
 
POINTE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANC|KL S'[ATEMEI~TS ~CO~ D) 

Waterworks District No. 1 Revenue Bonds Under the terms of the ordimnce authorizing the issuance of the Waterworks District No. 1 Revenue Bonds dated Octobe~ 24, 1986, all gross revenues derived from the operations of the waterworks system, after dedttctions for reasonable expenses of operations and maintenance, are pledged and dedicated for the payment of principal and interest of said bonds. All revenues shall be deposited into a "Revenue Fund" to provide for the payment of the reasonable and necessary costs of operating, repairing, maintaining and insuring the system, excluding depreciation, and amounts are to be set aside each month for the following purposes: a. An an)ount co,astitutinl~ 1/12 of the next maturing installment of principal and interest on the outstanding bonds shall be set aside into a fund called the "SinkingFuncP. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due, arid may be used only for such purposes. b An amount equal to 5% of the amount required to be deposited in the Sinking Fund shall be set aside into a "Reserve Fund" until the fund accumulates an amount equal to the highest annual debt service requirement in any one year ($75,648). Such amounts may be used only for the payment of the maturing bond and interest coupons for which sufficient funds :are not on deposit in the Sinking Fund and as to which there would otherwise be default. Funds will also be set ~ide into a "Depreciation and Contingency Fund" at the rate of $698 each month. Money in this Fund may be used for the making of extraordinary maintenance, repairs, :~r replacements and extensions to the system which are necessary to keep the system in operating condition, or to provide a higher degree of service, and for which money is not available as a maintenance and operation expense. Money in this fund may also be used to pay principal or interest on the bonds falling due at any time there is not sufficient money for payment in the other two bond funds. The balance in this Fund shall never be reduced below a minimum of $10,000. All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. The reserve accounts required by the aforementioned bonds began being funded once the Waterworks System met final approval and became operational. This event occurred February 1, 1987. 





 
POINTE COUPEE PARISH) LOUISIANA POLICE JURY NOTES TO THE F INANCIAL STATEMENTS (CONTINUED) 

Fund Criminal Court Detention (;enter 
Deficit Amount $24,987 3~378 

The Criminal Court deficit will be r,..duced through tighter management controls on a monthly basis. The Detention Center deficit has been reduced from the prior year after negotiating a better intergovernmental agreement with the Pointe Coupee Parish Sheriff. 
NOT[; 4 - EXPENDITUKES . ACTUAL AND BUDGET The following individual funds had actual expenditures over budgeted expenditures for the year ended December 31, 1996 in excess of 5%: 
Special Revenue Fund Scott Civic Center ~ .Ex_penditures Budget,__ Actual $68,'CsL ,Ts,sT0 

Variance Favorable Percentage Favorable .fUnfavorable) -10.30% 
NOT['. 5 - BUDGET (GAAP BASIS) - ACTUAL REPORTING RECONCILIATION The accompanying Combined Statement of Revenues, Expenditures and Changes in Fund Balances- Budget and Actual (GAAP Basis) - All Governmental Fund Types presents comparisons of legally adopted budgets (more fully described in Note 1) with actual data. The Police Jury did not prepare a budget for its Louisiana Community Development or Weatherization Funds. These funds are budgeted on a program basis. The following is reconciliation of Budget reporting to Actual reporting: Excess (Deficiency) of Revenues and Other Financing Sources over Expenditures and Other Uses: Budgeted Funds Actual Funds not budgeted .- LCDBG Weatherization All Funds Actual 
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($100,237) 0 



 
POINTE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Sales and Use Ta~ Pointe Coupee has a one per cent sties and use tax approved by the voters on September 19, 1984. The tax, after all necessary costs fo: collection and administration, is to be used for the following purpoms in the percentages assigned: 

4 
5 

Not less than 35% is dedicated and used for capital improvements, maintenance, and operation of Pointe Coupee Parish Hospital District No. 1, including, but not limited to, the Pointe Coupe~ General Hospital and other medical complexes adjacent thereto and throughout the P, fish; Not less than 20% is dedicated and used for the construction, maintenance, and operations of a comprehensive parishwide solid waste and non-hazardous waste disposal program; Not less than 20% is dedicated and used for the construction and maintenance of public roads, highways, bridges and drainage facilities throughout the unincorporated areas of the Parish; Not less than 14% is dedicated and used for capital improvements, maintenance and operations of a parishwide recreational program, including, but not limited to, a senior citizens and youth set,ices program; The remaining 11% shall be appropriated by the Police Jury for lawful Parish put-poses, by ordinan~.~ or resolution of the Police Jury. Total Columns otLCombined Statemen~ Total columns on the Combined S~atements are captioned "Memorandum Only" to indicate that they are presented only to facilitate iinancial analysis. Data in these columns do not present financial position, results of operations, or ch:mges in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
NOTE 3 - FUND DEFICITS The following individual funds have deficits in unreserved fund balance at December 31, 1996 
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POIN~t'E COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Accumulated unpaid vacation and sick leave is accrued when incurred in proprietary funds. At December 31, 1.996, the a~umulat:d vacation and sick pay was deemed to be immaterial and was not recorded in the financial statement ~. 

Contributed capital is recorded in the Enterprise Funds for capital grants or contributions from developers, customer:; or other funds restricted for the acquisition or construction of capital assets. Contributed capital is not amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. 
Reserves Reserves represent those pcrtions of fund equity not appropriable for expenditures or legally segregated for specific future use. Designated Fund Balances Designated fund balances re?resent tentative plans for future use of financial resources. 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and a~; reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, e~:cept quasi-e.xternal transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfun:l transfers are reported as operating transfers. 
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POINTE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

historical cost is not available. N~ costs were estimated as all costs were available. Repairs and maintenance are recorded as expenditures; renewals and betterments are capitalized. 

Buildings Improvements other than buildings Machinery and equipment Computer equipment Vehicles 
5 - 50 Years 20 - 50 Years 3 - 10 Years 5 Years 6 Years 

The bond issuance costs are amortized on a straight-line basis for a period conforming to the term of the bonds issued. 
The Police Jury has the following policy relating to vacation and sick leave: 

Afi:er 1 year of service After 2 years of servi:e After 6years ofservi:e After 10 years of service 
Vacation Days Sick Day 5 10 15 20 

5 10 15 20 Accrual of vacation and sick pay will be for retirement purposes only. Since annual leave accrues for retirement only, no amount has been recorded as compensated absences payable. 
23 



 
POINTE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL. STATEMENTS (CONTINUED) 

A summary of proprietary property, plant and equipment follows: 
Land Buildings Improvements other than buildings Construction in progress Machinery, equipment & vehicles Computer equipment & furniture 
Accumulated depreciation Toted 
NOTE 6 - CHANGES IN LONG-TERM DEBT 

Enterprise Funds $71,058 38,147 8,322,028 1,915,957 418,246 44,004 10,809,440 -3,716,649 

The following is a summary of bond transactions of the Police Jury for the year ended December 31 1996: 
General Obligation Bonds - $ 750,000 Waterworks No. 1 $ 96,000 Sewer District No. 1 $ 16,500 Sewer District No. 3A $ 780,000 Multi-Use Center $ 79,000 Multi-Use Center Con:struction Enterprise Fund Revenue Bonds - $1,018,000 Waterworks No. 1 $ 451,300 Waterworks No. 2 $ 700,000 Sewer District No. 1 $ 700,000 Sewer District No. 1 

January 1, 1996 December 31 Additions Redemptions 1996 
$703,663 75,914 16,032 774,4.79 78,427 47,(X)0 486,366 
955,098 436,377 554,059 43,875 

($13,056) (1,267) (27O) (16,295) (1,67O) 
(17,721) (3 ,O93) (13,584) (741) 

$690,607 74,647 15,762 758,184 76,757 533,366 
937,377 433,284 540,475 43,134 $3,625,017= $486,366 ($67,697) $4,103,593 
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POINTE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAI. STATEMENTS (CONTINUED) 

