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M[MBER AM [ RICAN IN ~TIIUI[ OF C[RTIFIED PUS[IC ACCOUNTANTS DAUZAT, BEALL & DEBEVEC, CPAs A PROFESSION/~ CORPORATION 

INDEPENDENT AUDITORS' REPORT 
Board of Directors Louisiana Primary Care Association, Inc Baton Rouge, Louisiana 

MEMBER SOCIETY OF LOUISIANA C[RTIFI[D PUBLIC ACC(>Uh, IA~'I~ 

We were engaged to audit the Statement of Financial Position of Louisiana Primary Care Association, Inc. as of March 31, 1997, and the related statements of revenues, expenses and changes in net assets and cash flows for the year then ended. These financial statements are the responsibility of Louisiana Primary ('are Association, lnc.'s management. The Organization's accounting records were not adequate enough to satisfy ourselves as to the accuracy of the financial statements. 
Because of the significance of the matter discussed in the preceding paragraph, the scope of our work was not sufficient to enable us to express, and we do not express, an opinion on the financial slatements referred to in the first paragraph. 
Certified Public Accountants July 1, 1997 

1220 WINDSOR PLACE ~ ALEXANDRIA, LOUISIANA 71303 ~ (318) 443-3977 ~ FAX (318) 445-2017 2003 FOURTH STREET, SUITE B ~ JONESVILLE, LOUISIANA 71343 " (318) 339-6505 



ASSETS Cash Grants receivable Accounts receivable Prepaid insurance Prepaid rent Property and equipnlcn Net of accumulated depreciation qotal Assets 

LOUISIANA PI~.IMARY CARE ASSOCIATION, INC BATON ROUGE, LOUISIANA STATEMENT OF FINANCIAL POSITION MARCH 31, 1997 

LIABILITIES AND NET ASSETS Liabilities Accounts payable Deferred revenue Total liabilities Net Assets Unrestricted Restricted Property and equipmen Total liabilities and Net Assets 

UNRES!"RICTED 
$ I0,935 3,237 4,042 256 550 
$_19&2_o 
$ 1,390 __ 8&00 9,390 
$ 9,630 

I'ERMANENTLY - RESTRICTED TOTAl. 

$ 14,97__.0 $ 14,9700 

~_14,970 

$ 10,935 3,237 4,042 256 550 
_ 14,970 33,990 
$ 1,390 -- 8,000. 9.390 
9,630 __14,970_ 

~; 1.._9 ,90 2_.._Q0 $ 4,970 $ 33,990 

See Accompanying Notes to Financial Statements. 



I.OUISIANA PRIMARY CARE ASSOCIATION, INC BATON ROUGE, LOUISIANA S'IATFM ENT OF REVENUE, EXPENSES AND CIIANGES IN NET ASSETS FOR THE FISCAL YEAR ENDED MARCIt 31, 1997 

REVENUES AND OTIIEI/SUI'POR'I RI I1 Giant ()ther Grants Membership dues I.I'CA Conti:rence fees IiIterest I oral rcventles arid other support EXI'ENSES Salaries Fringe benefits 1 ravel Olfice supplies and expense Contractual projects Con fel-ences Depreciation Publications Facility I.ease and expense Repairs and maintenance Insllranee I.cgal and accounting [nleresl Miscellaneous Other Ulilities and telephone Membership Retiren',ent Penalties Tolal Expenses 
)ECREASEIN NETASSETS NET ASSETS, BEGINNING O1" PERIOD ADD (DEDUCT) TRANSFERS NET ASSETS, END OF PERIOD 

TEMPORARIIN PERMANENTLY U NRESTRIC_TEI_)) __RESTRICTEI) I~-~I::ST Pd CTFA) TOTAl. 

$ 104,861 7,772 6.568 2,779 19,562 26,012 5.643 6,600 2.908 2,314 7,814 1,068 6,007 26,534 10,750 1,279 13,505 4,4_7_7_ 256,45_.3_ 
(70.889) 88,904 I ,(~5 $19,02_(! 

See Accompanying Notes to Financial Statements. 

