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Jnoer provi;ions of state taw, lhts report is a public document. A copy of the to.port has been submit- ted to the audited, or reviewed, entity ar',d other appropriate public offici:~ls. The report is available for public insp~.=ction at the Baton Rouge office ,~f the LeEislative Audi- tot and, where appropriate, at the office of the parish clerk of court q~.l,=.ase Dz,t~llr {){~ ~...._ 



S] "IAMMAN',' PAI~.ISII SItWI-I~.A(I]~ DISTIl-leT NO Notes to the I:ir~ancia/Slat ~n'~ellts, col',tinucd 
UNI) ACCOUNTIN( lhe disuict ttses a fund (l;ntelprise Fund) to report on its financial position and the xesults of its operations arid cash flows Ftlnd accounting is designed to dclllollstlale legal colopliance alld Io aid financial lllanagenlel/t ~t'~y seglegating transactions relating to certain goveuunent functiol~s el 

A fllnd is scpalate accout,ting entity wilh a self'balancing set of accounls The Enteiprise Fund accounts for activities similal to those found in the private sectol where the intent of the govelning body is that tile eost (expenses, including deprecialion and amotlization) of providing selvices on a comimdng basis be financed or recovered prhnarily through user charges ~;ASIS OF ACCOUNTIN( The accounling and financial reporting tlcatment applied to a fired is delelmined by ils measurement focus. "I'be Enlelprise Ftlnd is accounted fol on a flow of economic lesomces measulemenl [bcus. Will tiffs measurement focus, all assets aad liabilities associated with the or)eta[ion of this ftllld are llcltlded oil lhe balance sheet. The acclual basis of accotlnlillg is tlsed by lhe lmtelprise Fund. 13 ader this method, ievenues are recolded when ealned, and expenses me ecol ded at tile time liabilities al e incur i ed (;ASII AND CASIt EQIJIVAI.I';N'IS (ash inchldes anlounls ill iatezcst bearing demand deposits and certificates of deposit. /lndcr slalc lax;,, the sc~','mage district may deposiI funds in demand deposits, inleresl bearing demand depr~sits, Molley nlarket ac,:otllltS, or tillle deposits willl stale banks organized rllldcl |.o/liSialla la\~,, and national banks having :lleir principal offices in l.ouisiana. F. FIXILI) A SSI';TS Fixed assets of the districl are included on die balance sheet of tile fund. I)cpreciation of all exhaustible fixed assets art charged as all expense against operatiolls. Acctlllltllaled depreciation and alllOlliZatioll are repoited oil tile balalice sheet. 1)epreciation is computed using tile straight lille method over the estimated usefid lives of 40 years. G, I .ONG-I'ERM OE,I,IGA'I ION Thc scweJage district has na Iong-lelm obligations at Decembcl 3 I, 1996 and 1995 VACATION ANI ) SICK I.I'AVI AND Pt~.NS1ON P1.AN Tile disllict has no full-lime employees; therefole, it does riot have a Iolmal vaeal(on and sick leave policy and does ~1ot c )ntribute to a polls{eli plall or provide any posl-letirenlelrt benefils. CASII AND CASII EQUIVALFNTS At l)ccember 31, 1996 m d 1995, respectively, the district has cash (book balances) totaling $126,003 and $85,582 m interest bealing demand deposit accounts and $278,969 and $271~267 in certificates of deposits. U~:der state law, these deposits (or the resuhing bank balances) nlust be secured by fedm al deposit i -,sarance el the t"Acdge of sec'arities owned by tbe fiscal agce, t bank. 



A Professional Accounting Corporation 

hldcpcndenl Accoulllan|'s Rclior! on ,a.pplying Agi'eed-Ullon Procedures 
I{', tl',o M~map,c'mcl~t of St l amn+~any geweragc I)istlict Ne Covington, l,ouiymlna 
I have pcllbimcd the plocedlucs included in Ihc I,ouisiana (}ovelmncnt Audil Gtlidc and cnumcratcd below, which wclc aglccd to By the Manapcmcn~. ol Et /mnmany Scx~vlal,v l)istiict No. I and the I,o'gislative Auditor, State of I,ouisiana, solely to asxist the tisc'i~; I11 cva]tlalinp, nl~II/H~JCIIqCnt's aqscltiOlIS ~!BOLII ~(. Iallllllalqy ~c\VCla~c ])istticl No 1'~ compliall,:;c with certain laws and rogulations during the pcziods ending l)cccmbci ~1, 1996 and 1995 inchldcd in thcaccompailying l,ouisiana Ailcstation Qucslionnailo lhis apiccd upon ploccdulcs cr~agcmcnt was pelformed m ac'coldancc \vith standmds established by Ihc Amelican Institute of(Terlificd Public Accountants. [h0 sufl]cicncv ol these ploccdulcs is solely the responsibility of the specified tiscis of Ihc icpoll Conscquci/tly, I make no repicscnlation regarding the sufl]cicncy ol the pt,:)ccduic,s dcsclibcd below cithel fol I11,." purpose fOl which this lcpor/ has been icquestcd ol tbl an\ other ptu pc,'sc. 
1. gclecl all expenditures made dulmg the ycm fb~ matmial mad supplies cxctcdm~ $5,000, or puhlic \yolks exceeding $50,000, and determine whclhcl such ptuchascs wclc made in accoldance with I,SA-RS 38:2211 2251 (the public bid lav,,). No one cxpcnditurc was nladc dulilig cxcccdinp. $5,001), and no on( cxpendituic v, as the two ycais f'ol matclials and SUpl)lics 1lade foi public works exceeding $5(},000 