Waterworks District No. 2 Revenue Bonds Under the terms of the ordir.ance authorizing the issuance of the Waterworks Revenue Bonds dated April 3, 1989, all gross revenues derived from the operations of the waterworks system, after deductions for reasomble expenses of operations and maintenance, are pledged and dedicated for the payment of principal and interest of said bonds. All revenues shall be deposited into a "Revenue F,,nd~ to provide for the payment of the reasonable and necessary costs of operating, repairing, maintaining and insuring the system, excluding depreciation, and amounts are set aside each month for the following purposes: Arm amount constituting 1/12 of the next maturing installment of principal and interest on the outstanding bonds shall be sel aside into a fund called the "Sinking Fund'. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they I~.'come due, and may be used only for such purposes. An amount equal to 5% of the amount required to be deposited in the Sinking Fund sh;dl be set aside into a "Reset, re Fund" until the fund accumulates an amount equal to the highest annual debt service requirements in any one year ($31,279.26). Such amounts may be used only for the payment of the maturing bond and interest coupons for which sufficient fiLnds are not on deposit in the Sinking Fund and as to which there would otherwise be default. Funds will also be set aside into a "Depreciation and Contingency Fund" at the rate of $135 each month. Money in this Fund may be used for the making of extraordinary maintenance, repairs: or replacements and extensions to the system which are necessary to keep the system in operating condition, or to provide a higher degree of service, and fur which money is not available as a maintenance and operation expense. Money in this fund utay also be t, sexl to pay principal and interest on the bonds falling due at any time there is not sufficient money for payment in the other two bond funds. The balance in this Fttnd shall never be reduced below a minimum of $10,000. All of the: revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted :Funds shall be *egarded as surplus and may be used for any lawful corporate purpose. 
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POIN'IE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Bonds payable at December 31, 1996 are comprised of the following issues: General Obligation Bonds: $750,000 Waterworks Improvement Bonds of Waterworks District No. 1 of Pointe $690,607 Coupee Parish, Louisiana, date~l October 24, 1986; due in annual installments of $55,733 through October 24, 2026, interest at 6.875% $96,000 U.S. I)epartment of Agri."ulture - RECI), Sewer l')istrict No. 1, issued August 18, 1978, due in annual instalhnents of $5,642 (including interest) through August 18, 2018; interest at 5% $16,500 U.S. Department of Agri~lture - RECI),. Sewer District No. 3A, issued March 3, 1988, clue in anaual installments of $1,163 (including interest) through February 28, 2029; interest at 6.375% 

74,647 
15,762 

$780,000 U.S. Department of Agriculture - RECD, Multi-Use Center, issued 758,184 May 1, 1995, due in annual inst dlments of $51,768 (including interest) through May 1, 2026; interest at 5.25% $79,000 U.S. Department of Agri~tture - RECI), Multi-Use Center, issued 76,757 May 1, 1995, due in annual inst tllments of $5,172 (including interest) through May 1, 2026; interest at 5.125% Construction U.S. Department o:F Agriculture - RECD, Pointe Coupee Parish 533,366 Natural Gas System; interim financing through Regions Bank of Louisiana Enter'prise Fund Revenue Bonds: $1,018,000 Waterworks Revenue Bonds of Waterworks District No. 1 of Pointe 937,377 Coupee Parish, Louisiana, dated October 24, 1986; due in annual installments of $75,648, through October 24, 2~26; interest at 6.875% $451,300 Waterworks Revenue B ~nds of Waterworks District No. 2 of Pointe 433,284 Coupee Parish, Louisiana, dated April 3, 1989; due in annual installments of $31,279.26 beginning April 3, 1992 through April 3, 2029; interest at 6.25% $700,000 U.S. Department of Agriculture - RECD, Sewer District No. 1, issued August 18, t978, due in -'nnual installments of $41,136 (including irJterest) through August 18, 2018; interest at 5% 
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540,475 



SUt'PLEMENTAL INFORMATION 
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POINTE COUPEE PARISH, LOUISIANA POLICE JURY SUPPLEMENTAL INFORMATION SCHEDULES AS OF AND FOR THE YEAR ENDED DECEMBER 31, 1996 SPECIAL REVENUE FUNDS 
accounts for the civil defense operations in the parish. Financing is provided by the State of Louisiana, Parish and municipalities of the Parish Criminal Courl.Eund accounts for the receipts of court fees and fines and the disbursements of court costs of the 18'h Judicial District. 

purchase equipment. Fund accounts for set aside revenues and the expenditures to 
accotmts for the levy of a special millage on property assessments to be used 1:o own, maintain, and oper-'te buildings, machinery, and equipment used in providing fire protection to the property in the di~,xrict. accotLnts for the levy of a special millage on property assessments to be used to own, maintain, and operate buildings, machinery, and equipment used in providing fire protection to the property in the di!xrict. Detention Center accounts for a sp,'cial tax levy for the construction, maintenance and operations of the parish jail facility. Farlsr.pgwae z~rat.eage runq acco is provided by transfers from the un':s for routine naaintenance of parish drainage facilities. Financing General Fund and proceeds from the State Revenue Sharing Fund. Parishwide Recv~.ation Furld accounts for a special tax levy for recreational parks around the parish Roads and Bridges Fund accounts for the maintenance of existing roads and bridges. The of Louisiana Parish Road Fund, Parish Royalty construction of new roads and bridges; also, the major sources of financing are provided by the State Fund and grants from the Louisiana Department of Transportation and Development. Use of the funds is restricted by Louisiana Revised Statute 48:753 

ordinance accounts For the surplus funds remaining from the original 1% sales tax 
Commission on _Tourism accounts for the expenditures of funds used to promote the economic development and tourism of the parish. Communication 1)istrict F.und accounts for the emergency 911 services. receipt and expenditure of funds to operate the 
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POINT]:. COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE J~INANCIAL STATEMENTS (CONTINUED) 

receivables/payables 
Inventories Inventories for supplies are immaterial and are recorded as expenditures/expenses when purchased 
Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricxed assets on the balance sheet because their use is limited by applicable bond covenants. Waterworks District No. 1 General Obligation Bonds The ordinance authorizing the issuance of the $750,000 General Obligation Bonds require the District to ascertain, a rate and an amount of ad valorem taxes sufficient to pay principal and interest on the bonds as the installment payments become due. Also, all monies received from the Revenue Sharing Fund, created pursuant to Article VII, Section 26(A), Louisiana Constitution of 1974, are ph;dged for the payment of the principal and interest of the bonds. The ordinance also created an "Interest and Sinking Fund" (General Obligation Bonds Sinking Fund) and a "Reserve Fund" ,:o be funded as follows: Each month, an amount consisting of 1/12 of the next maturing installment of principal and interest ~m the outstanding bonds shall be set aside into the Sinking Fund. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become clue, and may be used only for such payments. An amount equal to 5% of the amount required to be deposited in the Sinking Fund shall be set aside into a Resewve Fuml until the fund accumulates an amount equal to the highest annual debt service requirement (:t55,733). Such amount may be used only for the payment of the maturing bond and interest coupons for which sufficient funds are not on deposit in the Sinking Fund and as to which there would otherwise be default. 
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For the purpose of this report, I have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Accounting Applications: Revenues/receipts Expenditures/disbursements/purchasing Payroll/personnel Budgeting/budgetary reporting Electronic data processing General Requirements: Political activity Civil rights Cash management Drug-Free Workplac~ Act Federal financial reports Administrative requi, ements Specific Requirements: Types of services allowed Eligibility Reporting Matching Subrecipients Security over food stamps Special requirements Claims for advances aad reimbursements For all of the internal control stru~xure categories listed above, I obtained an understanding of the design of relevant policies and p:ocedures and determined whether they have been placed in operation, and ] as~ssed control risk. During the year ended December 31, 1996, the Police Jury expended 98% of its total federal financial assistance under major federal financial assistance programs. I performed tests of ccmtrols, as reqt.ired by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal cot trol structure policies and procedures that I considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used 



 



 
POIN37E COLIPEE PARISH, LOUISIANA POLICE JURY NOTES I'O THE FINANCIAL STATEMENTS (CONTINUED) 

