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INDEPENDENT AUDITORS' REPORT ON THE SCHEDULES OF FEDERAL FINANCIAI~ ASSISTANCF. 
Dr. Leon Tarver, If, President Southern University System Baton Rouge, Louisiana 708]3 
In our opinion, the accompanying Schedules of Expenditures of Federal Awards of the Southern University System presents fairly, in all material respects, the expenditures of federal awards for the year ended June 30, 1997 in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated November 14, 1997 on our consideration of the Southern University System's internal control over financial reporting and our tests of its compliance with laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the Schedule of Expenditures of Federal Awards taken as a whole. The supplementary data included in this report is presented for the purposes of additional analyses and is not a required part of the Schedule of Expenditures of Federal Awards. Such information has been subjected to the auditing procedures applied in the auJdt of the Schedule of Expenditures of Federal Awards and, in our opinion is fairly stated in all material respects in relation to the Schedule of Expenditures of Federal Awards taken as a whole. 
BRUNO & TERVA/.ON CF.RTIFIED PUBLIC ACCOUNTANTS Novcmber 14, 1997 

CER11f-IED PUBLIC ACCOUNTANTS 8~ Terwalon 



INDEPENDENT AUDITORS' REI'ORT ON THE SCIIEDULES OF FEDERAL FINANCIAL ASSISTANCE 
Dr. Leon Tarve:r, II, President Southern University System Baton Rouge, Louisiana 70813 
We have audited the accompanying Schedules of Expenditures of Federal Awards of the Southern University System for the year ended June 30, 1997. The Schedules of Expenditures of Federal Awards ~s the responsibility of the management of the Southern University System. Our responsibility is to express an opinion on the Schedules of Expenditures of Federal Awards based on our audit. The accompanying Schedule of Expenditures of Federal Awards is not a part of the University's component unit financial statements for the year ended June 30, 1997. The component unit financial statements were audited by other independent auditors whose report has not been issued as of our report date. We conducted our audit in accordance with generally accepted auditing s~tandards, Government Auditing Standards- Standards for Audits of Governmental Organizations, Programs, Activities and Functions, issued by the U. S. General Accounting Office and the provisions of OMB Circular A-133. ~hose standards and the provisions of OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the Schedule of Expenditures of Federal Awards is free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the Schedules of Expenditures of Federal Awards. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall presentation of the Schedules of Expenditures of Federal Awards. We believe that our audit provides a reasonable basis for our opinion. 

650 S. PIERCE SI./SUITE 203, NEW ORLEANS, I_.A 70119 (504) 482-8733 FAX (504) 486-8,79[ 
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SOUTHERN UNIVERSITY SYSTEM AUDIT INFORMATION SCHEDULE 
Lead Auditor: Bruno & Tervalon Certified Public Accountants Michael B. Bruno, CPA, Managing Partner Edward Phillips, Senior Manager Telephone Mum~M~r: (504) 482-8733 License Number~ L1218 The audit field work was performed between May 19, 1997 and November 14, I!)97 at the institutions's facilities as follows: 
Baton Rouge New Orleans Shreveport-Bossier Main Campus Branc:h Campus City Branch Campus In~,;titution's Accrediting Organization: Southern Association of Colleges and Schools, and The National Council for Accreditation of Teacher Education The institution utilizes a SFA Servicer: EduServe Technologies, Inc. Post office Box 2901 Winston-Salem, North Carolina The following functions are provided by this SFA Servicer: 
i. 2. 3. Loans Loans A review of the Servicer's internal control structure was performed by the service bureau's independent public accountant. Records for the accounting and administration of the SFA programs are located at: Baton Rouge Campus: Baton Rouge, Louisiana 
New Orleans Campus: 
Shreveport- Bossier City Campus 

6400 Press Drive New Orleans, Louisiana 
3050 Martin Luther King Drive Shreveport, Louisiana 



SOUTHERN UNIVERSITY SYSTEM EXIT CONFERENCE 
An exit conference was held representatives of the University. were as fol]ows: 
Mr. Edward R. Jackson Mr. Tolor E. White Mr. Ralph Slaughter Ms. Gloria Thompson Mr. Flandus McClinton, Ms. Gwendolyn Bennett Ms. Debra L. Ephrom Ms. Robyn Merrick Ms. Margaret S. Ambrose Ms. Demetria George Mr. Bertett Dixon Ms. Barbara Shaffer Mr. Junius Robinson Ms. Mr. Mr. Dr. Mr. 
Ursula Shorty Cleo Carroll Gerald Williams Jerome Greene Benjamin Pugh Mr. Sam Gilliam Mr. Bobby Gray 

on No~ember 24, 1997 with Those individuals participating 
-.-Executive Vice President & Provost -- Vice President Finance & Comptro]]e~ -- Deputy Vice President Finance & Comptroller ]internal Auditor Jr. --Associate Comptroller Director of Accounting Services Financial Aid Internal Auditor SUBR Policy Development Coordinator Executive Assistant to the Chancellor Bursar Budget Officer Assistant Director-Financial Aid Vice Chancellor of Administration SUNO Director-Financial Aid - SUNO Registrar - SUNO --- Comptroller - SUNO --- Chancellor - SUSBO Vice Chancellor of Administration SUSBO Vice Chancellor Student Affairs - SUSBO -- Financial Accountant - SUSBO 

