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FIREFIGHTERS' PENSION AND RELIEF FUND OF THE CITY OF NEW ORLEANS SUPPLEMENTARY INFORMATION NOTES TO SCHEDULES OF CONTRIBUTIONS AND SCHEDULE OF FUNDING PROGRESS DECEMBER 31. 1991 THROUGH 1996 
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The information presented in the Schedules of Contributions and the Schedule of Funding Progress was determined as part of the actuarial valuations at the dates indicated. Additional information as of the latest actuarial valuation follows: Valuation Date Actuarial Cost Method 
Asset Valuation Method 

Actuarial Assumptions: Investment Rate of Return Projected Salary Increases Cost of Living Adjustments 

Amortization Method: 

December 31, 1996 New System: The Aggregate Actuarial Cost Method with allocation based on earnings. Old System: Entry Age Normal Actuarial Cost method with allocation based on earnings. New System: Bonds: Average of amortized cost and market value. Stock: Average of cost and market value Old System: Market value. 

The amortization period is for a specific number of years with payments at a level amount. Remaining Amortization Period: 15 years 



 

FIREFIGHTERS' PENSION AND RELIEF FUND OF THE CITY OF NEW ORLEANS INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED DECEMBER 31, 1996 
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(Continued) Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. material weakness is a condition in which the design or operation of one or more of specific internal control structure elements does not reduce to a relatively low le the risk that errors and irregularities in amounts that would be material in relat to the basic financial statements being audited may occur and not be detected withi timely period by employees in the normal course of performing their assigned functio We noted no matters involving the internal control structure and its operations that consider to be material weaknesses as defined above. }lowever, we noted certain matters involving the internal control structure and its operations that we have reported in a separate letter dated April 2, 1997. This report is intended for the information of the Board of Trustees, management, the City of New Orleans and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 



 
FIREFIGHTERS' PENSION AND RELIEF FUND OF THE CITY OF NEW ORLEANS INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN ADDll OF BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED DECEMBER 31. 1996 

Honorable Mayor arid Council of the City of New Orleans, Louisiana 
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April 2, 1997 
We have audited the financial statements of the Firefighters' Pension and Relief Fund of the City of New Orleans as of and for the year ended December 31, 1996 and have issued our report thereon dated April 2, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Stondords, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Firefighters' Pension and Relief Fund of the City of New Orleans is the responsibility of management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Firefighters' Pension and Relief Fund of the City of New Orleans' compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results ~f ~ tests ~isclose6 to be reported herein under Government no i~stB~ces of ~o~c~m~li~ce that a~e ~eq~i~ed Aud(ting Stondords. This report is intended for the information of the Board of Trustees, management, the City of New Orleans and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
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Honorable Mayor and Council of the City of New Orleans, Louisiana 
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In planning and performing our audit of the financial statements of the Firefighters' Pension and Relief Funds of the City of New Orleans for the year for the year ended December 31, 1996 we considered its internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. 

Other conditions came to our attention during the course of the audit which are not considered reportable conditions; however, we felt these conditions should be presented to management. ADDrOVal of Invoices The payment of invoices for nonrecurring expenses requires the approval of the Secretary-Treasurer. However, the approval is verbal and is not noted on the invoice. We recommend that the approval be noted on the invoice, either by a stamp or the initials of the person approving the invoice. (This policy has been implemented subsequent to year-end.) 
Payroll System It was noted that the Fund has no personnel files and no documentation of salaries for employees. Salary increases are communicated verbally to administration. In order to establish controls over the payroll system, we recommend that personnel files be maintained for each employee. The files should contain the following information at a minimum: 
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rdance with each member dies from of his years of spouse receives ed as a husband- payable to the 
Under the Old System, nonservice related survivor benefits of $300 per mont are payable to a spouse, except during such times as the spouse is remarried Service related spousal death benefits are 50~ of the firefighter's salary, excep during such times as the spouse is remarried. In addition, survivor benefits o $75 per month are payable for each child under the age of eighteen, until eac reaches age 18. If the firefighter is unmarried and leaves no minor children a death, the $300 survivor benefit is payable to the firefighter's dependent parents A $2,000 lump sum benefit is payable upon the death of any active or retired membe to the named beneficiary. Refund Benefits Under the New System, upon withdrawal from service, members not entitled to receive benefits from the Fund are paid a refund of accumulated contributions plus interest. For the Old System, upon withdrawal from service, members not entitled to receive benefits from the Fund are paid a refund of 80~ of accumulated contributions. DROP Benefits 

