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Bergeron & Lanaux -- CERTIFIED PUBLIC ACCOUNTANTS -- A PROFESSIONAl. CORPORATION 
NDEPENDENT AUDITOR'S REPORT 

[he Board of Trustees Heuma-Terrebonne Public Trust Financing Authority Houma. Louisiana 

CLAUDE E. BERGERON, CPA THOMAS J. LANAUX, ('I'A MICHAEL D. BERGERON. CPA 

We have audited the accompanying general purpose financial statements of the tlouma- Terrebonne Public Trust Financing Authorily, a component unit of the Terrebonne Parish Consolidated Government, as of and for the year ended March 31, 1997, as listed in the foregoing table of contents. These financial statements are the responsibility of the Authority's management. Our responsibi)ity is to express an opinion on these fir~arlcial statements tlased on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government AuditinA Standards issued by the Comptroller General of the United Stales ]hose standards require that we plan and perform the audit to obtain reasonable assurar~ce about whether the component unit financial statements are free of material misstatement AI~ audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the account.ing principles used and significant estimates made by management, as well as evaluating tile overall financial statement presentation. VVe believe that our audit provides a reasonable basis for our opinion. In ,bur opinien, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Houma-Terrebonne Putllic ]rust Financing Authority as of March 31, 1997 and the results of its operations and cash flows for the year then ended, in conformity with generally accepted accounting principles 
n accordance with Government Audilino Standards we have also issued a reporl daled July 3, 1997 on eur consideration of the internal control structure of the Houma-Terrebonne Public Trust Financing Authority, a component unit of the Terrebonne Parish Consolidated Government, and a report dated July 3, 1997 on its compliance with laws and regulations 
July 3, 1997 
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ASSETS 

FIOUMA-TERREBONNE PUBLIC TRUST FINANCING AUTHORITY HOUMA, LOUISIANA 
Balance Sheet - Fiduciary Fund Type Nonexpendable Trust Fund March 31. 1997 

Cash and cash equivalents Investment securities Real estate mortgage loans receivable Deferred charge - bond issuance costs net of accumulated amortization 
Total assets LIABILITIES AND FUND BALANCE 

Accrued interest payable Bonds payable, net of unamortized bond discounts Total liabilities 
Fund balance: P, eserved - bond trust indentures Unreserved fund balance: Undesignated 
Total fund balance 
3otal liabilities and fund balance 

See notes to financial slatements 

262,408 986.093 1.566.187 
65.308 

18,047 2,545.685 
241.802 
74.462 

$ 2,879.996 

$ 2,563.732 

316.264 $ 2,879.996 



HOUMA.-TERREBONNE PUBLIC TRUST FINANCING AUTHORITY HOUMA, LOUISIANA 
Statement ef Revenues, Expenses, and Changes in Fund Balance - Fiduciary Fund Type Nonexpendable Trust Funds Year F.nded March 31. 1997 Operating revenues: Interest en real estate mortgage loans $ Income on investments 

Total operating revenues Operating expenses Current operating: Interest expense on bonds Amortization of deferred bond issuance costs Other expenses: Insurance [ oar) servicer fees Professional services ] rusl, servicer and agent fees Total operating expenses 
Excess revenues/(expenses) Fund balance at beginning of year 
Residual equity transfer 
Fund balance at end of year 

See notes to financial statements 

142,087 98.716 

210,772 4.428 2,701 8,184 24,900 4.541 

240.803 

255.526 (14,723) 340.987 
(10,~~o~ 316.264 



HOUMA-TERREBONNE PUBLIC 1RUST FINANCING AUTHORITY fIOUMA, LOUISIANA 
Statement of Cash Flows - Fiduciary Fund Type Nonexpendable ]rust Funds 
Year Ended March 31. 1997 

Cash flows from operating activities: Excess revenues/(expenses) Adjustments to reconcile excess revenues/ expenses to net cash flows from operating activities: Amortizatien of deferred bond issuance costs Income on investments Interest expense on bonds Proceeds from real estate mortgage loans [otal adjustments Net cash flows from operating activities 

$ (14,723) 
4,428 (98,716) 210,772 235.189 351.673 $ 336.950 

Cash flows front noncapital financing activities: Bond principal I:)ayments (233,909) Bond interest payments (119,154) Residual equity transfer ___LI.0,000~. Net cash flows from noncapital financing activities (363,063) 
Cash flows from investing activities: Interest on investments Net cash flows from investing activities Net increase (decrease) in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year 

