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To the Board of Commissioners St. Bernard Port, Harbor and Terminal District Chalmette, Louisiana 
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August 12, 1998 

We have audited the balance sheets of the St. Bernard Port, Harbor and Terminal District (the District), a component unit of the State of Louisiana, as of June 30, 1998 and lg97, and the related statements of revenues, expenses and changes in retained earnings, and cash flows for the years then ended. These financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audits in accordance with generally accepted auditing standards and 6overnment Auditing Stondords issued by the Comptroller General of the United States and the provisions of Office of Management and Budget tOMB) Circular A-133, Audits of States, Local Governments and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to above present fairly, in a11 material respects, the financial position of the St. Bernard Port, Harbor and Terminal District as of dune 30, 1998 and 1997 and the results of its operations and its cash flows for the years then ended in conformity with generally accepted accounting principles. Our audits were made for the purpose of forming an opinion on the component unit financial statements taken as a whole. The accompanying financial information listed under the supplementary information section in the index to the report is presented for purposes of additional analysis and is not a required part of the component unit financial statements of the St. Bernard Port, Harbor and Terminal District. Such information has been subjected to the auditing procedures applied in the audits of the component unit financial statements and, in our opinion, is fairly presented in all material respects in relation to the component unit financial statements taken as a whole. 
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In accordance with Government Aud(t(ng Standards, we have also issued a report dated August 12, 199B on our consideration of the St. Bernard Port, Harbor and Terminal District's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. I_ ~/_.LP 



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) BALANCE SHEETS JUNE 30. 199B AND 1997 
ASSETS 

CURRENT ASSETS~ Cash (Notes I and 2) Accounts receivable (Note I) Prepaid expenses Due from other governmental units (Note 4) Total current assets RESTRICTED ASSETS~ (Note I Cash - bonds payable sink Cash - land purchase Cash - employee savings Total restricted asset 
ng fund 

PROPERTY, PLANT AND EQUIPMENT~ (Notes I and 5) Land and improvements Dock and barge facilities Buildings and improvements Dock and marina facilities Furniture and equipment Less accumulated depreciation 
Construction in progress Net property, plant and equipment 
TOTAL ASSETS 

See accompanying notes. 

1998 1997 931,710 117,829 162,264 129,253 1,341,056 
19,390 14,369 33,759 
11,242,892 2,203,000 5,482,024 566,118 636,898 20,130,932 2,066,139 18,064,793 
24,435,67] 

585,344 

I8,764 618,800 12,544 650,108 

19,9j4,139 
$ 2~810~, 486 $ 22j 205j6_4_4 



LIABILITIES AND FUND EQUITY 
CURRENT LIABILITIES: Accounts payable Due to employees - savings Unearned lease revenue (Notes I and 6) Current maturities of bond payable (Note 6) Total current liabilities LONG-TERM OBLIGATIONS: (Note 6) Accounts payable Unearned lease revenue, less current portion (Note I) Compensated absences (Note I) Bond payable Deferred credit - insurance payment (Note 15) Total long-term obligations Total liabilities CONTINGENCIES: (Notes 11 and 14) FUND EQUITY: Contributed capital (Note 7) Retained earnings Total fund equity 
TOTAL LIABILITIES AND FUND EQUITY 
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19_9_8 199Z $ 189,749 $ 852,934 14,369 42,050 40,000 286,168 
17,190 

8~5,691_ 1,601,058_ 
22,877,298 
24,984,795 

]8,820,692 _ 1,783,894 20,604,586- 
$ 25~8j0~486 $22,205,644 



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS FOR THE YEARS ENDED JUNE 30. 1998 AND 1997 
OPERATING REVENUES: Lease revenues (Notes I, 6, and 8) Other fees and permits Sale of surplus property Total operating revenues OPERATING EXPENSES: Personal services Supplies and materials Other services and charges Loss on disposition of assets Promotion and marketing Professional services Depreciation (Notes ! and 5) Total operating expenses ~eTati~9 ~oss NONOPERATING REVENUES (EXPENSES): Taxes - ad valorem (Note 3) Intergovernmental revenues (Note 4) Federal funds Interest earned Interest expense on long-tom debt Total nonoperating revenues Net income 
RETAINED EARNINGS - Beginning of year RETAINED EARNINGS - End of year 