5,63~ 

S 121,88{1 6.9~9 28,835 27,852 58 
04,861 7,772 6,568 2,779 19,562 26,012 5,630 5.643 

76,5191 110,509 



LOUISIANA PRIMARY CARE ASSOCIATION, INC. BATON ROUGE, LOUISIANA STATEMENT OF CASH FLOWS FOR TIlE FISCAL YEAR ENDED MAP.Ctt 31, 1997 
CASIt FLOWS FROM dill'RATING ACTIVITIES Increase (decrease) in net assets Adjnstments to reconcile change in net assets to net cash provided by operating activities: Dcpreciation Decrease in accounts leceivable Decrease in grants receivable Decrease m prepaid insurance Decrease in State Retirement payable Decrease m accounts payable Decrease in payroll taxes payable Increase ill deferred revenue Net cash tlow from operating activities CASIt FLOWS FROM INVESTING ACTIVITIES I'urchase of property and equipment Net cash flow from investing activities 
CASII H.OWS FROM FINANCING ACTIVITIES Principal payments - capital lease obligation New cash flow frora financing activities NET INCREASE (DECREASE) IN CAStt AND CAStt EQUIVALENTS CASH AND CASIt EQUIVALENTS AT BEGINNING OF PERIOD CASlt AND CASlt EQUIVALENTS AT END OF PERIOD 
SUI'PLEMENTAL DISCLOSURES Cash paid for interest 

See Accompanying Notes to Financial Statements 

_(73,909) 
__(3,390) __(3,390) 
__ (704) __ (704) 
88,938 
~_10,9)5 
$ 1,068 



LOUISIANA PRIMARY CAILE ASSOCIATION, INC BATON ROUGE, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS FOR TIlE FISCAL YEAR ENDED MARCIt 31, 1997 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (A) NATURE OF ACTIVITIES Louisiana Primary Care Association~ Inc., herein- after referred to as tile Organization, was organized under the provisions of R.S. 1950, Title 12, Chapter 2, as amended, State of Louisiana on October 15, 1982, and recorded in the Non-Pro/it Corporation Book of the State ofl.ouisiana. The Organization was formed as a nrembership organization tbr Section 330 federally funded communily health centers. Its purpose is to render technical and non-financial assistance to Community Heahh Centers. Specific services include providing continuing medical education workshops for physicians, staffs and governing board members; working with the Louisiana Deparlment of Health and ! lospitals in coordinating shared services with PuNic Health programs; networking; developing a newsletter; sponsoring statewide health fairs; and conducting education programs and workshops. The Organ~ation has assumed a leadership role in providing guidance and assistance to Community l tealth Ccnte.rs in responding to special activities related to medical manpower development and implementation of a state-based primary care strategy through a cooperative agreement with the Department of Heallh and 1 tospilals. The corporation qualifies as an exempt organization under Section 501 (c)(3) of the Internal Revenue Code. 
During the year ended March 31, 1997, the Organization's operations were funded by a technical and non-financial assistance grant awarded undcr Section 330 of the Public ttealth Service Act, as amended. Various limitations are placed on expenditures of these fonds. Reconciliations of used and unused funds are prepared at the end of the program year and the propriety of such funds determined by the Department of Health and tluman 



(A) NATURE OF ACTIVITIES (continued) Services. Other support includes membership dues, various contractual relationships, and a one time state grant award for Health Demonstration Project issued by the State of Louisiana Department of Health and ltospitals. (B) BASIS OF ACCOUNTING The financial statements of the Organization have been prepared on the accrual basis of accouming and accordingly reflect all significant receivables, payables, and other liab[fitics. The accounts of the Organization are maintained m accordance with the principles of fund accounting. Under fund accountintg, resources for various purposes are classified for accounting m~d rcporling purposes into funds established according to their nature and purpose. Separate accounts are maimained for each fund; however, in 0~c accompanying financial statements, funds have been combined and presented for the Organization as a whole in accordance with the provisions of Statement of Financial Accounting Standards No. 117, "Financial Statemenls of Not-for-Profit Organizations". (C) NET ASSETS Net assets of the Organization consist of the following 
_~_JNRESTRICTED Accounts for resources that can be expended currently. This fund represents the pint of net assets that have not been restricted for identified purposes by donors and grantors. Unrestricted net assets also include assets whose use is 
Accounts for funds that can be expended currently, but only for a specified purpose designated by the grantor, 
Accounts for the purchase of equipment wilh useful lives greater than one ( 1 ) year and the related depreciation expense charged off. 



(D) BUDGETS A budget outlining grant awards, program revenues and expenses is submitted prior to the start of each fiscal year for approval by the Department of ltealth and ltuman Services. Budget amendments and changes arc allowed by prior approval from the Department of Health and Ituman Services. 
(E) PROPERTY AND EQUIPMENT Property and equipment is recorded at cost for purchased assets or at lhir market value on the date of any donation. Depreciation is provided in the financial statements over ttle estimated useful lives of the depreciable assets on the straight-line basis. The tbllowing estimated useful lives are generally used: 

Furniture and fixtures Equipment 4 to 10 years 4 to 5 years Expenses for additions, major renewals and betterments are capitalized and expenses for maintenance and repairs are charged to operations as incurred. 
The cost of assets retired or otherwise disposed of and the related accumulated depreciation are eliminated from the accounts in the year of disposal. Gains or losses resulting from property disposal arc credited as charged to operations currently. (F) COMPENSATED ABSENCES Louisiana Primary Care Association employees vest ill accrued vacation pay This amount has not been determined and is not recorded in the finaucia statements. However, management believes this amount to be immaterial. (G) TOTAL COLUMNS Total columns on the financial statements are presented only to facilitate financial analysis. Data in these columns do not present financial position. results of operations or changes in cash flows in couformity with generally accepted accounting principles. Neither is stlch data comparable to a consolidation. 