Mr. Michael B. Bruno, CPA Mr. Edward }~llips, Jr. Ms. Denise Scott, CPA Mr. Sean Bruno 
Managing Partner Senior Manager Audit Senior Audit Senior 

BRUNO & TERVALON CERT/FIED PI/BLIC ACCOUNTANTS Nowmber14, 1997 B]r~o CE RUFIE D PUB[ IC ACCOUNTANTS Tervalon 70 



 SOUTHERN UNIVERSITY SYSTEM NEW ORLEANS CAMPUS SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

97-04-.Student Enrollment Status Ke_comm end i~.o_n 
CONTINUED 

We recommend that the University take immediate steps to ensure the noted conditions are corrected and additionally prevented in the future. 

69 



 SOUTHERN UNIVERSITY SYSTEM NEW ORLEANS CAMPUS SCttEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

97-04-Student Enrollment Status CONTINUED 

We noted the following conditions during out audit of the FFEL Program 

,.Ca_use 

O 

O 

O 

For five (5) students out of twenty-nine (29) students tested, there was no doclmaentation on file indicating that FFEL exit interviews were held prior to the time the student withdrew, graduated, enrolled less than half time or ceased to re-enroll; For two (2) students out of ten (10) students tested, we noted that the University failed to notify lenders of changes in students' enrollment status which occurred between the dates of submission of the Student Confirmation Report (SCR); and For sixteen (16) students our of twenty-nine (29) students tested the University did not report the students enrollment status to the related loan lender. 
The University has not adhered to established procedures with regard to reporting students enrollment status. 
Qalestioned Costs For purposes of these conditions, we have not questioned any costs 
E.~f(e_C~t The University has not adhered to federal regulations which require that certain programmatic activities be performed. 
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 SOUTHERN UNIVERSITY SYSTEM NEW ORLEANS CAMPUS SCHEDULF OF FINDINGS AND QUESTIONED COSTS 
AI ]DIT FINDING REF'ERENCE NUMBER. CONTINUED 97-04-Student Enrollment Status V~I~FR A1. PROGR AM AND SPECIFIC FEI)FRAL AWARD IDENTIFICATION 
CFIbA TIT1.1:~ AND NI IMBER 84.032-Federal Family Education Loan Program (FFEL) F_.~ERM~_A~6CR~D YEAR June 30, 1997 
FEDERAl, AGENCY Department of Education PAS S-.Tt-I R_(LU_~}I-I ENTITY Not applicable 

_C_tit~ O/riB Circular A-133 Compliance Supplement Part 5 stipulates certain special tests and provisions that are required to be adhered to. 34 CFR 682.604(g) and 34 CFR Subpart C, 674.42(a), states that an institution must conduct an exit interview with each borrower shortly before the borrower ceases at least half-timc study at the institution. Per 34 CFR Subpart F Section 682.610(c)(2), the institution should promptly notify the lender when the institution discovers that a student who has received a Federal Family Education Loan has ceased to be enrolled on at least a half-time basis and it does not expect to submit, within tile next sixty (60) days, its student confirmation report to the guarantee agency. The Title IV I:FEL regulations 34 CFR Subpart F Section 682.610(c)(1) state that upon receipt of a student confirmation report from any guarantee agency, a school shall accurately complete and return, that report to the guarantee agency. 
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 SOUTHERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

Cat~ 
CONT~UED 97-03-.Aid Exceeded Documented Need 

It ~ppears that the University did not properly monitor the awarding and disbursing of financial aid to certain students. D.~_~stioned Costs For purpose of this condition, we have questioned costs totaling $6,900 
~ffect The failure of the University to consider all available resources resulted in the over-awarding of financial aid. Ke_~omm en dalJ_oJ~ We recommend that the University adhere to established procedures and ensure that the tota financial aid received by students does not exceed their documented need. 



 SOUTHERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCttEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

97-03-Aid Exceeded Documented Need 
CFDA TITI,E AND NUMBER CFDA 84.063 - Federal Pell Grant Program (PELL) CFDA 84.032 - Federal Family Education Loan Program (FFEL) CFDA 84.033 - Federal Work-Study (FWS) CFDA 84.007 - Federal Supplemental Edncational Opportunity Grant Program (FSEOG) FEDERAL _A_~~[_ARD YEAR June 30, 1997 FEDERAl, AGENCY Department of Education PASS-THR_QU~H ENTITY Not applicable 

_Cr~ Title IV regulations, Section(s) 674.14(a)(1), 675.14(a)(1), and 676.14(a)(1), state that an institution may not award financial aid to a student if the aid, when combined with othcl resources, exceeds the student's finmlcial need. OMB Circular A-133 Compliance Supplement, Part 5, Section E (Eligibility) specifies that the annual award should be calculated based upon certain factors. 
Dm]ng our audit we noted that four (4) students out of seventy (70) tested received financial aid in excess of their documented need. 



 SOUTHERN UNIVERSITY SYSTEM BATON ROUGI~ CAMPUS SCItEI)ULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
AUDIT FINDING_~E_EERENCE NUMBEL~, CONTINUED 97-02-Student Enrollment Status Ke~ommendafi_oj! We recommend that the University take immediale steps to ensure the noted conditions are conected and prevented in the future. 



 SOUTHERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
AUDIT FINDING REFERENCE NUMBER. CONTINUED 97-02-Student Enrollment Status 
We noted the following conditions dnring our andit of the FFEL Program 

_Cattse 

For ffmr (4) students out of twenty-four (24) students tested, there was no doctmlentafion on file indicating that FFEL exit interviews were held prior to the time the student withdrew, graduated, enrolled less than half time or ceased to re-enroll; For fimr (4) students out of ten (10) students tested, tile University failed to notify lenders of changes in students' enrollment status which occurred between the dates of submission of the Student Confirmation Report (SCR); The enrollment status was not reported to the related loan lender for seven (7) students out of twenty-four (24) students tested; and Two (2) SCRs for the Fall, 1996 and one (1) SCR for the Spring, 1997 was not returned to two (2) guarantee agencies out of two (2) tested in a timely manner 
The University has not adhered to established procedures with regard to reporting students enrolhnent status. O.iu;stioned CO_~ For purposes of these conditions, we have not questioned any costs 
The University has riot adhered to federal regulations which require that certain programmatic activities be performed. 
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 SOUTHERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCItEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
AI WIlT FINDING REFERENCE NUMBER 97-02-Student Enrollment Status FFF:~FR A1. DRNO, R AM AND RPECIF1C FEDERAI, AWARD II)ENTIFICATION 
CFDA TIT1 ,E AND NUMBER 84.032 - Federal Family Education Loan Program (FFEL) ~ A~RD YEAR June 30, 1997 
FEDERAl, AGENCY Deparlment of Education PASS-'HtRQI.LQH ENTITY Not applicable F~iteria OMB Circular A-133 Compliance Supplement Part 5 stipulates certain special tests and provisions that are required to be adhered to. 34 CFR 682.604(g) eald 34 CFR Subpart C, 674.42(a), states that an institution must conduct an exit interview with each borrower shortly before the borrower ceases al least half-time study at the institution. Per 34 CFR Subpart F Section 682.610(c)(2), the institution should promptly notify the lender when the institution discovers that a student who has received a Federal Family Education Loan ha,s ceased to be enrolled on at least a half-time basis and it does not expect to submit, within file next sixty (60) days, its student confirmation report to the guarantee agency. The Title IV FFEL regulations 34 CFR Subpart F Section 682.610(c)(1) state that upon receipt of a student confirmation report from an3' guarantee agency, a school shall accurately complete and return, that report to the guarantee agency. 
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 SOUTHERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCltEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
AUDIT FINDING REFERENCE NUMBER. CONTINUED 97-0 l-Satisfactory Academic Progress 
It appears that the University inadvertently disbursed aid to academically ineligible students D.~:stionedCg~t~ For purposes of this condition, we have questioned costs totaling $25,008 Effi~ It appears that tile University disbursed financial aid to students that did not maintain satisfactory academic progress. ]Leg ommendatigal We recommend that file University adhere to established policies and procedures and monitor the academic stmlding of all students prior to awarding student financial aid. 

