
1. FIXED ASSETS 

St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS (Continued) December 31, 1996 
Fixed assets of the district are included on file balance sheet of the fund. Interest costs incurred during construction are capitalized. Depreciation of all exhaustible fixed assets is charged as an expense against operations. Depreciation is computed using the straight-line method over the estimated useful lives of the assets. J. COMPENSATED ABSENCES At December 31, 1996, the district did not have employees that accumulate or vest benefits 
K. LONG-TERM LIABILITIES Long-term liabilities are recognized within the Enterprise Fund L. FUND EQUITY Contributed Capital <3ra~t% ~ngt1~nvcn~s, or s~are,~ re'~em~es that are r~st~i,ct~6 for the zcquisition or constractioaa of capita', assets are recorded as contributed capital. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired from such contributions. This depreciation is closed to the canlributed capital account and is reflected as an adjustment to net income. Reservc 
Reserves represent those portions of fund equity legally segregated for a specific future use 2. CASH AND CASH EQUIVALENTS At December 31, 1996, the district had cash and cash equivaleuts (book balances) totaling $361,920, as follows Demand deposits Interest bearing demand deposits Total 

22,469 339,451 $ 361,920 These deposits are slated at cost, which approximates market value. Under state law, these deposits (or the resulting bauk balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the mnount on deposit with the fiscal agent. These securities are held in the nan~e of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1996, the district bad $371,606 in collocted bank balances deposited in two separate banks. For the first bank, collected bank balances at December 3 l, 1996, totalled $275,514, and consisted of $248,917 in interest bearing accounts, and $26,597 in non-interest bearing accounts. The interest bearing accounts, totalling $248,917, were secured by $100,000 of federal deposit insurance and $170,535 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). The non-interest bearing accounts, totalling $26,597, were secured by $100,000 



 
St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS (Continued) December 31, 1996 of federal deposit insurance. In the second bank, the district had collected bank balances totaling $96,092, and consisting of $90,585 fil inlerest bearing accounts and $5,507 in non-interest bearing accounts. The interest-bearing and non-interest bearing accounts were each secured by $100,000 of federal deposit insurance. Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Ixmisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon demand. 3. RECEIVABLES The Water Enteq)rise Fund customer accounts receivable at December 31, 1996, consisted of the following Current 31 - 60 61 = 90 Over 90 Total Less: Allowance for Bad Debts Accounts Receivable, Net 

$ 16,485 5,044 1,59g 727 23,g54 (720) $ 23.134 
NIl customer receivables are reported at gross value mad reduced by the portion that is expected to be uncollectible, The board of connnissioners of St. Helena Parish Waterworks District No.2 established a monthly allowance for nrlcollectible accounts, at $50 per month, the amount based on past experience in customer collections. Periodically, the board reviews the aging of receivables and delern'tines the actual amounts uncollectible. Per board approval, uncollectible amounts are written off against accounts receivable, and the allowanec for doubtful accounts is adjusted to a reasonable estimate of uncollectibility. For the fiscal year ending December 31, 1996, the district recorded bad debt expense of $2,125. Estimated unbilled revenues (accrued billings) are rczx)gnized at the end of each fiscal year on a pro-rata basis. The estimated mnount is based on billing during the month following the close of the fiscal year. At December 3 l, 1996, accrued billings amounts were immaterial. 



 
St. Helena Parish Waterworks District No.2 Parish of St. Helena Greensburg, Louisiana STATEMENT B STATEMENT OF REVENUES, EXPENSES AND CHANGES IN UNRESERVED RETAINED EARNINGS (BUDGET AND ACTUAL)-PROPRIETARY FUND TYPE Year Ended December 31,1996 And Actual for the Year Ended December 31, 1995 

Operating Revenues Water Sales Connection Fees Late Charges Interest Total Operating Revenues Operating Expenses Salaries Payroll Taxes Office Supplies & Expense Accounting Legal Meter Installations Repairs and Maintenance Supplies - Water System Vehicle Expense Utilities "Telephone Insurance Billing Costs Bad Debts Certified Operator Per Diem - Board Members Educational Expense Advertising Depreciation Miscellaneous Total Operating Expense Net Operating Income Non-Operating Revenue (Expenses): Interest Expense Miscellaneous Income Recovery-Bad r)ebts Total Non.Operating Revenue (Expenses) Net tncome (Loss) Amortization of Contributed Capital Increase in Reserve for Contingencies Increase in Reserve for Capital Improv. (Deficit) Retained [.-~amings-Unreserved January 1, 1996 (Deficit) Retained E'amings-Unreserved December 31,1996 The accompanying notes are an integral 

Enterprise Fund 1996 Budget 
204,257 25,200 2,400 504 5.520 
2,880 5,040 2,400 4,200 11,0gO 1,000 3,314 8.400 
3,000 300 86,748 240 62,146 42.111 (64,244) 1,200 
(63~)4__41 (20,933J. 

t996 A~ual 198,789 15,165 8,026 7.623 229.603 29,403 2,294 1,757 7.653 
6,184 9,192 5,977 8,410 10,789 1,575 5,621 7,766 2.125 2,800 905 86,603 372 189.426 40.177 (64,244) 
(64,244) (24,06~ 53,622 (10,113) (60,398) (35,528) $ ~ (76,484) part of these statements. 8 

Variance- Favorable (Unfavorable) 
25.346 (4,203) 106 (1,253) (2,133) (3,304) (4,152) (3,577) (4,210) 211 (576) (2,307) 634 (2,125) 200 300 (905) 145 _ (132) (27,280) (1,934) 

