
Such information, except for the "Schedule of Insurance in Force", marked unaudited, on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the general purpose, individual fund and account group financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements of each of the respective individual funds and account groups, taken as a whole. In accordance with Government Auditing Standard~', we have also issued reports dated June 17, 1997 on our consideration of the Village of Grosse Tete's internal contrul structure and on its compliance with laws and regulations. The financial information for the preceding year, which is included for comparative purposes, was taken from the financial report for that period in which we expressed an unqualified opinion on the general purpose, individual fund and account group financial statements on the Village of Grosse Tete, Louisiana. PROVOST, SALTER, HARPER ~-; ALFORD, L.L.C 
June 17, 1997 
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VILLAGE OF GROSSE TETE, LOUISIANA Exhibit B 
Combined Statements of Revenues, Expenditures, and Changes In Fund Balances - A II Governmental Fund Types 

General 
Year Ended December 31, 1996 Totals Special (Memorandum Onl~L__ Revenue 1996 1995 Rcvenucg T~xes Licenses and permits hlltergovermnental Fines Interest Miscellaneous Total rcvcnucs Expenditures Current General govemnaent Public safety Highways and streets Health Culture and recreation Capital outlay General govcDII11ellI Public safety Highways and streets Debt Service Principal Interest charges Total expenditures Excess Of Revenues Over Exl)enditures Other Financing (Uses) Operating transfers out Excess Of Revenue And Other Financing Sources Over Expenditures And Other Financing (Uses) Fund Balances 13egirming Ending 

See Notes to Financial Stotement~ 6 

$ 25,621 $ $ 23,095 292,174 87,932 130,445 4,919 4,809 
25,621 $ 23,095 380,106 130,445 9,728 2,101 2,101 

23.(173 24.491 296,669 55,727 8.570 
478,355 92,741 571,096 408 59( 
101,238 103,296 95,154 2,251 2,791 

26,216 
24,032 29,403 4,201 94,254 

101,238 129,512 95,154 2,251 2,791 24,032 33,604 94,254 25,451 25,451 

76,624 122,159 88991 26(14 2824 11.605 20,434 St)( 23.81[ 126 977 25,936 27,427 53,363 47,613 
17,000 17,000) (24,0( 
8,936 27,427 36,363 23,613 
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|~rJl|Tlld i; CeJtili~d {d.,Id~,',~".','~ I Public Ilalllll( ~ lll'...l" ! Busim~ss 111111111h1,1' Advblrs I To tile Mayor and Board of Aldermen VilLage of Grosse Tete, Louisiana 
In planning and performing our audit of the financial statements of the Village of G-fosse Tete, Louisiana for the year ended December 31, 1996, we considered the Village's internal control structure to plan our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on internal control structure. 
However, during our audit, we noted certain matters involving the internal control structtn c and o'ther operational matters that are presented for your consideration. We previously reported on the Village's internal control structure in our report dated June 17, 1997, on the financial statements of the Village of Grosse Tete, Louisiana. We will review the status of this comment during our next audit engagement. Our comment and recommendations, which have been discussed with appropriate members of management, are intended to improve the internal control structure or result in other operating efficiencies. We will be pleased to discuss this comment in further detail at yotH convenience, to perform any additional study of this matter, or to assist you in implementing the recommendalions. Our comment is as follows: 
The Village is billed for total water consumption fiom the Water District. The Village bills individual customers based on metered usage. However, no reconciliation is done of total water consumed to that billed from the Water District. We believe a reconciliation would provide management with information that is useful about the amount of water lost throu~,h unmetered use. A comparison ofunbilled water lost from year to year would be helpful in monitoring the amount of water used by the fire department or other reasons. We wish to thank the Mayor and Clerk for their support and assistance during our audit 
This report is intended solely for the information and use of the Board of Aldermen, management, arid others within the Village. PROVOST, SALTER, HARPER 8~7; ALFORD, L.L.C ~\, .%~_\x~, ~_,_ ~, ~\~o_, L.L. c_. June 17, 1997 
~l,h~')~ iJllilf~d Plalll ~lvd, SoilE! ~[fl), Baton Barite, I oiBsiana 71]EID~, Phaae: (S04)~ g74 1772 / Fils]ll/i]e: (5~Iti{/iii~ 