61 



 SOUTHERN UNIVERSITY SYSTEM BATON ROUGE CAMPUS SCllEDULE OF FINDINGS AND QUESTIONED COSTS 
AI JDIT FINDING REFF, RENCE N[ JMBF, R 97-01-Satisfactory Academic Progress 
FEDERAlJ PROGRAM AND SPECIFIC FEDERAIJ AWARD IDENTIFICATION 
CFDA TITI,E AND NUMBER CFDA 84.063 - Federal Pell ()rant Program (PELL) CFDA 84.032 - Federal Family Education Loan Program (FFEL) CFDA 84.033 - Federal Work Study (FWS) CFDA 84.007 - Federal Supplemental Educational Opportunity Grant Program (FSEOG) FEDEKAL A._W__ARD yEAR June 30, 1997 
FEDERAl, AGENCY Department of Education PASS-THRQ~H ENTITY Not applicable ~r_iieria Title IV regulations, 34 CFR Section 668.7(c) stipulates that students participating in the Title IV Federal Financial Aid programs must be maintaining satisfactory progress in thc course of study he or she is pursing, according to the standards and practices of that institution to receive, student financial aid. OMB Circular A-.133 Compliance Supplement, Part 5 Appendix A, Student Financial Assistance - Student Eligibility Compliance Requirement Number (6) stipulates that a student must maintain good standing, or satisfactory progress. 
We noted during our audit that six (6) students ouI of seventy (70) tested were awarded and received financial aid, although the student did not meet the University's standards for achieving safisfactoky academic progress. 



 
SOUTHERN UNIVERSITY SYSTEM REGULATORY COMPLIANCE TEST RESULTS OUTSIDE SERVICE CENTER 

The audit report for tile outside service center contained several immaterial instances of non-compliance with regard to deficiencies in certain controls noted at the outside service center, which are not specifically applicable to the University. 
SCHEDI ]I,F OF FINDINGS AND O1 IEgTIONED Cl'~,qTg 
The following table includes data for all instances of noncompliance noted during the examination. 
Finding # 1 l 2 Population All loans whose grace period expired and All new loans and advances issued and whose first bill was generated during the 1997 processed during the 1997 fiscal year, a large award year, a arge popu at on. popu at on ~elected Sample 14o loans 14o loans. Instance of noncompliance Statement of Statements generated in February for initial For one loan in the sample, the borrower's :ond~tion payment due dates in March are generated less enrollment start date mid end date were not than the required 30 days before the first correctly re-entered into System III afier the payment due date. For all other months, billing item was initially rejected and put on the daily statements are generated and sent to a edit listing. This item, along with the other subcontractor for printing and mailing 30 or 31 loans appearing on this date's daily edit listing days, depending on the number of days in the were deleted from the edit listing instead of month befnre the first payment due date. The being corrected. These data items are subcontractor delivers the statements to the informational and did not affect the dollar post office 28 or 29 days before the first amounts of the advances. payment due date. ~rlteria 34 CFR 674.43 requires the first billing to 34 CFR 674.19 requites that accurate records ~ccur 30 days prior to the f~t payment due be maintained. date:. ;fleet Accordingly, initial billing statements for all The enrollment start aztd end date information loans are sent 28 to 29 days before the payment was not entered correctly in the borrower's loan due date, rather than 30. information. Caos~[ See statement of condition. In addition, System Items were improperly deleted from the edit Ill interprets 30 days to be equal to one month. listing due to human error. Status EduServ will begin generating the fast bill at This error has been corrected. least 35 days prior to the due date. Was .~ample No. This is a programmed procedure which No. This is not a material finding of expanded? treats all loans consistently, and this is not a noncompliance. This is an isolated instance. material ftriding of noncompliance. IPA's definition Noncompliance with regulations ofa nattue Noncompliance with regulations of a nature of material and frequency that would contradict and frequency that would contradict noncompliance aaanagement's assertions; while a matter of management's assertions; while a roarer of iudgment, noncompliance impacting 5% or judgment, noncompliance impacting 5% or more of the dollar value of loans processed or more of the dollar value of loans processed or 5% or more of required compliance activities 5% or more of requited compliance activities may be material. This situation does not may be material. It should be noted that materially shorten a notice of due date to the customers are responsible for reviewing loan bOrlDwer. data. Recommendation Generate billing statements 35 clays before: the Situation corrected, see status. first payment due date. 59 



 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO ~CH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 ( CONTI hOED) 
Dr. Leon Tarver, II, President Southern University system Baton Rouge, Louisiana 70813 
Also, we noted that other auditors for the outside service center indicated that they noted no matters involving the internal control structure and its operations that they consider to be material weaknesses. During our exit conference with management of the University, we discussed certain policy and procedural matters relating to federal financial assistance programs that we do not consider to be materia3 weaknesses. This report is intended for the information of the President, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
CERTIFIED PUBLIC November 14, 1997 

Bruno CERTIFIED PUBI.IC ACCOUNTANIS ~g Ter~alon 58 



 

INDEPENDENT AUDITORS" REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED) 
Dr. Leon Tarver, II, President Southern University System Baton Rouge, Louisiana 70813 
Tnterna] Control Over Compliance 