P.C'. BOX 385, Man6ovillo, LA 70470 0385 (!;04/ 624-8583 ~ Fax: (504~ C,74-P535 



S'I. "l AMMANY PARISIt .StSWH~,AGI~ I)IS Notcs Io Ihc Financial Sial +'lllCnts, conlinued 
]hc distlJct uses a COl/lllton bookkeeper in COlljUIICliOn with the St. Tallllllany I'arish Walel l)istlict No. 3 and the St Tammarty Palish Sewerage I)istdct No. 4 of which lhe dislticls use a common checking account in lhe name of St. Tamnlany Palish Watcl l)istlict No. 3. "1 he St l'ammany I'arish Sewerage District No. I had a balance as of l)ecembel 31, 1996 and 1995, lespectively of $45,727 an:l $12,439 due flora the SI. Tammany Parish Walel Distlict No. 3. 
q hell. \vole otllei aceottnls receivables as of respectively. These leceivables replcsenl reltu nable cylindels. CIIANGI:S IN HXH)ASSEI'S 

Decenlbet 31, 1996 and 1995 of $2,749 and $3,41 I, a credil balance wi|h Batllett Chenficals, lnc. for 
A sunm/aly of changes in 5xcd assels and related depreciation fbllows 
Addilions- 1995 

lalance at I)ecember 3 I. 1996 
I.I'ASI-S 

$530.326 73,685 604,01 I 8,227 (291,220) $321.018 

3 oral $531,106 73,685 604,79 I 8,227 (291+220) $321.798 
"lhe sewetage district has i o capital ol operating leases at I)ccenlber 31, 1996 and 1995 
+lilt: sewerage distlict is not revolved in any li0gation at l)ecember 3 I, 1996 



$3 TAMMANY PARISIt SEWH~.A(~ I)ISTRICF NO. I Covington, Louisiana 
NO]ES TO FINANCIAl. STATtSMENTS 

'l'he St. q'amnlany Parish Sewm age l)istt ict No. 1 was created by tile St. Tammany Parish Police Jury, as provided by Louisiana Revised Stalute (IGA-R.S.) 33:3881. The sewmage distlict is governed by a five- :rneluber board of cornmissionels a~pointed by the police .jury. Thc board of conltuissiouers [eceive no compensation for theil services and tile sewerage district has no fidl-tinm employees. "Ihe sewerage distlicl is responsible fol maintaining and ~perating the sewerage system within tile boundaries of tile sewelage district. I'he sewerage district has one sewe tleatment plant capable of handling 340,00(I gallons of mw sewerage ,.~ach day. The district covers app:oximalely 466 acres and serves approximately 400 customers. The district has accomplished its missi3n by charging a point service discharge fee ranging fiom $4 at its inception to a current fee of $29 instead of havin1, a tax millage to suppol't operations. This plant was designed and built to take care of 4(0 people arlticipatcd to live in Country Club Estates. SUMMAP.Y O1" SIGNIFICANT ACCOLINTING I'OLICII~;S A. BASIS OF PRFSF~Nq'ATI()N The accompanyirlg finallcial statements of St. Tanlmally Parish Sewerage District No. I have been plepalcd in conforu'dty ,aith generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standald-sclting body for establishing governmental accounting and financial reportirtg principles. B. I~.I~PORTING EN HTY Section 210(I of tile GASB Codification of Governnmntal Accounting and l:inarlcial Reporting Standards (GASB Codification) established criteria for detern'dning tile government reporting entity. Because, the di;trict is solely accountable for fiscal matters, which inchldc (I) rcspousibilily for funding dcficits and opelaling deficiencies, (2) fiscal managemen't for controlling tile collection and disbursement of fimds, and (3) becausc of tile scope of public service provided by tile di.'trict, the district inchldes all fimds, activities, et cetera, tbat are within lhc oversight responsibilit~ of tile district. Certain units of local govcrmnent over which the district cxclcises no oversight responsibility, such as the parish police july, the parish school board, indepcndetltly electzd parish ofl~cials, and municipal/ties, within (he parish, arc excluded fronl the accomllanying filtancial stalelllelltS. Tllese units of goverument are considered separate leporting entities alld issu{ fiuancial statements separate fronl those o[thc dislricl. 