General obligation bonds are secured by a pledge of ad valorem tax and state revenue sharing (homestead reimbursement) funds. Revenue bonds are secured by the District's operating revenue. The indentures under which these bonds were issued provide for the establishment of restricted assets for debt service in a specific order of priority as follows: 

C 

d 

Payment of reasonable and necessary cost of operating, maintaining, and insuring the sewer system, exclusive of depreciation. A monthly transfer from the unre.stricted assets to the "restricted assets-current debt service" account on or before the twentieth day of each month and interest payment de on the next paymenl; date. A monthly transfer from the unrestricted assets to the *restricted assets-future debt service" account on or before the twentieth day of each month an amount equal to 5% of the amount to be transferred in the above B. ($195). Transfers are to continue until an accumulation equal to the highest combined principal and interest requirement in any succeeding fiscal year. 
A monthly transf~r of $195 from the unrestricted assets to *restricted assets- contingency (renew~l and replacement)" account until a balance of $46,778 is reached. Present operating user rates for the Pointe Coupee Parish Sewerage District No. 1 are not sufficient: to generate exces~ revenue to meet the requirements of B, C, and D as described above. Cash was not transferred on a monthly basis and annual debt service was paid from the operating account. At December 31, 1996, tae future debt service account and contingency account were delinquent in the amount of $42,900 each. General Fixed Assets Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or const,'ucted, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures (consisting of certain improvements other than buildings, including roads, streets, drainage system, and lighting systems) are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if 



 
POINTE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 14 - POST-RETIRF~IENT BENEFITS The Police Jury provides certain continuing health care and life insurance benefits for its retired employees. Substantially all of the Police Jury's employees become eligible for those benefits if they reach normal retirement age while working for the Police Jury. Those benefits for retirees and similar benefits for active employees are provided through an insurance company whose monthly premiums are paid jointly hy the retirees and by tile Police Jury. The Police Jury recognizes the cost of providing retiree health care and life insurance benefits (Police Jury's portion of premiums) as an expenditure when paid, which was $14,816 for the year ended December 31, 1996. Using mortality tables related to single life annuities, the estimated cost to the Police Jury over the remaining lives of these retired employees is $235,335. 
NOTE 15 - CRIMINAL COURT FUND Louisiana Revised Statute 15:571.11 requires that one-half of any balance remaining in the Criminal Court Fund at year end be transferred to the paa-ish General Fund. However, since the Criminal Court Fund had a fund deficit at December 31, 1995 and 1996, no transfers are required. 
NOTE 16 - LITIGATION AND CLAIMS At December 31, 1996, the Police Jury is defendant in several pending lawsuits filed in the 18th Judicial District Court. Although the suits are still pending, the Police Jury denies any liability and is actively defending its position. /~lthough management has not received a legal opinion on the possible outcome' of these lawsuits [rom its legal counsel, it is the opinion of management that the disposition of these matters will not have a material adverse effect on the financial position of the Police Jury. 
NOTE 17 - FOOD STAMP PROGRAM The Food Stamp Program is operated by the Police Jury xmder an agreement with the Louisiana Department of Social Services. Uncler this program, the Police Jury is responsible for the issuance of 
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CEKTIFh~D PUBLIC ACCOUNTANT Prac~ic~e Limited t ~ Govemmenud Accoumins, Auditing Lnd FirumciaJ Foepo fxin$ Of floe Mm~b~ I~TI~TIE O~ CJPAJ LOUISL~NA SOC~fY OF C'e~ GOVF.JP.NMJh~rf FINANO OF~CX.~ ASSOCIA~O~ 

INDLTENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED [] ADMINISTEP~NG FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Member of the Police Jury Pointe Coupee Parish, Louisiana 
I have audited the primary goverament finandal statements of POINTE COUPEE PARISH, LOUISIANA (the "Police Jury'), as of and for the year ended December 31, 1996, and have issued my report thereon dated June 18, 1997. I have also audited the compliance of the Police Jury with requirements applicable to major federal financial assistance programs and have issued my report thereon dated June lg, 1997. l conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroll,;r General of the United States; and Office of Management and Budget Circular A-128, dadits qfSu~ l_~o~rnments. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of mat4~,rial misstatement and about whether the Police Jury complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance progranl. In planning and performing my audi~: for the year ended December 31, 1996, I considered the internal control structure of the Police Jury in order to determine my auditing procedures for the purpose of expressing my opinions on the finar cial statements of the Police Jury and on the compliance of the Police Jury with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses my consideration of internal control structure policies and procedu,es relevant to compliance with requirements applicable to federal financial assistance programs. I have addressed internal control structure policies and procedures relevant to my audit of the financial statements in a separate report dated June 18, 1997. The management of the Police Jury ix responsible for establishing and maintaining an internal control structure. In fulfilling that responsibility, estimates and judgments by management are required to assess the expected benefits and relaled costs of internal control structure policies and procedures The objectives of an internal control structure are to provide management with reasonable, but no~ absolute, assurance' that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of primary i;overnment financial statements in accordance with generally 



disclose all reportable conditions that are also considered to be material weaknesses as defined above However, I believe non of the reportable conditions described above is a material weakness. This report is intended for the info:mation of management and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

June 18, 1997 
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statements and not to provide an cpinion on the internal control structure. Accordingly, I do not express such an opinion. I noted certain matters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditior~s involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgment, could adversely affect the Police Jury's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. Purchase Requisitions and Purchase Orders 

Management has stated that tais will be corrected in the future Franchise Agreement with Spillway Cablevision In the prior year audit, it w.-s reported that Spillway Cablevision had not remitted franchise fees on a quarterly hasis in ~,iolation of the Franchise Ordinance dated December 22, 1993. According to Section 11, Spillway is to ,'emit the quarterly fees within 90 days following the close of such calendar quarter. This condition has not improve and Spillway is still not remitting on a quarterly basis Management stated that this will be referred to the District Attorney Utility Customer Meter Deposits The computerized meter deposit report did not reconcile with the general ledger liability. A review of 20 customer accounts indicated that 6 customers were either due refunds or the refund was issued and the cuslomer account was not updated to reflect the refund transaction. The utility supervisor has taken steps to review all customer accounts and to correct any errors found. A material weakness is a reportable condition in which the design or operation of one or more of the internal control s~ructure elements does not reduce, to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily 
60 



 

Phone FAX (504) 6~1414~ PAGER )~-03S9 
CERTIFIED PUBLIC ACCOUNTANT Pr~tice Limited to Governmental Accounting, Auditing and Plmmdal Reporting Office ~3 ANCHOR DIUV~ V~'T~.~, LA ~07S~4 J~ M~t~ ~J~l CAN U~ s'n'n31~ OF C~A, LOUISIANA ~ OF CJ~ GOVI~NI~X~ FI~ANC:I 

INDI~ENDENT AUDIT~IR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF PRIMARY GOVERNMENT FINANCIAL STATEMENTS PERFORMED IN' ACCOPd)ANCE WITH 
Member of the Police Jury Pointe Coupee Parish, Louisiana 
I have audited the primary gover~ament fin~mcial statements of POINTE COUPEE PARISH, LOUISIANA (the "Police Jury'), for the year ended December 31, 1996, and have issued my report thereon dated June 18, 1997. I conducted my audit in accordance with generally accepted auditing standards and GovernmoaA Auditin2 Standarda, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audb: to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Police Jury is responsible for establishing and maintaining an internal control structure. In fulfilling that responsibility, estimates and judgments by management are required to assess the expected benefits and rebted costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in acec,rdance with management's authorization and recorded properly to perrait the preparation of component unit financial statements in accordance with generally accepted accounting principles. Be(ause of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected.. Also, projection of any evaluation of the structure to futme periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of polices :rod procedures may deteriora,:e. In planning and performing my audil of the financial statements of the Police Jury for the year ended December 31, 1996, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obt~Lined an understanding, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the financial 
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POINTE COUPE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 6 - CASH AND CASH EQUIVALENTS At December 31, 1996, police jury has cash and cash equivalents totaling $5,496,639 in interest- bearing demand deposits. 