For the internal control structure categories at the contracted Outside Service Center, another auditor obtained an understanding of the design of relevant policies and procedures, determined whether they llave been placed in operation, and assessed control risk. The other auditors' report has been furnished to us as of our report issuance date. However, the scope of our work did not extend to these internal control structure policies and procedures established and maintained at the Outside Service Center. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that: noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program begin audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 
Bruno Ter~alon CERTIFIED PUBLIC ACCOUNIANTS 57 



 

INDEPENDENT AUDITORS" REPORT ON COMPLIANCE WIT}{ REQUIREMENTS APPLICABLE 'I~) F2%CH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 (CONTINUED) 
Dr. Leon Tarver, II, President Southern University System Baton Rouge, I.ouisiana 70813 
In our opinion, the University complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1997. However, the results of our auditing procedures disclosed instances of noncompliance with those requirements that are required to be reported in accordance with OMB Circular A-133 and which are described in the accompanying schedule of findings and questioned costs. We did not audit the University's compliance with the regulations governing the administration of the NDSL/Perkins program as set forth in the Code of Federal Regulations CFR 34, Part 674. Those administrative requirements govern functions performed by the outside service center. Since we did not apply auditing procedures to satisfy ourselves regarding compliance with those requirements, the scope of our work was not sufficient to enable us to express, and we do net express, an epinion on compliance with those requirements. The outside service center's compliance with the requirements governing the functions it performs for the University is audited by another auditor, whose report was furnished to us as of our report issuance date. Based on our review of the other auditors report, we have determined that: all of the compliance requirements included in the Student Financial Assistance Audit. Guide that are applicable to the programs in which the University participates are addressed in either our report or the report of the other auditor. The audit report on the outside service center includes immaterial instances of non-compliance pertaining to services carried our for the University. The scope of our work was not sufficient to express, and we do not express, an opinion on the completeness of the findings.. Information on the effect of the reported finding on the University's SFA programs is included in the accompanying schedule of regulatory compliance test results - outside service center. 

(]E RIIFIE D PUBLIC ACCOUNTANIS ~&' Terv"alon 
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INDEPENDENT AUDITORS" REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAMAND INTERNAL CONTROL OVER COMPL]:ANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
Dr. Leon Tarver, II, President Southern University System Baton Rouge, Louisiana 70813 
C~nplianc~ We have audited the compliance of the Southern University System (the University) with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, ]997. The component unit financial statements were audited by other independent auditors whose report has not been issued as of our report date. The University's major federal programs are identified in the Schedule of Expenditures of Federal Awards. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs ~s the responsibility of the University's management. Our responsibility is to express an opinion on the University's compliance based on ou): audit. We conducted our audit of compliance in accordance with general]y accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the University's compliance with those requirements and performing sucll other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the University's compliance with those requirements. 
650 S. PIERCE SE/SUITE 203, NEW ORLEAN~;~ LA 70119 (504) 482-8733 FAX (504) 486-829[ 



 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND II~]!ERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS ( COI~I, IIFtTED) 
Dr. Leon Tarver, II, President Southern University System Baton Rouge, Louisiana 70813 
During our exit conference with management of the University, we discussed certain policy and procedural matters relating to federal financial assistance programs that we do not consider to be material weaknesses. This report is intended for the information of the President, management and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its dis.tribution is not limited. 
BRUNO & TERVAIM)N CERTIFIED PUBLIC ACCOUNTANTS November 34, 1997 
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INDEPENDENT AUDITORS" REPORT ON COMPLIANCE AND INTF.RNAL CONTROL OVI~R FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULE OF EXPENDI~JRES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINIIED) 
Dr. Leon Tarver, II, President Southern University System Baton Rouge, Louisiana 708].3 
Fox' the internal control structure categories at the contracted outside service center, another auditor obtained an understanding of the design of relevant policies and procedures, determined whether they have been placed in operation, and assessed control risk. The other auditors' report has been furnished to us as of our report issuance date. However, the scope of our work did not extend to these internal control structure policies and procedures established and maintained at the outside service center. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited ]nay occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. Also, we noted that other auditors for the outside service center indicated that they noted no matters involving the internal control structure and its operations that they consider to be material weaknesses. 