1995 Actual 153,773 6,890 6,340 6,962 173.965 20,622 1,614 878 6,753 70 
4,366 2,736 4,175 8,951 1,251 5,416 6.486 55 2.950 
61,666 431 28,420 45.545 (45,659) (1,200) 

(1,2oo) $ (3,134) 
1,214 (44,345) $ 1,2go 



 
St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS (Continued) December 31, 1996 4. ]RESTRICTED ASSETS Restricted assets were applicable to the following at December 31, 1996 Bond Sinking Fund Bond Contingency Fund Bond Reserve Fund Customers' Deposits Phase 4 Connection Fees Capital Improvement Fund RECD Construction Fund Total Restricted Assets 

$ 155,165 39,296 53,570 27,966 3,056 60,398 136 $ 339.587 



 
St. Helena Parish Waferworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS (Continued) December 31, 1996 5. PROPERTY, PLANT AND EQUIPMENT A summary of proprietary fund type property, utility plant and equipment in service at December 31, 1996, follows 

Description Life/Years Cost 
Land Buildings & Improvements Furniture & Fixtures Vehicles Equipment Original RECD Project Water System Water Well Water Tank Water System (RECD NE EXP): Water Well Water Tank Water Lines Water System- Highway 16 Relocation Phase I11 Water System Totals 
Changes during the year: Balmlce, Beginning of Year Additions 
Deletions 
Depreciation Balance, End of Year 

N/A $ 
20 10 5 10 
40 20 40 
40 40 40 
40 40 

7,000 
24,005 1,392 12,705 430 
698,637 157,502 124,971 
145,424 161,715 433,552 
102,599 1,349,122 

$ 3,192,647 26,407 

$ 3.219.054 

Accumulated Net Depreciation 
13,895 1,392 10,844 430 
201,497 89,271 35,928 
26,055 28,300 75,549 
12,825 41,500 $ 537.486 
$ 450,883 

7,000 
10,110 
1,861 
497,140 68,231 89,043 
119,369 133,415 358,003 
89,774 1,307,622 $ 2.681.568 
$ 2,741,764 26,407 

86,603 (86,603) $ 537.486 $ 2.681.568 



 
St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS (Cominued) December 31, 1996 Because tile St. Helena Parish Police Jury appoints the governing board, has the ability to significantly influence operations, and the scope of public service is within the police jury, the district was determined to be a component unit of the St. Helena Parish Police Jury, tile financial reporting entity. The accompanying financial statenlents present information only on the funds maintained by the district and do not present information on tile police jury, the general govcnmaent services provided by that governmental unit, or the other govenmlental units that comprise tile governmental reporting entity. 

C. FUND ACCOUNTING Tile St. Helena Parish Waterworks District No.2 was orgmfized and is operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, revenues, and expenses. "IRe operations are financed and operated in a manner similar to a private enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. D. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is detemlined by its measurenlent focus. The Enterprise Fund is accounted for Oil a flow of economic resources measurement focus and detemfination of net income and capital nlain~enance. With this measurement focus, all assets and all liabilities associated wi~b the operation of this fund are included on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at the time liabilities are incurred. Interest on rcvenue bonds, proceeds of which are used ill financing the construction of certain assets, is capitalized during the construction period. E. CASH AND CASH EQUIVALENTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-beating demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, flue district may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices ill Louisiana. F. INVENTORIES Purchases of various operating supplies are regarded as expenditures at the time purchased, and inventories of such supplies (if any) are not recorded as assets at the close of the fiscal year. G. PREPAID ITEMS Prepaid items consist of prepaid insurance premiums H. RESTRICTED ASSE'FS 
Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. 



 
St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS December 31, 1996 St. Helena Parish Waterworks District No.2 was established July, 1983, by an ordinance of the St. Helena Parish Police Ju~, Greensburg, Louisiana~ The ordinance, enacted pursuant to Louisiana Revised Statutes 33:3813, describes and defines the boundaries of the water district, and provides for a 5-member governing board of commissioners appointed by fhe St. Helena Police Jury. St. Helena Parish Waterworks District No.2 was thus created and constitutes a public corporation and political subdivision of the State of Louisiana, and has all the power and privileges granted by the Constitution and statutes of this :state to such subdivision, including the authori .ty to incur debt, to issue bonds, and to levy taxes and assessmcots. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION "[he accompanying financial statements of the St. tlelena Parish Waterworks District No.2 have been prcpared in confornrity with generally accepted accounting principles (GAAP) as applied to governmental units. The G:overnmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing govcnunental accounting and finmacial reporting principles. B. REPORTING ENTITY As fl~e govenaing authority of the parish, for reporting purposes, the St. Helena Parish Police Jury is the finmacial rcporting cotity for St. Iteleaa Parish, The financial reporting entity consists of (a) the primary government (police jury), (b) organizations fi~r which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary govcrmnent are such flint exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Guvennnent Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the St. Helena Parish Police Jury for financial reporting purposes. The basic criterion for including a poteatial component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations for which the reporting etttity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 