NOTE 2 CASII At year clad, the carrying amounts of the Organization's cash were as follows 
Checking Certificate of Deposit Total $ 7,906 3,029 10,935 

All deposits were held at Union Planters Bank and insured by tile FI)IC NOTE 3 I'ROPEI/TY AND EQUIPMENT A summary of property and equipment and accumulated depreciation at March 3 1997, is provided: 

Furniture and equipment Accumulated depreciation Net 

Property and Equipnlent 
Beginning Balance Additions Disposals 
$ 68,874 51,663_ $ 17,211 

$ 3,389 _ 5,630 $ (2 2~41) 

Ending Balance 
$ 72,263 57,293 $14,97(_! As explained in Note 1, the Organization receives funding under Section 330 of th~ Public IIealth Services Act with various restrictions placcd on items obtained bx these funds. Per the Public Health Service (PHS) Grants Policy Statement, title t< "eal and tangible personal property (expendable and ,ran-expendable) shall rest in th~ grantee upon acquisition, subject to the accountability requirements and PllS's rip, hi to transfer title. 

NOTE 4 DEFERI/ED REVENUE Deferred revenue consists of membership dues received for tile fiscal year endint March 31, 1998. 



NOTE 5 IIOARI) OF DIRECTOI/S 
~ach of the following directors served the Organization without compensation Gail Davis Milton Bellard Carla DeCuir Deline Williams Willie White I'lizabelh Lee Emma Tarvcr Dodie LaMott Lynette 1 tall Kathleen McCaffery Marsha Broussard Emanual Smith Phyllis Adams Mike Andry NOTF 6 CONTINGENCIES 

President President Elect Secretary Zreasarer 

The Organization evaluates contingencies based upon the best available evidence. The Organization believes that no allowance for loss contingencies is considered necessary. rl'he principal contingencies are described below 
Gr_ant.Awards The ability of the Organization's continued operations is contingent upon continued fmiding from the Public Health Service. 
llnoblit, aled Federal Funds The Organization's grant funds, including anmunts awarded for the current budget period, and estimated or actual unobligated federal funds carried over from prior budgct periods are authorized for the Organization's use only in the current budget period in the amount specified by the PItS awarding office in an approved budget on a Notice of Grant Award. As a result of carryovers of unobligated grant funds, the total anaount of funds available in the grant account may exceed the federal share of the approved budget. Those funds are not automatically available to the Organization. The PHS awarding office exercises sole discretion as to the use of those funds. 



_Pav~ Tax Pursuant to Act No. 356 enacted in 1993 by the Louisiana Legislature, i.ouisiana Primary Care Association, lnc.'s employees have been participating in the Louisiana State Employee's Retirement System (LASERS). Since I.ASERS is a qualified government retirement system, Internal Revenue Code sect. 31221 (b) excludes State employees from FICA tax contributions, if the State employee is a member of a State retirement plan. 
Although Act No. 356 allows certain employees of a "prmmry health center" to participate in LASERS, the feder~ statute which defines employment for FI('A tax purposes was not modified in a similar fashion. Therelbre, unless the "primmy health center" is either part of the l,ouisiana government or fits another exception from the IqCA tax, the "primaw heahb center" is still subject to tl'~e FICA tax. Since employees of Louisiana Primary Care Association are not State employees, the Association is potentially liable for HCA taxes, penalties and interest on salaries paid since participating in LASERS. 
On September 30, 1996, Louisiana Primary Care Association, Inc. requested a Private Letter Ruling from the Internal Revenue Service concerning their obligations for FICA taxes. A final determination from the Internal Revenue Service has not been received; therefore, a liability has not been recorded in the financial statements at March 31, 1997. Grantor Agencies Amounts received from grantor agencies are subject to audit and adjustment by grantor agencies, principally the federal government. Any disallowed expenses, including amounts already collected, may constitute a liability. The amount, if any, of expenses which may be disallowed cannot be determined at this time. 