See accompanying notes. 
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1998 1997 $ 1,803,585 57,483 1,279 1,862,347 

323,603 I17,231 
_1,783,894 1,666,663 $ 2,107,497 $ 



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED JUNE 30. 1998 AND 1997 
CASH FLOWS FROM OPERATING ACTIVITIES: Operating loss Adjustments to reconcile operating loss to net cash provided by (used in) operating activities: Depreciation Noncash lease revenues Loss on disposition of assets (Increase) decrease in assets: Accounts receivable Prepaid expenses Increase (decrease) in liabilities: Accounts payable Compensated absences Due to employees - Christmas savings Unearned revenue Total adjustments Net cash provided by (used in) operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES: Federal funds State bond proceeds Ad valorem tax receipts State revenue sharing Net cash provided by noncapital financing activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: Acquisition of property and equipment Contributed capital - state bond proceeds Contributed capital - federal funds Construction in progress Payment of long-term debt Interest paid on long-term debt Net cash provided by (used in) capital and related financing activities CASH FLOWS FROM INVESTING ACTIVITIES: Interest received on investments Net increase (decrease) in cash CASH - Beginning of year CASH - End of year 
See accompanying notes. 
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1998 1997 $ (436,0011 $_. (617,240] 
462,234 (52,500) 9,069 9,132 53,911 

(1,378,0301 697,454 3,941,819 (4,358,568) (38,000) (33,024) 

444,444 (52,875) 1,481 15,252 49,394 50,]12 8,110 12,544 528,462 

(I, 168,349} __ 59,220 
63,795 _ _ 36.,12L (269,983) 752,640 1,235,452 482,812 $= 965j469 $_I,235,452 



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) NOTES TO FINANCIAL STATEMENTS JUNE 30. I998 AND 1997 
NATURE OF OPERATIONS: 
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES= Reportinq Entity Government Accounting Standards Board (GASB) Statement No. 14 has established criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. The criteria include: 1. Appointment of a voting majority of the governing board a. The ability of the reporting entity to impose its will on the organization b. The potential of the organization to provide specific financial benefits to or impose specific financial burdens on the reporting entity 2. Organizations which are fiscally dependent 3. Organizations for which the reporting entity's financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship Because the Governor appoints the governing board, the District was determined to be a component unit of the State of Louisiana. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the State of Louisiana, the general government services provided by that governmental unit, or the other governmental units that comprise the governmental reporting entity. Annually, the State of Louisiana issues audited general purpose financial statements which include the activity contained in the accompanying financial statements. 



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIAHA) NOTES TO FINANCIAL STATEMENTS JUNE 30, ]998 AND 1997 
1. SORMARY OF S|G~IFICA~I ACCOONTI~G I~)t]C]ES: (~ontinuea) 
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Fund Accou~ The accounts of the District are organized and operated on a fund basis (enterprise fund) whereby a separate self-balancing set of accounts that comprise its assets, liabilities, fund equity, revenues and expenses is maintained for the purpose of carrying on specific activities or attaining certain objectives in accordance with special regulations, restrictions or limitations. The Enterprise Fund is used to account for operations that are financed and operated in a manner similar to private business enterprises where the intent of the governing body is that the costs of providing goods or services to the general public on a continuing basis are financed or recovered primarily through user charges. Basis of Accountinq Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The Enterprise Fund is accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. 
Cash and Cash EQuivalents For purposes of the include demand deposits and or less. Accounts Receivable 

statement of cash flows, investments with original cash and cash equivalents maturities of three months 
The District uses the direct write off method to record the write-off of uncollectibleaccounts receivable. This method approximates methods in accordance with generally accepted accounting principles. Property. Plant and EouiDment 



