
 



 



John N, Durnin, CPA* Dennis E. Janle!;, CPA* 
Corpmation 

*CERTIFIED PUBI.1C ACCOUNTANTS* 

June i0. 1997 
The Honorable Robert H. Morrison, III, Chief Judge and Honorable Judges Twenty-First Judicial District Court Amlte. Louisiana 

M t',r:,~'r Aml,rka. h,.,iluw ,,t Certified Public AC~,,LmI~,LeS Sh'.,b~J Cerlificd Public Ac, ~,urll ~.ls 

We have, audited the accompanying genera] purpose financial statements of the JudScJa] Expense: Fund of the Twenty-First Judicial District Court as of Deeen~ber 31, 1996, and for the year then ended, as listed in the table of contents. These financial stabement~; ate the responsibility of the Judicial Expense Fund of the Twenty-First Judicial Dist*i<t Court's management. Our responsibility is to express an opinion on these finahcial statements based on our audit. We have conducted our audit in accordance with generally accepted auditing standards and ~n~r~m,,~n~1 A11d~tS:na ~qt~ndards issued by the Comptroller General of the United States Those standards require that we plan and perform the audit to obtain reasonable assu] ance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and dlsclosul6E: iH the financlal statements. An audit ~Iso includes assessing the accounting princS~]e~ used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Judicial Expense Fund of the Twenty-First Judic,ial District Court as of December 31, 1996, and the results of its operations for the yea~ then ended, in conformity with generally accepted accounting principles. Respectfully submitted 
DURNIN & JAM~, CPA's 

P. O. Box 506 * 112 East Chesmut Street o Amite, Louisiana 70422 ~ (504)748-5134 * Fax: (504)748 4116 174 South Sixth Sllect ~ Ponchatoula, Louisiana 70454 ~ (5114)386-8180 *, Fax: (504)386-0210 



 



 



 
073DIC]AL EXPENSE FUND OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT Amite, Louisiana 

CHAN~R~ IN FIreD RAT,ANCE,q For the Year Ended December 31. 1996 
REVENUES Fees: Civil Cour[ Criminal Court Criminal Court - DOC Criminal pxobatioll supervision fees Support enforcemel]t fees Rein~ursement from crindnal court fund Intergovernmental Grant Interest earned Other income Total Revenues EXPENDITURES Current : Administrator's contract Sa]aries and related General office expenditures Repairs and maintenance Tel ephone Law library, hooks and cassettes Travel, training and meetings Co operative endeavol agreement Accounting, auditing and professional fees Court repot ters Contracted law cIeFks In~urance Prohation officer contract Hearing officer contract Stenographer, bailiff, publi~ d~fender minute clerk and other clerks Data PrOCessing FINS program expezldftures Other Capital outlay Total Expenditures EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES Other Financing Operating Sources (Uses): Transfers 3n [Out) Excess (t)efici~ncy} of Revenues and Other Sources Over Expenditures and Other Uses FUND BAL]LNCE: Beginning of Year Prior Pexiod Adjustment Restated End of Year 

GENERAL F~Np _ $ 68,127 86,839 380 123.767 45,506 9,201 630 $334,450 

SPECIAL REVENUE F_UND - 
299,295 28,000 8,965 

$ 35,433 $ 6,E2~ 2,802 53,650 34,314 6,569 478 30,692 321 6,087 1,036 ]1,639 6,650 ]0.000 10,097 8,440 39~027 34,900 6,700 68.189 
6,808 1,180 24.380 $i35o.488 $(16,038 
{ 1.628 

316,118 
The accompanying notes are an integral part of this statement 

2,180 4,435 36.597 51.178 161,606 2,148 39,071 488 9.011 $~412 $(27,152 
~,628 

$243,39~ 

TOTALS ONL]~ 
$ 68,127 86,839 380 123,767 29E,295 45,506 28,000 18, 166 6~ $669,710 
$ 35,433 9,626 87,964 7,047 31,013 7,123 18,289 20.097 10,620 43,462 71,497 6,700 69,824 51.178 161,606 8,956 39,071 1,668 31,726 $712.~ 