At December 31, 1996, the police jtry has $5,708,264 in bank deposits. These deposits are secured from risk by $123,969 of federal deposit insurance and $6,416,735 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement No. 3, Louisian~ Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the police jury that the fiscal agent has failed to pay deposited funds upon demand. 
NOTE 5 - UTILITIES BILLED BY OTHER (;OVERNMENTAL UNITS The Pointe Coupee Parish Police Jary has entered into several contracts with local governmental entities to bill utility services used by their customers. In return the entity receives a billing fee which is deducted by the entities, when funds are remitted. At December 31, 1996, these governmental entities owed $82,831. 
NOTE 6 - CHANGES IN FIXED ~SSETS A summary of changes in general fix,~'d assets follows: 
Land Buildings Improvements Machinery and equipment Totals 

1-1-1996 Additions Deletions 12-31-1996 $673,213 6,242,050 258,492 2,620,140 $5,166 73,940 $9,793,~95= $79,106 
27 

$673,213 6,242,050 263,658 2,694,080 





 
POINTE COUPEE PARISH, LOUISIANA POLICE JURY SUPPLEM ENTAL INFORMATION SCHEDULES AS OF AND FOR THE YFAR ENDED DECEMBER 31, 1996 PROPRIETARY FUNDS 

was originally established to provide gas services to residents in the Sixth, Seventh, ~md portions of the Fifth, Eight, and Ninth Wards of Pointe Coupee Parish on May 7, 1952. The System is governed by a board consisting of Police Jury members. 
provide gas services to residents of portions of the parish was established on November 10, 1964, to as designated in the resolution. 

Pointe Cou.oeel~risb Se~o~~  was created by the Pointe Coupee Parish Police Jury on November 11, 1969, as authorized by Louisiana Revised Statute 33:3811. The District is responsible for the construction, raaintenance, and operation of the sewer and sewerage disposal works within the territorial limils of the District. The District is governed by a Board of Commissioners consisting of three members appointed by the Pointe Coupee Parish Police Jury. 

Multi-Use Center accounts for the funds generated by the activities of the parish cultural center 



 
POIN'IE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 13 - PENSION PLAN AND RETIRFAVlENT COMMITMENTS Plan Description Substantially all employees of the Pointe Coupee Parish Police Jury are members of the Parochial Employees' E.etirement System of Louisiana ('System'), a cost-sharing, multiple-employer defined benefit pension plan administered by a separate board of trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the Police Jury are members of Plan A. All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire - At or after age 60 wil h at least 10 years of credited service, At or after age 55 with 25 years of credited service, or At any age with at least 30 years of credited service are entitled to a retirement benefit, payable monthly for life, equal to 3% of their ftnal-average salary for each year of credited service. However, for those employees who are members of the supplemental plan only prior to Jaruary 1, 1980, the benefit is equal to 1% of final-average salary plus $24 for each year of supplemental plan only service earned before January 1, 1980, plus 3% of final- average salary for each year of service credited after the revision date. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with al least the amount of credited service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary informatioa for the System. That report may be obtained by writing to the Parochial Employees' Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898- 4619, or by calling (504) 928-1361. Funding Policy Under Plan A, rr.embers are required by state statute to contribute 9.5% of their annual covered salary and the Pointe Coupee Parish Police Jury is required to contribute at an actuarially determined rate. The o:rrent rate is 7.25% of annual covered payroll. Contributions to the System also include one-fourth of 1% (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax tolls of each parish. These tax dollars are divided between Plan A and Plan B, based proportionately on the salaries of the active members of each plan. The contribution requirements of plan raembers and the Pointe Coupee Parish Police Jury are established 
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POINTE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

NOTE 10 - DUE TO/FROM OTHER FUNDS Receivable Fund Payable Fund General Fund General Fund General Fund Sales Tax Special Gas Utility District No. 2 Water District No. 2 
Criminal Court Sales Tax No. 2 Sewer District No. 3A Sewer District No. 1 Solid Waste Gas Utility District No. 2 

NOTE 11 - CENTRALIZED COZLECTION AGENCY AGREEMENT 

Amount $27,925 42,556 8,921 2,300 15,729 1.000 

In accordance with Paragraph (B)(I) of Section 3 of Article VII of the Constitution of the State of Louisi.ana, the Police Jury entered into an agreement on May 20, 1992 with all of the sales and use taxing authorities of the Parish of Pointe Coupee designating the Sales Tax Department of the Pointe Coupee Parish Police Jury as the single tax collection entity. The agreement is effective as of July 1, 1992. 
NOTE 12 - SEGMENT INFOR~ATION Some services provided by the Police Jury are financed by user charges-water. The significant financial data for this enterprise is a; follows: 
Oper~Lting revenue Depreciation expense Oper~tting loss Operating transfers: In Out Net income Current capital contributions Plant, property ,and equipment additions Working capital Bonds and other long-term liabilities payable from operating revenues Total equity Total assets 

$3,071,676 233,918 (278,206) 132,851 (6,0OO) 512,230 0 814,269 2,956,440 3,553,148 6,675,646 11,770,269 



 
POINTE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

The following are the ten principal taxpayers of the parish: 
Taxpayer Cajun Electric Cooperative Entergy/Gulf States Utilities Amoco Production Company Colonial Pipeline Company Transcontinental Gas Pipeline Texas Eastern Transmission Union Pacific Corp P ointe Coupee Electric Cooperativ-* South Central Bell Oryx Energy Company 

Type of Business Electricity Electricity Oil & Gas Oil & Gas Oil & Gas Oil & Gas Railroad Electricity Telephone Oil & Gas NO~fE 9- DI.~ FROM/TO OTItER GOVEILNMENTAL UNITS A summary of receivables as of December 31, 1996, follows: 
State Pointe Coupee Parish Sheriff Pointe Coupee Parish School Boarc, Pointe Coupee Parish Health Servi~es District Pointe Coupee Parish Nursing Holae City of New Roads Towel of Livonia Village of Morg~aza 
A summary of payables as of December 31, 1996, follows: 
State Pointe Coupee Parish Sheriff Polnte Coupee Parish School Board City of New Roads " Town of Livonia Town of Fordoche Village of Morganza 

Percentage of Assessed Assessed Valuation Valuation $93,194,185 21,260,240 7,692,751 4,007,770 3,376,310 3,303,610 2,695,850 1,919,610 1,658,400 1,549,110 

41.91% 9.56% 3.46% 1.81% 1.52% 1.49% 1.22% 0.87% 0.75% 0.70% 

$49,477 19,658 6,713 2,000 350 26,906 10,846 45,079 $161,029 
$3O0 41,803 19,020 7,804 449 116 191 $69,683 



 
POINTIi COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAl. STATEMENTS (CONTINUED) 

The Sheriff of Pointe Coupee Parish, as provided by State Law, is the official tax collector of general property taxes levied by the Police Jury. By agreement, the Sheriff receives a commission of approximately 3.6%. All taxes are clue by December 31 of the year and are delinquent on January 1 of the next year, which is also the lien date. State la.w requires the Sheriff to collect propert5, taxes in the calendar year in which the assessment is made. If the taxes are not paid by the due date of December 31st, the taxes bear interest at 1.25% per month until the taxes are paid. .After notice is given to the delinquent taxpayers, the Sheriff is required by the Constitution of the State of Louisiana to sell the least quantity of property necessary to settle the taxes and interest owed. Properxy taxes are recognized as revenue in the year for which they are levied and become due. The majority of the year's taxes are collected from November to February by the Sheriff. Any amounts not collected at December 31st are shown as accounts receivable. All taxes are considered fully collectible; therefore, no allowance for uncollectible taxes is provided. Ad valorem taxes as presented in thc;e financial statements are as follows: 
Fund General Fund- 