Bruno C;ERTIFIE D PUBI IC ACCOUNTANIS ~g Tervalon 
53 



 

INDEPENDENT AUDITORS" REPORT ON COMPLIANCE AND I]~]?ERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (COI~]~INUED) 
Dr. Leon Tarver, II, President Southern University System Baton Rouge, Louisiana 70813 
We did not audit the University's compliance with the regulations governing the administration of the NDSL/Perkins program as set forth in the Code of Federal Regulations CFR 34, Part 674. Those administrative requirements govern functions performed by the outside service center. Since we did not apply auditing procedures to satisfy ourselves regarding compliance with those requirements, the scope of! our work was not sufficient to enable us to express, and we do not express, an opinion on compliance with those requirements. The outside service center's compliance with the requirements governing the :Functions it performs for the University is audited by another auditor, whose report was furnished to us as of our report issuance date. Based on our review of the other audltors report, we have determined that all of the compliance requirements included in the Student Financial Assistance Audit Guide that are applicable to the programs in which the University participates are addressed in either our report or the report of the other auditor. The audit report on the outside service center includes immaterial instances of non-compliance pertaining to services carried out for the University. The scope of our work was not sufficient to express, and we do not express, an opinion on the completeness of the findings. Information on the effect of the reported finding on the University's SFA programs is included in the accompanying schedule of regulatory compliance test results - outside service center. 
~nternal Control Over Financial Reoortina In planning and performing our audit, except for the functions performed at the University's contracted outside service center Jn coJ]nection with processing transactions for the NDSL/Perkins program, we considered the University's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financia~ statements and not to provide assurance on the internal control over financial reporting. Bruno CERIIFIED PUBLIC ACCOUNfANTS a' Tervalon 



 

INDEPENDENT AUDITORS' RF.PORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Dr. Leon Tarver, II, President Southern University System Baton Rouge, Louisiana 70813 
We have audited the Schedules of' Expenditures of Federal Awards of the Southern University System (the University) as of and for the year ended June 30, 1997, and have issued our report thereon dated November 14, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Goverr~ment Auditinu Standards issued by the Comptroller General of the United States. Th6 component unit financial statements were audited by other independent auditors whose report has not been issued as of our report date. 
ComDl iancc~ As part of obtaining reasonable assurance about whether the University's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of' laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. However, during our exit conference with management of the University, we discussed certain immaterial instances of noncompliance. 
650 S. PIERCE ST./SUITE 203, NEW ORLEANS, /.A 70119 (504) 482-8733 FAX (504) 486-82i~[ 
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SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1997 (CONTINUED) 

NOTE 9 _CQ/l_tLi_D~I~D~ies, Continued: , Continued Our audit disclosed certain items or transactions as questioned costs. The accompanying Schedules of Expenditures of Federal Awards have not been adjusted for those questioned cost items. The ultimate resolution or determination as to whether the costs will be allowable or unallowable under the affected grants will be made by the various funding sources. 
NOTE IO - Maior Federal Financial Assistance Proqr~m~: The Southern University System's major federal financial assistance programs for the year ended June 30, 1997 were determined on a state level based upon program activity. Such programs are the Student Financial Assistance and Research and Development Clusters, the Job Training Partnership Act and Vocational Education - Basic Grants to States. NO~'E ii - Supplementary Financial Information: The Schedules of Inter-Agency Federal Flow-Through summarizes expenditures financed by the State of Louisiana with funds received from the federal government. The Schedules of Disclosures for federally assisted loans summarizes the amount of loans made or disbursed during the year for the Federal Family Education Student loan, William D. Ford Federal Direct Loan Program, College Housing Facilities Loans, the Perkins Loan, and the Department of Education. Additionally, the Schedule summarizes the amount of principal and interest cancelled (military and teacher) for the National Defense/Perkins Loan Program. The Schedules of Fixed ]?rice Contracts summarizes the total amount of revenues received under fixed-price contracts. The Schedules of Other Expenditures and Disbursements sets forth the program expenditures and disbursements funded by the State of Louisiana and private sources. 



 
SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1997 (CONTINUED) 

NOTE 6 - 

NOTE 7 

, Continued: The Baton Rouge, New Orleans and Shreveport-Bossier City Campuses elected and received approval from the Department of Education to waive the institutional matching requirement for the College Work Study Program's approved funding level for tlle fiscal year ended June 30, 1997. Each campus was entitled to this waiver because of! its participation in the Strengthening Hi.c~torically Black Colleges Title III Program. 
As provided by Louisiana Revised Statute 17.3886(A), the University adopted a building and facility preventive maintenance program which was approved by the Louisiana Board of Regents. This program allows the University to retain any funds appropriated or allocated which were unexpended and unobllgated at the end of the fiscal year. N(YrE 8 Ikgp~rtc_~ Funds : This fund group represents funds for which the University acts as custodian or fiscal agent on behalf of others, such as student or faculty organizations and workshops. NfYI'E 9 ~ngencies: p~rtlc:ination in Grant/Loan Proarams The University administers and participates in certain Federal and State programs as disclosed in the Schedules of Expenditures of Federal Awards. In connection with the administration and operations of these programs, the University is to expend grant funds, and allocations in accordance with program guidelines and regulations. However, should the University have operated/administered the programs and/or grants in a manner which would be in non-compliance with the guidelines and regulations, the University may be required by funding sources to repay some portion or all of the grant award. 
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SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1997 (CONTINUED) 