.854 ,39~ 48~ 5t~ 25:, 

1]: , ";'6 ( 4,1~1 2],]8( 3,2?5 44~~ [,i 

$(43,190 
$588,034 585,P~ 



 
JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST DUDICIAL DISTRICT COURT Amite, Louisiana OMBINED STATEMENT OF REVENUES EXPENDTTITPE~. ~ND CMANG:ES IN F[TND BALD/qCES - BUDGET (GAAP) BA~T~ AN]) ACTI]A For the Year Ended December 31, 1996 

REVENUES Fees : Civi] Court CrimJ hal Court Criminal Court - DOC Crlm~ nal probation supervision fees Support enforcement fees Reimbursement from Criminal Court Fund Intergovernmental Grant Interest earned Other income Total Revenues EXPENDITURES Current : Admit J strator ' s cEnt:tact Salaries and ~-elated General office expenditures Repairs and maintena]Ice Telephone Law library, books and cassettes Travel, training and meetings Co-operative endeavo1~ Accounting, auditing and professional fees Court ~eporters Contracted law clerks Insurance Probation officer co~ltract Hearing officer contract Stenographer, bailiff, public defender, minute clerk, and other clerks Data processing FINS program expenditures Other Capital outlay Total Expendltures EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES Other Financing Sources (Uses): Operating Translers ]in (Out) Excess (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses FUND BALJhNCE: Beginning of Year 8:nd of Year 

VARIANCE /%MENDED FAVORABLE BUDGET __ACTUAjm_ ( UNFAVQRABLE ) 
$ 75,000 $ 68,127 89,000 86,839 700 380 

SPECIAL R~V~N[]E FIIN VARIANCE AMENDED FAVORAB[ ,~ BUDGE[L ACTUAL . (~NFAVQR_A_!!b~ 
$(6,873) $ $ (8,161) ( 320] 112,000 123,769 11.767 

5,000 900 $282,600 
45,506 45,506 9,20] ____5~_q $334,450 

$ 36,000 $ i3,~00 88,500 6,000 28,000 9,200 i3,200 10.000 8,000 39,500 38,500 6,850 69,900 

35,433 6,824 53,650 6,569 30. 692 6,087 Ii, 639 I0. 000 8,440 39,027 34,900 6,700 68.158 
7,000 6.80 1,200 29,700 $~74,690 1,180 _2_4_~! 8~! $15__0_ ~4~: 

a,201 i. 270 $ 51,858 

3,113 1.56] 

28,0011 10.0011 28,000 S.965 

OOC 20C 30C 5,000 3,500 48,500 1,000 
1,036 6,650 10,097 2,180 4,435 36.597 53.000 51.178 

$~16,11~ $~4 , 068 $ 3__i_6~j 12 $ 2__9_8j5_52 The accompanying notes are an integral part of this statement $ 26@,~6 $ 128,~6~ $268.916 $~43,392 

$ 

(38, !06 ( ]48 16, [ 29 12 __ 3!~{ 

$__:_ $114,~] 2( 



 



INTRODUCTION 

JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JUDIC3AI, DISTRICT COURT Amite. Louisiana 
For the Year Ended December 31, 1996 