St. Helena Parish Waterworks District No.2 Parish of St. Helena Greensburg, Louisiana COMPARATIVE STATEMENT OF CASH FLOWS-PROPRIETARY FUND TYPE Years Ended December 31. 1996 and 1995 
C~I~ FLows from OpeTat~9 kct~vities: Operating Income Adjustments to Reconcile Net Operating Income to Net Cash Provided by Operating Activities: Depreciation Changes in Accounts Receivable Changes in Prepaid Insurance Changes in Other Current Assets Changes in Accounts Payable and Accrued Expenses Changes in Current Liabilities Payabre from Restricted Assets Net Cash Provided by Operating Activities Cash Flows from Non-capital Financing Activities: Recovery of Bad Debts Net Cash Provided by Non-capital Financing Activities Cash Flows from Capital and Related Financing Activities Principal Repayments- RECD Bond - Original Water System RECD Bond - RECD NE Expansion RECD Bond - Phase III Inlerest Payments - RECD Loan Grant Proceeds - RECD Phase Ill Capital Additions - Phase III Net Cash Provided by Capital and Related Financing Activities Net Cash Increase for Year Cash at Beginning of Year Cash at End of Year 

The accompanying notes are an integral part of these ,.;tatements 9 

STATEMENT C 
12/31/96 12/31/95 40,177 $ 45,545 
86,603 783 (196) 57,10o 1,404 (43,866) t01.828 

(7,152) (1,928) (425) (64,2441 27.500 _. (26,407) _ (72,656) 

61,666 (9,263) 87,819 3,513 (133,065) 10.670 
1.214 1.214 
(5,948) (1,609) (99) (45,559) 422.181 (374,610) ~ (5,644) 69,349 51,785 292.571 240.786 $ 361 920 $ 292,571 



St. Helena Parish Waterworks District No.2 Parish of St. Helena Greensburg, Louisiana 
COMPARATIVE BALANCE SHEET - PROPRIETARY FUND TYPE (Continued) December 31. 1996 and 1995 

Current Uabilifies (Payable From Restricted Assets): Current RECD Bond Payable Accrued RECD Bond Interest Customer Deposits Payable Construction Account Payable Liability for Connection Fees Retainage Payable Total Current Liabilities (Payable From Restricted Assets) Leng-Term Liabilities: Revenue Bonds Payable - RECD Original System RECD NE Expansion Phase III Expansion Total Long-Term Liabilities Total Liabilities Fund Equity: Contributed Capital - RECD Original System Contributed Capital - RE'CD NE Expansion Contributed Capital- Hwy 16 Relocation Contributed Capital - Fire Department Contributed Capital - Phase III Expansion Contributed Capital- Phase Ill Connection Fees Less: Accumulated Amortization Net Contributions Retained Earnings: Reserved for RECD Bond Depreciation and Contingency Reserved for Capital Improvements Unreserved - (Deficit) Total Retained Earnings 
Total Fund Equity Total Liabilities and Fund Equity 

(Concluded) The accompanying notes are an integral part of these statements. 7 

STATEMENT A 
Enterprise Fund 1996 1995 

3.050 
115.600 
465,556 185,371 356.545 1.007.472 1.129.359 500,000 542,000 102,581 5,540 980,000 14,750 (283,742) 1.861.129 92,866 60,398 (76,484) 76.780 t,937,909 

11,411 42,544 38,532 61,979 5.000 159.466 
472,708 187,299 356.970 1.016.977 1.181.327 500,000 542,000 102,581 5,540 952,500 14,750 (230,121) 1,887,250 82,753 
(35,528) 47,225 1,934,475 

$ 3,067,268 $ 3,115,802 



 
St. Helena Parish Waterworks District No.2 Parish of St. Helena Greensburg, Louisiana STATEMENT A COMPARATIVE BALANCE SHEET - PROPRIETARY FUND TYPE December 31,1996 and 4995 Enterprise Fund Assets Current Assets: Cash Accounts Receivable Allowance for Uncollectible Accounts Due from RECD Prepaid Insurance Total Current Assets Restricted Assets: Cash - RECD Bond Sinking Fund Cash - RECD Depreciation & Contingency Fund Cash - RECD Bond Reserve Fund Cash - Customer Deposits Cash - Customer Deposits New System Cash - Phase 4 Connection Fees Cash - Capital Improvements Fund Cash - RECD Construction (Phase Ill) Total Restricted Assets Property, Plant and Equipment: Land Buildings Furniture and Fixtures Vehicles Equipment Water System Water Well - REC(~ NE Expansion Water Tank- RECD NE Expansion Water Lines - RECD NE Expansion Water System - Hwy 16 Relocation Phase III Expansion Total Property, Plant and Equipment Less: Accumulated Depreciation Net Property, Plant and Equipment Total Assets Liabilities and Fund Equity Liabilities: Current Liabilities (Payable From Current Assets): Accounts Payable Sales Tax Payable Payroll Taxes Payable Total Cunent Liabilities (Payable From Current Asse~.s) 

Continued on the following page The accompanying notes are an integral part of these statements 6 

1996 1995 
22,333 $ 23,854 (720) 646 46.113 155,165 39,296 53,570 27,966 
3,056 60,398 136 339.587 7,000 24,005 1,392 12,705 430 981,110 145,424 161,715 433,552 102,599 1,349,122 3,219,054 (537,486) 2.681.568 

13,760 24,637 (720) 57,100 45O 95,227 169,480 35,037 47,716 23,455 200 
2.923 278.811 T,O00 24,005 1,392 12,705 430 981,110 145,424 161,715 433,552 102,599 1,322,715 3,192,647 (450,883) 2.741.764 3,067,268 $ 3,115,802 

4,014 $ 637 1.636 6,267 
3,574 607 703 4.~64 



Bruce C. Ha~Tell, CPA W~rrcn A. Woo|, CPA Michael P. Estay, CPA Dale H. Jones, CPA Charies P. Hcbcrt, CPA 

BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professional Accountinfl Corporation 1(19 West Minnesota Park Park Place Suite 7 ttammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 
INDEPENDENT AUDITOR'S REPORT Board of Comnfissioners St. Helena Parish Waterworks District No.2 Greensburg, Louisiana 70441 

KENTWOOD OF[ICE P.O. Box 45 - 602 FiRh St,. Kentwood, LA 70444 VOICE: (504) 229-5955 FAX: (304) 229-5951 MEMBERS American Institute of CPAs Socie~.y of Louisiana CP~~ 

We have audited file accompanying component unit financial statements of the St. Helena Parish Waterworks District No.2, Louisiana, a compouenl unit of the St. Helena Parish Police Jury, as of December 31, 1996, arid 1995, and for the years then endext. These component unit financial statements are the responsibility of the district's management. Our iesponsibility is to express an opinion on these component unit financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standard~', issued by the Comptroller General of the United States, and the provisions of OMB Circular A-128, Audits of State andLocal Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable a~surance about whether the component unit financial statcmcnts are free of material misstatemcut. An audit includes examining, on a lest basis, evidence supporting the amounts and disclosures in the component unit financial statemcnts. An audit also includes assessing the accounting prhlciples used and significant estimates made by management, as well as evaluating the overall componeut unit financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. lu our opinion, the component unit finmleial statements referred to above present fairly, in all material respects, the fiuaaacial position of the St. Heletla Parish Waterxvorks District No.2, Louisiana, as of December 31, 1996, and 1995, and the results of its operations and its cash flows for the ),ears then ended iu confonuity with generally accepted accounting principles. Our audit was made for fire propose of fonning an opinion on the component unit financial statements taken as a whole. The schedules listed in the table of contents are presented for additional analysis and are not a required part of the componeut unit fineaacial statements of the St. Helena Parish Waterworks District No.2, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in our opinion, is fairly preseutexl in all material respects in relation to the component unit financial statements taken as 
A Prot~ssional Account:ing Corporation February 24, 1997 



St. Helena Parish Waterworks District No.2 Parish of St. Helena Greensburg, Louisiana Years Ended I)ecember 31, 1996 and 1995 
(Conntinued) 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL HNANCIAL ASSISTANCE PROGRAMS 
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St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS (Continued) December 31, 1996 

l~ktuipment, furniture, and fixtures are depreciatexl using file useful lives of 5 to 10 years, mad the water distribution system uses a useful life of 20 to 40 years. All assets are depreciated under the straight-line method. Depreciation expense for the fiscal year ending December 31, 1996, totaled $86,603. 6. LONG-TERM DEBT 
"Ille following is a summary of the long-tema liability transactions during the year 

Long-Term Liabilities Payable at Beginning of Year Additions Deletions 

1984 Revenue Bonds 
$ 479,376 
6,668 Long-Term Liabilities Payable at End of Year $ 472.708 

1987 Revenue Bonds 
$ 189,111 
1,812 

$ 187.299 

1994 Revenue Bonds Total 
$ 359,901 
7 

$ 359,894 

$ 1,028,388 
8,487 

$ 1.019.901 
As of December 31, 1996, there are thrce revenue bouds outstanding. The original bond was issued on January 26, 1984, at Five-Hunch'ed Twenty-Four Thousand Dollars ($524,000), numbered R-1, and issued at the rate of 7.25% to the U.S. Rural Economic Coannunity Development (RECD) office. Under the terms of the agreement, an interest only payment was due on January 26, for the two years following the bond issue date. Begimaing with the third annual pa3~neat date of Jaanary 26, 1987, mad thereafter on each succeeding annual payrneat date, an annual pa3~nent of $41,423 is required until interest and principal are fully paid. The final date for payment of the entire indebtedness, if not paid sooner, shall be not later than forty (40) years from bond issue date. Thesecondrevelmebondn~presentsRECD funding for the Northeast Expansion Project. OnAugust 13, 1987, the governing authority passed a resolution to issue an additional $198,000 of revenue bonds for the puq~ose of improving and extending the water system. As of December 31, 1991, the expansion project was completed. Under the terms of the RECD "Letter of Couditions" issued August 4, 1987, the loan is to be repaid over a period not exceeAing 40 years from the date of the bond and at an interest rate of 6.375%. An interest payment only was due 12 months from the date of the boud, with the first amortized payment of principal and interest due 2 years front the date of the bond and annually thereafter. "l'he mmual pasanent of principal and interest totals $13,868. The third bond, dated 5/26/94, totaling $360,000, was issued at an annual interest rate of 5.0%, and provided funding for the RECD Phase III project. Under the terms of funding by the Rural Economic Community Development office, interest payments were made on January 26, 1995 of $8,176, mad $17,995 on January 26, 1996. Installments of principal and interest, totaling $21,344 are to be made on an annual basis, beginning January 26:. 1997, with the loan to be repaid over a period not exceeding 40 years from the date of the bond. 



