g In planning and performing our auc it, we considered the Corporation's internal control over finan ~ial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and n )t to provide assurance on the interna] control over financial repo rting. Our consideration of the internal control over financi al reporting would not necessarily disclose all matters in t] Le internal control over financial reporting that might be materi~ L1 weaknesses. A materia] weakness is a condition in which the des~ gn or operation of one or more of the internal control componenJ :s does not reduce to a relatively low level the risk that miss :atements in amounts that would be material in relation to the f .nancial statements being audited may occur and not be detected ithin a timely period by employees in the normal course of p, ~rforming their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. However, we noted o :her matters involving the internal control over financial reportin, ! that we have reported to management Jn a separate letter dated Oc tober I0, 1997. This report is intended for the info: :mation ef the Board of Directors, management and the legJslal ive auditor and federal awarding agencies and pass-through entitl es. However, this report is a matter of public record and its dis tribution is not limited. 
BRUNO & TERVALON CERTIFI]ED PUBLIC ACCOUNTANTS October 10, ]997 
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INDEPENDENT AUDITORS' REPORT ON Cq 4PLIANCE ON INTERNAL CONTROL OVER FINANCIAL REPORTING [ ASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORNE ) IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

TO the Board of Directors Family Advocacy and Neighborhood Service s, Inc. 
We have audited the financial statemenl s of Family Advocacy and Neighborhood Services, Inc., (the Cor~ )ration) a not-for-profit corporation), as of and for the year end, ~d June 30, 1997, and have issued our report thereon dated October 0, 1997. We conducted our audit in accordance with generally accep~ :ed auditing standards and the standards applicable to financi ~i audits contained in Government Auditina Standards. ~ssued bv ~he Comptroller General of the United States. 
Compliance As part of obtaining reasonable assu 

~cttandtmaterialheffectton
l Corporation's financial statements | misstatement, we performed tests of its provisions of laws, regulations, noncompliance with which could have a di, the determination of financial staten ent amounts. However, providing an opinion on compliance with t] ~ose provisions was not an objective of our audit and, accordingly, we do [Lot express such an opinion. The results of our tests dJ sclosed no instances of noncompliance that are required to be ~eDorted under Government Auditina Standards. However. we noted cei tain i~aterial instances of noncompliance that we have reported tc management in a separate letter dated October I0, 1997. 

13 
650 S. PIERCE SI/SUlTE 203, NEW ORLEANS, I..A 70119 ~04) 482-8733 FAX (504) 486-8296 



0~0~ 



 



 

SUPPLEMENTARY INFC RMATION 



 
FAMILY ADVOCACY AND NEIGHBOR] [OOD SERVICES, INC. NOTES TO THE FINANCIAL STATEME ~TS, CONTINUED 

NOTE 4 - DescriPtion of Leasina Arranoer tents: 
The facilities presently used by the Corporation are leased under a short-term arral tgement. NOTE 5 - Co_o_n~.n~qency: The Corporation is a recipient of grants from the State of Louisiana and other funding source. The grants are governed by various State guid elines, regulations, and contractual agreements. The administration of the prog] am and activities funded by these grants are under the c, )ntrol and administration of the Corporation and are subjE ct to audit and/or review by the applicable funding sourc e. Any grant found to be not properly spent in acco] dance with the terms, conditions, and regulations of he funding sources may be subject to recapture. 

i0 



NOTE 2 - 

Made", in 1997. In accord contributions received are r temporarily restricted, or perm depending on the existence restrictions The effect of effect on the change in net as 
Equipment and vehicles at: June fol Iows : 
Equipment and furniture Vehicles 
Accumulated depreciation Equipment and vehicles, (net) NOTE 3 - B~Ja_ted_ PartM: On July 6, 1996, the Corp( consulting agreement with the who subsequently resigned from 1996. Total fees paid to thi~ ended June 30, 1997 was $29,00 

nce w~th SFAS No. 116, corded as unrestricted, nently restricted support ~r nature of any donor his new statement had no ets for 1997. 
0, 1997 are summarized as 

$ 25,325 _/4,000 39,325 ~,342) $ 2~ ~ 
~ation entered into a ~lative of a Board Member he Board on November 20, individual for the year 