The Judicial Expense Fund of the Twenty-First Judicial District Court (hereafter ref~:~ 2 ed to as "Judicial Expense Fund") was established on July 8, 1981 by Act No. 437, Subsection A of Section 996 . 6 of Title 13 of the Louisiana Revised Statutes of 1950 by t he Legislature of Louisiana. This original Act was amended by Act 1985, Nun~ber 64, SectJc,n i. The Amended Act provides for the collection of fees or costs in addition to all other f(.~s or costs now or hereafter provided by law. The Clerks of Court of the Twenty-}'i]!~t Judicial District Court shall collect from every person filing any type of civil su;[t <~ proceeding and who is not otherwise exempted by law from the payment of court costs, a ~;um to be determined by Judges of said district, sitting en banc, which sum shall n~>~e<:d Lg_n dollars, subject; however, to the provisions of Louisiana Code of Civil Procedule, Article 5181, et seq. ; and, in al] criminal cases over which the Twenty~First Judicial District Court ]]as jurisdiction, there shall be taxed as costs against every defendant who is convicted after trial or after he pleads guilty or who forfeits his bond, 6~ ~um likewise determined, but which shall n Q~_excg_~n doll~rs, which shall be to all other fines, costs or forfeitures lawfully imposed, and which shall be to the said clerk for further disposition in accordance herewith. in addit/o~L transmitted 
The judges, en bane, of the Twenty-First Judicial District Court may pay each of their court zeporters ~ salary from the judicial expense fund. The judges, en bane, may fu)ther appoint such secretaria], clerical, research, administrative or other personnel as they deem necessary to expedite the business and function of the court and pay all or any pal t of the salaries of such ]personnel out of the monies in the judicial expense fund. In l~ke manner, the judges: may utilize the monies in the judicial expense fund to pay al] o~ ai~y part of the cost o[ establishing and maintaining a law library for the court, oI fc,J buying and maintaining any type of equipment, supplies or other items consistent witL the proper administration and efficient operation of the court. I. SI/MMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accor~anying general purpose financial statements of the Judicial Ex[,(~nse Fund have been prepared in conformity with generally accepted accountiI~g principles (GAAP) as applied to governmental units. The Governm611ta] Accounting Standards Board (GASB) is the accepted standard-setting body fol establishing governmental accounting and financial reporting principles. E. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the Tangipahoa Parish Council is the financial reporting entity for Tanglpahoa Parish. The financial reporting entity consists of (a) the primary govenmlcnt (council>, (b) organizations for which the primary government is financially 



 
JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT Amite, Louisiana ~TATEMENT~ (CONTT~];2D 

accountab]e, and (c) other organSzations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting StandardE~ Board Statement No. 14 established ciSte]Ja for determining which component units should be considered part of the Tangipahoa Parish Council for financial reporting purposes. The basic cr~terio:n for inc]uding a potential component unit within the reporting enti t y is financial accountability. The GASB has set forth criteria to be considel ed in determining financial accountability. This crite2:ia includes: 
i. Appointing a voting majority of an organization's governing body, i~li( 

2 
3 

a 
b 
The ability of the Parish Council to impose its will on that organization and/or The potential for the organization to provide specific fina]icJa] benefits to or ~mpose specific financial burdens on the P~ll i ~;h Council. Organizations for which the Parish majority but are fiscally dependent Council does not appoint a v(~t~rLg on the Council. Orc3anizations for which the reporting entity financial statements would ba misleading if data of the organization is not included because o~ the nature or significance of the relationship. Because the Judicial Expense Fund's revenues are self-generated, the Judicial Expense Fund is not fiscally dependent on the council. The Judicial Expens~e Fund was determined not to be a component unit of the Tangipahoa P~] ish Council, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the Judicial Expense }.'u:~d and do not present information on the Parish Council, the general gover*~me~t services provided by that governmental unit, or the other governmental uffizi; that comprise the financial reporting entity. C. FUND ACCOUNTING The accounts of the Judicial Expense Fund are organized on the basis of two funds and two account groups, each of which is considered a separate accour~t i]ig entity. The operations of the fund are accounted fox" with a separate set of self-balancing accounts that comprises its assets, liabilities, fund balalice, revenues, snd expenditures. Funds of the Judicial Expense Fund are classified as governmental funds. Governmental funds account for the Judicial Expense Fund' s general activlties, including the collection and disbursement of specifSc or legally restricted monies and the acquisition or constructSoli of general fixed assets. Governmental funds of the Judicial Expense Fund inc] ude: 