Bmc~ C. Ha~ell, CPA Warren A~ Wool, CPA Michael P. Es'tay, CPA Dale If. Jones, CPA Charles P. Ilebert, CPA 

BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Profetslona[ Aecoun~ng Corpora~on 109 West Mianesota Park Park Place Suite 7 tlammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 

KENTWOOD OFFICE P,O, Box 45 - 602 Fifth St Kenlwood, LA 70444 VOICE: (504) 229~5955 FAX: (504) 229-5951 MEMBERS American Irr~titule of CPA~ Society of Louisiana CI'As 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS Board of Cormnissioners St. Helena Parish Waterworks District No.2 Greensburg, Louisiana 70441 We have audited the component unit financial statemtmts of the St. Helena Parish Waterworks District No.2, l_,ouisiana, as of and for the years ended December 31, 1996, and 1995, and have issued our report thereon dated Febrnary 24, 1993'. 
We have also audited the St. Helena Parish Watetavorks District No.2's compliance with the requirements govcrniug types of services allowed or not allowed; nratching, level of effort, or carnmrking; reporting; aud special tests and provJisiolt% tinancial reports and claims for advances and reimbursements; and amounts claimed or used for matching that arc applicable to its major federal progranL which is identified in the accompanying Schedule of Federal Financial Assistance, for the year ended December 31, 1996. The management of the St. Helena Parish Waterworks District No.2, Louisiana, is responsible for the district's compliance with those requirements. Our responsibility is to express an otfinion on compliance with those requirements based on our audit. 
We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plau and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the St. Helena Parish Waterworks District No.2, compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. 
The results of our audit procedures did not disclose any inlmaterial instances of noncompliance with the requirements referred to above. In our opinion, the St. Helena Parish Waterworks District No.2, Louisiana, complied, in all material respects, with the requirements governing types of services allowed or unallowed; matching, level of effort, or earnmrking; reporting; speci~d tests and provisions, claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to its major federal financial assistance program for the year ended December 31, 1996. 

30 



St. Helena Parish Waterworks District No.2 Parish of St. Helena Greensburg, Louisiana Years Ended December 31, 1996 and 1995 

INDEPENDENT AUDITOR'S REPORT 
TA B_B_L_E__ Q F CONTENTS 

INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
Statement Schedule Eilgg 4 
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Bruce C. Harrell, CPA Warren A. Wool, CPA Michael P. Eslay, CPA Dale It. Jones, CPA Charles P. ]]ebert, CPA 

BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professional AccounUn9 Corpo~tJon 109 West Mirmesota Park Park Place Suite 7 Harmnond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 
INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE To fhe Board of Commissioners St. Helena Parish Waterworks District No.2 Greensburg, Louisiana 70441 

KENTWOOD OFFICE P.O. Box 45 - 602 Fifth St. Kenlwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 MEMBERS American Instituw of CPA.~ Soeiely of Louislana CPA.s 

We have audited the component unit financial statements of the St. Helena Parish Waterworks District No.2, Louisimla, as 01'and for the years ended December 31, 1996, and 1995, and have issued our report lhercon dated Febnlary 24, 1997. These component unit financial sta'~naents are lhe responsibility of the district's management. Our responsibility is to express an opinion on these component unit financial statements based on our audit. We conducted our audits in accordance with geuerally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Managelnent and Budget Circular A-128, Audits of State andLocal Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements arc free ,of material nfisstatelnent. An audit includes exaJnining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the aecountiog principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
Our audit was made for file purpose of forming an opinion on the component unit financial statements of the St. Helena Parish Waterworks District No.2, Louisiana, taken as a whole. The accompanying schedule of federal financial assislauce is presented for purposes of additional azmlysis and is not a required part of the component unit financial statements. The i~ffonnation in that schedule has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in our opinion, is fairly presented in all material respects in relation to the component unit financial statements taken as a whole. 
Bruce Harrell and Company, CPAs A Prefessional Accounting Corporation February 24, 1997 



Bm~ C. Harr~ll~ CPA Warren A. Wool, CPA Michael P. Estay. CPA Dale It. Jones. CPA Charles p. Heberl, CPA 

BRUCE HARRELL & CO. CERTWIED PUBLIC ACCOUNTANTS A Professional Accounting CorporaUon 109 West Minnesota Park Park Place Suite 7 Ha~mnond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 

KENTWOOD OFFICE P.O. Box 45 - 602 Fifth St. Kenlwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 MEMBERS American lnslilule of CP,~ Sociely of Louisiana CPA~ 
INDEPENDENT AUDITOR'S REPORT (IN COMPLIANCE BASED ON AN AUDIT OF TIlE COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITtl GOVERNMENT AUDITING STANDARDS 
Board of Commissioners St. ttelena Parish Watelavolks District No.2 Grecnsburg, Louisiana 70441 We have audited the accompanying component unit financial statements of the St. Helena Parish Waterworks District No.2, Louisiana, as of and for the years ended Decembel 31, 1996, and 1995, and have issued our report thereon dated February 24, 1997. We conducted our audit in accordance wdth generally accepted auditing standards, Government Auditing Standards', issued by the Complroller General of the United Stales, and the provisions of Office of Mauagemeut and Budget CircularA-128,AuditsofStateandLocalGovernment~. Those standards and the OMB Circular A-128 require that we plan mid perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement Compliance with laws, regulations, contracts, mid grants applicable to the St. Helena Parish Waterworks District No.2, Louisiana, is the responsibility of the St. Helena Parish Waterworks District No.2, Louisiana, management. As part of ohtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the St. Helena Parish Waterworks District No.2, Louisiana, compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the component unit financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncomplianco that are required to be reported under Government Auditing Standards. This report is inlended for the infomlation of management, the Legislative Auditor, mid the Rural Economic Commuuity Developmcut office. This restriction is not intended to linfit the distribution of this report, which is a matter of public record. 
A Professional Accounting Corporation February 24, 1997 
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Management Letter - St. Helena Waterworks District No. 2 Page 2 
It has been our pleasure to perform fllis financial audit for you. We will be glad to meet with you in trying to provide assistance in implementing thc above reconuncndations. Respectfully submitted, 
BI~ce Harrell & Company, CPAs A ]?rofcssional Accounting Corporation 