Property Expiration Assessed Date Mills Valuations 
Parish Tax St|tutoty Parish Tax in New Roads Statutory Parish Tax in Livonia St:|tutory Special Revenue - Fire District No. 1 Fire District No. 3 Enterprise Funds -. Water District No. 1 Sewer District No. 1 Sewer District No. 3A 

2000 2000 
2026 2018 2029 

3.33 $197,863,113 1.66 21,506,464 1.66 3,000,808 
4.96 2.86 
11.93 33.51 34.37 

12,598,078 23,245,487 
7,698,972 2,836,445 329,955 

The taxes levied in the enterprise funds are dedicated for debt service 
32 

Taxes Assessed For General Special Purpose Purposes 
$596,015 27,104 2,541 

$51,038 46,307 
57,024 48,769 2.899 $625,660 $206,037 



 
POIN~E COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

On May 15, 1994, the Police Jury entered into a lease for a John Deer 5400 Tractor for forty-eight months ~ommencing on May 15, 1994, ending April 15, 1998, at $444.60 per month. On July 27, 1994, the Police Jury entered into a lease for a 1994 Badger Excavator for sixty months commencing August 27, 1994, ending July 27, 1999, at $2,976.13 per month. On June 29, 1995, tke Police Jury entered into a lease for (2) tractors, (1) dump truck, and (1) pickup truck for sixty months commencing on November 1, 1995, ending October 1, 2000, at $2,502.08 per month. 5. On November 2, 1993, Fire Protection District No. 3 entered into a lease for a 1981 Emergency One/Duplex Pumper Fire Truck for five years commencing on May 1. 1994, ending May 1, 1998, at 17,344.73 per month. The minimum future lease paymenls by year are as follows: Year Principal Interest Total 1997 1998 1999 2000 
NOTE 8 - AD VALOREM TAXES 

$96,334 78,360 47,740 24,250 $246,684 
$14,688 8,247 3,118 771 

$111,022 86,607 50,858 25,021 $26,824 $273,508 
All txgable property located within the State of Louisiana is subject by law to taxation on the basis of its assessed valuation. The assesse:l value is determined by the Parish Assessor, except for public utility property which is assessed by the Louisiana Tax Commission. 



 
POINTE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE HNANCIAL STATEMENTS (CONTINUED) 

$45,200 U.S. Department of Agricadture - RECD, Sewer District No. 3A, issued March 8, 1988, due in annual installments of $3,186 (including interest) through February 29, 2C29; interest at 6.375% Total Indebtedness 
Year Ending 12/31 1997 1998 1999 2000 2001 Future 

43,134 

ANNUAL REQUIKEMENTS TO AMORTIZE LONG-TERM DEBT 
General Obligation 
$4,637 23,660 24,775 26,469 28,005 1,492,649 

Revenue Total 
$80,463 94,655 93,540 91,846 90,3~ 0 1,372,137 

$20,934 31,160 32,669 34,918 36,977 1~79_7,612 

Interem $130,374 120,148 118,639 116,390 114,331 1.721.088 
$25,571 54,820 57,444 61,387 64,982 3r290~261 

Interest $210,837 214,803 212,179 208,236 204,641 3~093,225 $1,600,195 $1,822,9.*;1 $1,954,270 $2,320,970 $3~554,465 $4,143,921 
NOTE 7 - BONE) REQUIREMENT DEFICIENCY Present operating user rates for the Pointe Coupee Sewerage District No. 1 are not sufficient to generate excess revenue to meet the r.'quirements of the bond indenture. Cash was not transferred on a monthly basis and annual debt service was paid from the operating account. At Dec,ember 31, 1996, the future debt service account and contingency account were delinquent in the amount of $42,900 each. 
NOTE 8 - CAPITAL LEASES The Police Jury has recorded the following items under capital leases as assets and obligations in the accompanying financial statements: On December 31, 19)2, the Police Jury entered into a lease for Centralink E-911 Equipment for sixty nc onths comrnencing February 1, 1993, ending January 1, 1998, at $1,744 per month. 







 
POINTE COUPEE PARISH, LOUISIANA POLICE JURY SUPPLEMENTAL INFORMATION SCHEDULES AS OF AND FOR THE YEAR ENDED DECEMBER 31, 1996 

development in the parish 
SPECIAL REVENUE FUNDS 
accounts for the expenditure of funds to promote economic 

Weatberization_2Fund accounts fo*' the revenue and expenditures of a Department of Social Services weatherization grant. Scott Civic Cenlrr accounts for the revenues and expenditures of the parish civic center 
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Phone OI~CE (~4) tsl-sg7 F~ 004) rut414s F~LGEt SS2~SS9 C~.LLI~T~.R 937-97.15 
C.ERT[FIED PUBLIC AC, COUN'rANT Ptacuce Limited to Governmenttl Accou~tins, Auditing and Fmtnda] Reponlng 
7~t~ ANCHOg DItIVE, V~'llt E*SS. IA 7e~tl~0 

Members of the Police Jury Pointe Coupee Parish, l.ouisiana 

M~ab~r AhU~dC.AN n~ST/TLrI~ OF C~m t~ ̂sOCILq'Y OF CI.A~ ~ c,o~ FINAIq~ ot.mo.Ju ASSOCIA130~ 

I have audited tile accompanying primary government financial statements of POINTE COUPEE PARISH, LOUISIANA, Louisiana, as of and for the year ended December 31, 1996, as listed in the Table of Contents. These financial statements are the responsibility of the Pointe Coupee Parish Police Jury's management. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my andit in accordance with generally accepted auditing standards; ~mentAuditi~ Standa'ra~, issued by the Comptroller General of the United States; the provisions of Office of Management and Budget C.ircular/,-128, dadj~LofState and Local Governments; and with provisions of Louisiana Revised Statute 24:513 and the provisions of the Louisiana Go~ernrnental Audit Guide, published jointly by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards and OMB Circular A-128 require that I plan and perform the audit 'to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclo.~;ures in the financial statements. An audit includes assessing the accounting principles used and significant estimates made by maalagement, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. 

However, the primary governmen~ financial statements, because they do not include the financial data of component units of Pointe Coupee Parish, Louisiana, do not purport to, and do not, present fairly the financial position of Poiate Coupee Parish, Louisiana, as of December 31, 1996, and the result:; of its operations and cash flows of its proprietary fund types for the year then ended in conformity with generally accepted accounting principles. 



In acco:rdance with Governr~~g.S.tandard~, I have also issued a report dated June 18, 1997, on my consideration of Pointe Coupee Parish Police Jury's internal control structure and a report dated June 18, 1997, on its compliance with laws and regulations. In my opinion, the primary governutent financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of Pointe Coupee Parish, Louisiana as of December 31, 1996, and the. results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. 

June 18, 1997 
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Da~dCifreo 

2~ d and 4th Tuesday of Every Month 5:00 PM- Police Jury Office 



POIN~rE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN ALL GOVERNMENTAL FUND TYPES YEaR ENDED i)ECEMBEB 31, 1996 
Revenues: Taxes Licenses and perutiu lntel:government;d Ch~trges for services Fines and forfeitures Intel~esg Miscellaneous Toted Revenues Expenditures: Cut,rent - General government Public safety Highways and streets Welfare Culture and recreation Conservation ]Economic development Capiit al outlay Debt service - Principal ]Mterest 

General $661,613 125,466 753,233 30,323 51.081 

Special Revenue $850.160 525,564 140,965 199,339 49,378 

FUND BALANCES 
Capital Projects 
$5,000 
4,031 

Total $1,511,773 125,466 1,283,797 171,288 199,339 104,490 93~591. 1,6L6,654__ 1~ _ 9,o31 3,489,744 
1,017,864 56,238 61,327 
68,106 4,357 

826,311 426,634 23,223 250,835 15,955 611,742 2t,949 74,749 91,332 20,988 Tot;d Expenditures 1~207~892 _.___2,347,763 Excess 0~)eficiency) of Revenues Over Expenditures 478,792_ Other Financing Sou~rces (Uses): Sale of fixed assets Operating transfers in Operating transfers out Total Other Financing Sources (Uses) Excess 0Deficiency) of Revenues and Sources Over Expenditures and Uses Fund Balance - Januaa'y I FUND BALANCE - DECEMBER 31 

1,017,864 882,549 426,634 84,550 266,790 611,742 90,055 79.106 91,332 20.988 15,955 3~5711610 
4,197 37,074 531,310 (580Z10_)- -- (82,000) 

(64,904) !,061_2._644 $996 .,74oL 

453.497 
4,187 5,000 573,384 091~ (663,160 4,go, (85,59o) (100.2373 (2.3153 (167,456) 1,249,921 $1p149?684, 

89,727 $87,412 

The accompanying notes are an integral part of these statementS. 