Puhli~ AL~CI~ jlfl~llllS BLISirI~SS Aclvi~ors 
To the Board of Aldermen Village of Grosse Tete Grosse Tete, Louisiana 
We have audited the general purpose financial statements of the Village of Grosse Tete, Louisiana for the year ended December 31, 1996, and have issued our report thereon daled June: 17, 1997. Professional standards require that we provide you with the following information relaled to our audit. 
Our Respon.vib.ilit~ Under Genera_.~._Aceepted Auditing Standard~ And Government Auditing Standards 
As stated in our engagement letter dated December 13, 1996, our responsibility, as described by professional standards, is to plan and perform our audit to obtain reasonable, but not absolute, assurance about whether the general purpose financial statements are flee of material misstatement. Because of the concept of reasonable assurance and because we did not perform a detailed examination of all transactions, there is a risk that material err(,~s, irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by us. As part of our audit, we considered the internal control structure of the Village of Grosse Tete, Louisiana. Such considerations were solely for the purpose of determining our audit procedures and not to provide any assurance concerning such internal control structure. 
As part of obtaining reasonable assurance about whether the financial statements are free of mate.rial misstatement, we performed tests of the Village of Grosse Tete's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our tests was not to provide an opinion on compliance with such provisions. Sienitqcant Aecountint: Policies Management has the ultimate responsibility for the appropriateness of the accounting policies and procedures used by the Village. The Village did not adopt any significant new accounting policies and procedures nor have there been any changes in existing significant accounting policies and procedures during the current year which should be brought to your attention. 
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ACCOlJnlanls Bosil/~ss A~visors 
INDEPF;NDENT AUDITOR'S REPORT ON THE GENERAL PURPOSE FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION 
To the Honorable Mayor and Members of the Board of Aldermen Village of Grosse Tete, Louisiana 
We have audited the accompanying general purpose financial statements of the Village of Gro:;se Tete, Louisiana, and the individual fund and account group financial statements of the Village as of and for the year ended December 31, 1996 as listed in the accompanying table of contents. These financial statements are the responsibility of the Village's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whelher the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Grosse Tete, Louisiana, at December 31, 1996, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. Also, in our opinion, the individuzl fund and account group financial statements referred to above present fairly, in all material respects the financial position of each of the individual funds and account groups of the Village of Grosse Tete, Louisiana, at December 31, 1996, and the results of operations of such funds for the year then ended, in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole and on the individual fund and account group financial statements. The accompanying financial information listed as schedules in the table of ~ontents is presented for purposes of additional analysis and is not a required part of the financial statements of the Village of Grosse Tete, Louisiana. 



Material Contingencies The financial statements reflect no disclosures associated with material contingencies and there were no matters we believe should be disclosed as such. 
We would be pleased to respond to any questions you have about the foregoing or to discuss any other matter you would like to discuss. PROVOST, SALTER, HARPER ~ ALFORD, L.L.C 
June 17, 1997 
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VILLAGE OF GROSSE TETE, LOUISIANA No,tes to Financial Statements, Continued 4. Receivables Receivables at December 31, 1996, consist of the following 
General Special Revenue Enterprise Total Rec~:ivables Taxes Account!; lntergovernmental 

Gross receivables i,ess allowance for uncollectible 
$ 4,665 $ $ $ 4.6(;5 9,385 9,385 _ 31.805 5,900 37.7(~5 
36.470 5,900 

Net total receivables $ :36~470 
5;. Fixed Assets 

9,385 531 51.755 531 5 900 $ g g54 $ _= 51,226 
The following is a summary of changes in the general fixed assets account group during the fiscal year. Balance Balance December 31, December 31 1995 Additions Retirements 1996 l,and Buildings Improvements other than building.,; Equipment Tom 

$ 10,969 $ $ $ 10.060 185,969 10,552 191;.521 30,082 429 612 59545 3() 48t; ._65fi 6a2 
.082 ~157 26,729 

The following is a summary of proprietary fund type, enterprise fund fixed assets at December 3 1996 Water system Less aecunmlated depreciation Net fixed assets 
$ 247,365 149,9(!g ~_ 97,457 