Wafter, A Wool, CPA Michad P" Estay, CPA Dale B. Jones, CPA Charles P. 1-1chert, CPA 

Feb, Y 24, 1997 

BRUCE HARRELL & CO. CERTIFIE1) PUBLIC ACCOUNTANTS A P~olession~l Aeeountlng Co~porat~on 109 West Minnesota Park Park Place Suite 7 Hammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 

MANAGEMENT LETTER 
J of Comnrissioners ~clcna Parish Waterworks District No. 2 ecnsburg, Louisiana 70441 

KENTWOOD OFFICE P.O. Box 45 - 602 Fifth St Kentwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 MEMBERS American Institute of CPA~ Society of Louisia1~a CPAs 

We have cxanlined tile component unit financial statements of St. Helena Parish Waterworks District No. 2, Louisimta, as of cold for the 3,cars ended December 31, ] 996, and 1995. br plamfing and performing our audit, we considered the internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the component unit finmlcial statements and not to provide assurance on the internal control structure. ] lowcvcr, we noted certaiu wcaknesses in the internal control structure, that, if corrected, could improve the ability ofmanagcmeut of St. flclena Parish Waterworks District No. 2, to record, process, summarize, mad report financial data consistent with the assertions of management. The format below lists "Weakness in Internal Controls, & Current Year Audit Rcconnnendations", followed by "Managemcnl Response to Audit Recommendations". ~.EVIE\V OF RATE STR1JCTI IR A. Weaknesses in Internal Controls & Current Year Audit Recommeudatious For the fiscal year ending December 31, 1996, the district has ml unreserved retained earnings deficit of $76,484. This represents ;m increase in the deficit of $40,956 from the December 31, 1995 unreserved retained earnings balaucc of ($35,528). However, a total of ($60,398) oftbe deficit in retained earnings represents a reclassification of unreserved retained earnings because of funds designated for future capital improvement projects by the board of commissioners of tile district. These were funds that the district was able to accumulate as operations of the district became more profitable. Without the reclassification of retained earnings for fitture capilM projects, the district would show a decrease in unreserved retained earnings of $19,442. Although this is a significant improvement by the district, the district should contfime to monitor the level of revenues and expenses incurred at the CUllCnt rate level. B. Management Response to Audit Recommendations "lhe board of commissioners of St. Helena Parish Walerworks District No of revenues and expense.,; at the current rate level. 2, will continue to monitor tile level 
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BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS Board of Commissioners St. Helena Parish Waterworks District No.2 Page 2 
This report is intended for the infomlation of management, the Legislative Auditor and the Rural Economic Community Development office. However, this report is a matter of public record, and its distribution is not limited. 
Bruce Harrell and Company, CPAs A Professional Accounting Corporation February 24, 1997 
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BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS Board of Cormnissioners St. Ilelena Parish Waterworks District No.2 Page 2 
For file purpose of this reporl, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: 1) Cash Receipts :2) Utility Billing ;3) Payables and Disbursements ,1) Fixed Assets For :dl of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk. 
During the year ended December 31, 1996, the district expended 100% of its total federal financial assistance under major federal financial assistance programs. We 19erformed test of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting matcrial nonconapliance with specific requirements, general requirements, and requirements govenfing claims for adwaces and reimbursements and anlounts claimed or used for matching that are applicable to the St. Helena Parish Waterworks District No.2, major federal financial assistance programs, which arc identified in the accompauying Schedule of Federal Financial Assistance. Our procedures werelessin scopethan would be neecssary to rcnder an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the interual control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses undel standards established by the American Institute of Certified Public Accountants. A malerial weakness is a conditiou in wlfich fl~e design or operation of one or more of the interual control structure elements does not rc~luce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a feder~d financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure aud its operation that we consider to be material weaknesses as defined above. 
This report is intended for the information of management, the Legislative Auditor mad the Rural Economic Community Deve]lopment office, ttowew:r, this report is a matter of public record, and its distribution is not limited. 

CPAs A Professional Accounting Corporation 
February 24, 1997 



BRUCE HARRELL & CO. CER ]rIFlED PUBLIC ACCOUNTANTS Board of Commissioners St. ttelena Parish Waterworks District No.2 Page 2 
This report is hatended for the infomaation ofmalmg, cment, file Legislative Auditor and the Rural Economic Comnmnity Devclopment office. However, this report is a ma|tcr of public record, and its distribution is not limited. 
Bruce Harrell and Company, CPAs A Professional Accounting Corporation 
February24,1997 
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St. Helena Parish Waterworks District No.2 Parish of St. Helena NOTES TO THE FINANCIAL STATEMENTS (Continued) December 31, 1996 The annual requirements to amortize all debt outstanding, including interest payments of $1,482,637, are as follows: 

Year Ending December 31, 1997 1998 1999 2000 2001 2002-2006 2007-2011 2012-2016 2017-2021 2022-2(/26 2027-2031 2032-2034 T~s 

Water Sy~cm Revenue- RECD $524,000 
Water System Revenue - RECD NE Expansion $198,000 $ 41,423 $ 41,423 41,423 41,423 41,423 207,115 207,115 207,115 207,115 207,115 