 
JUDICIAL EXPENSE FUNI) OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT Amite, Louisiana NOTES TO THE FINANCIAI, ~TATEM~T~ (CQNTTNTTT~D~ 

i. General Fund - the general operating fund of the Judicial Expense Fund accounts for all financial resources, except: those required to Le accounted for in other funds. 2. Special Revenue Fund - accounts for the proceeds of specific revenue sources that are legally restricted to expenditures for spe(d f :i c purposes. D. FIXED ASSETS AND LONG-TERM LIABILITIES The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measur{~m('nt focus. All governmental fund type operations are accounted for on a spendin:i or "financial flow" measurement focus and only current assets and cu~ rent liabi]itles are generally included on their balance sheet. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Eixed Assets Account Group, and are rec(:~d(.d as expenditures in the governmental fund types when purchased. No depreciation has been provided on the general fixed assets. Long-term liabilities expected to be financed from governmental funds a~e accounted for in the General Long-term Debt Account Group. The two account groups are not " funds". They are concerned only with t he measurement of financial position. They are not invo3ved with measuremsht <,f results of operations. Because of their spending measurement focus, expenditure recognitiol] f< r governmental ~und types is limited to exclude amounts represented l~y non-current liabilities. Since they do not affect net current assets, su,-h long-term amounts are not recognized as governmental fund type expenditur(..~; cr fund liabilities. They are instead reported as liabilities in the Gehera] Long--term Debt Account Group. The Judicial Expense Fund had no long-term de~t at December 3], 1996. E. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds are accounted fol using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally include~] on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accountin,:! J s used by the governmental funds. The governmental funds use the fo]]ow~nq practices in recording revenues and expenditures: 



Revenues 

JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT Amite, Leuisiana ~qTATEMENTR ( CONTTNItE~ 
Substantially all governmental fund revenues (fees, grants and interest earned) are accounted for using the modified accrual basis of accounting. The revl-nu,!s are recognized when they become measurable and available as net current as!~('t ~. An exceptJ on to this rule is criminal probation supervision fees whJ ch a~ e recorded as revenue when received. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. F. BUDGETS AND BUDGETARY ACCOUNTING The Judicial Expense Fund adopted all operating budget for the general fund ~nd the special revenue fund for the fiscal year ended Decen~ber 31, 1996. qhe budget ior the general fund and the special revenue fund is adopted o~J the modified accrual basis of accounting consistent with generally accept ed accounting principles (GAAP). The Judicial Expense Fund follows these procedures in establishing t he budgetary data reflected in these financial statements: 1 
2 
3 4 

The Fund Administrator prepares a proposed budget and submits it to the Judges of the Twenty-First Judicial District Court for their review no tater than fifteen days prior to the beginning of each fiscal year. A meeting is then held with the Fund Administrator and the Judges to review the proposed budget and formal adoption is made by majority vote of the Judges of the Twenty-First Judicial District Court. The budget for 3996 was adopted by the Judges on October 11, 1995. Copies of the adopted budget: are kept on file for public inspectio Budgetary amendments due to increases or decreases in revenues <,~: expenditures over amounts estimated require majority vote of the Judges of the Twenty- First JudJcial District Court. The budget for the year ended December 31, 1996, was amended by majority vote of the Judg('.~ on December 4, 1996. All budgetary appropriations lapse at the end of each year Formal budgetary integration is not employed G. ENCUMBRAIqCES The Judicial Expense Fund does not utilize encumbrance accounting 
"1 0 



 
JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT AmJ te. Louisiana NOTER TO THE FINANCIAL STATEMENTS (CONTINUED 

H. CASH A~D CAB~ EQUIVALENTS Cash and cash equivalents include amounts in demand deposits, interest bearJ ng demand deposits and time certificates of deposit. Under state law, the JudicJ al Expense Fund may deposit funds in demand deposits, interest bearing dlmand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offlc{s in Louisiana. I. INVENTORIES The Judicial Expense Fund has no inventory on hand at December 31, ]996. Expendable supplies in the General Fund are recorded as expenditures st the time the supplies are purchased. J. PREPAID ITEMS The Judicial Expense Fund did not record any prepaid items at Decen~el BIt 1996. K. FIXED ASSETS Fixed assets are recorded as expenditures at the time purchased, ant] t he reIated assets are capitalized in the general fixed assets account g~ ou~. Public domain or infrastructures are not capitalized. Interest costs incur~ ('d during construction are not capitalized. No depreciation has been provJd(~d on general fixed assets. All fixed assets are valued at historical costs. L. COMPENSATED ABSENCES All full-time employees earn ten (I0) days of annual leave and ten (i0) days of sick leave after one year of service. Unused sick leave and annual leave is not accumulated. At December 31, 1996, there were no employee leave bescfJts requiring recognition in accordance with GASB Statement NO. 16. M. LONG-TERM OBLIGATIONS Long-term obiLigations expected to be financed from governmental funds aze reported ill the general long-term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. N. TOTAL COLUMN ON COMBINED STATEMENT The total column on the combJned statement is captioned Memorandum Only to indicate that it is presented only to facilitate financial analysis. Data Jz* this column does not present financial position or results of operations, J:l conformity with generally accepted accounting principles. Neither is such data 
1] 