ST. BERNARD PORT, HARBOR AND IERMIHAL DISTRICT (STATE OF LOUISIANA) NOTES l O FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 
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Restricted Assets Certain resources for the repayment of bonds payable are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. Contributed capital in the form of state bond proceeds received for the purchase of land is classified as a restricted asset until the cash is expended for the land. Cash held for employee savings is restricted until the cash is remitted to the employee. Compensated Absences Accumulated vacation and sick leave is accrued as an expense of the period in which incurred. Administrative employees earn from ]2 to 25 days of vacation and sick leave each year depending on length of service with the District. Accumulation of vacation leave is limited to 60 days per employee, with the excep- tion of one employee grandfathered in at 94.5 days. Accumulation of sick leave is limited to 25 days per employee. Upon termination of employment, unused vacation and sick leave will be paid to employees at the employee's current rate of pay. Lease Revenues The District's revenues include the leasing of land and improvements under cancelable operating leases. The leases are accounted for using the operating method whereby the amount of revenue recognized in each accounting period is equivalent to the amount of rent receivable according to the provisions of the lease. Unearned lease revenue includes the estimated fair value of improvements to the District's buildings paid for by lessees. The revenue is being recognized over the terms of the operating ]eases. 2. CASH: The District had cash bank balances totaling $1,509,946 and $1,357,081 at June 30, ]998 and 1997, respectively. Louisiana state law allows all in obligations of the United States, banks having their principal office investment. 
political subdivisions to invest excess funds certificates of deposit of state or national in Louisiana or any other federally insured 



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) NOTES TO FINANCIAL STATEMENTS 
PAGE 9 

AD VALOREM TAXES: Property taxes are assessed on a calendar year basis, become due on November 15 of each year and become delinquent on December 31. Property taxes are levied on the assessed value listed as of the prior January I for all real property, merchandise and movable property located in the District. Assessed values are established by the St. Bernard Parish Assessor's Office and the State Tax Commission at percentages of actual value as specified by Louisiana law. The assessed value upon which the 1997 and 1996 levy was based was $280,403,023 and $266,403,316, respectively, with homestead exemptions of $103,808,998 and $103,145,175, respectively. The District is permitted by Article 7, Section 23 of the 1974 Constitution and Act 228 of 1960 of the State of Louisiana to levy taxes up to $5.00 per $1,000 of assessed valuation on property within the District to defray their administra- tive, operative and maintenance expenditures. The tax rate to finance expenses for each of the years ended June 30, 1998 and 1997 was $3.22 per $1,000, respectively. Ad valorem taxes are generally collected in December of the current year and January and February of the ensuing year. Current tax collections for the years ended June 30, 1998 and 1997 were 99.42 percent and 99.79 percent, respectively, of the tax levy. As required by State of Louisiana Statutes, prescribed deductions are made from the District's property tax receipts to cove~ contributions to various pension funds. The deduction for the years ended June 30, 1998 and 1997 was $17,552 and $16,828, respectively. INTERGOVERNMENTAL REVENUES AND RECEIVABLES: An analysis of intergovernmental revenues for the years ended June 30, 1998 and 1997 follows: 1998 1997 State of Louisiana: State revenue sharing State bond proceeds- Act 1137 State bond proceeds. Act 45 Totals 
$125,000 22,82_/ $]47,827 

$125,000 10,254 47,410 $IB2,664 Amounts due from other governmental units consisted of the following for the years ended June 30, 1998 and 1997: 
St. Bernard Parish Tax Collector State bond proceeds Federal funds Totals 

1998 1997 $ 3,114 116,006 I0.133 $~29,2~ 
$ 1,495 153,221 548~201 $702~917 The remainder of appropriations due to the District, upon request, for Act 45 is $343,236 at June 30, 1998. 



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) NOTES TO FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 
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A summary of changes in property, plant, equipment and depreciation for the years ended June 30, 1998 and 1997 follows: 1998 Balance July I, 1997 Balance June 30, Addition__E Retirements 1998 Land and improvements $I0,435,051 $ 807,841 $ -- Dock and barge facilities 2,203,000 Buildings and improvements 4,830,737 651,287 -- Dock and marina facilities 566,118 -- Furniture and equipment 625 901 36,792 2_5,795 Totals $~  $1495~ $~ 
Dock and barge facilities Buildings and improvements Dock and marina facilities Furniture and equipment Totals 
1997 