S]. TAMMANY PARISH SEWERAGE DISTRICT NO. 1 STATEMENTS OF CASH FLOWS YEARS EN':)ED DECEMB[-R 31, 1996 AND 1995 
Cash flows from operating activities: Cash received from user fees Cash payments for operating expenses 
Net cash provided by operating expense~ Cash flows from capital and related financing activities ~ acquisition and construction of capital assets Cash flow,'; from investing activities - receipt of interest Net increase (decrease) in cash and casl equivalents (:.ash and ,sash equivalents at beginning (.:ash and ,sash equivalents at end of yea Reconciliation of operating income to net cash provided by operating activities: Operating income Adjustments to reconcile operating inco to net cash provided by operating activities: Depreciation Decrease/(Increase) in revenues recei Decrease/(Increase) in receivables-ott- Net cash provided by operating activities 

The accompanying notes are an integral I{ 

]996 ]9~9~, 
$89,514 (48,008) $86,107 (33,882) 41,506 52,225 
(8,227) (73,685) 



ST. TAMMAN'Y PARISH SEWI-P, AGE DISTRICT NO. 1 STATEMENTS OF REVENUES, E):PENSES AND CHANGES IN RETAINED EARNINGS 

OPERATING REVENUES Charges for services 
YEARS ENDED DECEMBER 31, 1996 AND 1995 

OPERATING EXPENSES Bad debt,,; Bank charges Personal .services Office su~:~plies and expenses Insurance Utilities Professional services Depreciation Taxes Postage Miscellaneous Repairs & Maintenance Total operating expenses OPERATING INCOME NON OPERATING RI-VENUES Interest Income NET INCOME RETAINED EARNINGS AT BEGINNING OF YEAR RETAINED EARNINGS AT END OF YEAR 

4 The accompanying notes are an integral Fad of these statements 

1996 ~,9~9~ 
$90,746 $83,!)39 
189 3,531 488 1,791 9.221 474 22,930 286 516 78 31.902 71,406 19.340 
13,717 33,057 704.677 

179 183 5,600 498 1,886 8,737 2,375 22,381 1,234 881 582 13718 58,254 25085 
17 27 42.960 661.717 $704,677 



ASSETS 

ST. TAMMANY 
DECI- 

Current Assets Cash and cash equivalents (Note 2) Revenue.,; Receivable - Charges for ser Receivables - Other (Note 3) Accrued interest 
Total Current Assets Property. plant and equipment (net of ac( depreciation) (Note 4) TOTAL ASSETS 
LIABILITIES AND FUN[) EQUITY Current Liabilities Fund Equity - retained earnings .- unreser TOTAL LIABILI'[IES AND FUND EQU 

The accompanying notes are an integral F 
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I)ebl 
10. Fxamme bank dcposi/s br the period under examination and determine whethcl any such deposils appear to be pJoceeds of banks loans, bonds, or like indebtedness. 
I inspected copies of all bank deposil lolcd no dcposils which appeared to be ndcbtcdness. slips for the period under cxainination and proceeds of bank loans, bonds, or like 

Advances and Bonuses I1. l(xaminc payroll records and mitmles for the year to dclerminc whelhc, any p{lylllel/[S il~tVC heel/made to Clllployees which l/lay COllSlitule be t scs }tdvallCC, el [,ills. There wele no cmpl~yecs of the Sewerage l)istricl No. I foJ file period undci examinalion. I was nol engaged Io, and did not, perform an cxaminalion, the ol!iectivc of which wouk be the expressioll of ally o[,il)ion Oil l?lallagell)elll's asserlions. AccoMingly> I do tie express such an opinion. I Iad 1 performed addilional procedures, olhel maiteis migh hflve COl/-te 10 lily ;:tllclIIiOI1 fllal would have been reporled to yotl. 
Ibis reporl is intended sokly for the use of management of St. I'ammany Sewciage I)islricI No. I and/he l,egislalive Atldilor, Stale of i,ouisiana, ~llld should 11oi be used by those who have not agreed t) the proeeduies aim taken responsibility for tile sufficiency of file procedures lb~ fllcir pt:rposes. I]owcver, this reporl is a inatlel of public recold and ils distribulion is nol limited. 