Manaeement Ji~dements and Accountine Estimates Accounting estimates are an integral part of the preparation of financial statements and are based upon management's current .judgment. The process used by management encompasses their knowledge and experience about past and current events and certain assumptions about future events. Management has informed us that they used all the relevant facts available to them at the time to make the best judgments about accounting estimates including the amount of estimated depreciation. We concur with the results of those estimates. ~ieuit~eant Audit Adjustments There were several audit adjustments made from the original trial balance presented to us to begin our audit. We accumulated some potential adjustments that were collectively considered immaterial and were, therefore, not made to the financial statements. We have discussed these potential adjustments with management. Other lnfortnation In Documents Containing Audited Financial Statemen~~ We have not been informed of any documents that contain your audited financial statements. If there were such documents, we have a responsibility to determine that financial information included in those documents is not materially inconsistent with thc audited financial statements of the Village. 
Disagreements With hlanat, ement We encountered no disagreements with management over the application of significant accounting principles, the basis for management's judgment on any significant matters, the scope of the audit, or significant disclosures to be included in the financial statement or on the wording of our report on the financial statements. Consultation With Other Accountants We are not aware nor have we been informed of any consultations management had with other independent accountants about accounting or auditing matters. Also, there were no major issues discussed regarding the application or accounting principles or auditing standards in connection with our recurring retention. Difficulties Encountered in Performine the Audit We did not encounter any serious difficulties in dealing with management relating to the performance of our audit. 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued Municitml Police Em, lovees Retirement System (MPEI~$) 
Plan Descri_ption. All of the Village's full time police employees participate in the MPERS, a cost-sharing, multiple-employer defined benefit pension plan administered by a separate P, oard of Trustees. /vIPERS provides retirement, disability, and survivor benefits to participating, eligible employees. Benefits are established and amended by state statute. MPERS issues a publicly available financial report that includes financial statements and required supplementary information. The report may be obtained by writing to Municipal Police Employees Retirement System, 8401 United Plaza Boulevard, Suite 270, Baton Rouge, Louisiana, 70809, or by calling (504) 929-7411. 
b)mdin~Pl"91i~T~ Plan members are required by state statute to contribute 7~A% of their annual covered salaD' and employers are required to contribute at an actuarially determined rate 'l'he current employer rate is 9% of annual covered payroll. The contribution requirements of plan members and the employer are established by, and may be amended by, state law. As required by state law, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Village's contributions to MPERS for the years ending June 30, 1996 and 1995 were $3,842 and $3,644, respectively, and were equal to the required contributions for each year. 

8. Lease Commitments On August 31, 1993, the Village entered into a municipal lease agreement with Emergency One, Inc. for the lease of a fire truck. The terms of the lease are for eight annual rental payments of $35,571. The payments bear interest at 6.89%. The lease is cancelable on any anniversary dale or at an), time by paying a pro rata portion of the annual payment due. The lease agreement qualifies as a capital lease for accounting purposes (title transfers at the end of the lease term) and, therefore, has been recorded at the present value of'the future minimum lease payments as of the date of inception. The following is an analysis of equipment leased under capital leases as of December 31, 1996 
Genera Fixed Assets ~12,962 Although the lease has a non-appropriation cancellation provision, the following is a schedule of the future minimm-n lease payments anticipated under this capital lease and the present value of the net minimum lease payments at December 31, 1996. 20 



 



 



 



VILLAGE OF GROSSE TETE, LOUISIANA Exhibit F-2 
Comparative Statements of Revenues, Expenditures and Changes in Fund Balance General Fund 

December 31, 1996 and 1995 
1995 Revenues Taxes Licenses and permits lntergoverrmaental Fines Interest /Vliscellaneous Total Revenues Expenditures Current General governnlent Public safeb' Highways and streets Health Culture and recreation Total current expenditures Capital outlay General govenunent Public safety Highways and streets Total capital outlay Total Expenditures Excess of Revenues ()vet' Expenditures Oilier Financing (Uses) 'Operating transfers out 

$ 25,621 $ 23,095 292,174 2 130,445 4,919 2,101 
23,073 24,491 29,6~; 1 55,727 5,010 6(I 478,355 

101,238 103,296 95,154 2,251 2,791 
76,624 101,899 88,991 2,604 2.824 304,730 272,942 

24,032 29,403 94,254 
1.605 9.705 g00 147,689 452,419 25,936 42,99 

Excess Of Revenues And Other Financing Sources Over Expenditures And Other Financing (Uses) 8,936 18,99( Fnnd Balance Beginning Residual equity transfer Ending See Notes to Ftnancia! Statements. 26 
202,605 183.644 (29) $ 211,541 $ 202.605 



VILLAGIE OF GROSSE TETE, LOUISIANA Exhibit F- I 
Comparative Balance Sheets General Fund 
ASSETS 

December 31, 1996 and 1995 
1996 1995 

Liabilities Accounts and payroll taxes payable 
Fund Balance Unreserved - undesignated 
Total Liabililies and Fund Balance 

See Notes to Financial Statements. 

$ 27,598 $ 14,486 
211,541 202,605 
$ 239,139 $ 217,09 



 



VILLAGE OF GROSSE TETE, LOUISIANA Individual Fund and Account Group Statements and Schedules December 31, 1996 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued Memorandum Onlv - Total Columns. Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or changes in financial position in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation, lnterfund eliminations have not been made in tile aggregation of this data. Comparative Data. Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Village's financial position and operations. However, comparative data have not been presented in all statements because their inclusion would make certain statements unduly complex and difficult to understand. Risk Management. The Village is exposed to various risks of loss related to torts; theft of. damage to, and destruction of assets; errors and omissions, injuries to employees; and natural disasters. ]'he Village purchases commercial insurance policies at levels which management believes is adequate to protect the Village. Settled claims resulting from these risks have no! exceeded the commercial insurance coverage in any of the past three fiscal years. 
2. Legal Comldiance - Budgets The Village follows these procedures in establishing the budgetary data reflected in the financia statements. A The Village Clerk prepares a proposed budget for submission to the Mayor and Board uf Aldermen no later than 15 days prior to the beginning of the ensuing fiscal year. 
B. A summary of the proposed budget is published and the public notified that the proposed bodget is available for public inspection. At the same time, a public hearing is called. C. A public hearing is held on the proposed budget at least 10 days after publication of the ca for the hearing. D. After the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. E. Budgetary amendments involving the transfer of funds from one department, program or function to another or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Board of Aldermen. 16 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued December 31, 1996 General Long Term Deb! 1997 1998 1999 2000 Total minimum lease payments Less amount representing interest 
Present value of future minimum lease paynlents 