FAMILY ADVOCACY AND NEIGHBO NOTES TO THE FINANCIAL STATE OOD SERVICES, INC. ITS, CONT31NUED 

NOTE 1 - Nature of Activities and Summa of Significant 
Depreciation expense for the was $6,458. Revenue Recoanition Revenue from governmental gr restricted contributions is rq 

ars ended June 30, 1997 
nts and certain other cognized when allowable expenaltures are maoe Dy ~ne cot )oratlon. Fun~s re for specific purposes but not y et expended are re as deferred income. C~h Cash consists of the interest i )earing and non-in bearing checking accounts. Income Taxes The Corporation Js exempt fr~ m federal income through Section (501)(c)(3) of t %e Inte:cnal Revenue Therefore, no provision for inc 3me taxes is made accompanying financial statemen is. Fair Value of Financial Instrum ~nts The Corporation considers the carrying amounts cash to be fair value. Financial Statement Presentati In 1997, the Corporation elect d to adopt Statem, Financial Standards (SFAS) No. [7, "Financial Stat of Not-for-Profit Organization~ ". Under SFAS No the Corporation is required to report infor regarding its financial position and activities acc to three classes of net assets: unrestricted net a temporarily restricted net a ~sets, and perma restricted net assets. In addi tion the Corporati discontinued its use of fun accounting and accordingly, reclassified its financial statemel present the three (3) classes ol net aslsets requir applicable. This reclassificat [on had no effect change in net assets for 1997. 

ved ded 
est 
xes de. the 
its 
of nts 17, ion ing ts, t]y has as, to as the 



 
FAMILY ADVOCACY AND NEIGHBOR} [OOD SERVICES, INC. NOTES TO THE FINANCIAL STATEME ~TS, CONTINUED 

NOTE 1 - Nature of Activities and Summa* y of Significant Accountina Policies. Continued 
Facilitate and promo he information dissemination and communication regarding the av6 ilability of necessary social s .~rvices on a federal, state, and/( r local level. 

Princinles of Accountino The Corporation is a non-p cofit, community based organization whose financial statements are prepared on the accrual basis and in ac;ordance with generally accepted accounting prJnciple~. The preparation of financial statements in con [ormity with generally acc.epted accounting principles requi:ces management to make estimates and assumptions that affect the reported amounts of assets and liabillties and disclosure of contingent assets and liabilities at the date of the financial statements and the re~orted amounts of revenues and expenses during the reportirg period. Actual results could differ from those estimates. EauiDment and Vehic]es Equipment and vehicles of the Co rporation are recorded as assets and are stated at historJ cal costs if purchased or at fair market value at the dat~ of the gift, if donated. Additions, improvements at d expenditures that significantly extend the useft 1 life of an asset are capitalized. Depreciation is provided using the straight-line method over the estimated useful lives of the assets as follows: Equipment 5 years Vehicles 5 years 



FAMILY ADVOCACY AND NEIGHBOR3 [OOD NOTES TO THE FINANCIAL S SERVICES, INC. ATEMENTS 

NOTE 1 - Nature of Activities and Summ~ 
_Gerueral 

of Significant 
Family Advocacy & NeJ ghborh Corporation) is a community serx to service the econom:Lc, social underprivileged and disadvan limited to at-risk youth, teen female head-of-households and The Corporation offers progra consulting, teaching, and ad families work together to enh~ and academic achievements. activities such as concerts, d{ are also offered to the commun The objectives of the Corporat o Individual and or family juveniles demonstrating behavioral problems in classroom environment; o Individual and or group p~ financial management pla] and/or self esteem building programs for parents and teenage moth o Cultural enrichment 
o 
o 

economically disadvanta~ youth ; Medication and nutrit services for senior assistance with elderly applies to Medicare; Coordination with after based tutorial programs, by the Department of Educ 

od Services, Inc. (the ice organization designed and cultural needs of the Lged, including but not le mothers, single parent solated senior citizens. that provide an array of vising services to help nce a student's learning Cultural enrichment ,ces, and theme festivals ty. on are as follows: counseling for adjustment or he traditional 
zenting skills, ning programs, ad confidence single female "s; ~rograms d and for gifted 
)n counseling citizens and mpliance as it 
school church- is administered ~tion; and 



 
FAMILY ADVOCACY AND NEIGHBORt OOD SERVICES, INC. STATEMENT OF CASH FI 3WS FOR THE YEAR ENDF.D JUNE 0, 1997 

OPFd~ATING ACTIVITIES Change in net assets $ 1,711 Adjustments to reconcile change in net assets to net cash provided by operatJl activities: Depreciation 6,458 Change in operating assets and liabilities: Grants receivable 6,112 Prepaid expenses [1,584) Accounts payable and accrued liabil! ties 342 Deferred revenue /~334) Net cash provided by operating activitie~ _/~3705 
INVESTING ACTIVITIES r PuL~chases of furniture and equipment _~6402 Net cash used in investing activities ~4o2) Net decrease in cash (2,697) Cash at beginning of year 2~7660 Cash at end of year $~961 