Ccriificd Public Accountant 
,hum 23, 1997 



A Pro{essional Accounting Corporation 

Io the Managcnmnt of St I'amnlany Paiis}l SCwclaLc l)is/~icl No (]ovington, I,oub;iana 
I have compilcd the accompanyhlt' balance shecls of St lammany Parish Sewerage l)istdct No. [ as o December 7~1, 1996 and 1995, and the ~e/atcd statcmcn',s oJ ICVCIII.ICS, cxpcI/SCS, alld retained eal-ll]ii~s alia cash [lows f~)i the two yOalS [bell elided as listed in the folegoillg table of contents, in accordance with S|alelllClllS on Stalldalds 101 Accotmtmg and Rcview Sclviccs issued by the American Instimlc of Certified Public accotllllalllS. 
A compilation is limited in p~csenting in Ihc l()ll/I o1" financial stalcmcr mJbunalion that is the~epteselltationofmalmpcmel~t, l have not audited el tcvic\vcdt ~lccOIllpallyin~/, ftnancia} stalcmenls and, accoldin~ly, do ilOt CXpleS~ ~li/ o[/illiOll el [i olhcl fOllll of aF, s'tllal/cc ol/ tbol/1 

P.O, Box 385, Mandeville, LA 70470 0385 (~04/624-8583 ~ Fax: (504/ 674-2535 



('ode of Ethics for Public Officials and Public Enqfloyees 2. Obtain fl'()m managemeat a list of the immedialc family members of cach board member as defined [)3' I.SA-RS 42:1101-1124 (thc code of elhics), and a ]isl of ou|side business inlcfcs|s of all board members and employees, as well as |heir immedialc lain|lies. 
Managcn,cnl provide:t me wilh a wrillen docunlcnt staling none of lhe immcdialc family of alD, of the board n embers ever have accepted anything of wdue in violali(m of I.SA-I(S 42:1101-1 ] 24, nor rove they been employed by the dislriet in violalion of I~SA- RS 42:1101-1124. 

3. Oblain flom management a listing of all elnployees paid during |he pcriod undel examination. Mrs. Maly Jane VanSickle is a part-lime bookkeeper employed by tile Sewclagc I)islricl No. 3 and parl ofhm cost is charged I.o the Sewerage l)is|ricI No. 1. There are m~ full-lime employees of file Sewerage l)islricl No. 1. 
4. l)e|mmine whether any of those employees included in the listing oblained from management in agJeed-upm procedule (3) wine also included on |he listing obtained flom management in agreed-upon procedure (2) as immediate family members. 
Managemenl has staled in a wlilten document to me that Mrs. Mary Jane VanSickle, an employee of Sewerage District No. 3, is not an |mined|ale family member of any boald nlenll?el. 

Budgeting 
5. Obtained a copy of the lethally adopted budgel and all amendments Managemenl provid(d mc with a copy of tile original budget. There wcrc amendmcnls 1o Ihe budget dtLring the year. 
6. Trace the budget adoplior and amendmenls |o the minute book 
Managclncnl was unable Io furnish me wilh a copy oflhe minute book 



7. Comparc Ihc revenues a ld expenditures of thc final budgel 1o actual revenues and expenditures to de|clllline if aclual revenues ~lild expelldilures exceed budgelcd alllOtlllIS by more than 5%. 
I compared lhe revenues and expendilures of Ihe final budget to aclual revenues and expenditures. Actual revenues and expenditures for lhe years did not exceed budgeled amounls by more titan 5%. 

Accounting and Rcporling 8. P, andomly selecl 12 disbu'semcnts made during Ille period unde~ examination and a.) |laCe paylnenls Io sup[~orting docttnlenlalion as to proper anloLiill and payee 
I examined supporting documentation for each of the Iwclvc disbursements and found thai paymen! was for the proper alllOtllll alld nladc to lilt COl-i eel payee. b.) delcrmine if payment; were properly coded Io lhc correct fired and general Icdgc~ ~'ICCO 1.111 [ 2 and 
1 cxamincd the twelve sclcclcd disbursements properly coded Io the correct general ledger accounl. c.) delcrmine whether pa3 merits received approval fl'om proper aulhoritics 1 examined the twelve selected disbursements and f(mnd Iwo momhly ulilily bills were not signed as approved and one repairs and maintenance invoice was not approved. All other disbursements were properly approved. Meetings 

9. Examine evidence indicaling Ihal agendas lin meetings recorded in lhc minute book were posled or advcrlised as -equired by I.SAq{S 42:1 lhrough 42:12 (~hc open meetings law). 