2,401,292.... $2r233,836 





 
POINTE COUPEE PARISH POLICE. JURY NEW ROADS, LOUISIANA COMBINED STATEMENT OF REVI NUES, EXPENSF~ AND CHANGES IN RETAINED EARNINGS PROPRIETARY FUND TYPE ~ ENTERPRISE FUNDS YF.~ ENDED DECEMBER 31, 1996 

Operating Revenues: Charges for servic~ - 'Utility sales and user fees :Penalties Service charges Total Operating Revenues OperasiJag Expenses: SalaJries and benefits Adnmlist ratlve costs Professional and technical services Utilities Solid waste disposal fee NatTaral gas purchases Insurance Repairs, maintenance and supplies Depreciation Total Operating lhipenses Operatfiag Income (Loss) Nonoperating Revenues (Expenses): Ad valorem taxes, net and rev~me sharing Sale!; taxes Inte:rgovernmental revenues Interest earned lnte:rest on long-term debt Amortization of bond costs Total Nonoperating Revenues (Expenses) Income Before Transfers Operating transfers in Operating transfers out Net Income Add: Depreciation on fixed a~sets acquit ed by capital gt ants that reduces contributed capital from capital gr~mts Increase in Retained F;~nings Retained Earnings - January I RE, TAINED EARNINGS - DECELMBER 31 
The accompanylag notes are an integral part of these statements. 

$2,931,090 40,387 100.199 
483,660 83,24O 99,510 53,563 1,148,922 776,710 44,932 425,427 233.918 3t349~882 (27S~06). 
106,898 374,761 187,020 171,161 075,569) (ss6) 663~585 385,379 132,851 (6,~). 512,230 
37,612 549,842 



 
POIN ['E COUPEE PAILISH POLICE JURY NEW ROADS, LOUISIANA COMBINED STATEMENT OF CASH FLOWS PROPKIET KRY FUND TYPE - ENTERPRISE FUNDS YEAR ENDED DECEMBER 31, 1996 

Cash Flows from Olx~rating Activities: Operating income 0oss) Adjustments to reconcile net income to n~ t cash provided by operating activities - Depreciation Changes in assets and liabilities - DecreaSe (increase) in - Receivables Due from other governmental refits Due from other funds Prepaid insurance Restricted assets Increase (decrease) in- Accounts payable Due to other funds Consumer meter de'posits llabilirr Net Cash Provided by Operating Activitic s Cash Flows from Investing Activities: Interest on investl~3ents Net Cash Provided by Investing Activities Cash Flows from Noncapital Financing Activ/ties: Operating transfers in Operating transfers out Net Cash Provided by Noncapi:tal Financing Activities Cash Flows from Capital and Related Financhkg Activities: Purchase of capital assets Proc,.-eds from construction loans and adv~mces Retirement of long-term debt and increase in current portion Interest paid on long-term debt Ad valorem and shared taxes received, net of applicable expenses Sales taxes lntergovernmeutal revenues Net Cash Provided (Used) by Capital and Related Financing Activities Net Increase (Decrease) in Cash and Cash Equivalents Cash and Cash Equivalents- January I CASH AND CASH EQUIVALENTS. DECEMBER 31 

The accompan).ing notes are an integral part of these statements. 

($278,206) 233.918 
16,208 61,559 6,532 415 (42,2.98) 63,262 1,0~ 491259 _ II I1649- 
171.161 171.161 
132,851 (6#o0) 126,851 
(814,269) 486,366 (68,296) (163,513) 104,570 374,761 187,020 106t639 - 516,300 1,965,090 



 
POIN'I~I COUPEE PARISH, LOUISIANA POLICF. JURY NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1 - THE ENTITY The Pointe Coupee Parish Police Jury is the governing authority for Pointe Coupee Parish, Louisiana, and is a political subdivifion of the State of Louisiana. The Police Jury is governed by twelve jurors representing the various districts within the parish. The area of Pointe Coupee Parish :is 591 square Iniles and the Police Jury maintains 129 miles of roads. The population of Pointe Coupee Parish is 22,540 based on the 1990 census and the Police Jury employs approximately 80 persons. The Police Jury, under the provisions of Louisiana Revised Statutes 33:1271-1285, enacts ordinances sets policy and establishes programs in such fields as social welfare, transportation, drainage industrial inducernent, and health se, vices. Louisiana Revised Statute 33:1236 gives the Police Jury various powers in regulating and directing the affairs of the parish and its inhabitants. The more notable of those are the power to make regulations for its own government; to regulate the construction and maintenance of roads, bridges and drainage; to regulate the s;de of alcoholic be~erages; and to provide for the health and welfare of the poor, disadvantaged and unemployed in the parish. Funding to accomplish these tasks is provided by ad valorena taxes, sales taxes, beer and alcoholic beverage permits, state revenue sharing and various state and federal grants. In accomplishing its objectives, the Police Jury also has the authority to create special districts (component units) within the parish. The districts perform specialized functions, such as fire protection, library facilities, and health care facilities. 
NOTE 2 - SUMMARY/OF SIGNIFICANT ACCOUNTING POLICIES 
The accompanying financial statem,mts of Pointe Coupee Parish, Louisiana have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Staadards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. 
As the governing authority of Poiltte Coupee Parish, for reporting purposes, the Pointe Coupee Parish Police Jury is the financial reporting entity for Pointe Coupee Parish. The financial reporting entity consists of [a] the primary government (Police Jury), [b] organizations for which the primary 
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POINTE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

GASB Statement No. 14 established criteria for determining the governmental reporting entity and component units should be included within the reporting entity. For financial reporting purposes, in conformance with GASB Statement No. 14, the Pointe Coupee Parish Police Jury includes all funds, accounl~s groups, et cetera, that are within the oversight responsibility of the Pointe Coupee Parish Police Jury. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has !;et forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body, and 
a. b The ability of the Polite Jury to impose its will on that organization and/or The potential for the organization to provide specific financial benefits to or impose specific financial burd~ms on the Police Jury. 2. Organizations for which the Police Jury does not appoint a voting majority but are fiscally dependent on the Police Jury. 3. Organizations for which the reporting entity financial statements should be misleading if data of the organization is not included because of the nature or significance of the relationship. Based on the previous criteria, the Police Jury has determined that the following component units are part of the reporting entity: 

Pointe Coupee Community Advano.'ment, Inc Pointe Coupee Council on Aging Bonne Sante' - Chemical & Wellness Center Pointe Coupee Parish Health Service District No. 1 Pointe Coupee Parish Nursing Home False River Air Park Commission False River Recreation Park Commigsion Fire Protection District No. 1 Fire Protection District No. 2 Fire Protection District No. 3 
12 

Fiscal Year End " March 31 June 30 June 30 October 31 October 31 December 31 December 31 December 31 December 31 December 31 

Criteria Used 



PRIMARY GOVERNMENT FINANCIAL STATEMENTS (COMBINED STATEMENTS- OVERVIEW) 
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POINTE COUPEE PARISH, LOUISIANA POLICF. JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
judgment, actual operations are differing materially from those anticipated in the original budget. During a regular meeting, the Police Jury reviews the proposed amendments, makes changes as it deems necessary, and formally adopts the amendments. The adoption of the amendments is included in Pc,lice Jury minutes published in the official journal. The Police Jury exercises bttdgetary control at the functional level. Within functions the treasurer has the discretion to make changes as he deems necessary for proper control. Unexpended appropriations lapse at year end and must be reappropriated in the next year's budget to be expended. The Police Jury does not use ~mcumbrance accounting in its accounting system For the year ended December 31, 1996, the Police Jury adopted modified accrual based budgets for the General Fund and all special revenue funds. 