1,242.690 

13,868 $ 13,868 13,868 13,868 13,868 69,340 69,340 69,340 69,340 69,340 32,736 
$ 448,776 

7. FLOW OF FUNDS, RESTRICTIONS ON USE Specific legal requirements for reserve accounts are as follows 

Water System Reveuue- RECD $360,000 Total 21,344 $ 21,344 21,344 21,344 21,344 106,720 106,720 106,720 106,720 106,720 106,720 64,032 

76,635 76,635 76,635 76,635 76,635 383,175 383,175 383,175 383,175 383,175 139,456 64,032 $ 811,072 $ 2,502,538 

a) There shall be established a '%Vater System Revenue Bond and Sinking Fund" - sufficient in anaount to pay the principal mad interest on outstanding revenue bonds as they become due and payable. Pa3nneuts are to be made from file Operathag Fund (Revenue Fund) of the district, to the "Revenue Sinking Fund" by the 20th of each month, in an anaomat equal to 1/12 of the interest ea~d principal falling due on the next bond payment date. Monies in the "Revenue Sfiffdng Fund" are deposited as Trust Funds, aud are exclusively pledged for the purpose of paying principal and in'retest on the Revenue Bonds. The di~ict made all of the required deposits for the original RECD Bond, dated 3 anuary 26, 1994, mad for the RECD Bond dated August 13, 1987, maintaining a total of $155,165 for the fiscal year ended December 31, 1996. 



Bru~ C. HmTelI, CPA Warren A. W~I, CPA M[icha~l P. Estay. CI'A ]Dale H. Jones. CPA Charles P. Hebefl, CPA 

BRUCE HARRELL & CO. CERTIFIED PUBLIC ACCOUNTANTS A Professional Accoun'd ng CorporaUon 109 West Minnesota Park Park Place Suite 7 Hammond, LA 70403 VOICE: (504) 542-6372 FAX: (504) 345-3156 

KENTWOOD OFFICE P.O. Box 45 - 602 Fifth St Kentwood, LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 MEMBERS American Institute of CPA.~ Society of Louisiana CPAs 
INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Boald of Commissioners St. Helena Parish Waterworks District No.2 Grecnsburg, Louisiana 70441 We I~ave audited the component unit financial statemenls of the St. Helena Parish Waterworks District No.2, Louisiana, as of and for the years ended December 3 l, 1996, and 1995, and have issued onr report thereon dated February 24, 1997. We have also audited the district's compliance with requirements applicable to major federal financial assistance programs and have issued our report thereon dated February 24, 1997. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standard~, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, Audits of State andLoeal Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement and aboul whether the St. Helena Parish Waterworks District No.2, Louisiana, complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance progrmn. In plamfit~g m~d performing our audit for the year ended December 31, 1996, \re considered *,he imemat control structure of the St. Helena Parish Waterworks District No.2, Louisiana, in order to determine our auditing procedures for the purpose of expressing our opinions on the component unit financial statements of the St. Helena Parish WateJ-works District No.2, and on the compliance of the St. Heleua Parish Waterworks District No. 2 with requiremeuts applkable to major programs and to report on the internal control structure in aceordauce with OMB Circular A-128. This ieport addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the componeut unil financial statements in a separate report dated February 24, 1997. The management of the St. Helena Parish Waterworks District No.2, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by mauagement are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance flint assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of component unit financial statements in ac.~3rdance with generally accepted accounting principles, and that federal financial assistance progranas are managed in cornpliauec with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may neve~heless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of charges in conditions or that the effectiveness of the design and operation of policies aud procedures may deteriorate. 
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BRUCE HARRELL & CO. CERTIFIED PUBIJC ACCOUNTANTS 
Board of Commissioners St. Helena Parish Waterworks District No.2 Page 2 
We noted certain matters involving the internal control structure and its operation that we consider to be reportable con,:litions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could affect the district's ability to record, process, sununarize, and report financial data consistent with the assertions of management in the component unit financial statements. It was noted that the St. Helena Parish Waterworks District No.2 has a lack of segregation of duties in its system of internal controls. This deficiency in the internal contrnl structure is caused by the small number of personnel that handle the operations of the district. A material weakness is a reportable condition in which the design and operation of one or more of the internal control structure dements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detected within a tinlely period by employees in the normal course of performing their assigned functions. 
Our consideration of the internal control structure would not necessarily disclose all matters in the interual control strncturc that might be re, portable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is not a material weakness, We also noted other matters involving the internal control structure aud its operations that we have reported to the management of the St. Helena Parish Waterworks District No.2, Louisiana, in a separate letter dated February 24, 1997. This report is intended for the information of management, the Legislative Auditor, and the Rural Economic Comn~unity Development office. However, this report is a matter of public record and its distribution is not limited. 