Upon termination of employment prior to or at the end of the specified period f participation, a participant in the plan may receive, at his option, a lump sum rom the account equal to the payments into the account. The monthly benefits that ere being paid into the deferred retirement option plan fund will begin to be paid o the retiree. If a participant dies during the participation in the plan, a lump um equal to his account balance in the plan fund shall be paid to his named eneficiary or, if none, to his estate. If employment is not terminated at the end f the three years, payments into the plan fund cease and the person resumes active ontributing membership in the system. 



2. PLAN DESCRIPTION 
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The Firefighters' Pension and Relief Fund was established and placed under the nranagement of the board of trustees for the purpose of providing retirement a11owances and other benefits as stated under the provisions of La. R.S. 11:3361 ~t seq. for active firefighters employed by the City of New Orleans. 

At December 31, 1996, the Firefighters' Pension and Relief Fund's membership consisted of: New S.ystem Current retirees and beneficiaries 224 Terminated with contributions on deposit with the System 69 Vested and nonvested active employees covered 692 TOIAL PARTICIPANTS AS OF THE VALUATION DATE 985 Retirement Benefits 

Old System_ 906 
so gs6 

Members covered under the Old System may retire with twenty years of creditable service regardless of age. For the first twenty years of service, the retirement benefit paid is 50~ of average compensation during the best year of service preceding the date of retirement. For each year of service in excess of twenty years, benefits are an additional 2.5~ per year not to exceed 80~. In addition, if the member has attained age 50, his benefit is increased by .5~ for each year of service over 25. Disability Benefits 
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DUPLANT1ER, HRAPMANN, HOGAN & MAHER, L.L.P. i CERTIFIED PUBLIC ACCOUNTANTS 
1340 Poydras St., Suite 2000 ~ New Orleans, LA 70112 (504) 586-8866 Fax (504) 525-5888 
INDEPENDENT AUDITOR'S REPORT 