See notes to financial statements 

14,029 14.029 (12,084) 274.492 



HOLIMA~TERREBONNE PUBLIC "[RUST FINANCING AUTHORITY I-IOUMA. LOUISIANA 
1 ) R#_p__orlin.q I-:ntity_ 

Notes to Financial Statements 
The Houma-Terrebenne Public Trust f:inancing Authority (Authority) is a public trust created by a Trust Indenture dated December 26, 1978, pursuant to Chapter 2A of Title 9 of the Louisiana Revised Statutes, as amended. The Authority was crealed to provide funds, through the issuance of bonds, to promote the development of residential housing in the ttouma-Terrebonne area through low interest first mortgage loans and other purposes as specified by the Trust Indenture. ]he beneficiary of the trust is the Terrebonne Parish Consolidated Government on behalf of the Urban Services District. 
The Authority has a five member appointed Board of Trustees, each member having a five-year term, and having the power to designate management, the ability to significantly influence operations and collectively having primary accountability for fiscal n'latters. This report includes all funds of the Authority. Evidence of indebtedness are solely the obligations of the Authority and are nol obligations of the Urban Services District, Terrebonne Parish Consolidated Government or the State of Louisiana. fhe Authority is classified as a component unit of the Terrebonne Parish Consolidated Government (Parish) who is the beneficiary of the Trust on behalf of the LJrban Services District. 
S u [~1 m a r_y_ of S'.Lqni_[i_c ant Acco u nt i n~g_[_)_oJI i cje s A summary of the significant accounting policies applied in the preparation of lhe accompanying financial statements fellows: Fund Type. The accounts of the Authority are organized on the basis of fu~ds, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set ol self-balancing accounts which corrlprise its assets, liaMlities, fund equity, revenues and expenses. ] he fund type presented in tile financial statements is described as follows: 

_Non ex/oendable Trust Fund: This fund is used to account for bond proceeds that were used to finance residential housing through low interest first mortgage loans and for other purposes as specified by the ]rust indenture. 



e) 

ttOUMA-TERREBONNE PUBLIC TRUST FINANCING AUTHORITY HOUMA, LOUISIANA Notes to Financial Statements 
Basis of accounting. The Authority follows the accrual basis of accounting Revenues are recognized when they are earned, and expenses are recognized when they are incurred. Budgetary data. The Authority is not required by the Louisiana Revised Statutes 39:1303 to adopt a budget for tile Authority's nonexpendable Trust Funds 
Statement of cash flows. For purposes of the statement of cash flows, cast equivalents include deposits and all short-term investments having oHgina maturities of three months or less, 
Investments. Investment debt securities are stated at cost; amortization of premiums and accretion of cliscounts are adjusted using the effective inleresl rate method over the remaining life of the security. Gains and losses are recognized when securities are sold. Investments in U. S. Government mutual trust funds are stated at the lower of aggregate cost or markel. A valuation account has been establishecl arid is used when aggregate market value is less than aggregate cost. Mortgage loans receivable. Mortgage loans receivable are insured for losses by reason of a default by a mortgagor. Based on the coverages in effect, the Aulhorily does not anticipate; any significant losses; accordingly, an allowance for uncollectible accounts is not necessary. nterest receivable. Interest receivable on investments; and real estate morlgage oans is recorded as revenue in file year the interest is earned. Bond issuance costs. The costs of issuing bonds are being amortized on a straigtll-line basis over the life of the issues. When bonds are redeemed prier 1o their regularly scheduled maturity, a proportionate part of the relaled unamortized bond issuance costs is charged to expense. 
Real estate owned acquired through foreclosure. Real estate owned is carried at the principal outstanding on the loan prior to acquisition by the Authority net of insurance proceeds received. ]he Authority was not holding any real estate acquired through foreclosure at March 31, t 997. 
]rust indenture accounts. The trust indentures under which the bonds were issued created certain funds and accounts. See note 3 for accounts maintained by the Authority. 



eation of Funds and Accounts Taxable Refunding Bonds Series 1992 A, Series 1992 B (class B-1 and B-2) 