N()TE 7 REVENUES The Organization operates principally from grants awarded by federal and state govcrninent and generates revenues through memberships assessments and contractual relationships through special projects. 



NOTE 8 ACCOUNTS RECEIVABI.ES At year end, accounts receivable consisted of the following 
Employee Other $ 170 _ 3,872_ 
Grant receivable ~2.37 

The grant receivable represents the balance due frolll a grant funded under Section 330 of the Public Health Services Act. 
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MEMBER AMERICAN I'qSTffUTE OF CERTIFIED PUB[IC ACCOUNIANTS DAUZAT, BEALL & DEBEVEC, CPAs A PIiOFI~SSIONAI~ CORDOFtATIO N 
MEMBER SOCIETY OF LOUISIANA CERTIfl[O PUBLIC AC(OLJNIA~'d S 

INDEPENI)ENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors Louisiana Primary Care Association, lne Baton Rouge, Louisiana 
We were engaged to audit the fiuancial statements of Louisiana Primary (;are Association, Inc. (a nonprofit organization) as of and for the fiscal year ended March 31, 1997, and have issued OUl report thereon dated July 1, 1997. In our repox% our opinion was disclaimed because of a scope limitation. We were engaged to audit in accordance with generally accepted auditing; standards, Government Auditing Standards. issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Louisiana Primary Care Association, Inc. is responsible for establishing and maintaining an interual control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accouuting principles. Because of irflaerent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of rely evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
220 WINDSOR PLACE ~ ALEXANDRIA, LOUISIANA 71303 ~ (318) 443-3977 * FAX (318) 445-2017 2003 FOURTH STREET, SUITE B ~ JONESVILLE, LOUISIANA 71343 ~ (318) 339-6505 



In l:,lanning and performing our engagement to audit the financial statements of 1,ouisiana Primary Cam Association, Inc. for tile fiscal year ended March 31, 1997, we obtained an understanding of the internal control struclure. With respect to lhe internal control structure, we obtained all understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. For the purpose of this report, we have classified the significant internal control structure policies and procedures in the following categories: cash receipts, payroll, property and equipment, cash disbursements and grant administration. 
For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant polices and procedures and determined whether they have been placed in operation, and we assessed control risk. 
Of tim manageinent suggestions made for the year ended March 31, 1996, these have been implemented: (a) canceled checks were maintained, (b) invoices were available for review, (c) bank statements were reconciled to the general ledger, (d) lab fees were properly supported. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the Anlerican lnsli~ute of Certified Public Accountants. Reportable conditions involve mailers coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the organization's ability to record, process, summarize and report financial data coz{sistent with the assertions of management in the financial statements. 
These reportable conditions include PAYROLl. AUTItORIZATION 

Finding: We found that one employee's gross pay exceeded the payro authorization form by $170. 
Recommendation: We recommend that Louisiana Primary Care Association establish procedures to ensure all employee's pay is properly approved and documented within the employee's personnel file. A ruaterial weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course ol perlbrming their assigned functions. 



Our consideration of the internal control structure would not necessarily disclose all matters in tile internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. I lowever, we noted the following matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. These conditions were considered in determining the nature, timing, anti extent of the procedures to be performed in our analysis of the financial statements of Louisiana Primary Care Association, Inc. for the ),ear ended March 31, 1997. QUAIlTERLY PAYROLL TAX llEPORTS Condition: Total salaries per the quarterly payroll tax reports did not agree with total salaries per the general ledger. Criteria: Total salaries per the payroll tax reports and the general ledger need to agree for proper internal control over salary and wage administration and payroll reporting requirements. 
Effect: Underreporting salaries and wages on payroll tax reports exposes Louisiana l'rimary Care Association to unallowed penalties and interest expense. 
Recommendation: We recommend that Louisiana Prinaary Care Association establish procedures to ensure accurate preparation of payroll tax reports that reconcile to the general ledger. 2. INCOMPLETE FINANCIAL RECORDS 
Condition: We noted that the financial statements for the year ended March 31, 1997, were not supported with a complete general ledger history of transaction details. Therefore, we were unable to satisfy ourselves that the financial statements are presented according to Generally Accepted Accounting Principles. Criteria: The financial statements need the supporting documents to ensure that they comply with the grant agreement and they are presented according to Generally Accepted Accounting Principles. 
Effect: Inadequate accounting of federal funds exposes Louisiana Primary Care Association to suspending or withholding further federal awards. 
Recommendation: We recommend that Louisiana Primary Care Associatton establish procedures to ensure that financial statements are properly prepared according to Generally Accepted Accounting Principles. 15 