 
FAMILY ADVOCACY AND NEIGHBORI OOD SERVICES, INC. STATEMENT OF ACTIVI~ rES FOR THE YEAR ENDED JUNE 0, 199'7 

SUPPORT AND REVENUE Support: Grants-Federal-pass through the State of Louisiana $ 22,674 Grants-State of Louisiana 222,515 Total support 245,189 
Revenue: Other income 1,821 Interest income 21 Total income 1,842 Total support and revenue 247,031 
~_XpENSES Program services: Community and school programs 196,991 Safe and drug free programs 20,000 Media productions 28,329 Total program services 245,320 Total expenses 245,320 Change in net assets 1,71] Unrestricted net assets, beginning of! ye~ 24,039 Unrestricted net assets, end of year $ 25~Z750 

The accompanying notes are an inte g~al part of these financial statemen' 



FAMILY ADVOCACY AND NEIGHBO] STATEMENT OF FINANCIAL JUNE 30, 1997 OOD SERVICES, INC. )SITION 

AS _S_E_T_S Cash Prepaid expenses Vehicles, furniture and equipment, net (NOTE 2) Total assets 

Liabilities : Accounts payabile and accrued liabiliti Deferred revenue Total liabilities 
Net assets: Unrestricted (NOTE i) Total net assets Total liabilities and net asse 

The accompanying notes are an int~ financial statemen 

s 

$24,963 1,767 23,983 $ 5 Q~7~ 

$ 8,074 16,889 24,963 
25,750 25,750 

~ral part of these s. 



CONTIN LIED 

To the Board of Directors Family Advocacy and Neighborhood Services Page 2 

In accordance with Government: Auditing issued our report dated October 17, 1997 the Corporation's internal control ever fi tests of ~ts compliance with certai regulations, contracts and grants. 

Inc. 

tandard~q, we have also on our consideration of ancial reporting and our provisions of laws, 
Our audit was performed for the purpose (f forming an opinion on the financial statements of the Corporatifn taken as a whole. The accompanying schedule of expenditures of federal awards, as required by U.S. Office of Management an( Budget Circular A-133, 
our opinion, are fairly stated, in all material res relation to the financial statements take as a whole. 
BR1JNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS October i0, 1997 
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To the Board of Directors Family Advocacy and Neighborhood Servic 
We have audited the accompanying statemel Family Advocacy and Neighborhood Service (a not-for-profit corporation) as of June statements of activities and cash flows These financial statements are the Corporation's management. Our respons opinion on these financial statements be We, conducted our auditing standards contained in audit in accordance and the standards appl Comptroller General of the United States that we plan and perform the audit to ok about whether the financial statement misstatement. An audit includes exam evidence supporting the amounts and dis statements. An audit also includes principles used and significant estimat well as evaluating the overall financia We believe that our audit provides a opinion. In our opinion, the financial statements fairly, in all material respects, the fi! Advocacy and Neighborhood Sez%z~ce.~, Inc. the changes in its net assets and its ca., ended in conformity with generally accept 

650 S. P~ERCE ST./SUI'II.~ 203, NEW OF:ILEEANS, LA 70119 

, Inc., 
t of financial position ol s, Inc. (the Corporation) 30, 1997, and the related for the year then ended. responsibility of the _bility is to express at, sed on our audit. with generally accepted [cable to financial audits ~ndards, issued by the Those standards require tain reasonable assurance s are free of material [ning, on a test basis, ~losures in the financial issessing the accounting !s made by management, as statement presentation. 'easonable basis for ou~ 
referred to above present ancial position of Family as of June 30, 1997, and h flows for the year then ed accounting principles. 
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O~FICIt~E FILE COPY r'~ NOT S~I~ OUT (Xorox nccesl;ary copies from thls copy and F'L/kCE BACK in fILE) 

FAMILY ADVOCACY AND NEIGHBOR OOD SERVICES, INC. 

tor and, v,'i~ere apf;Fopdate, at the :)ffice of tile parish c!erk of court 

FINANCIAL AND COMPLIA CE AUDIT 
INDEPENDENT AUDITORS REPORT 
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