NO~'E 6 - The University established the College Work Study (CWS) Program pursuant to Title IV, Part C of the Higher Education Act of 1965, as amended. During the year ended June 30, 1997, the following amounts were disbursed by each campus for the CWS Program: 
De s__c_r_ip t ~ OD Federal expenditures Administrative costs Sub-total Institutional matching Total 
Federal expenditures Administrative costs Sub-total Institutional matching Total 
Federal expenditures Administrative costs Sub-total Institutional matching Total 
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~k~_ount $1,171,326 __ 58,566 1,229,892 -0- 
$ 218,614 __. 10,931 229,545 -0- 
$ 192,050 _ 9.602 201,652 -0- 



 
SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1997 (CONTINUED) 

NOTE 4 - Pell Grant Prooram: The Pell Grant program provides eligible students with a foundation of financial aid to help defray the costs of post-secondary education. The University receives direct payment from the Department of Education for allowable administrative costs. During the year, each campus disbursed the following amounts for Pell Grants for the prior and current year and received the following direct payments from the Department of Education for allowable administrative costs. 
~mpus Baton Rouge New Orleans 

Pell E_x/~ej*dit~res $A=o=, s 4=3~2=5=7 ,%C1~7 7 2~%_4 5 
Administrative ~ost Recovery $ _~  

Shreveport- Bossier City $~ 1=~_746=~=0_39 $ _= 3~560 NOg?E 5 - Federal Family Education and 
The Student Loan Programs enable eligible students to borrow directly from a bank or other lending institutions and a portion of the loan is guaranteed by the Federal Government. The loan activity is not required to be recorded in the accounting records of the University. During the year ended June 30, 1997, the following amounts were disbursed by each campus for the Federal Family Education Student and William D. Ford Federal Direct Loan Programs: Federal Family Education Loan ~ampu~ Am_QuD~ Baton Rouge New Orleans Shreveport- Bossier city 
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SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1997 (CONTINUED) 

NOTE 3 Program Activity, Organization and 
An;~lv~is of Loans Receivable 

Balance, beginning of period/year Funds advanced 

Period from Inception to June 30, 1997 __/_~l~ud~ted). 
-0- l, 364,791 

, Continued: 

For the Year Ended Jun~ 30. 1997 
$ 695,119 -0- Total !j364,791 695.11~ 

Less : Collections Cancellations-- Teaching service Death/Disability Bankruptcy )Defaulted loan principal assigned to Federal Government Loan principal adjustments Total credits Balance, June 30, 1997 

559,362 
3,625 15,019 12,694 
89,804 ._ 9,673 690.177 

19,999 
(17o) 676 
-0- -0- 20,505 

28 



 
SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1997 (CONTINUED) 

NOTE 3 - Program Activity, Organization and 
Cont_11ibut i on s 
Federal University 

Period from Inception to June 30, 1997 __(_U/La. udited $ 941,904 _104.656 

, Continued: 
For the Year Ended ~une 30, ~997 -0- -0- Total $~=, 046. 560 $ -~_ Repayments of 

Federal University $ 259,327 __ 28.814 $ 57,593 6,399 Total $ffi= 288.141 $ 6~,992 

27 



 
SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDI?.RAL AWARDS JUNE 30, 1997 (CONTINUED) 

NOTE 3 - Program Activity, Organization and 
Cg~t_r i__but ~ ons 
Federal University 

Period from Inception to June 30, 1997 _IUzi~udited~ 132,145 

, Continued: 
For the Year Ended ~!une 30. 1997 -0- 14,683 -0_c- Tetal $ 14~828 $= -0- 

Federal University 4; 16,671 _. 1,852 ; 2,346 ~60 Total $==.._~88~_52==~ $ 2,60~6 
Balance, beginning of period/year Funds advanced -0- $ 84,814 ._.174.337 -0- Total ___174.337 84.814 Less: Credits Collections Cancellations-- Teaching service/ military Bankruptcy Defaulted loan principal assigned to Federal Government Other principal adjustments Total credits Balance, June 30, 1997 

37,402 
11,268 673 
34,975 ._. 5,845 .-- 90,16~ 

640 
-0- -0- 
-0- 
640 
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SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1997 (CONTINIJED) 

NOTE 3 - Program Activity, Organization and , Continued 
Listed below is a brief summary of the loan activity as taken from the unaudited records for each campus: C~Libutions 
Federal University 

Period from Inception to June 30, 1997 __(_U/La~dited $6,616,617 __.735,~80 
For the Year Ended @une 30. 1997 -0- -0- Total $y=~351:7~ $~ -0- 