This report is intended for the information of the board of directors, management and the United States Department of Health and Human Services. l towever, this report is a matter of public record, and its distribution is not limited. 
Certified Public Accountants July 1, 1997 
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M~Mg[R AM[RICAN INSIFIUrT[ OF C[R11flED PUStlC ACCOUNTAN]S M[MB~R SOCIETY OF LOUISIANA C [ RI'IFI[ D PUBt IC ACC(X)"d A~I 5 DAUZAT, BEALL & DEBEVEC, CPAs A PROFESSIONAL CORPORATION 
1NDFPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

To the Board of Directors Louisiana Primary Care Association, Inc Baton Rouge, Louisiana We were engaged to audit the financial statements of Louisiana Primary Care Association, Inc. (a nonprofit organization) as of and for the fiscal year ended March 31, 1997, and have issued our report thereon dated July 1, 1997. In our report, our opinion was disclaimed because of a scope limitation. We were engaged to audit in accordance with generally accepted auditing standards, G0vernmcr!l AAiditing Standards, issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to Louisiana Primary Care Association, Inc. is the responsibility of the Organization's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Louisiana Primary Care Association, Inc.'s compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our engagement to audit the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
Material instances of noncompliance are failures to follow requirements, or violations of prohibitions, contained in statutes, regulations, contracts, or grants that cause us to conclude that the aggregation of the misstatements resulting from those failures or violations is material to the general purpose financial statements. The results of our test of compliance disclosed the following material instance of noncompliance. 

220 WINDSOR PLACE ~ ALEXANDRIA, LOUISIANA 71303 * (318) 443-3977 ~ FAX (318) 445-2017 2003 FOURTH STREET. SUITE B * J(INESVILLE, LOUISIANA 71343 * (318) 339-6505 



The condition of noncompliance tested are described below: QUARTERLYPAYROLLTAX REPORTS 
Condition: Total salaries per the quarterly payroll tax reports did not agree with tola salaries per the general ledger. 
Criteria: Total salaries per the payroll lax reports and the general ledger need to agree for proper internal control over salary and wage administration and payroll reportin,g requirements. 
Effect: Overpayments or underpayments, with penalties and interest, of payroll taxes can OCCUr. 
Recommendation: We recommend that Louisiana Primary Care Association establish procedures to ensure accurate preparation of payroll tax reports that reconcile to the general ledger. INCOMPLFTI~; FINANCIAL RECOII1)S 
Condition: We noted that the financial statements for the 3,ear ended March 31, 1997, were not supported with a complete general ledger history of transaction details. Therefore, we were unable to satisfy ourselves that the financial statements are presented according to Generally Accepted Accounting Principles. 
Criteria: The financial statements need the supporting documents to ensure that they comply with the grant agreement and they are presented according to Generally Accepted Accounting Principles. 
Effect: Inadequate accounting of federal funds exposes Louisiana Primary Care Association to suspending or withholding further federal awards. 
Recommendation: We recommend that Louisiana Primary Care Association establish procedures to ensure that financial statements are properly prepared according to Generally Accepted Accounting Principles. This report, is intended for the information of the States Department of Health and ttuman Services. and its distribution is not limited. 

Certified Public Accountants July 1, 1997 

board of directors, managelneut and the United However, this report is a matter of public record 



 

MEMBER AMERICAN INSI II"UT [ OF CIRTfflED PUBLIC ACCOUNTANTS MEMBER SOCIEI Y OF LOUI~,IAN & CERTIFIED PUBLIc ACCOUNTAN1 S DAUZAT, BEALL & DEBEVEC, CPAs A PROI~SSlONAB CORPORATION 
INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL FINANCIAL AWARDS 

To the Board of Directors Louisiana Primary Care Association, lnc Baton Rouge, Louisiana We were engaged to audit the financial statements of Louisiana Primary Care Association, Inc. (a nonprofit organization) as of and for the fiscal year ended March 31, 1997, and have issued our report thereon dated July 1, 1997. These financial statements are the responsibility of the Organization's management. In our report, our opinion was disclaimed because of a scope limitation. 
We were engaged to audit in accordance with generally accepted auditing standards, Governmenl ~Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the engagement to audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We were unable to express an opinion on the financial statements because of a scope limitation. Our engagement to audit was conducted for the tmrpose of forming an opinion on the basic financial statements of Louisiana Primary Care Association, Inc. taken as a whole. The accompanying Schedule of Federal Awards is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in that schedule has been subjected to the auditing procedures applied in the engagement to audit the basic financial statements and due to the scope limitation, we are unable to express an opinion on the Schedule of Federal Awards and to the basic financial statements taken as a whole. 
Certified Public Accountants July 1, 1997 
1220 WINDSOR PLACE ~ ALEXANDRIA, LOUISIANA 71303 ~ (318) 443-3977 ~ FAX (318) 445-2017 2003 FOURTH STREET, SUITE B ~ JONESVILLE, LOUISIANA 71343 ~ (318) 339-6505 