 
JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JLH)IC]AL DISTRICT COURT Amite. Louisiana NOTV.~ TO THE FINANCIAL STATEMENT~q [CONTINI]ED 

comparable to a consolidation 
2. CASH AND CASH EQUIVALENTS For reporting purposes, cash and cash equivalents include demand deposits and time certificates of deposits. Under Loui~iana law the Fund may deposit funds within, a fiscal agent bank organized under the laws of the State of Louisiana, any <)ther state in the union, or under the laws of the United States. Further, the Fund may invest in time deposits or certificates of deposit of state banks organized uncb:~r Louisiana law and national banks having principal offices in Louisiana. As reflected Jn the accompanying con~bined balance sheet, the Fund had cash and ca~h equivalents totaling $660,197 at Deceulber 31, 1996. Cash and cash equivalents a)e stated at cost, which approximates market. These deposits must be secured llnd{.r state law by federal deposit insurance or the pledge of securities owned by t he bank. The market value of the pledged securities plus the federal deposit insu~an('e must at all times equal the amount on deposit with the bank. The following i.~ a summary of cash and cash equivalents as confirmed by financial institution.~ at December 31, 3.996, with the related federal deposit insurance and p] (~dg{.d securities. The cash and cash equivalents at December 31, 1996, were secured as follows : 
Demand Deposits Interest ~earing Demand Deposits Time Certi ficates Deposit Total 3. RECEIVABLES 

CONFIRMED }~ANK BALA/~CES _I?_I~C. 31, 1996 

Receivables represent accrued interest fees, and support account fees earned following : 
Fees Clerk of Court: Tangipahoa Parish Livingston Parish St. Helena Parish Civil Court Fees 

]2 

406,852 25~, 0oo 
PLEDGED FDIC SECURITIES IN~!RANCE $ 238,226 2-5~ 
(CATEGORY ~_ $ 280. 58] 
$280,5~ 

On certificates o~ deposit, court fslll in 1995 and received in 1996 from t 
General _~F~nd 
$ 2,550 8O0 --- 280 $_$,630 

Special Revenue Fun~_. Total] 
$ 2,550 8OO 
$ 3,639 



 
JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT Ami te, Louisiana NOTES TO THE Z'TNANO7~ 

Sheriffs: Tangipahoa Parish Livingston Parish St. Helena Parish Criminal Cou~:t Fees Interest Earned and Other Total Receivables 

$ 2,970 $ 2,970 
$ 2,970 $ $ 2,970 
$_~,600 $::~= $ 6,600 NO allowance for uncollectible receivables is required at December 31, 1996 4. DUE FROM OTHER GOVERNMENTAL UNIT Due from other governments consists of unsecured loans made to the Criminal ('ou) t Fund of Livingston Parish and amounts due from the Tangipahoa Parish Counci ] - Criminal Court Fund. The outstanding balances as of DecerI00er 31, 1996 consJ.~;t of the fol] owing :: Criminal Court Fund - Livingston Parish Tangipahoa Parish Council - Criminal Court Fund Subtotal Less Allowance For Uncollectible Amounts Total 5. CHANGES IN GENERAL FIXED ASSETS 