!0. Prior Year Amounts 

35,512 35,512 35,512 35,511 142,047 2j,461 
_$=_ J2(',58( 

Some of the amounts presented in the prior year have been reclassified to conform to the cunent year presentation. 



VILLAGE OF GROSSE TETE, LOUISIANA Comparative Statements of Revenues, Years Ended Dec Expenses and Changes in Accumulated Deficit Proprietary Fund Type - Enterprise Fund 
Operating Revenues Charges for services Water sales Service connection and other fees Other operating revenue Total opelating revenues Operating Expenses Salaries and wages Depreciation Tools and supplies Repairs and maintenance Postage, printing and office supplies Insurance and bonds Bad debts Piofessional services Sewer expenses Shared cost .- Water Di,;trict 4 Miscellaneous Total operating expenses Operating (Loss) Nonoperating Revenues Interest on investments (Loss) Before Operating Transfers Operating transfers in Ne! Income Accumulated (Deficit) Beginning Er, ding See Notes 1o Fittatlcial Slatemetlts 10 



VILLAGE OF GltOSSE TETE, LOUISIANA Notes to Financial Statements, Continued December 31, 1996 In the enterprise fund, the following estimated useful lives are used to compute depreciation 
Water system Equipment 

6.. Interfund Assets/Liabilities Due from/to other funds 
Receivable Fund Pavable Fund 

33-50 3-10 

Amount 
7. Retirement Commitments 

Enterprise 
Municipal F.mplotLees Retirement Sr.~tem olr Louisiana (MERS) 

~_ _: 2,723 

PlanDes~:ij)tipn. All of the Village's full-time general employees participate in the MERS, a cost-sharing , multiple-employer defined benefit pension plan administered by a separate Board of Trustees. MERS provides retirement, disability, and survivor benefits to parlicipating, eligible employees. Benefits are established and amended by state statutc MERS issues a publicly available financial report that includes financial statements and required supplementary information. The report may be obtained by writing to Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana, 70809, or by calling (504) 925-4810. FmMi~Poli~y: Plan members are required by state statute to contribute 9~A% of their annual covered salary and employers are required to contribute at an actuarially determined rate I he current employer rate is 6%% of annual covered payroll. The contribution requirements of plan members and employers are established by, and may be amended by, state law A required by state law, the employer contributions are determined by actuarial valuation and aJ subject to change each year based on the results of the valuation for the prior fiscal year. "lh Village's contributions to MERS for the years ending June 30, 1996 and 1995, were $3.62 and $3,235, respectively, and were equal to the required contributions for each year. 

19 



Enterprise l~nd 

Current Liabilities Accounts payable Due to other funds 
Total current liabilities 
Fund Equity Contributed capila 
Accumulated deficit Unreserved 
Total fund equity Total Liabilities and Fund Equity 

See Notes to Financial Statements. 

$ 2,545 $ 2.723 6,065 2,723 
5,268 8,788 
123,649 123,649 
(15,262) (16,736) 108,387 106,913 
$ 113,655 $ 115,70 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued December 31, 1996 F. Formal budgetary integration is employed as a management control device during the year for the General Funds. G. The budget for the General Fund is adopted on a basis consistent with generally accepted accounting principles. Budgeted amounts are as originally adopted, or as amended from time to time by the Board of Aldermen. Such amendments are not material in relation to the original appropriations. 
3. Deposits and Investmenls Deposit& At June 30, 1996, the Village had cash and cash equivalents and investments (book balance) totaling $266,717. Under State law, these deposits (o1" the resulting bank balances) must be secured by fedelal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount oil deposit with the fiscal agent. The Village's deposits are categorized to give an indication of the level of risk assumed by the Village. The categories are described as follows. ~' 1. Insured or collateralized wilh securities held by the entity or by its agent in tile entity's name. ~G~2. Collaleralized with securities held by the pledging financial institution's t~usl deparhnent or agent in the entity's name. ~rj, 3. Collateralized with securities held by the pledging financial institution's trust department or agent but not in the entity's name. 
At June 30,, 1996 Deposits Certificates of deposit Cash on hand 