LOUISIANA PRIMARY CARE ASSOCIATION, INC BATON ROUGE, LOUISIANA 
SCHEDULE OF FE1)ERA1J AWARDS FOR TIIE FISCAL YEAR ENi)ED MARCII 31, 1997 

FEI)ERAI, GRANTOR/ PROGRAM NAME 
MAJOR PROGRAMS 
UNITED STATES I)EPARTMENT OF IIEALTH AND HUMAN SERVICES 
Direct Assistance Section 330 F-I 

NONMAJOR PROGRAMS 
NO NONMAJOR PROGRAMS 
Total 

20 

FEI)ERAL CFDA NUMBER 

93.129 

DISBURSEMENTS/ EXPENDITIJRES 

$ 121,880 



 

FAFMBIR AMERICAN IN$11TUI[ OF CERTIFIED PUBHC ACCOU NIANq's DAUZAT, BEALL & DEBEVEC, CPAs A PROFESSIONAL CORPORATION 
MEMBER SOC IEq" Y OF EOUISIA~,A CERTIFIED PUBLIC AC(OEIN1 AN1 S 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTRATING FEDERAL AWARDS 
To the Board of Directors Louisiana Primary Care Association, Inc Baton Rouge, Louisiana We were engaged to audit the financial statements of Louisiana Primary Care Association, Inc. (a nonprofit organization) as of and for the fiscal year ended March 31, 1997, and have issued our report thereon dated July 1, 1997. We have also audited the compliance of Louisiana Primary Care Association, Inc. with requirements applicable to major federal award programs and have issued our report thereon dated July 1, 1997. We conducted our engagement to audit the financial statements in accordance with generally accepted auditing standards, .Government Auditing Standards, issued by the Comptroller General of the United States, and Office of Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether Louisiana Primary Care Association, Inc. complied with laws and regulations, noncompliance with which would be material to a major federal award program. In planning and performing our engagement to audit for the fiscal year ended March 31, 1997, we considered the internal control structure of l_,ouisiana Primary Care Association, Inc. in order to determine our procedures for the purpose of expressing our opinions on the financial statements of Louisiana Primary Care Association, Inc. and on its compliance with requirements applicable to major programs mad to report on the internal control structure in accordance with OMB Circular A- 133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal award programs. We have addressed internal conta'ol structure: policies and procedures relevant to our engagement to audit of the financial statements in a separate report dated July 1, 1997. 
1220 WINDSOR PLACE ~ ALEXANDKIA, LOUISIANA 71303 ~ (318) 443-3977 * FAX (318) 445-2017 2003 FOURTH STREET, SUITE B * JONESVILLE, LOUISIANA 71343 ~ (318) 339-6505 



Tim management of Louisiana Primary Care Association, inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use, or disposition, that transactions are executed in accordance with management's authorization and recorded properly to penniI the preparation of financial statements in accordance with generally accepted accounting principles, and that the federal award program is managed in compliance with applicable laws and rctgulalions. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be dctecte.d. Also, projection of,~ny evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of chan~:,es in conditions or thai the effectiveness of the design and operation of ic)olicies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal award programs in the following categories: General Requirements Political activity Civil rights Cash management Federal financial reports Allowable costs/cost principles Drug-free workplace Administrative requirements Specific Requirements Types of services allowed/disallowed Eligibility Matching level of effort Reporting Claims for adwmces and reimbursements Amounts claimed or used for matching 
For all of the internal control structure categories listed above, we obtained an understanding of the de.';ign of relevant polices and procedures and determined whether they have been placed in operation, and we assessed control risk. During the fiscal year ended March 31, 1997, the I,ouisiana Primary Care Association, lnc. expended 100 percent of its total federal awards under the following major program: Section 330 F-1. 
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Wc perfomaed tests of controls, as required by OMB Circular A- 133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims fbr advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned major program which is identified in the accompanying Schedule of Federal Awards. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 
We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Organization's ability to administer federal award programs in accordance with applicable laws and regulations. These reportable conditions include 

PAYROI,L AUTItOR1ZATION Finding: We found that one employee's gross pay exceeded the payro authorization form. Recommendation: We recommend that Louisiana Primary Care Association establish procedures to ensure all employee's pay is properly approved and documented within the employee's personnel file. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk thai noncompliance with laws and regulations that would be material to a federal program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordiqgly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above, ltowever, we noted the following matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. QUARTERLY PAYROLL TAX REPORTS 

Condition: Total salaries per the quarterly payroll tax reports did not agree with total salaries per the general ledger. 