}̂M}~ MAIIN~, )R, ( I' ̂ (Retired) AI I>Ul'l ANTLER, JR, ( l' A (1919 198'.) FEI3K J l IRAI'MANN ~R, ( P A (1919 19~C1) Wll UAM R I [(Y.;AN JR, f. pA (19201996) MIMIH gq AM ERICAN ]Nq I I I El I 1 ()1 SO(IEPCOF I A ( PA "S April 2, 1997 Honorable Mayor and Council of the City of New Orleans, Louisiana We have audited the statements of plan net assets of the Firefighters' Pension and Relief Fund of the City of New Orleans New System and 01d System as of December 31, 1996, and the related statements of changes in plan net assets for the year then ended. These financial statements are the responsibility of the Fund's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Stondards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As discussed in Note 10 to the financial statements, the Firefighters' Pension and Relief Fund changed its method of recording investments in 1996. In our opinion, the financial statements referred to above, present fairly in all material respects, the financial position of the Firefighters' Pension and Relief Fund of the City of New Orleans New System and Old System as of December 31, 1996, and the results of operations and changes in net assets for the year then ended in conformity with generally accepted accounting principles. We have audited the financial statements of the Firefighters' Pension and Relief Fund New System and 01d System for the year ending December 31, 1996 and issued our unqualified opinion on such financial statements. Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The required statistical information and the supp~enta~ schedules ~iste8 in the inSex to the report are ~resente~ %r the purposes of additional analysis and are not a required part of the basic financial statements. We have not examined the financial statements of the Firefighters' Pension and Relief Fund New System and Old System for any period prior to the year ended December 31, 1996, except for the year ended December' 31, 1994. Accordingly, we do not express an opinion or any other form of assurance on the required statistical information and supplemental schedules relating to any period prior to December' 31, 1996, except for the year ended December 31, 1994. Such required statistical information and supplemental schedules for the years ending December 31, 1996 and 1994, have been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all material respects when considered in relation to the basic financial statements taken as a whole. 
2, 19 Orlea and r 
In accordance with Government Auditing Stondords, we have also issued a report dated April 97 on our consideration of the Firefighters' Pension and Relief Fund of the City of New ns internal control structure and a report dated April 2, 1997 on its compliance with laws 
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During the year ended December 31, 1996, the Board of Trustees of the Fund authorized ti~e Fund to enter into reverse repurchase agreements in the operation of its securities lending program. These agreements consist of the loan of securities (stock and bonds) with a simultaneous agreement to reacquire the same loaned security in the future plus a contract rate of interest. The Fund requires the dealer to transfer cash or collateral of 102~ of the market value of the securities underlying the reverse repurchase agreements. This excess provides the Fund with a margin against an increase in the market value of the transferred securities. If the dealers default on their obligations to retransfer these securities to the Fund or to provide securities or cash of equal value, the Fund is protected from an economic loss because of the margin required from the dealers. In cases of security loans in which the collateral received by the Fund is cash, the Fund is able to reinvest the cash under the agreement with the dealer. When this occurs the collateral is reported as an asset with a corresponding liability. If the Fund receives collateral other than cash, it may not reinvest the collateral. When this occurs, the Fund does not record the collateral on the financial statements. In both cases, the loaned securities continue to be reported as a~ asset on t~e balance sheet a~d i~ footnote 5. At December 31, 1996 all collateral was cash collateral. The cash collateral was invested in cash equivalents and commercial paper at December 31, 1996. The maturities of these investments match the maturities of the securities loans. The information was not available to compute the gross amount of interest income earned and interest expense incurred from security lending transactions. The net income of $33,011 received from the transactions is recorded on the financial statements in investment income. 13. FUTURES CONTRACTS The fund has entered into futures contracts for the purpose of trading. At December 31, 1996, the Fund had outstanding eight treasury bond futures contracts, eighteen treasury note futures contracts and twenty-three S&P 500 futures contracts, all maturing March 1997. The notional value of the open contracts at December 31, 1996 was $11,551,579. The fair value of the open contracts at December 31, 1996 was $11,404,219. The Fund is exposed to credit loss in the event of nonperformance by the oth parties to the futures contracts. However, the Fund does not anticipa nonperformance by the counterparties. The Fund is exposed to market risk as result of possible future changes in market prices. The maximum amount of cred or market risk to the Fund is the notional value of the contracts. During the ye ended December 31, 19g6, the Fund realized net gains of $753,712 on futur trading. The Fund is required to pledge a treasury note with a carrying value $2,013,760 as collateral for the trading account. The fund is also required maitain a margin account in the amount of $2,000,000, to serve as the source funds for any required variation margin, and is consistent with risk paramete agreed to. At December 31, 1996, the margin account's balance was $2,977,898. 
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The Firefighters' Pension and Relief Fund was created pursuant to Louisiana Revised Statute 11:3361, for the purpose of providing retirement allowances and other benefits for' firefighters of the City of New Orleans. The fund is administered by a Board of Trustees. Benefits, including normal retirement, early retirement, disability retirement and death benefits, are provided as specified in La. R.S. 11:3361 et sea. The Fund consists of two systems, the Old System and the New System. The Old System covers firefighters who were employed before January 1, 1968. The New System covers firefighters who were employed after December 31, 1967 or Old System members who have given written application to the board to elect coverage under the New System. UMMARY OF SIGNIFICANT ACCOUNTING POLICIES: The financial statements are prepared in accordance with the standards established by the Governmental Accounting Standards Board (GASB) as the successor to the National Council on Governmental Accounting (NCGA). asis of AccountinQ The Fund's financial statements are prepared using the accrual basis of accounting. Employer and employee contributions are recognized in the period in which the employee is compensated for services performed. Benefits and refunds are recognized when due and payable in accordance with the terms of the plan. Interest income and dividend is recognized when earned. Fire insurance rebate monies are recognized when due. 4ethods Used to Value and Renort Investments: Investments are reported at fair value. Short-term investments are reported at cost, which approximates fair value. Securities traded on a national or inter- national exchange are valued at the last reported sales price at current exchange rates. Investments of the Old and New Systems are allocated to the restricted DROP Fund based on total DROP deposits. The investments in the two funds are maintained in one account. Futures Contracts: The margin account for the purchase of the futures contracts is invested in cash equivalents and is included in that investment category in the statement of plan net assets. The changes in the market value of the contracts are reported as gains or losses in the period in which the change occurs. Equipment: Equipment is valued on the basis of historical cost and depreciated using the straight-line method of depreciation. Depreciation expense for the year ended December 31, 1996 is $6,057. 