Bank Balance 1 2 3 $ 112,869 $ 100,000 $ $ 12,869 159,903 100,000 59,903 
Total cash $ 272~7fl2 $200~0009 $ .= . ~ "19 772 ~, 2.~~,,7!7 

17 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued Prepaid Items. Payments made to vendors for services that will benefit periods beyond December 31 are recorded as prepaid items. 
Fixed Assets. General fixed assets are not capitalized in the funds used to acquire or cottstft~ct them. Instead, capital acquisition and construction are reflected as expenditures in governmental funds, and the related assets are reported in the general fixed assets account group. Proprietary fund type property and equipment is capitalized in the fund in which it is utilized. All purOmsed fixed assets are valued at cost where historical records are available and at an estimated fair market value on the date received. 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful lives of the related fixed assets, as applicable. Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized, as these ~tssets ~re immovable an~ of value only to the Village. 
Assets in the general fixed assets account group are not depreciated. Depreciation of buildfl~gs equipment and vehicles in the proprietary fund type is computed using the straight-line method Compensated Absences. Vacation and sick leave benefits must be taken in the year earned and no can3~over of unused leave is allowed. In accordance with *,he provisions of Statement of Financial Accounting Standards No. 43, Accounting for Compensated Absences, no liability is recorded for nonvesting accumulating rights to receive sick pay benefits. 
Fund EquitL. Contributed capital is recorded in proprietary funds that have received capital grants of contributions from developers, customers or other funds. Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. Designated fund balances represent tentative plans for future use of financial resources. 7nterfund Transactions. Quasi-external transactions are accounted for as revenues, expendittHes or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of the expenditures/expenses in the fund that is reimbursed All other interfund transactions, except quasi-external transactions and reimbursements, auc reported as transfers. Non-recurring or non-routine permanent transfers of equity are reported as residual equity lransfers. All other interfund transfers are reported as operating transfers. 

15 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statement~, Continued December 31, 1996 Those revenues susceptible to accrual are property taxes, franchise taxes, fines, interest revenue and charges for set-vices. Sales taxes collected and held by the parish and beer and tobacco taxes collected and held by the state at year end on behalf of the Village also are recognized as revenue Licenses and permits are not susceptible to accrual because generally they are not measurable until received in cash. The accrual basis of accounting is utilized by the proprieta .ry fund type. Under this method revenues are recorded when earned, and expenses are recorded at the time liabilities are incm red 
Budget.~; Budgets are adopted on a basis consistent with generally accepted acconntirtg principles. Annual appropriated budgets ate adopted for general, special revenue and debt service funds. All annual appropriations lapse at fiscal year end. Project-length financial plans ate adopted for capital project funds. Encumbrances represent commitments related to unperformed contracts for goods or services Encumbrance accounting, under which pmcbase orders, contracts and other commitments for tire expenditures of resources are recorded to reserve that portion of the applicable appropriation, is not utilized in the governmental funds. Encumbrances outstanding at year end are immaterial and not reported as reservations of fund balances and do not constitute expenditures or liabilities because the commitments will be honored dt~ring the subsequent year. Cash and Cash Eauivalents. Cash well as short-term investments with the Village. and cash equivalents includes amounts in demand deposits as a maturity date within three months of the date acquired hy 
State statutes authorize the Village to invest in obligations of the U. S. Treasury and I!S agencies, certificates of deposit in Louisiana hanks, or any other federally insured investment 
Investments are stated at cost or amortized cost Short Term lnterfund Receivahles/PaEa.hles. During the course of operations, numerot*s transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other fund" or "due to other fund" on the balance sheet. Short-term interfund loans, if any, are classified as "interftmd receivables/payables". Inventories. Purchases of operating supplies are recorded as expenditures when purchased; inventories of such supplies are not recorded and are not considered by management to be material. 

14 



VILLAGE OF GROSSE TETE, LOUISIANA Notes to Financial Statements, Continued December 31, 1996 A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 
Funds are classified into two categories: governmental and proprietary. Each category, in turu, is divided into separate "fund types". 
Governmental funds are used to accouni for all or most of a government's general activities, including tile collection and disbursement of earmarked moneys (special revenue fired), the acquisition or construction of general fixed assets (capital project fund), and the servicin~ of general long term debt (debt service funds). The general fund is used to account for all activities oflhe general government not accounted for in some other fund. Proprietary funds are used to account for activities similar to those found in the private secto~ where the determination of net income is necessary or useful to sound financial administration Services from such activities are provided to outside parties (enterprise funds). Basis of.Aceount_.ine. The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a cuneat financial resources measurement focus. With this measurement focus, only current assels and current liabilities generally are included on the balance sheet. Operating statements of these ftmds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other uses) in net current assets. The proprietary fund is accounted for on a flow of economic resources measurement focus With this measurement focus, all assets and all liabilities associated with the operation of this fund a~e included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i c., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined, and "available" means collectible within the current period o~ property taxes as available if they are collected within 60 days after year end. A one-yea~ availability period is used for revenue recognition for all other governmental fund revenues Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long-term debt are recorded as fund liabilities when due. 