Accumulated Oeprecia- Depreciation tion JuIx 1. 1997 ExpenLe Retirements 5 648,662 $ 146,867 $ -- 331,120 185,690 -- 
Balance July I, 1996 Additions Retirements Land and improvements $10,435,051 $ -- $ -- Dock and barge facilities 2,203,000 -- Buildings and improvements 4,560,530 270,207 -- Dock and marina facilities 566,118 Furniture and equipment 556,916 89,766 Totals $~8~ $~  $20~781 Accumulated Depreciation July 1, 199_66 Deprecia- tion Expens__ee Retirements Dock and barge facilities $ 501,795 $ 146,867 $ -- Buildings and improvements 164,700 166,420 -- Dock and marina facilities 338,951 47,797 Furniture and equipment 190 041 83,360 19,30~ Totals $~  $444==~a~444 $19__9L~300 

511,242,892 2,203,000 5,482,024 566,118 636,898 $2o.13o,932 
Accumulated 
$ 795,529 516,810 434,545 319 255 $ 2 066 139 
Balance June 30, 1997 510,435,051 2,203,000 4,830,737 566,118 625,90! $18 660 807 
Accumulated 
$ 648,662 331,120 386,748 254 IOI $ 1 620 631 



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) NOTES TO FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 
GENERAL LONG-TERM OBLIGATIONS: Bonds Payable: 
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In April of 1996, the District issued bonds payable in the amount of $500,000. These bonds have stated interest rates ranging from 7.25~ to 7.75~ and maturities ranging from October of 1996 to April of 2006. The following is a summary of the bonds payable transactions for the years ended June 30, 1998 and 1997. Outstanding Additions Reductions Outstanding 
at beginning of year 
at end of year 

1998 1997 $465,000 $500,000 (38,000) $42/_~000 (35,o~) $465.000 
A schedule of annual debt service requirements for the bonds payable for each of the next five years and thereafter is as follows: 
]999 2000 2001 2002 2003 2004-2006 

Other LonQ-term ObliQations: 

Principal Interest Total $ 40,000 43,000 47,000 51,OOO 55,000 191,000 $ 4271000 
$ 30,233 27,296 24,106 21,338 17,438 25,874 $146,285 
$ 70,233 70,296 71,106 72,338 72,438 216,874 $~731285 

The following is a summary of changes in other long-term obligations for the years ended June 30, 1998 and 1997= 1998 Balance Balance July I, June 30, 1997 Additions Retirements 1998 Compensated absences $ 94,325 Unearned lease revenue 39,375 Deferred credit 50,000 Totals $183,70__~0 
1997 
Compensated absences $ 86,215 Unearned lease revenue 91,875 Deferred credit 50jO00 Totals $228,090 

$ 8,992 39,375 $48,3~ 
Additions Retirements $ 8,110_ $52,500 s 8,1i; $52,5~ 

$ 85,333 .5o,o~ $.135,333 Balance June 30, 1997 $ 94,325 3g,375 50,000 $~83,700 



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) NOTES TO FINANCIAL STATEMENTS JUNE 30. E998 AND 1997 
GENERAL LONG-TERM OBLIGATIONS: Continued) Other Lono-term Oblioations: (Continued) Unearned lease revenue at June 30, 1998 and 1997 is as follows: 
Balance, June 30 Less: current portion Long-term portion 

1998 $ 39,375 _/39,375 $ -- 
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1997 $ 91,875 52,500 
For the years ended June 30, 1998 and- 1997, $52,500 and $52,875, respectively, was recognized as lease revenue from these leases. The unearned lease revenue to be recognized in the next year is $39,375: 

7. CONTRIBUTED CAPITAL: A cumulative summary of contributed capital at June 30, 1998 is as follows Residual equity transfers State bond proceeds State general appropriations State Rural Development proceeds Federal funding Less disposition of and depreciation on p~operty, plant, and equipment constructed or acquired from State bonds proceeds Total 

612 8,162 176 250 4.612 
831 289 807 000 565 
(937,1~) 

A summary of changes in contributed capital for the years ended June 30, 1998 and ~997 follows: 1998 1997 Contributed capital at July I State bond proceeds Federal funding $18,820,692 660,239 L3,396,367 $16,763,540 1,101,192 955,960 Contributed capital at June 30 $22,877m298 $18,820,69___~2 LEASE REVENUES: The District leases property and buildings located on the former Kaiser Aluminum Plant site and dock and barge facilities located at the Chalmette Slip to various businesses. These leases are reported as operating leases. Minimum future rentals on cancelable leases for the next five years are as follows: 