Federal University Total 
$1,545,167 $ 88,448 __.171,685 9.827 $2~7==16,852 $ 98,275 Ana]v~ of Loans Receivable Balance, beginning of period/year Funds advanced Total Less: Credits Collections Cancellations-- Teaching service/ military Death/ disability Bankruptcy Defaulted loan principal assigned to Federal Government Other principal adjustments Total credits Balance 06/30/97 

-0- 9_j 942 ~ 682 $2,431,116 -0- ~,942.682 ~,431.i16 4,141,189 
560,836 52,831 84,449 
2,712,305 28.478 ~8o,o88 $.2=.,~6~,594 
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63,572 
74 279 2,035 
2,477 
8~ 68,522 



 
SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDI~RAL AWARDS JUNE 30, 1997 (CONTINUED) 

NOTE 3 - Program Activity, Organization and Financina (Perkins Loans% The Perkins Loan Program, (the Program) formerly the National Direct Student Loan Program, is operated by the University under an agreement with the United States Department of Education. Each campus within the System maintains its own separate Loan Fund. The accounts of each Program are included among the Loan Funds for each campus within the System. During the current fiscal year, EduServe Technologies, Inc. (EduServe) an outside service center provided billing and collection services on behalf of the Baton Rouge, New Orleans and Shreveport/Bossier city campuses. The New Orleans, Shreveport/Bossier City and Baton Rouge Campuses did not disburse any loans to students during the year ended June 30, 1997. Additionally, the campuses did not receive any federal capital contributions during the year ended June 30, 1997. 
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SOUTHERN UNIVERSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1997 (CONTINUED) 

NOTE 2 - Basis of Accountinu and Presentation: The accompanying Schedules of Expenditures of Federal Awards are presented using the modified accrual basis of accounting which is described in the notes to the University's component unit financial statements which are audited by the Legislative Auditors. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. All federal grant expenditures, except Cooperative Extension (CFDA Number 10.500) and Payments to 1890 Land Grant Colleges and Wuskegee University (CFDA Number 10.205), are accounted for in the Current Funds- Restricted of the respective agency of the University. Grant expenditures relative to Cooperative Extension and Payments to 1890 Land Grant Colleges are accounted for in the Current Funds-Unrestricted of the Baton Rouge Campus. However, for purposes of reporting expenditures of federal awards, such transactions are reported in the Schedules of Expenditures of Federal Awards - Board and System Administration and the Baton Rouge Campus. The accompanying Schedules of Expenditures of Federal Awards has been prepared in the format as set forth in OMB Circular A-133 and the related Compliance Supplement. The purpose of the Schedule of Expenditures of Federal Awards is to present a summary of those activities of the Soutllern University System for the year ended June 30, 1997 which have been financed principally by the U. S. Government (federal awards). For purposes of the schedules, federal awards include all Federal assistance and procurement relationships entered into directly between the University and the federal government and sub-awards from non-federal organizations made under federally sponsored agreements. Because the Schedules present only a selected portion of the activities of the University, it is not intended to and does not present either the financial position, changes in fund balances or the current fund's revenues, expenditures, and other changes of the University. 
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SOUTHERN UNIVI{RSITY SYSTEM NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS JUNE 30, 1997 

NOTE I - .G_en(~'_a_! The Southern University system (the University) is a publicly supported institution of higher education. The University is a political subdivision of the State of Louisiana, within the Executive Branch of government, under the management and supervision of the Southern University Board of Supervisors. However, the annual budget of the University and proposed changes to the degree programs, departments of instruction, et cetera, require the approval of the Board of Regents. The Board of Supervisors is comprised of 17 members appointed for a six-year term by the Governor with the consent of the Senate, and one student member appointed for a one-year term by a council composed of the student body presidents of the University. As a State agency, operations of the University's instructional programs are funded through annual lapsing appropriations made by the Louisiana Legislature. The Southern University separate agencies. These System is comprised of four agencies are : Board and System Administration; Baton Rouge Campus; New Orleans Campus; and Shreveport-Bossier city Campus. Government Accounting Standard~ Board Code Section 2100 has defined the financial reporting entity to be the State of Louisiana. Therefore, the accompanying schedules of expenditures of federal awards presents the activity of all federal financial assistance programs administered by the Southern University System. All federal financial assistance received directly from federal agencies are included on the schedules. Because the schedule presents only a selected portion of the activities of the System, it is not intended to and does not present either the financial position, changes in fund balances or the current funds revenues, expenditures, and other changes of the University. Annually, the State of Louisiana issues a Schedule of Expenditures of Federal Awards which includes the activity contained in the accompanying Schedules of Expenditures of Federal Awards. 
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