$ 18,469 45,506 $ 63,975 J18.469 $ 45,506 
The general fixed assets of the Judicial Expense Fund include only those a.~:.~;et s purchased by funds provided for in the Judicial Expense Fund. A summary of changes in general fixed assets for the year ended Dece~er 31, ]996 follows: 
Furniture & Fixtures Equipment Total 6. PENSION PLAN 

Balance January $ 14,244 21 O, ~_%_5. Additions $ 8, 965 22,761 Deductions $ 362 _~6.6,34~ 
Balance December $ 22,847 ~67,243 $22~96~ $31,726 $--6.6,705. $~9O,O~O 

All employees of the Judicial Expense Fund are members of the social secul it}, system. 
]3 



 
JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT Amlte, Louisiana 

In addition to employee payroll deduction, the Judicial Expense Fund remits funds to match the employee contributions. The Fund's portion of contributions to ~he social security system for the year ended December 31, 1996, totaled $2,626. The Judicial Expense Fund does not have any liability for employee pension benefits. 7. LEASES The Judicial Expense Fund records operating leases as current expenditures in tile accompanying financial statements. The following is an analysis of sign]f=c~nlt operating leases at December 31, 1996: 0n July 27, 1993, the Judicial Expense Fund entered into a 15 month lease fo] a photo copier, the lease provides for rental of $600 per month commencing July 27, 1993 through October 27, 1994; thereafter, for $300 per month until terminated On September ]6, a photo copier 1993, the Judicial Expense September 16, ]993 terminated. The lease provides for through January 16, 1994 Fund entered into a 16 month leas(! fi:Ir rental of $475 per month commeucdng ; thereafter, for $275 per month unt:i] 
On April 27, 1995, the Judicial. Expense Fund entered into a month-by-month lease for office rent in Livingston Parish. The [[ease provides for rental of $500 pel nlont h commencincj May ], 1995, and can be terminated at any time. Since each of these three leases may be terminated at any time, the Judicial Ex},enne Fund has no required future annual commitments under these leases. 8. LITIGATION There is no litigation pending against the Judicial Expense Fund at Decen~e~ 31 1996. 
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OTHER REPORTS REQUIRED BY GOVERNMENT ALrOITING STANDARDS 
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John N. l)ur.in, CI'A* Dennis E. James, CPA* *a Professio.a C(~rporatiml 
~ CERTIFIED PUBI.IC ACCOUNTANTS~ 
June 30. 1997 

The Honorable Robert H. Morrison, IIl, Chief Judge and Honorable Judges Twenty-First Judicial District Court Amite. Louisiana 

M~.,t,c, A,ncrici, n I, ~tltlt:~ .I Clrtificd Public A~ ~ ~,t,rt .,,Is b,l c4,b~,l i Society of 1 ,,t,i.i~ru Certified Public A{, ...i.,,,t! 

We have audited the general puxpose financial statements of the Judicial Expense Fu~d of the Twenty-First Judicial District Court, Amlte, Louisiana, as of December 31, 1996, and for the year then ended and have issued our report thereon dated[ June i0, 1997. We have conducted our audit in ~overnmmnt A11d5 tinct Standards accordance with generally accepted auditing standard.' and issued by the Comptroller General of the united States. Those standards require that we plan and perform about whether the financial statements are free the audit to obtain reasonable assuJ ante of material misstatement. The management of the Judicial Expense Fund of the Twenty-First Judicial District (oul t is responsible for establishing and maintaining an internal control structure. ]n fulfilling this responsibility, estimates and judgments by management are requir~d to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide manag(,ment with reasonable, but: not absolute, assurance that assets are safeguarded against loss f:tom unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of fina1~c/al statements in accordance with generally accepted accounting prlnciples. Becaus( of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes Jn conditions or that the effectiveness of the design and operation <f policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements o~ the Judicial Expense Fund of the Twenty-First Judicial District Court, for the year ~nd,-.d December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure_, we obtained an understanding of the desjcut of relevant policies and procedures and whethe:c they have been placed in operation, and w~ assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 17 
P. O, Box 506 ~ 112 East Chestf.ut Street ~ Amite, Louisiana 70422 ~ (504)748-5134 ~ Fax: (504)748~4116 174 South Sixth Slreet " Ponchatoula, Louisiana 70454 ~ (504)386-8180 .. Fax: (504)386 0210 