The Police Jury does not follow the encumbrance method of accounting. 
Cash includes amounts in demand deposits and interest-bearing demand deposits. For the purpose of the Statements of Cash Flows preseated, unrestricted cash and cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the Police Jury may deposit funds in demand deposits, interest-beating demand deposits, money market accounts, or time deposits with a b~Lnk organized under Louisiana law or of any other state of the United States, or under the laws of the United States. Under state law, the Police Jury mILy invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 clays or less, they ar,.~ classified as cash equivalents. Investments are stated at cost. 
The Police Jury uses the direct charge-off method whereby uncollectible amounts due from ad valorem taxes are recognized as bad debts at the time information becomes available which would indicate the uncollectibility of the particular receivable. The direct charge-off method is used because it does not cause a material departure from GAAP and it approximates the valuation method. 

18 



5~ 7~ ~crotv Assets: Cash Liabilities: Escrow 

POINTE COUPF-.~ PARISH POLICE JURY NEW ROADS, LOUISIANA COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES ALL FIDUCIARY FUNDS 35EAR ENDED DECEMBER 31, 1996 

sales Z*x No. 2 Assets: Cash Due from o~er governments TOTAL ASSETS 
Accounts payable Due to other governments Due to other funds TOTAL LIABILITIES 
Total A II Agency Funds Assets: Cash Due from other governments TOTAL ASSETS 
Due to other governments Due to other funds Escrow TOTAL LIABIIXFIES 

Balance 01-01-96 Additions Deletions 
, ,, $1~8 525 $5,270 $1!8~25 $5,270 
$49,956 E6s&R_s $5,237,055 ($5,216,875) (37,658) $87,614 $5,237,055 , {$5,254,533/ 
$35,160 52.454 $4,060,183 1,176,872 ($4,067,763) 0,156,77o) 

Balance 12-31-96 

$70,1 ~6 
$70,136 
$27,580 42,556 $8,~7,61~ $5,237,055 155,254~5331 $70,136 

$168,481 37,658 $5,242,325 ($5,216,87~ ~7,658) $193,931 $206,139 $5,242,325 {$5,254,5331 $193,931 
$35,160 52,454 ng,s2L $4,060,183 1,176,872 -- 5,270 ($4,067,763) (1,186,77o) $27,580 42,556 123,79S $206,139 $5,242,325 I$5,254,533/ $193,931 
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Cash TOTAL ASSETS 

POINTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA COMBINING BALANCE SHEET - ALL FIDUCIARY FUNDS DECEMBER M, 1996 
ASSI'~fS 
LIABILITIES Due to other governmental units - City of New Roads Town of Livonia Village of Morga*ma Vilhcge of Fordoche Pointe Coupee School Board Due to other funds - General Fund Escrow TOTAl. LIABILITIES 

51 

Sales Tax Escrow Sales Tax No. 2 Totals $70.136 $193.93 $123r795 $70r136 $193,931 
$7,804 449 191 116 19,020 42.556 

$7,804 449 191 116 19,020 42,556 123,795 $123795 $70,136 $193,931 



 
POIN~,~?E COUPEE PARISH, LOUISIANA POLICE JURY SUPPLEMENTAL INFORMATION SCHEDULES AS OF AND FOR THE YEAR ENDED DECEMBER 31, 1996 FIDUCIARY FUNDS 

Sales ~  accounts for fun, t, from prior sales tax ordinance dedicated for contingencies. Sales Tax No. ~ accounts for funds received under the central collection agency agreement of the parish. 
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POINTE COUPEE PARISH, LOUISIANA POLICE JURY SUPPLEMENTAL INFORMATION SCHEDULES AS OF AND FOX THE YEAR ENDED DECEMBER 31, 1996 CAPITAL PROJECTS FUNDS 

ongoing construction of the: False l~ver Recreation Park center designated by the Police Jury for the Watershed Prqi~t accounts for f~mds designated for the maintenance of the parish watershed projects. 
construction and maintenance of th~ accounts for funds designated by the Police Jury for the ongoing parish civic center. 



NTE COUPEE PARISH POLICE JURY NEW ROADS, LOUISIANA LANCE SHEET- ALL CAPITAL PROJECTS FUNDS DECEMBER M, 1996 
False River Recreation P~rk Construction $74.589 

Watershed __ Pro)ect Scott Civic Center Totals $87,412 $121823 $87,412 
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POINTE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE I;INANCIAI. STATEMENTS (CONTINUED) 

Fire Protection District No. 4 Fire Protection District No. 5 Pointe Coupee Parish Commission on Tourism Pointe Coupee Parish Communication District Poime Coupee Parish Library Pointe Coupee Parish Port, Harbor ~md Terminal District Pointe Coupee P.'trish Poydras Fund Pointe Coupee Parish Natural Gas System Gas Utility District No. 2 of Pointe Coupee Pointe Coupee Parish Waterworks I')istrict No. 1 Pointe Coupee Parish Waterworks l')istrict No. 2 Pointe Coupee Parish Sewerage District No. 1 Pointe Coupee Parish Sewerage District No. 3A 

Fiscal Year End December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 December 31 DecemBer 31 

Criteria Used 

The Police Jury has chosen to issu.- financial statements of the primary government (Police Jury) only; therefore, have included all funds, account groups, and organizations for which the Police Jury maintains the accounting records. Consequently, the following organizations are considered part of the primary government: False ttiver Recreation Park Commission Fire Protection District No. 1 Fire Protection District No. 3 Pointe Coupee Parish Commission on Tourism Pointe Coupee Parish Communication District Pointe Coupee Parish Natural Gas System Gas Utility District No. 2 of Pointe Coupee Pointe Colapee Parish Waterworks District No. 1 Pointe Co~apee Parish Waterworks District No. 2 Pointe Coupee Parish Sewerage District No. 1 Pointe Cc upee Parish Sewerage District No. 3A GASB Statement 14 provides for tF~e issuance of l~rimary government financial statements that are separate from those of the reporting entity. However, the primary government's (Police Jury) finan- cial statements are not a substitute fcr the reporting entity's financial statements. The accompanying primar3, government financial statements have been prepared in conformity with generally accepted accounl:ing principles as applied to [iovernmental units. These financial statements are not intended to and do not report on the reporting entity but rather are intended to reflect only the financial state- ments of the primary government (P31ice Jury). 