2 

3 
4 

Collection Account. The trustee is required to deposit all payments of interest and principal on the Series B mortgage loans, all interest received on investments held in the Liquidity Reserve Account, and all amounts required to be transferred from the Debt Service Reserve Account into the Collection Account. The moneys in this account shall be used to pay interest and principal on bonds as it becomes due and maintain the Expense Account at a balance of no less than $15,000. Expense Account. ]-his account was initially funded with $45,000 from the initial issuance of the 1992 Series Bonds and is to be maintained at a balance of no less than $15,000 from funds available in the Collection Account. The moneys in this account are to be used to pay trustee fees, mortgage insurance premiums, and other program expenses. Redemption Account. ]his account is to be used to pay principal and accrued interest on bonds called for redemption from amounts supplied by the Authority Liquidity Reserve Account. This account was initially funded with $136,25(:) from the initial issuance of the 1992 Series Bonds. Investment earnings on amounts deposited in this Account are transferred to the Collection Account. The moneys in this account shall be transferred to the Collection Account to pay bond interest and principal when due to the extent funds are insufficient in the Collection Account. Debt Service Reserve Account. This account was initially funded with $654,281 from the initial issuance of the 1992 Series Bonds. The moneys in this account shall be transferred to the Collection Account to pay bond interest and principal when due to the extent funds are insufficient in the Collection Account and Liquidity Reserve Account. 
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~IOUMA-IERREBONNE PUBLIC ]RUST FINANCING AUTHORITY I-tOUMA, LOUISIANA Notes to Financial Statements 
Amounts Remaining in Accounts. Amounts remaining in any Account and payments received on tile Series B mortgage loans after full payment of tile t:~onds and fees, charges, expenses or other amounts requires to be paid by the 1992 B accounts shall be transferred to the Debt Service Account under the Series C Indenture. 

Residual Revenue Capital Appreciation Bonds - Series 1992 C Debt Service Account. Following payment in full of the Series B bonds, all payment on Series B mortgage loans and all amounts remaining under the Series B Indenture shall be deposited in tile Debt Service Account. Amounts in the account shall be used to pay the maturity amount of the Bonds and reimburse the Expense Account for fees and expenses paid. 
Expense Account. Moneys deposited in the account will pay insurance premiums on mortgage loans end other program expenses. 
Amounts Remaining in Accounts. Any amounts remaining in any Account and any residual revenues received after full payment of the Bonds and all related fees, charges and expenses shall be released to the Authority by the Trustee 

Cash and Investment Securities 
Cash and investment securities consist of the following amounts which are held by the lrustee or his designee in various acceunts and funds established in a(:cordance with the bond trust indenture: 
Trust Indenture Accounts Program subaccount Series 1992: Collection Account Expense Account Liquidity Reserve Account Debt Service Reserve Account 

Cash and Cash Eauivalents Investment Securities Carrying Value $ 74,462 $ $ 
35,972 15,000 136.974 

$ 262.408 

Market Value 

986.093 1.171.422 $ 986,093 $ 1,171,422 



ItOUMA-TERREBONNE PUBLIC TRUST FINANCING AUTHORITY ttOUMA, LOUISIANA Notes to Financial Statements 
The Autherity's investments are categorized below to give an indication of the level of risk assumed by the Authority at year end. Category 1 Insured or reg stered, or securities held by the Authority or its agent in ttre Authority's name 
Category 2 Uninsured and unregistered, with securities held by the counterparty's trust department or agent n tile Authority's name Category 3 Uninsured and unregislered, with securities held by the counterparly, o by its trust department or agent but not in the Authority's name The carrying amount and classification of securities at March 31, 1997 are summarized below: 

Cash and __ Ca~;h_F-- Carrying Amount 
uivalents 

Cash $ 724 U. S. Treasury Money Market Funds I25,434 Investment agreement 136,250 Federal National Mortgage Association Discount Obligation l-ota $ 262.408 

Category Investment Securities Carrying Amount 

986.093 

C.__a!egp~ 



t"IOUMA--TERREBONNE PUBLIC TRUST FINANCING AUTfIORITY HOUMA. LOUISIANA 
Notes to Financial Statements 

At March 31, 1{,)97, the Debt Service Reserve Account held an investment in a Federal National Mortgage Association zero coupon security with a face value of $4,200,000 originally dated July 5, 1984 and m~turing July 5, 2014. This security was purchased June 16, 1992 for $654,281 and the purchase discount is being accreted into revenue based on an estimated 8.8% effective annual yield. This security has a $185,329 unrealized gain at March 31, 1997. 
Bond Issuance Costs The costs of issuing bonds are being amortized on a straight-line basis over the life of the issue. When bonds are redeemed prior to their regularly scheduled maturity, a proportionate part of the related unamortized bond issuance costs is charged to expense. Amortization as of March 31, 1997 is as follows: 

Series 1992 Underwriting costs $ 86,709 Less accumulated amortization __ (2_1.,4~_ $ 65.308 
Amortization expense charged to operations is as follows 
Amortization of deferred bond issuance COSTS: 1992 Series bonds 4.428 