Criteria: Total salaries per the payroll tax reports and the general ledger need to agree for proper internal control over salary and wage administration and payroll reporting requirements. Effecl: Overpayments or underpaylnents, with penalties and interest, of payro laxes can occur. Recommendation: We recommend that l.ouisiana l'rimary Care Association establish procedures to ensure accurate preparation of payroll tax reports that reconcile to the general ledger. 
2. INCOMPLETE FINANCIAl. RECORDS Condition: We noted that the financial statcments for the year endcd March 31, 1997, were not supported wilh a complete general ledger history of Iransaction details. Therefore, we were unable to satisfy ourselves that the financial statements are presented according to Generally Accepted Accounting Principles. 
Criteria: The financial statements need the supporting documents to ensure that they comply with the gram agreement and they are presented according to Generally Accepted Accounting Principles. Effect: Inadequate accounting of federal funds exposes Louisiana Primary Care Association to suspending or withholding further federal awards. Recommendation: We recommend that Louisiana Primary Care Association establish procedures to ensure that financial statements are properly prepared according to Generally Accepted Accounting Principles. 

This report is intended for the information of the States Department of Health and Human Sezwices, and its distribution is not limited. 
Certified Public Accountants July 1, 1997 
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M[MBER AMERICAN INSTIll Jl[ [ OF C[RTffI[D PUBtlC ACCOUNTANTS DAUZAT, BEALL & DEBEVEC, CPAs A PROFESSIONA/, CORPORATION 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH "FHE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARDS PROGRAMS 
To the Board of Directors Louisiana Primary Care Association, Inc Balon Rouge, Louisiana 

MEMB[R SOCI[] Y Of I.OUISIN~ A CERllflED PUBLIC ACCOUK]A~,]S 

We: were engaged to audit the financial statements of Louisiana Primary Care Association, Inc. (a nonprofit organization) as of and for the fiscal year ended March 31, 1997, and have issued our report thereon dated July 1, 1997. In our report, our opinion was disclaimed because of a scope limitation. 
We have applied procedures to test the compliance of Louisiana Primary Care Association, Inc. with the following requirements applicable to its federal awards programs, which are identified in the accompanying Schedule of Federal Awards, for the year ended March 31, 1997: political activity, civil rights, cash management, federal financial reports, allowable costs/cost principles, drug free work place, and administrative requirements. Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Audits of Institutions of Higher Learning and Other Non -Profit Institutions". Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Louisiana Primary Care Association, Inc.'s compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. 
Material instances of noncompliance consist of failures to follow the general requirements that caused us to conclude that the misstatements resulting from those failures are material to the financial statements. The results of our tests of compliance disclosed the material instances of noncompliance that are described in the accompanying Schedule of Findings and Questioned Costs. 
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We considered these material instances of noncompliance in forming our opinion on whether Louisiana Primary Care Association, lnc.'s 1997 financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated July 1, 1997, on those financial statements. Tl-ds report is intended for the information of tile board of directors, management and the United States Department of ltealth and 11uman Services. Itowever, this report is a matter of public record, and its distribution is not limited. 
Certified Public Accountants July 1, 1997 
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M[MSER AMERICAN I~'~STITU~I: OF CERTIFJ[D PUBUC ACCOUNTANTS M~MBER SOCIETY OF I.OLJISIAN A CER11FIED PUBLIC ACCOLI~IANT s DAUZAT, BEALL &: DEBEVEC, CPAs A PROFESSIONAL CORPORATION 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL AWARD PROGRAMS 