FIREFIGHTERS' PENSION AND RELIEF FUND OF THE CITY OF NEW ORLEANS SUPPLEMENTARY INFORMATION STATEMENT OF ~QR. 

BALANCES, JANUARY i, 1996, Prior period adjustment BALANCES, JANUARY 1, 1996, 
REVENUES AND TRANSFERS Contri but ions Members 

CHANGES IN RESERVE BALANCES - NEW SYSTEM 
PENSION RESERVE AS PREVIOUSLY REPORTED $ 40,792,965 $ AS RESTATED 40,792,965 

Employers Net income from investments and other sources Interest on accumulated savings Transfers from members' savings Iransfer from Old System Pensions transferred from annuity reserve Actuarial transfers Total revenues 
EXPENIDITURES AND IRANSFERS: Retirement allowances paid Refunds to members Iransfers to annuity reserve Pensions transferred to DROP Death benefits Interest transferred to annuity savings Actuarial transfer Total expenditures 

ANNUITY SAVINGS 
16,972,391 _ 59,242 17,031,633 
947,985 
572,972 1,447,285 -- 172,480 -- 

_7~42~_~874~ _ -- 9,045,639 1,520,957 
3,732,013 
553,810 140,535 1,447,285 
4L285,823 1,587,820 NET INCREASE (DECREASE) BEFORE CUMULATIVE EFFECT OF CHANGES IN ACCOUNTING PRINCIPLES 4,759,816 (66,863) Cumulative effect on prior years resulting from changes in accounting principles NET INCREASE (DECREASE) BALANCES - DECEMBER 31, 1996 4,759,816 (66,863) $ ~ 45~552~7781 $16,964j770 
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PER DIEM PAID TO BOARD MEMBERS: Board members are not paid per diem for attending board meetings. 7. PRIOR PERIOD ADJUSTMENT: 
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The fund balance of the Old System as of January 1, 1996 was increased by $15,520 to correct the accounting for the DROP. OFFICE RENTAL: During 1996, the Fund entered into a lease for office space retroactive to January 1, 1995. The three year lease requires monthly payments of $782. Prior to the signing of the lease, the Fund rented the office space on a month-to-month basis at $350 per month. During 1996, the Fund made a lump-sum payment for retroactive rent. Total rent expense for the year ending December 31, 1996, including retroactive rent, was $14,218. Future minimum rent payments under the lease for 1997 are $9,384. USE OF ESTIMAIES: The process of preparing financial statements in conformity with general accepted accounting principles requires the use of estimates and assumptions regardi certain types of assets, liabilities, revenues and expenses. Such estimates primari relate to unsettled transactions and events as of the date of the financial statement Accordingly, upon settlement, actual results may differ from estimated amounts. 10. CUMULATIVE EFFECT OF CHANGE IN ACCOUNTING PRINCIPLE 

I]. REOUIRED SUPPLEMENTARY SCHEDULE INFORMATION Information in the Required Supplementary Schedules is designed to provide information about the Fund's progress made in accumulating sufficient assets to pay benefits is presented on pages 16 - 18. 
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!)eposits: The Fund's bank account balances as of December 31, 1996 were entirely covered by "Federal depository insurance and pledged securities. (]ash Equivalents: Cash equivalents of the New System consist of government backed pooled funds. The Funds are held by the Fund's custodian's trust department in the Fund's name. The cash equivalents of the Old System consist of repurchase agreements which are collateraIized. Investments: Statutes authorize the Fund to invest under the Prudent-Man Rule. The Prudent Man Rule shall require each fiduciary of a retirement system and each board of trustees acting collectively on behalf of the system to act with care, skill, prudence and diligence under the circumstances prevailing that a prudent institutional investor acting in a like capacity and familiar with such matters would use in the conduct of an enterprise of a like character and with like aims. Notwithstanding the Prudent-Man Rule, the Fund shall not invest more than fifty-five percent of the total portfolio in common stock. lhe Fund's investments are categorized to give an indication of the level o custodial credit risk assumed by the entity at year-end. Category I include investments that are insured or registered or for which the securities are held by th Fund or its agent in the Fund's name. Category 2 includes uninsured and unregistere investments for which the securities are held by the broker's or dealer's trus department or agent in the Fund's name. Category 3 includes uninsured and unregistere investments for which the securities are held by the broker or dealer, or by its trus department or agent but not in the Fund's name. CARRYING AMOUNT MARKET VALUE New System Collateral held under Securities Lending Program $ 22,983,213 Bonds 42,902,320 Stocks 72,947,724 Investments held by broker-dealers in which collateral may be reinvested: Bonds Stocks TOTAL Old System Bonds: Corporate bonds Stocks: Stocks TOTAL 