HOUMA-TERREBONNE PLIBLIC TRUST FINANCING AUTHORITY HOUMA, LOUISIANA 

6) Bonds Payable 

Bonds payable at March 31, 1996 Accretion of issue discount Retired Bonds payable at 

Notes to Financial Statements 

Series Series 1992 B 1992 B (B-~ (B-2) 
$ 1.623.326 12,838 (233,90_9_)_ 

$ 38,322 
3.628 

March 31, 1997 $ 1,402,255 $ 41.950 

Series 1992 C 
$ 1,023,560 77.920 
$ 1.101.480 

Tota 
$ 2.685.208 
94,386 (233,9-09~ $ 2,545,685 

Bonds payable at March 31, 1997 are comprised of the following issues 
Series 
Series 1992 13 Class B-1 Series 1992 B Class B-2 Series 1992 C Total 

Bond Face Amount 
Unarnortized Bond Issue Discount Net Bonds Outstanding 

$ 1,455,596 $ 53,341 $ 1,402.255 200,000 158,050 41.950 4,000.000 $ 5.655.596 2.898.520 $ 3.109.911 

10 

1,101.480 $ 2,545.685 



IIOUMA.-TERREBONNE PUBLIC TRUST FINANCING AUTHORITY HOUMA. LOUISIANA 
Notes to Financial Statements 

Taxable Refunding Bonds, Series 1992 B, Class B-1 dated June 1, 1992 bear interest at 7.375%. Interest accrues monthly and is payable on the first business day of the second month following the month of accrual. Principal is payable on the first business day of each month only from funds available in the Collection Account after payment of interest and other fees and expenses with the remaining balance due April 1, 2011 The bonds are subject to optional redemption prior to maturity, in whole, on and afler June 1, 2002 at 100% of the unpaid principal amount. The Series 1992 B bonds are secured by the real estate mortgage leans and cash, casi~ equivalents and inveshnents held in the accounts established by the indenture. laxable Refunding I]onds, Series 1992 B, Class B-2 dated June 16, 1992 maturing July 10, 2014 at $200,000. Interest is not payable monthly but sha}i accrete value at an interest rate of 9.25% per annum compounded semiannually which will produce an aggregate maturity amount of $200,090. ]he Class B-2 bonds are not subject to redemption prior to maturity. 
Residual Revenue Capital Appreciation Bonds, Series 1992 C dated June 16, 1992 maturing July 10, 2014 at $4,000,000. Interest is not payable monthly but shall acc(ete value at an interest rate 7.60% per annum compounded semiannually wt/ich will produce an aggregate maturity amount of $4,000,000. The bonds are secured by a residual interest in the trust estate created by the Series B trust indenture. I he Bonds are subject to optional redemption on any date on or after June 1, 2002 at redemption prices ranging from 103% to 101% of the accreted value of the bonds at the date of redemption through May 31, 2005. 
A combined schedule of maturities and interest requirements for all bonds for eac:h of the next five years is not presented since the amount of maturities is not fixed and determinable on an annual basis for the Series 1992, Class B-1 bonds, as discussed above. 
Extincluishment Throuah In-Substance Defeasance of Debt 
1979 Series A, Single Family Mortgage Revenue Bonds On June 16, 1992, the Authority defeased the 1979 Series A, Single Family Mortgage Revenue bonds by depositing approximating $8,997,000 from the issuance of the Series 1992 refunding bonds along wilh approximately $4,597,000 held in the 1979 Series A bond program accounts in an irrevocable trust account with an escrow agent to be irrvested in governmental obligations maturing at such times to provide for all future debt service payments on the 1979 Series A bonds. Accordingly, the 1979 



10) 