To the Board of Directors Louisiana Primary Care Association, Inc Baton Rouge, Louisiana We were engaged to audit the financial statements of Louisiana Primary Care Association, Inc. (a nonprofit organization) as of and for the fiscal year ended March 31, 1997, and have issued our report thereon dated July 1, 1997. In our report, our opinion was disclaimed because of a scope limitation. We have also audited the compliance of Louisiana Primary Care Association, lnc, with the requirements governing types of services allowed or unallowed; eligibility; nmtching, level of effort, or earmarking; reporting; special tests and provisions; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to its major federal award program, which is identified in the accolnpanying Schedule of Federal Awards, for the fiscal year ended March 31, 1997. The management of Louisiana Primary Care Association, Inc. is responsible for the Organization's compliance with those requirements based on our audit. 
We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office Management and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to in the second paragraph occurred An audit includes examining, on a test basis, evidence about the Organization's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results of our procedures for the Major Program United States Department of Health and Human Services Section 330 Grant disclosed that Louisiana Primary Care Association, Inc. did not comply with the requirement that Louisiana Primary Care Association, Inc. prepare their financial statements in accordance with Generally Accepted Accounting Principles. In our opinion, Louisiana Primary 
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Care Association, lnc.'s preparation of financial statements in accordance with Generally Accepted Accounting Principles is necessary for Louisiana Primary Care Association, Inc. to comply wilh the requirements applicable to the Major Program United States Department of llealth and Human Services Section 330 Grant. 
In our opinion, except for those instances of noncompliance with the requirements applicable to Major Program United States Department of ltealt'n and Human Services Section 330 Grant referred to in the fourth paragraph of this report and identified in the accompanying Schedule of l"indings and Questioned Costs, Louisia~a Primary Care Association, Inc. complied, in all material respects, with the specific requirements referred to in the second paragraph that are applicable to its maior federal award program for the year ended March 3 I, 1997. 
This report is intended tbr the information of the board of directors, management and the United States Department of Health and I tuman Services. 1 lowever, Ibis report is a matter of public record, and its distribution is not limited. 
Certified Public Accountants July 1, 1997 
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LOUISIANA PRIMARY CARE ASSOCIATION, INC. BATON ROUGE, LOUISIANA SCIIEDULE OF FINDINGS AND QIIESTIONED COSTS IN COS|PLIANCE WITIt GENERAL REQUIREMFNTS APPLICABLE TO FEDERAL AWARDS I'ROGRAM TRANSACTIONS FOR TIlE FISCAL YEAR ENDED MARCH 31, 1997 

DEPART/~IENT OF ItEALTII AND IIUMAN SERVICES Seclion 330 F-I Program QUARTF~I:~I.V PAYROLL TAX RI'~PORTS 

Dollar Number Number of Dollar Amount Number of of /terns No! Dollar Amount of Items .~,mount of Items in Items in AalounI of llems Not in Quc~tillned Population _Tes ed ~_'p~e Populatigt! Tested_ ~liance _ (~,~_Ls 

Condifion: Total salaries per the 4 quarterly payroll tax repolas did not agree wilh total salaries per the general ledgcr. Criteria: 1oral salaries per the payroll tax reports e,nd the general ledger need to agree for proper internal control over salary and wage adminisltaliorl and payroll reporting requirements. Effect: Underreporting salaries and wages on p~yroll tax reports exposes l.ouisiana Primary Care Association to unallowed f~enalties and interest. Recommendation: We recommend tha Louisiana Primary Care Association establish procedures to ensure accurate preparalion of payrolJ tax rcporis that reconcile to the general ledger. 
* Ell'eel is eilher lxrm3inal, no1 a3certainable or nol appJic.~ble. 
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LOUISIANA PRIMARY CARE ASSOCIATION, INC BATON ROUGE, LOUISIANA SCIIEDULE OF FINDINGS AND QUESTIONED COSTS IN COMPLIANCE WITtl GENERAl, REQUIREMENTS APPLICABLE TO FEDERAL AWARDS PROGRAM TRANSACTIONS FOR TIlE FISCAL YEAR ENDED MARCII 31, 1997 
Proeram Section 330 F-I Program INCOMPLETE FINANCIAL RECORDS Condition: We noted that the financial statements fi)r the year ended March 3 l, 1997, were not supported with a complete general ledger history of transaction details. Therefore, we were unable to satisfy ourselves that the financial sta:ements are presented according to Generally Accepted Accounting Principles. 

Number Number of of Items in Items Population T_e__sted. 

Criteria: T~e financial statements need the supporting docuntents to ensure ttlat they comply with the grallt agreement and they are presented according to Generally Accepted Accounting Principles. Effect: Inadequate accounting of federal funds exposes Louisiana PrimaD, Care Association to suspending ar withholding farther federal awards. Recommendation: We recommend that Louisiana Primary Care Association establish procedures to ensure that financial statements are properly prepared according to Generally Accepted Accounting Principles. SECtion 330 F-I Program PAYROLL AUTtlORIZATION Statement of Condition: ! One employee's gross pay exEeeded the 72 72 corresponding payroll authoriz~ation form. Criteria: Allowable costs/cost principles require that disbursements be supported by proper documentation Effect of Condition: The payroll cost could be disallowed. Cause of Condition: Policy and procedure was not enforced. 
~ Effect is eithc~r nominal, not ,ascertainable or not appliceble. 30 

Number of Items Not Dollar in Compliance Amount of Population 
Dollar Dollar Amount Amount of Items Amount of Items Not in Questioned __Tested Compliance Costs 

$104,861 $104,861 $ 170 $ I~ 