17,461,715 5.029.809 $161,324,781 
$574,914 44,918 $619,832 

CATEGORY 2 1 I 
N/A N/A 
i i 

Market values for the New System are furnished by the Fund's custodial bank. Market values for the Old System are obtained from an independent public source or are estimated using discounted cash flows. 



FIREFIGHTERS' PENSION AND RELIEF FUND OF THE CITY OF NEW ORLEANS NOTES TO FINANCIAL STATEMENTS DECEMBER 3].L_Igg6 
3. CONTRIBUTIDN AND RESERVES: (Continued) Deferred Retirement Option Plan Account: 

4. ACTUARIAL COST METHOD: 

PAGE 8 

ds the e they its is 48,813 and it 
The Aggregate Cost Method was used to calculate the funding requirements of the Ne~ System. This funding method allocates pension costs as a level percentage of payroll over the future working lifetime of current members. The Aggregate Cost Method produces no unfunded accrued liability. Under the Aggregate Cost Method, actuarial gains and losses are spread over future normal costs. Based on actual experience future normal costs will increase or decrease. The Entry Age Normal Cost Method was used to calculate the funding requirements of the Old System. Under this cost method, the actuarial present value of the projected benefits of each individual included in the valuation is allocated on a level basis as percentage of payroll for each participant between entry age and assumed retirement age(s). That portion of the actuarial present value attributable to current year benefit accruals is called the Normal Cost. The actuarial present value of future benefits in excess of the actuarial present value of the future normal cost is called the actuaria~ accrued liability. Gains and losses directly increase or decrease the unfunded accrued liability. Although the Entry Age Normal Cost Method was used to calculate the funding requirements of the Old System, it is funded on a "pay-as-you-go" basis, as more fully described in Footnote 3. Current contributions cover current expenses only. There were changes in valuation methods and assumptions for the 1996 valuation. Technical ~Ldjustments were made to the calculation of present value of future survivor benefits to include anticipated payments to survivors of former DROP participants. Rates oi' retirement, DROP entry, and disability were modified for ages in excess of 74. These changes increased the present value of future benefits in the new fund by $2,618,960. 5. bIIPOSETS, CASH ~U]VALEt~TS Arid INVESTMENTS: Following are the components of the Pension and Relief Fund's deposits, cash equivalents and investments at December 31, 1996: 
Deposits (Bank balance) Cash equivalents Investments 

NEW SYSTEM $ 406,364 12,502,473 138,341,556 
OLD SYSTEM $1,411,805 1,700,000 619,629 
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e New System is funded by employee and employer contributions established by state ~ Employees contribute 6~ of salary for the first twenty years of employment. r contributions are made monthly to pay the actuarially determined contributions prior year. The Old System is funded by employee and employer contributions established by state statute. Employees contribute 6~ of salary for the first twenty years of employment. Employer contributions are made monthly for the amount necessary to pay cu expenses. Annual contributions to the Old System do not include amortization of service cost:. In effect, the Old System is being funded on a "pay-as-you-go" basis new participants have entered the Old System since December 31, 1967. In addition Fund receives fire insurance taxes amounting to 24 of the fire insurance premiums wr in the City of New Orleans. Administrative costs of the Fund are financed through employer contributions Reserves: 