ST. BERNARD PORT, HARBOR AND TERMINAL D]STR]CT (STATE OF LOUISIANA) NOTES TO FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 
8. LEASE REVENUES: (Continued) YEAR ENDED pUNE 30 I999 2000 2001 2002 2003 TOTAL 
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$1,320,579 826,462 404,180 180,416 126,652 
In addition to the lease revenues above, the District became the assignee of several leases for pipeline right of ways when the District acquired the property at the Chalmette Slip. The terms of the leases are indefinite, thus the District will receive approximately $964 annually under these leases. 9. LEASE EXPENSE COMMITMENTS: The District leases two vehicles under operating leases. The first lease requires monthly lease payments of $499 and expires August 1998. The second lease requires monthly lease payments of $641 and expires April 2000. Future minimum lease payments for the vehicles are as follows: YEAR ENDED JUNE 30 1999 2000 

AMOUNT $ 8,703 6,420 The District also leases various equipment and other items under month to month leases. Total rent expense for all leases for the years ended June 30, 1998 and 1997 was $25,476 and $23,994, respectively. NDUSTRIAL DEVELOPMENT REVENUE BONDS: On December 20, 1984 the District entered into an agreement with Raymar & Associates. The agreement required the District to issue $1,000,000 of Industrial Development Revenue Bonds. The bond proceeds are to be used for the project specified in the agreement. Raymar & Associates has unconditionally guaranteed the principal and interest on the bonds. The District did not incur either a direct or contingent liability as a result of the above transaction. II. LITIGATION: There are several lawsuits and claims pending against the District, some of which seek substantial monetary damages. Management of the District is of the opinion that, even if adversely decided, the District is adequately insured against such claims and the disposition of the claims will not have a material effect on the operations or the financial position of the District. 



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) NOTES TO FINANCIAL STATEMENTS 
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12. PENSION PLAN: Substantially all employees of the District are members of the Louisiana State Employees' Retirement System (the System). The System, a cost-sharing, multiple-employer defined benefit public employee retirement system, is controlled and administered by a separate Board of Trustees. The System issues a publicly available financial report that includes financial statements and required supple- mentary information for the System. That report may be obtained by writing to the System at P. O. Box 44213, Baton Rouge, Louisiana 70804-4213. 

Annual retirement benefits paid under the plan cannot exceed the lesser of I00~ of average compensation or certain specified dollar amounts of actuarially determined monetary limits which vary depending upon the member's age at retire- ment. A member leaving employment before attaining minimum retirement age but after completing certain minimum service requirements becomes eligible for a benefit provided the member lives to the minimum service retirement age and does not withdraw his accumulated contributions. The System also provides death and disability benefits. Benefits are established by state statute. 

13. DEFERRED COMPENSATION PENSION FUND~ The Louisiana Public Employees Deferred Compensation Plan (the Plan) was adopted by the Louisiana Deferred Compensation Commission effective September 15, 1982. The plan was established in accordance with Louisiana Revised Statutes 42:1301 through 42~1308 and section 457 of the Internal Revenue Code of 1954, as amended, for the purpose of providing supplemental retirement income to employees by permitting them to defer a portion of compensation to be invested and distributed in accordance with the terms of the plan. 



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) NOTES TO FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 
: (Continued) 
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The maximum amount of compensation which may be deferred during a calendar year shall not exceed the lessor of 25~ of a participant's adjusted gross income or $7,500. The St. Bernard Port, Harbor and Terminal District makes contributions to the Plan on behalf of each employee based on the following schedule. 

14. CONTINGENCIES: 

YEARS OF SERVICE 0-2 3-5 6-9 10-14 15 and over 

15. DEFERRED CREDIT - INSURANCE PAYMENT: Duri insurance facilities deferred c 16. RECLASSIFICATION: 

MONTHLY CONTRIBUTION $ 2O 40 60 80 100 

1995, the District received $50,000 of facilities. Since the repairs to the e insurance proceeds are recorded as a e cost of the repairs when made. 
Certain amounts in 1997 have been reclassified to conform to the 1998 presentation. 