JUDICIAL EXPENSE FUND OF THE TWENTY-FIRST JUDICIAL DISTRICT COURT 
Our consideration of the internal control structure would not necessarily disc]os(, all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountant~; A material weakness is a condition in which the design or operation of one or more of ~ he internal control structure elements does not reduce to a relatively low level the r~sk that errors and irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned funct ions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the use of management and the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report which, ninon acceptance by the Judges of the Twenty-First Judicial District Court, is a matt~u of public record. 

] 8 

Respectfully submitted 
DURNIN & JAMES 



 



John N. Dunlil< CPA* Dennis E. James. CPA* 
*A Professional Corporation 

~ CERTIFIED PUBLIC ACCOUNTANTS* 

June 10, 1997 

The Honorable Robert H. Morrison, III, Chief Oudge and Honorable Judges Twenty-First Judicial District Court Amite. Louisiana 

Mt r,',ct Americal, hl,htt,i of Cerlified Pttblit A, ~ ,,,, I ,,kts Mt ,,',or Sf)cic~ ~)t ~ OLH~l.llla Certified Poblk A ~,u,,t ttllS 

We hame audited the general purpose financial statements of the Judicial Expense Fund of the Twenty-First Judicial District Court as of and for the year ended Decen~er 33, ]996, and have issued our report thereon dated June i0, 1997. We have conducted our audit in accordance with generally accepted auditing standards aud V~.Lmental Auditino Standards, issued by the Comptroller General of the United Stat(s. Those standards require that we plan and perform the audit to obtain reasonable assllrar.ce about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Judicial Expense Fund of the Twenty-First Judicial District Court, is the responsibility cd the Fund' s management. AS part of obtaining reasonable assurance about whether t he financia] statements are free of material misstatement, we performed tests cf t he Fund's: compliance with certain provisions of laws, regulations, contracts, and g~ants. However, it should be noted that our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of reported under our tests disclosed no instances of noncompliance that are required to be (~nvernrn~nt A~*~ ~ 5 no .qtandards~. This report is intended for the use of management and the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report which, ui<)n acceptance by the Judges of the Twenty-First Judicial District is a matter of ],ub] J c record. 

20 

Respectfully submitted, 
DURNYN & JAMNS ,~ CPA ' s 

P. O. Box 506 ~ 112 East Chestnut Street *, Amite, Louisiana 70422 ~ (504)748-5134 " Fax: (504)748 4116 174 South Sixlh Street ~ Ponchatoula, lxmisiana 70454 ~ (504)386-8180 ~ Fax: (504)386 0210 



Dur~n ~ James Jolm N. Dur.i., CPA* l)cnnis E. Jaln,-~s. CPA* A Professiona Corporatilm 
*CERTIFIED PUBL1C ACCOUNTANTS~ 
June 17, 1997 

The Honorable Robert H. Morrison, III, Chief Judge and Honorable Judges Twenty-First Judicial District Court Amlte. Louisiana 

[q,I ,her Ametk:m h,~m,,,, nf Cer6fied Publk A ~,,[lrbl iigt~ M,~ ,her Socicb ~,1 i ,,t, s,;m;i Certificd Ptlbli~ A, ~qtllhttllS 