VILLAGE OF GROSSE TETE, LOUISIANA Note's to Financial Statements 1. Summary of Significant Accounting Policies The financial statements of the Village of Grosse Tete, Louisiana, (Village) have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the Village's accounting policies are described below. 
Reporting Entitt,. The government is a municipal corporation governed by an elected mayor and three member Board of Aldermen. As required by generally accepted accounting principles, these financial statements present the government and its component units, entities for which lhe government is considered to be financially accountable. Blended component units, although legally separate entities, are in substance, part of the government's operations, and so data flora these units are combined with data of the primary government. In evaluating how to define the Village, for financial reporting purposes, management has considered all potential component units. The decision to include a potential component unil in the reporting entity was made by applying the criteria set forth in GAAP. The basic, but not the only, criterion for including a potential component unit within the reporting entity is the governing body's ability to exercise oversight responsibility. The most significant manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise oversighl responsibility include, but are not limited to, the selection of governing authority, the designation of management, the ability to significanlly influence operations, and accountability for fiscal matters. A second criterion used in evaluating potential component units is the scope of public service. Application of this criterion involves considering whether the activity benefits the Village and/or its citizens, or whether the activity is conducted within the geographic boundaries of the Village and is generally available to its citizens. A third criterion used to evaluate polcnlial component units for inclusion or exclusion from the reporting entity is the existence of special financing relationships, regardless of whether the Village is able to exercise oversight responsibilities. Based upon the application of these criteria, the following is a brief review of each potential component unit addressed in defining the Village's reporting entity. Blended Cornponeut Unit: Grosse Tete Volunteer Fire Department services the citizens of the government. FundAceoyntin.~k. The Village uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. 



 

Exhibit E VILLAGE OF GROSSE TETE, LOUISIANA Comparative Statements of Cash Flowv Years Ended December 31, 1996 and 1995 Proprietary Fund Type - Enterprise Fund 
1996 1995 Reconciliation of Operating (Loss) to Net Cash (Used ln) Operating Activities Operating (loss) $ (15,794) $ (l 4,854) Adjustments to reconcile operating (loss) to net cash (used in) operating activities Depreciation Provision for doubtful accounts 5,277 370 5,058 108 Change in asset,; and liabilities (Increase) in accounts receivable (1,052) (2.363) Increase (decrease) in accounts payable and accrued expenses (3,520) 1,828 Net Cash (Used In) Operating AOivities (14,719) (10,223) 

Cash Flows ]From Investing Activities Interest on investments 268 286 
Cash Flows From Capiital and Related Financing Activities Purchase of capital assets (3,275 
Cash Flows From Non-Capital Financing Activities Operating transfers in 
(Decrease) In Cash And Cash Equivalents Cash And Cash Fquivalents Beginning Fnding 

See Notes ,to Financial ,~lalements, 

14 
17,000 24,000 (726) (120) 
1,334 1,454 
$ 608 $ 1.334 
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Schedule 3 VILLAGE OF GROSSE TETE, LOUISIANA Schedule of Compliance Findings Year Ended December 31, 1996 Material Instances of Noncomt~liance 
Finding 1. Condition. Cash was collected for traffic tickets and not remitted 
Criteria. All cash received should be deposited in tact on a daily basis Cause. Police officers have apparently been collecting cash for violations and not remitting the cash and tickets in a timely manner. 
Recommendation. All tickets should be turned in daily and police officers should not collect cash for violations. 
~Re~ponse. We will obtain restitution and account for the missing tickets. Also, officers will be prohibited from collecting cash for violations. 
Finding 2. Condition. The Chief of Police has dismissed floes on traffic tickets 
Criteria. The Louisiana Revised Statutes reserve this power to the Mayor in Mayor's Court Cause. The condition appears to have been caused because the Chief of Police thought he had the .authority to dismiss fines. 
,Recommendation. Only the Mayor should dismiss traffic fines 
,Re~ponse. We will implement this recommendation 



VILLAGE OF GROSSE TETE, LOUISIANA Enterprise Fund Fnterprise Funds are used to account for operations that are financed and operated in a manner similaw to private business enterprises where the intent of the governing body is that the costs of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user chawes; or where the governing body has decided that periodic determination of net income is appropriate for accountability purposes. The Utility Fund is used to account for the provision of water and sewer service to the residents (,f the Village. 