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) NOTES lO FINANCIAL STATEMENTS JUNE 30. 1998 AND 1997 
17. POSTRETIREMENT HEALTH CARE BENEFITS: 
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18. USE OF ESTIMATES: 



Sam A. Bella, Jr. Harold G. Felger Stephen C. Juan Elton J. LeBlanc LeRoy O. Phillips Totals 

ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (SIAIE OF LOUISIANA) SUPPLEMENTARY INFORMATION SCHEDULE OF COMPENSATION PAID COMMISSIONERS FOR THE YEARS ENDED JUNE 30. 1998 AND 1997 
SALARY 1998 $ -- 46,000 
)997 $ -- 43,300 
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ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOOISIANA) INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON A COMPONENT UNIT FINANCIAL STATEMENT AUDIT PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR EMDED JUNE 30. 1998 

Board of Commissioners St. Bernard Port, Harbor and Terminal District Chalmette, Louisiana 
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August 12, 1998 

Co~liance As part of obtaining reasonable assurance about whether the District's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards, However, we noted an immaterial instance of noncompliance that we have reported to management in a separate letter dated August 12, 1998. nternal Control Over Financial Renortino In planning and performing our audit, we considered the District's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of management, the and the Legislative Auditor for the State of Louisiana. However, matter of public record and its distribution is not limited. State of Louisiana this report is a 



 
ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 FOR THE YEAR ENDED JUNE 30. 1998 

Board of Commissioners St. Bernard Port, Harbor and Terminal District Chalmette, Louisiana 
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August 12, 1998 
Compliance We have audited the compliance of St. Bernard Port, Harbor and Terminal District (the District), with the types of compliance requirements described in the U.S. Office oJMonogement and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1998 and that are the responsibility of the District. The requirements that are applicable to the District are: cash management, period of availability of funds, matching, and program income. Responsibility for other compliance requirements lies with the Louisiana Department of Transportation and are audited separately. The District's major federal program is identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Co~pliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the District's management. Our responsibility is to express an opinion on the District's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A- 133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit of obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the District's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the District's compliance with those requirements. In our opinion, the District complied, in a11 material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1998. nternal Control Over ComD1iance 



PAGE 20 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended for the information of management, the State of Louisiana and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record and its distributlon is not limited. 



Federal CFDA Number 

ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE YEAR ENDED JUNE 30. 1998 
MAJOR FEDERAL AWARDS PASSED THROUGH THE STATE OF LOUISIANA 

Department of Transportation 20.205 Highway Planning and Construction 
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Expenditures $~  



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED JUNE 30. 1998 

Summary of Auditor's Results: 
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I. An unqualified opinion was issued on the financial statements of the St. Bernard Port, Harbor and Terminal District for the year ended June 30, 1998. 2. The audit did not disclose any noncompliance which is material to the financial statements of the St. Bernard Port, Harbor and Terminal District. 3. An unqualified opinion was issued on compliance for major programs of the St. Bernard Port, Harbor and Terminal District for the year ended June 30, 1998. The audit disclosed no findings which are required to be reported by OMB Circular A-]33. 5. The St. Bernard Port, Harbor and Terminal District had one major program passed through the State of Louisiana, which was a Highway Planning and Construction grant from the Department of Transportation. Federal expenditures of this program were $3,412,310. 6. Type A programs are those programs with Federal awards expended during the year ended June 30, 1998 exceeding $300,000. 7. The St. Bernard Port, Harbor and Terminal District qualified as a low-risk auditee. 
Findinqs ReQuired To Be Reported Under Generally Accepted Governmental Auditinu Standards= None 
FindinQs and Questioned Costs For Federal Awards None 
Corrective Action Plan N/A 



ST. BERNARD PORT, HARBOR AND TERMINAL DISTRICT (STATE OF LOUISIANA) SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS FOR THE YEAR ENDED OUNE 30. 1998 

PRIOR PERIOD FINDINGS~ NONE 
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340 Poydras St., Suite 2000 ~ New orleans, LA 70112 (504) 586-8866 Fax (504) 525-5888 