HOUMA-TERREBONNE PUBLIC TRUST FINANCING AUTHORITY HOUMA, LOUISIANA Notes to Financial Statements 
Series A bonds are considered to be defeased and do not appear as a liability in the financial statements. At March 31, 1997, defeased 1979 Series A bonds of $12,925,000 remain outstanding. 2. 1980 Series A, Single Family Mortgage Revenue Bonds On May 12, 1988, the Authority defeased the 1980 Series A, Single Family Mortgage Revenue bonds by selling all of the program's assets and depositing the proceeds of $7,242,272 in and irrevocable trust account to be invested in governmental obligations maturing at such times so that sufficient moneys will be aw~ilable to pay bond principal of $6,365,000 and interest as it becomes due. Additionally, by terms of the escrow deposit agreement and the related notice of defeasance, final maturity for all bends not redeemed on or before November 1, 199g has been fixed for November 1, 2000 Accordingly, the 1980 Series A bonds are considered to be extinguished and do not appear as a liability in the accompanying balance sheet. As of March 31, 1997, defeased 1980 Series A bonds of $5,655,000 remain outstanding 
Unreserved and Undesianated Fund Balance Monies in the Program Subaccount are not pledged as security for the bonds and are net subject 1o the lien of the bond indentures. These funds are available for any valid purpose under the terms of the Trust Indenture. 
Compensation of Board Members The Authority did not pay per diem to any of the members of its Board of Trustees during the year ended March 31, 1997. 
Supplemental Disclosures of Cash and Non-Cash Information Cash paid for interest expense was $121,922 for the year ended March 31, 1997 ~he Authority had the following non-cash transactions Accretion of discount on investment securities amounted to $84,686. Accretion of original issue discount on bonds payable amounted to $94,386 



HOUMA-TERREBONNE PLIBLIC TRUST FINANCING AUTHORITY HOUMA, LOUISIANA 
11 ) Transfer of Funds 

12) 

Notes to Financial Statements 

Condensed Operatina Results Condensed operating results for the Series 1992 bond program and the Program Subaccount (discussed in nele 9) follow: 

nterest income nterest expense on bonds Net interest income 
Other operating expenses: Amortization of deferred bond issuance costs Other expenses 

Series 1992 $ 236,582 210.772 
Program Subacccount Tota $ 4,221 $ 240 210 25,810 4,221 30 

4,428 15.189 25.137 

803 772 031 
4,428 40.326 Excess revenues/(expenses) 6,193 (20, 916) (14,723) Fund balance at beginning of year 235,609 105,378 340.987 Residual equity transfer _(lO,OOOj_ . (lO,9OO) Fund balance at end of year 241,802 $ 74.462 

13 

$ 316.264 
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Bergeron & Lanaux -- CERTIFIED PUBI,IC ACCOUNTANTS -- A PROFESSIONAt. CORPORATION 
CLAUDE E, BERGERON, CPA TIIOMAS J. LANAUX, CPA MICIIAEL D. BERGERON, CPA 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Board of Trustees Houma-Terrebonne Public Trust Financing Authority nouma Louisiana We have audited the general purpose financial statements of the Houma-Terrebonne Public Trust Financing Authority (the Authority), a component unit of the Terrebonne Parish Consolidated Government, State of Louisiana, for the year ended March 31, 1997, and have issued our report thereon dated July 3, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. lhose standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. ]he Authorily's board of trustees (the Board) is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by the Board are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are te prc,vide the Board with reasonable, but not absolute, assurance that assets are safegtJarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with tire Board's authorization and recorded properly to permit the preparation clf financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any interna} control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection ol any evaluation of the structure to futu(e periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Authority for the year ended March 31, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for lhe 

15 AMERICAN INSTITI-TI'E OF CERTIFIED PUBLIC ACCOUNWAI'TF5 --- MEMBERS -** SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 



purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure, Accordingly, we do not express such an opinion, Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal corrtrol structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. \He noted no matters involving the internal cor~trol structure and its operation that we consicler to be material weaknesses as defined above ~his report is intended for the information Legislative Auditor for the State of Louisiana. and its dislribulien is not limited. 
July 3, 1997 

of the Authority's |~oard of ]rustees and the However, this report is a matter of public record 
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CLAUDE E, BERGERON, CPA THOMAS J. LAN&UK, CP#. MICHAEL D. BERGERON. CPA 
NDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WlTtt GOVERNM[-NT AUDI1 ING STANDARDS 

The Board of Trustees Heuma-Terrebonne Public Trust Financing Authority tlouma. Louisiana 
We have audited the accompanying general purpose financial statements of the ttouma- qlerrebonne Public Trust Financing Authority (the Authority), a component unit ot the ]errebonne Parish Consolidated Government, State of Louisiana, as of and for the year ended March 31, 1997, and have issued our report thereon dated July 3, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations and contracts applicable to the Authority, is the responsibility of the Authority's board of trustees. As part of obtaining reasonable assurance about whether the financial statements are flee of material misstatement, we performed tests of the Authority's compliance with cedain provisions of laws, regulations and contracts. I lowever, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information |_egistative Auditor for the State of Louisiana. and its distribution is not limited. 
July 3, 1997 

of the Authority's Board of Trustees and the However, this report is a matter of public record 
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