 



VI[LLAGE OF GROSSE TETE, LOUISIANA Exhibit ! Comparative Schedule of General Fixed Assets By Source December 31, 1996 and 1995 General Fixed Assets Account Group 
General Assets, At Cost 1996 1995 

Acquired prior to July 1, 1974" Acquired after June 30, 1974 from general fund xevenues 
Total investment in general fixed assets by somce 

$ 70,372 $ 70,372 656,357 586,260 $ 726,729 $ 656,632 *Records reflecting source from which assets were acquired were not maintained prior to July 1, 1974 

See Notes to FItla?l(:l"O] Statemetlts. 38 
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VILLAGE OF GROSSE TETE, LOUISIANA Exhibit G-2 
Comparative Statements of Revenues, Expenditures December 31, 1996 and 1995 anti Changes in Fund Balance Volunteer Fire District Special Revenue Fund 

1996 1995 Revenues I ntergovemmental Iberville Parish operating grant State Department of Agriculture operating grant Interest on investments 
Total revenues Expenditures Current Public safety - fire Capital outlays Debt service Principal Interest Total expenditures 
Excess of Revenues Over Expendi|ures 
Fund Balance Beginning 
lending 

See Notes 1o Financial Statements 

$ 85,000 2,932 4,809 
64,687 2.301 

92,741 70,54g 
26,216 4,201 25,451 9,446 

20,260 10.729 23.81( 
65,314 65,925 
27,427 4,623 
33,436 28,813 
$ 60,863 $ 33,43( 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUI)IT OF THE GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS 
To the Honorable Mayor and Members of the Board of Aldermen Village ofGrosse Tete, Louisiana 
We have audited the general purpose financial statements of the Village of Grosse Tele, Louisiana, and the individual fund and account group financial statements of the Village of Grosse Tete, Louisiana, for the year ended December 31, 1996, and have issued our repurt thereon dated June 17, 1997. 
We conducted our audit in accordance with generally accepted auditing standards and Government Al~diting Standard~, issued by the Comptroller General of the United States Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws, regulations, conlracts, and grants applicable to the Village of Grosse Tete, Louisiana is the responsibility of the Village's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Village's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions Accordingly, we do not express such an opinion. 
Material instances of noncompliance are failures to follow requirements, or violations of prohibitions, contained in statutes, regulations, contracts, or grants that cause us to conclude that the aggregation of the misstatements resulting from those failures or violations is material to the financial statements. The results of our tests of compliance disclosed the material instances of noncompliance which are described in the accompanying schedule of compliance findings. The effect of the compliance findings has not becn corrected in the Village ofGrosse Tete, Louisiana's 1996 financial statements. In addition to the material instances of noncompliance identified in the accompanying schedule of compliance findings, we also noted a condition and occurrence that we believe constilutes an instance of noncompliance, but which we concluded does not represenl 42 11,%0 UJ~iled P ~l~ ~]lvd, Sllilt, ~/11] I]alotl Rt~ll~e, Louisiana 71][I0~, Ph~rl~: (~0~) ~241772 / [~csilllile (5~,~) 921 ~07~ 



 



VILLAGE OF GROSSE TETE, LOUISIANA Schedule 4 
Schedule of Internal Control Structure Reportable Conditions, Continued Finding 2. 

Year Ended December 31, 1996 
Condition. The village has not accounted for the numerical sequence of all traffic tickets Criteria. The numerical sequence of all traffic tickets should be logged for audit and contro E[~ct. The condition is such that errors, either intentional or unintentional, in the processing of receipts, could occur and not be detected in a timely manner and in the ordinary coursc of operations. 
.Cause. No one has the responsibility for accounting for all tickets 
Recommendation. Management should be certain that all tickets are logged as issued Re.wonstk We will implement measures to comply with the recommendation 
I;)'nding 3. Condition. Time sheets are not turned in for police department employees on a regular basis 
Criteria. The stale constitution prohibits the donation of funds to any person. Time sheets fol a personnel which have been approved by their supervisor is a method to monitor hours worked l~[~ct. The condition is such that police officers may be paid for time not worked Cau.sz,. Police personnel do not turn in time sheets on a daily basis 
Recommendation. Police officers should turn in time sheets at the end of each shift should be approw:d by the Chief of Police. Response. We will comply with this recommendation and will no longer issue paychecks ~o any employee who has not turned in an approved time sheet. 

49 



VILLAGE OF GROSSE TETE, LOUISIANA Schedule 4 
Schedule of lnternal Control Structure Reportable Conditions 

Finding 1. 