rent past No the tten 

Use of the term "reserve" by the Fund indicates that a portion of the fund balances is legally restricted for a specific future use. The nature and purpose of these reserves are explained below: A) Pension Reserve: The Pension Reserve consists of the reserves for all pensions, excluding cost-of-living increases, granted to members and is the fund from which such pensions and other benefits are paid. Survivors of deceased beneficiaries also receive benefits from this fund. The Pension Reserve balance of the New System is $45,552,781 and it is fully funded. The Pension Reserve Balance of the Old System is $147,978,389 and it is 3.04 funded. B) Annui ty_$avi rig_s: The Annuity Savings is credited with contributions made by members of the Fund. When a member terminates his service, or upon his death before qualifying for a benefit, the refund of his contributions is made from this reserve. When a member retires, the amount of his accumulated contributions is transferred to the Pension Reserve to provide part of the benefits. The Annuity Savings balance of the Hew System is $]6,964,770 and it is fully funded. The Annuity Savings balance of the 01d System is $301,091 and it is fully funded. Pension Accumulation: The Pension Accumulation consists of contributions paid by employers, interest earned on investments and any other income not covered by other accounts~ This fund is charged annually with an amount, determined by the actuary, to be transferred to the Pension Reserve to fund retirement benefits for existing recipients. It is also relieved when expenditures are not covered by other accounts. The Pension Accumulation balance of the New System is $82,899,943 and it is fully funded. The Pension Accumulation balance of the Old System is $16,845,130 and it is 04 funded. 
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Honorable Mayor and Council of the City of New Orleans, Louisiana 
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April 2, 1997 
We have audited the financial statements of the Firefighters' Pension and Relief Fund of the City of New Orleans as of and for the year ended December 31, 1996, and have issued our report thereon dated April 2, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Stondords, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 

Firef Decem respe of re we as of ex the i 



Payroll System (Continued) a) b) c) ble) sheet signed by the Board of Directors and increases. Location of Investment Certificates The Fund file cabinet. be safeguarded stores a stock certificate and a bond for the Old System in an unlocked These documents support the Fund's investment in these assets and should against theft. We recommend that the Fund store these documents in a secure location such as a safe or a safety deposit box. Securities Lendin~ - Cash Collateral The Securities Lending Agreement between the Fund and Bank One Trust Company instructs Bank One to accept cash as collateral when securities are loaned under the agreement. The cash may be invested in short-term obligations of corporations, whose commercial paper is rated in the highest category of at least two nationally recognized securities rating organizations at the time of purchase, or if the corporation has not received a rating, the security must meet such standards as may be necessary to be assigned a "highest category rating" as determined by Bank One. During audit testing, it was attempted to determine if the requirements regard ommercial paper were met. We were unable to obtain documentation regarding ommercial paper requirements from Bank One. Therefore, there is the possibility t he cash collateral that is invested in commercial paper may not meet the requireme f the Securities Lending Agreement. We recommend that the cash collateral requirements of the Securities Lending Agreement be investigated by the Fund to ensure compliance. 
Old Svstem- Emnlover Contributions for two is pens 
We recommend that the Fund establish procedures with the City of New Orleans to ensure contributions are received timely. We would like to express our sincere appreciation for the cooperation and assistance from the Fund's personnel during the course of our audit. 



 

PENSION DROP ACCUMULATJON 

553,810 553,810 
4,997 

4,997 

$ 60,081,091 $ _ 60 ~o8 I, ogk 
3,156,371 
17,103,594 

20,259~965 

EXCESS MET ASSETS 
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UNFUNDED ACTUARIAL PRESENT VALUE OF CREDITED PROJECTED BENEFITS TOTAL 

4oo,133 _4o0,133 

548,813 11,854,986 400,133 
8,200,384 _ __8.L377,3_24 

(236,182) (59,242--) (295,4~4] 

295,424 

$ 117,610,265 117,610,265 
947,985 3,156,371 

17,496,885 
16,873,132 548,813 _ .20,,055,37q 8,_77.7,457- _ 295,424 __3zI,370,017 $ 548,813 $ 80j, 136~,461 $ 8L_777,457 $ $ 15],980~282 



FIREFIGHTERS' PENSION AND RELIEF FUND OF THE CITY OF NEW ORLEANS SUPPLEMENTARY INFORMATION STATEMENT OF CHANGES IN RESERVE BALANCES FOR THE YEAR ENDED DECEMBER 31 

BALANCES, JANUARY i, 1996, Prior period adjustment BALANCES, JANUARY i, 1996, 

- OLD SYSTEM 1996 
PENSION RESERVE AS PREVIOUSLY REPORTED $ 146,737,393 $ AS RESTATED _146,737,393 REVENUES AND IRANSFERS: Contributions Employers Fire insurance rebate Transfers from members' savings Pensions transferred from annuity reserve Actuarial transfers Total revenues 