 
POINT]~ COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Expenditures: Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is aacurred, except for principal and interest on general long-term obligations, which are recognized when due. Other Financing Sources (U~es): Transfers between funds that are not expected to be repaid (and any other financing source/use) are accounted for as other fin;ricing sources (uses) and are recognized when the underlying events ocz'ur. 
All proprietary fund types are accotmted for on a flow of economic resources measurement focus and a determination of net income and :apital maintenance. With this measurement focus, all assets and liabilities associated with the operation of these funds are included on the balance sheet. The proprietary funds use the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time 1he liabilities are incurred. The operating revenue of the Enterprise Funds, which is based upon rates authorized by the goverrfing board, is determined by billings to customers. Earned but unbilled revenue is accrued and reported in the financial statements. 
The Police Jury uses the following tc udget practices Preliminary budgets for the ensuing year are prepared by either the finance committee or secretary-treasurer during October of each year. During November, the finance committee reviews the proposed budge~;s and makes changes as it deems appropriate. The availability of the proposed budgets for public inspection and the date of the public hearing on the proposed budgets are then advertised in the official journal. During its regular December meeting, the Police Jur~" holds a public hearing on the proposed budgets in order to receive comments from residents of the parish. Chaitges are made to the proposed budgets based on the public hearing and the desires of the Police Jury as a whole. The budgets are then adopted during the Police Jury's regular December me..~ting, and a notice of the adoption is then published in the official journal. During the year, the finan~*, committee receives monthly budgetary comparison statements which are used as a management tool to control operations of the parish. The treasurer presents necessary budget amendments to the Police Jury during the year when, in his 
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POIN'I~, COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Capital Projects Fund - account for financial resources received and used for the acquisition, construction, or improvement of capital facilities which are not reported in the other governmental funds. Proprietary Funds Proprietary funds account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds of the Pointe Coupee Parish Police Jury include: Enterprise Funds - accounts for operations (a) that are financed and operated in a manner similar to private business erLterprise where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges/fees; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net inccme is appropriate for capital maintenance, public policy, management control, account:ability, or other purposes. 
Pointe Goupee Parish Sewerage Disirict Lq_oJ was created by the Pointe Coupee Parish Police Jury on November 11, 1969, as authorized by Louisiana Revised Statute 33:3881. The District is governed by a board of commissioners consisting of three members appointed by the Police Jury. The District is responsible for the construction, maintenance, and operation of the sewer and sewerage disposal works within the territorial limits of the District. Pointe Coupee Parish Solid Waste Fund was established by the Pointe Coupee Parish Police Jury to provide solid waste disposal for all residents of the parish. It is funded through user charges and a special sales tax levy for garbage collection and disposal. Fiduciary Fund Types Fiduciary funds account for assets held on behalf of outside parties, including other governments, or on behalf of other funds within the Police Jury. Fiduciary funds of the Pointe Coupee Parish Police Jury include: Agency Funds - account for assets held by the Police Jury on behalf of others as their agent. Agency funds are custodial i:a nature (assets equal liabilities) and do not involve measurement or results of operation. 
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POINTE COUPEE PARISH, LOUISIANA POLICE JURY NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

h was determined that the following governmental entities are not component units of the Pointe Coupee. Parish Police Jury reporting entity because they have separately elected governing bodies, are legally ~eparate, ~aad are fiscally indel:endent of the Pointe Coupee Parish Police Jury. Pointe Coupee Parish Sheriff Pointe Coupee Parish Clerk of Court Poi:ate Coupee Parish Tax Assessor PoiJlte Coupee Parish School Board District Attorney of the Eighteenth Judicial District Various nmnicipalities in Pointe Coupee Parish 





 



COMBINING STATEMENT 

Re yen ul..s: Intergoverl~ment~ Interest Tot~flRevenues Expenditures: Current - Culture and zecreatlon Tot;d Expenditures Excess (Deficiency) of Revenues over Expenditures Other Financing (Uses): Operating transfers in - Parishwide Recreation Operating transfers out - Parlshwide Drainage Tot;d Other Fimmcing (Uses) Excess 0Deficiency) of Revenues over Expenditures and Other Uses Fund Balance, January 1 FUND BALANCE, DECEMBER 3 



June 18, 1997 
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Management did not consid.,r the employee as apermanent eraplo.vee 

The Police Jury should immediately change the employment status and follow both Fair Labor Standards and PERS ia wages paid to this employee. 
Management will change the position to a permanent status. 

June 18, 1997 



 

Phone OI~ICE (SO4) 6g-J~lt FAJ(0O4) ~l PI, GE~ ~s~.oss~ 
CERTIFIED PUBLIC ACCOUNTANT pracuce Limited t. Governmental A6cotatt ring1 Auditing and Financial Reporting Office 7663 ANCIIOR Dg.IV~ vtN'I-Jd~.r,S, LA ~IL~I~ Member /dgAEaUCAN INS'nTLrrt OF c~, LOOIStANA SOC.m~ OF cP+., GOVta~rMghrr i~u~c~ omc~.s ASSOOATION 

INDEPENDENT AUDITOR'S R]~0RT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO lg~21)R l~d)l~AL F~NANCIAL ASSlSTANOE PROGRAMS 
Member of the Police Jury Pointe Coupee Parish, Louisiana 
I have audited the primary government financial statements of POINTE COUPEE PARISH, LOUISIANA (the "Police Jury'), In of and for the year ended December 31, 1996, and have issued my report thereon dated June 18, 1597. I have also audited the Police Jury's compliance with the requirements governing types of services allowed or unaUowed; eligibility; matching, level of effort, or earmarking; reporting; subrecipients, security over food stamps, claims for advances and reimbursements, and the special requirements governing contract rent and utility allowance limitations, initial and annual inspections, and revenue restricxions that are applicable to each of its major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance, for the year ended December 31, 1996. The management of the Pointe Coupee Parish Police Jury, New Roads, Louisiana, is responsible for the Police Jury's compliance with those requirements. My responsibility is to express an opinion on compliaxtce with those requirements based on my audit. 

The results of my audit procedures did not disclose any immaterial instances of noncompliance with the requirements referred to above. 



for matching that are applicable 1:o each of the Police Jury's maior federal financial assistance progr~ans, which, are identified in the accompanying Schedule of Federal Financial Assistance. My procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. My consideration of the internal control structure policies and procedures used in administering federa]L financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weahJaesses under standards established by the American Institute of Certified Public Accountants. A m~terial weaknegs is a condition in which the design or operation of one or more of the internal control structure dements does not reduce to a relatively low level the risk that noncompliance with law., and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structu.re and its operations that I co:asider to be material weaknesses as defined above. This report is intended for the info,mation of management and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

June 1~I, 1997 



results of my procedures did not disclose any immaterial instances of noncompliance with those requirements. This report is irktended for the information of management and the Legislative Auditor for the State of Lo'aisiana. However, this report is a matter of public record and its distribution is not limited. 

June 1L8, 1997 
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RESOLUTION OF PRIOR YEAR AUDIT FINDINGS 
The Police Jury's bond couasel has resolved the deficiency of a non-appropriation clause and has been engaged 1;o review all leases prior to execution to prevent such error in future agreements.. 
The fire rescue unit was acquired by separating the transaction in violation of the public bid law. Management has established controls that will prevent this problem from happening in the future. 
Proposals could not: be loca:ed and this acquisition. Management has established procedures to control all proposals received. 
This tracxor was acquired after declaring an emergency when no emergency existed. Management has established procedures that document the existence of an emergency situation. 

Multi.lha Cantar ~'?.onttrurr~~,, Purchases for materials and supplies in excess of $10,000 were acquired without bid. Consequently, management has established procedures to prevent this occurrence in the future. 
Management has established procedures that adhere to federal guidelines in the determination of employment status. 
Operations of the Detention Center has been renegotiated with the sheriff with the execution of a new Imergovernmental Service Agreement. 



Federal Grantor/ Pass-Through Grantor/ Program Name 

POINTE COUPEE PARISH POLICE.JURY NEW ROADS, LOUISIANA SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE YEAR ENDED DECEMBER .~1, 1996 
CFDA Number U.S. Department of Agriculture Louisiana Department of Social Services Food Stamp Coupons * 10.551 Food Stamp 10.551 Total U.$. Department of Energy Louisiana Department of Social Services WeatheriZation Grand Total 

'~ Major Grant 

Federal Revenue Received 
$3,360,970 30~925 

Federal Revenue Tot~ Recognized Expenditures 
$3,353,t5! 38.136 $3,353,151 35.136 3r391rg95 3~391)287. 3)391,287_ 

81,042 23,223 23,223 23,223 $3,415,118 $3,414,510 $3,414,510 
Note: Some of the Enterprise Funds are illdebted to the U.S. Department of Agriculture/RECD for outstanding loans at December 31, 1996 as described on pages 29 and 30. On Junel0, 1995, the Pointe Coulee Parish Natm'al Gas System received a committment from U.S. Department of Agficulture/RECD for permanent f'mancing on a $1,000,000 rehabilitation progject. Interim financing has been arranged with Regions Bank of Louisiana with draws totaling $533,366.43 at December 31, 1996. At December 31, 1996, the project is 76% complete. 
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requirements governing contract re at and utility allowance limitations, initial and annual inspections, and revenue restrictions that are applicable to each of its major federal financial assistance programs for the year ended December 31, 1996. This lreport is intended for the infcrmation of management and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

June ]L8, 1997 
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