We have audited the general purpose financial statements of the Judicial Expense Fund of the Twenty-First Judicial District Court for the year ended Dec.ember 31, 3.996, and have issued our report thereon dated June i0, 1997. Professional standards require that we provide you with the fo] lowing information related to our audit. 
~]~andar48 AS stated in our engagement letter dated Noven~er 2, ] 996, our responsibi] J t }, as described by professional standards, is to plan and perform our audit to obtain reasonable, but not absolute, assurance about whether the general purpose fSnanc=al statements are free of material misstatement. Because of the concept of reastn]ab] e assurance and because we did not perform a detailed examination of all transactions, th(re is a risk that material errors, irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by us. As part of our audit, we considered the ~nternal control structure of the Judicial Exp(nse Fund of the Twenty.-First Judicial District Court. Such considerations were solely fol l he purpose of determining our audit procedures and not to provide any assurance cone{ ~lJing such internal control structure. As part of obtaining reasonable assurance about whether the financia3 statements at(~ ~:ee of ma%erial misstatelnent, we performed tests of the Judicial Expense Fund of the TWehty- First Judicial District Court's compliance with certain provisions of laws, regular ions, contracts, and grants. However, the object.ire of our tests was not to provide an o}>Jnion on compliance with such provisions. Sionificant Accour*t{n~ Pol~ciA~ Management has the responsibility for selection and use of appropriate account ing policies. In accordance with the terms of our engagement letter, we will advise management about the appropriateness of accounting policies and their application. The significant accounting policies used by the Judicial Expense Fund of the Twenty FJlst Judicial District Court are described 5n Note 1 to the general purpose financial statements. No new accounting policies were adopted and the application of exist ing policies was not changed during 1996. We noted no transactions entered into by the Judicial Expense Fund of the Twenty-First Judicial District Court during the yea~ that were both sSgnificant and unusual, and of which, under professional standards, we a]6! 
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required to inform you, or transactions for which there is a lack of authorJtat~ve guidance or consensus. Accoln, tlna Estimat ~-s Accounting estimates are an integral part of the general purpose financial stat(.meilts prepared by management and are based on management ' s current judgments. (!(.~ t ain accounting estimates are particularly sensitive because of their significance t o t he general purpos;e financial statements and because Of the possibility that future (~v(,i~ts affecting them may differ significantly from management's current judgments. Management's estimate of the allowance for uncollectible receivables is based on t)le ~ge of the receivable and an analysis of the collectibility of individual accounts. We evaluated the key factors and assumptions used to develop the allowance Jn deter,ai1~:,ng that it is reasonable in relation to the general purpose financial statements tak(nl a!~ a whole. SiQnlficant Audit Ad@ustments For purposes of this letter, professional standards define a significant audit adju~tm(,nt as a proposed correction of the general purpose financial statements that, iI~ our judgment, may not have been detected except through our auditing procedures. T]lese adjustments may include those proposed by us but not recorded by the Judicial Expense F~ind of the Twenty-First Judicial District Court that could potentially cause future fJn,l~( ia] statements to be materially misstated, even though we have concluded that such adjust ii16]~ts are not material to the current financial statements. We proposed several[ audit adjustments re] ated to accounts receiw~ble and accounts payabile. The corrections were not considered material in relation to the individual fund-tsqge financial statements of the Judicial Expense Fund of the Twenty-First Judicial Dist~ ict Court taken as a whole. The Judicial Expense Fund of the Twenty-First Judicial I)J!;t~ ict Court has agreed to the proposed audit adjustments and will recerd the adjustments in the accounting records of the Judicial Expense Fund of the Twenty-First Judicial District Court for the year ended Deceraber 33., 1996. 
For purposes of this letter, professional ~:tandards define a disagreement with mal]a~lelu.-!nt as a matter, whether or not resolved to our satisfaction, concerning a f/nulc~a] accounting, reporting, or auditing matter that could be significant to the genera] pu~]~:>se fJ nancial statements or the auditor' s report. We are pleased to report that n~> ~;uch disagreements arose during the course of our audit. Conmultations with Other Ind~nend~nt Aeao*Intantm TO the best of our knowledge, management has not consulted with or obtained opinions flora other independent accountants during the past year that are subject to the requJri:!me:its of Statement on Auditing Standards No. 50, "Reports on the Application of Ac~olli~t~ng Principles. " 
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~ifficulties Encountered in Performin~_~he Audit We encountered no dJfficulties in dealing with management in performing our audit This :report is for the information of management and the Louisiana Legislative Audilor. This restriction is not intended to limit the distribution of this report which, u~~on acceptance by the Judges of the Twenty-First Judicial District Court, is a mat~el ol public record. 

DEJ/bdm 
Respectfully submitted 
DURNIN & JAMES 