EXPENDITURES AND TRANSFERS: Retirement allowances paid Refunds to members Net expenses from investment and other sources Transfers to annuity reserve Pensions transferred to DROP Transfers to New System Death benefits Actuarial transfer Total expenditures 

768,355 
16,440,247 17,208,602 
15,051,214 41,183 
875,209 

ANNUITY SAVINGS 1,239,737 2,189 1,241,926 

768,355 172,480 
_15,967,606 _ 9z!0,835 NET I~ICREASE (DECREASE) BEFORE CUMULATIVE EFFECT OF CHANGES IN ACCOUNTING PRINCIPLES ~],240,996 (940,835~ Cumulative effect on prior years resulting from changes in accounting principles NET INCREASE (DECREASE) BALANCES - DECEMBER 31, 1996 I ,.240,996 (94o~835) $ 147~978,389 $ 301,091 



DROP -- $ 15,520 15,520 

875,209 
_875,209 

PENSION ACCUMULATION 
18,053,032 
18,053,032 
16,393,112 827,493 
17,220,605 
144,249 
46,000 17,055,449 17,245,.698_ 

UNFUNDED ACTUARIAL 
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UNFUNDED ACTUARIAL PRESENT VALUE OF CREDITED PROJECTED BENEFITS ]OTAL 

~.15,2o2 615~2o2 

875,209 (25,093) ._ 6151202- 
( 292, OBQ) ~( 161 ,Bg2,87_5.) 

875,209 _ (317,173) (_161,277,673) 

(162,260,574) $ 3,769,588 

162,262,763 

15,~20 _ 3~Z85~I08 

15,051,214 41,183 144,249 768,355 875,209 172,480 46,000 _!7,Q55,449 34,154,139 
1,765,479 
77,808 162,262,763 1,843,287 $ 89~729 $ 17~Z35j.859 $ ~16_1~_27=7~673} $__~ -_, $ 5j6~8~3~5 
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Advertising - legislative Actuary Fees Auditing and legal 
Depreciation 

FIREFIGHTERS' PENS]ON AND RELIEF FUND OF THE CITY OF NEW ORLEANS SUPPLEMENTARY INFORMATION SCHEDULES OF ADMINISTRJ~TIVE EXPENSES FOR THE YEAR ENDED DECEMBER 31, 1996 

Office supplies and printing Other Postage Rent Payroll and Payroll Taxes Pension Seminars and Education 
Telephone Interfund allocation TOTAL 

New 
-- $ 

5,923 

100,000 105,923 $ 
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Old ~ystem 7,179 16,390 138,084 6,057 19,359 5,317 
9,072 14,218 119,636 70,810 1,982 (100,000) 308,104 



YEAR 1991 1992 1993 1994 1995 1996 

yEAR 1991 1992 1993 1994 1995 1996 

FIREFIGHTERS' PENSION AND RELIED FUND SUPPLEMENTARY ]INFORMATION SCHEDULE OF CONTRIBUTIONS DECEMBER 31, I_991THRQUGH1996 

ACTUARIAL REQUIRED CONTRIBUTIONS EMPLOYER 

ACTUARIAL REQUIRED CONTRIBUTIONS EMPLOYER AND OTHER SOURCES 15,173,016 15,299,088 15,540,684 18,718,644 18,630,960 18,400,260 

NEW SYSTEM 

OLD SYSTEM 

PERCENT CONTRIBUTED EMPLOYER 100.00 100.43 100.00 96.93 100.00 lO0.O0 

PERCENT CONTRIBUTED EMPLOYER AND OTHER SOURCES 91.58 86.43 93.23 79.55 79.31 93.59 
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of Trustees of Firefighters' Pension Relief Fund of the of New Orleans -3- April 2, 1997 
This report is intended solely for the information and use of management, the Board of Trustees of the Firefighters' Pension and Relief Fund of the City of New Orleans, the City of New Orleans and the Legislative Auditor. 

WGS/ct 

Sincerely, DUPLANTIER, HRAPMANN, HOGAN & MAHER, LLP 
am ~. Stamm, Partner 