To the Board of Commissioners St. Bernard Port, Harbor and Terminal District P. 0. Box 1331 Chalmette, Louisiana 70044-1331 

IAMILq MAILER, }g ,C I'.A (retired) A j. DUPI,ANTIER, jR, ELLA. (1919 1985) FEIJX J HRAI'MANiq, JR, CP.A (1919 1990} WII,I,IAM R I lOGAN, JR, CPA (1920 1996) M EMBEP.q AMERICAN INS'll IUIE OF CERTIFIED PUBLIC ACCOUN] ANI~ ~c;OCI ElY OF LA C['A 'S 
August 12, 1998 

In planning and performing our audit of the financial statements of the St. ernard Port, Harbor and Terminal District for the year ended June 30, 1998 we onsidered its internal control in order to determine our auditing procedures for he purpose of expressing our opinion on the financial statements and not to rovide assurance on the internal control. Our consideration of the internal control would not necessarily disclose all matters in the internal control that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more internal control components does not reduce to a relatively low level the risk that errors or fraud in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control and its operations that we consider to be material weaknesses as defined above. One condition of noncompliance to state laws came to our attention during the course of the audit which is not considered a reportable condition; however, we felt this condition should be presented to management. 98-001 PUBLIC BID LAW: 



St. Bernard Port, Harbor, and Terminal District -2- August 12, 1998 
According to management, the project was not originally expected to exceed cost of $100,000. After quotations for the project's components were received, t was apparent that the project was a public work that should be advertised in ccordance with the Public Bid Law. However, the District was unable to dvertise for bids at that time and was required to go ahead with the project or hey would lose the customer and approximately $29,000 in annual revenue. We recon~end that the District comply with Public Bid Law for all future public works projects. 

PRIOR YEAR FINDING: 97-001 FIXEDASSETS: During testing of the District's fixed asset records, it was noted that two pieces of equipment were located at the personal residence of an employee without management's knowledge. The District did not have a formal policy regarding personal use of District assets by employees. Such a policy would allow greater control over the District's fixed assets. We recommended that the District adopt and announce a formal policy prohibiting personal use of the District's assets by employees. This finding has since been resolved by the District. This report is intended for" the information of the Board of Commissioners, management, and the Legislative Auditor. 

WGS/ct 

Very truly yours, DUPLANTIER, HRAPMANN, HOGAN & MAHER, LLP 
William G. Stamm, CPA Partner 
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0 ST. B~RNARD PORT, HARBOR AND TESMINAL DISTRICT R~b0yt J. Sm~ldo|, ]Bd.D ~~~Gvc Di~:~or Harold ~ Fcl~-r 
bl~c,.~r of 

P~ O, Bo:~ 133], Cl~a|mette, Loulllana '/0044-1~31 Telephtm~ (504) 277-~1g 

Legislative Auditor Slate of Louisiana P. O, Box 94397 Baton Rouge, LA 708040397 
Dear Sir or Madam 

Septcmbea'29,1998 
Slt/ll A. ~ell~ Jr. l'{arokl C. Fdge, r Steph~ ~ .1~ F..Ito~ J, LeBl~c l~loy 3, phillips 

We a~e hereby re~ponding to Audit Finding 9g-001, reported in a management letter for the year el~ding June 30, 1998. The project in qugstion was not originally expected to exceed a cost of $ 100,000. It became apparant that the projeCt should he ad'vertised in accordance with {he Public Bid Law only after quotations for components of the project were received. At that ~ne, we weic enable to advcrlise for bids due to a deadline inlposcd by the po~ntiM customer and consistent with the terms of the lease. A delay would have caused a loss of approximately $29,000 in annual lnCVOflUO. Our Corrective Action plan is as fbllows I have reViewed the r*'.quiremerntS of the Public Bid Law with the St. Bernard Port. Harbor and Termhlal District Employc~s involved ~ the pro~urume.~ut pr,~ess. I commit to make r.~rtaiu in the l~tur~ that we follow all requirements of the Public Bid Law'without exception. Should you require further information, please do no| hesitate lo contact me, 

P, JSnpd 
$1~c~rely, 
Executive Director 
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