Year Ended December 31, 1996 

Condition. The Village was not large enough to permit an adequate segregation of employee duties of effectiw,~ internal accounting control over the cash receipts, disbursements, and financial reporting cycles. 
Criteria. The recording of receipts and disbursements under the control of one person represents a failure to segregate incompatible accounting activities. Effect. The condition is such that errors, either intentional or unintentional, in the processing of receipts and disbursements, could occur and not be detected in a timely manner and in the ordinary course of operations. 
Cause. The size of the Village and the limited number of employees did not permit an adequate segregation of incompatible duties. ]~ecommendation. To the extent that il is practical to do so, Management should segregate employee duties and perform supervisory reviews. 
Response_. We recognize the problem and we perform supervisory reviews to mitigate the effect, however based on the size of the Village, there is nothing else that we can do that is cost effective. 
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placed in operation, and we assessed control risk in order to determine our auditing procedures tbr tile purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
We noted a certain matter involving the internal control structure and its operation that we consider |o be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Village's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. The matter that we consider to be a reportable condition is described in the accompanying schedule of internal control structure reportable conditions 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level thc risk lhat errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matter s in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe that the reportable condition describcd in the accompanying schedule of internal control structure reportable conditions and othcr matters is a material weakness. 
This report is intended for the infoNnation of the Mayor and Board of Aldermen, management, and the Louisiana Legislative Auditor. However, this report is a mallet of public record and its distribution is not limited. PROVOST, SALTER, HARPER ~'; ALF'ORD, L.L.C 
June 17, ]997 
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Jllllllll 1,1~! 
PtLI]tL~ Accou~l~l~ ~usi~l~ss 
INDEPENI)ENT AUDITOR'S I~'I'ORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING S TA NDA R DS 
To tile Honorable Mayor and Members of the Board of Aldermen Village of Grosse Tete, Louisiana 
We have audited the general purpose financial statements of the Village of Grosse Tete, Louisiana, and the individual fund and account group financial statements of the Village of Grosse Tete, Louisiana, for the year ended December 31, 1996, and have issued our report thereon dated June 17, 1997. 
We conducted our audi't in accordance with generally accepted auditing standards and Governmen! Auditblg Standards', issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are flee of material misstatement. 
The management of the Village of Grosse Tete, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal conlrol structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal contzol structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the stn~cture to future periods is subject to the risk thal procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing our audit of the financial statements of the Village of Crosse Tete, Louisiana for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been 
81~5~ Ullitetl Pla/a BIv[], St]lie 61]O, B31[til ROtlUE~, [OLl~siana 70BIIO, Phttne: (504)924 1772 / facsmlile (504) 927-9075 



VILLAGE OF GROSSE TETE, LOUISIANA Schedule 3 
Scliedule of Compliance Findings, Continued Year Ended December 31, 1996 
Condition. An employee was paid for time not worked Criteria. The Louisiana Revised Statutes 14:138 state that employees shall not be paid for services not rendered. Cause. The employee terminated without giving notice and continued to be paid because the supervisor did not report the termination. 
Recommendation. All employees should be paid based on approved time sheets signed by their supervisor. 
Re.~ponse. We will implement this recommendation and seek restitution from the employee involved 
hnmaterial Instances of Noncomnliance l;indmg~l. 
Condition. The budget was not amended for general fund revenues and expenditures which exceeded budget. Criteria. Louisiana Revised Statutes require that when expenditures or revenues exceed budget by five percent or more, that tile governing authority shall amend the budget. Cause. Revenues exceeded budget and no thought was given to the need to amend the budget 
Recommel~dation, The Mayor and Board of Aldermen need to monitor revenues and expenditures and amend the budget when necessary. ~onse. The Mayor and Board of Aldermen will monitor revenue and expenditures and amend the budget when required. 



material noncompliance. This condition and occurrence is described in the accompanying schedule of compliance findings. 
We considered the material instances of noncompliance in forming our opinion on whethei or not the Village of Grosse Tete, Louisiana's 1996 financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated June 17, 1997, on those financial statements. This report is intended for the information of the Mayor, Board of Aldermen, management, and the l.,ouisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. PROVOST, SALTER, HARPER &~; ALFORD, L.L.C 
June 17, 1997 



VILLAGE OF GROSSE TETE, LOUISIANA Special Revenue Fund Special Revenue Funds are used to account for specific revenues that are legally restricted to expenditures for particular purposes. 
Grosse Tete Volunteer Fire District - this fund is used to account for the receipt of dedicated revenues from the parish police jury. for fire protection sepeices. 



VILLAGE OF GROSSE TETE, LOUISIANA Exhibit G- I 
Comparative Balance Sh eets Volunteer Fire District ,Special Revenue Fund December 31, 1996 and 1995 
ASSETS 1996 1995 

IAabilities Accounts payable Accrued expense Total liabilities 
Fund Balance Reserved for fire protection Total fund balance 
Total Liabilities and Fund Balance 

See Notes to Financial Slalemcnl.~ 32 

$ 1,551 $ 2,913 730 3_528 4,464 4,258 
60,863 60,863 33,436 $ 65,327 $ 37,694 