Bruce Harrell & Company, CPAs A Prufessional Accounting Corporation 
Febroary 24, 1997 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Board of Commissioners St. Helena Parish Waterworks District No.2 Greensburg, Louisiana 70441 
We have audited the component unit financial statements of the St. Helena Parish Waterworks District No.2, Louisiana, as o;~" and for the ),ears endeat I)eeenther 31, 1996, and 1995, and have issued our report thereon dated February 24, 1997. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management aaad Budget CircularA-128,Audits ofState andLocal Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about wllether the colnpouent unit financial statements are free of material misstatement. The managemcnt of the St. ]tclena Parish Waterworks District No.2, Louisiana, is responsible for establishing and nmiutaining an ultemal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of interual control structnre policies and procedures, q]~e objectives of ml internal coutrol structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions arc executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any interual control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate becanse of changes in conditions, or that the effectiveness of the design mid operation of policies and procedures may deteriorate. In plannhlg and performing our audit of the component unit financial statements of the St. Helena Parish Waterworks District No.2, Louisiana, for' the years ended December 31, 1996, and 1995, we obtained an understanding of the internal control structure. With respect to the interual control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to detemfine our audith~g procedures for the purpose of expressing our opinion on the component unit financial statements and not to provide assurance on the interual control structure. Accordingly, we do not express such an opinion. 
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St. ltelena Parish Waterworks District No.2 Parish of St. Helena SCHEDULE OF WATER CUSTOMERS December 31, 1996 SCHEDULE3 
As of December 31, 1996, the water district had the following number of customers 
Water-Residential Water-Non Residential and Schools 

Usage 

Total Water Customers 
906 33 939 

SCHEI)ULE OF WATER RATES December 31, 1996 
Residential: First 2,000 gallons Next 4,000 gallons Next 4,000 gallons Over 10,000 gallons Commercial: First l 0,000 gallons All over 10,000 gallons Dairy: First 20,000 gallons All over 20,000 gallons 

Monthly Charge 
$ 9.00 2.50 per 1,000 gallons 1.50 per 1,000 gallons 1.00 per 1,000 gallons 
$25.00 .80 per 1,000 gallons 
$25.00 .80 per 1,000 gallons 



Board of Commissioners 

St. Helena Parish Waterworks District No.2 Parish of St. ltelena SCHEDULE OF BOARD OF COMMISSIONERS December 31, 1996 
Claude Sharkey, President Rt. l, Box 77 Amite, Louisiana 70422 James Ash, Vice-President Rt. 3, Box 322 Grcensburg, Louisiana 70441 Jim Hitchens, Secretary-Treasurer Rt. 1, Box 83-AA Amite, Louisimla 70422 Leroy Jones, Sr. RI. 1, Box 282 Kentwood, Louisiana 70444 Huey Davis Rt. 4, Box 261 Amite, Louisiana 70422 

Per Diem Payments 
SCHEDULE2 
Term of Office 

600 07/26/92 - 07/26/1997 
450 07/27/96 - 07/26/2002 
600 07/26/94 - 07/26/1999 
550 07/27/95 - (17/26/2001 
600 07/26/93 - 07/26/1998 $ 2,800 



St. Helena Parish Waterworks District No.2 Parish of St. Helena SCHEDULE OF INSURANCE COVERAGES December 31, 1996 
Insurance Company Coverage Western Surety Bond Policy # 18229836 
Trinity Universal Insurmlce Company Policy # CA 9927839 03 

Louisiana Workers' Compensation Policy # 17223-1 
Trinity Universal Insurance CompmW Policy # GLA 9927838 03 05 and Policy # CFA 9508324 03 05 

SCIIEDULE 1 
Effective Date Expiration Date Fidelity Bonds Issued at $80,000 each for President & Secretary-Treasurer, mid $10,000 each for Manager and Assistant Manager. 07/06/96 07/06/97 Business Auto Coverage of $100,000 combined Single Limit Liability Coverage, Uninsured Motorists Coverage of $100,000, $ 100 deductible Comprehensive, $250 deductible Collision, for 1992 Chevrolet ~ Ton P/U 01/26/96 01/26/97 Wor/anen's Compensation at statutory limits, Employer's Liability at $100,000 04/17/96 04/17/97 --Pxemises and Operations Liability Limits at $300,000 Aggregate limit; Personal and Advertising Injury limits at $100,000 each occurrence; Fire I)amage Limit at $50,000 --Property Coverages of $18,000 for Building; $4,000 for contents. 01/26/96 01/26/97 



SUPPLEMENTARY INFORMATION 



 
St. Helena Parish Waterworks District No.2 Parish of St. Itelena NOTES TO THE FINANCIAL STATEMENTS (Continued) December 31, 1996 Bond reserve requiremants apply to the original bond dated January 26, 1984, to file bond for the RECD NE Expansion &tted August 13, 1987, and as modified by the RECD Letter of Conditions, dated January 15, 1993, to the bond for the Phase III project. There shall be set aside into a "Utility System Revenue Bond Reserve Fund" a sum equal to five percent (5%) of the monthly bond payment after the construction becomes revenue producing until there is accumulated therein an amount equal 1o the highest annual debt service pa)anent in any future year. Such amounts may be used only for the payraent of maturing bonds and interest coupons for which sufficient funds are not on deposit in the Bond and Interest Sinking Fund as to which there would otherwise be defaull. 

Combiued payment requirements for all RECD bond issues, as of Decenther 31, 1996, are $320 per month. The twelve required monthly payments to the "Reveane Bond Fund" were made for the year 1996 with a balance maintained of $53,570 at December 31, 1996. 
Funds are also 1o be deposited into a "Depreciation and Contingency Fund", under the term of the bond agreements. Combined pa)~neut requirements for all RECD bond issues, as of December 31, 1996, and as modified by the RECD Letter of Conditions, dated January 15, 1993, are $327 per naouth. Money in this fund will be used for the making of extraordinary repairs or replacements to the system which are necessary to keep the system in operating condition, enhance its revenue producing capacity or provide for a higher degree of service for which money is not available as a maintenance and operation expense. Money in this fired may also be used to pay principal mid interest on the bonds falling due at any time there is not sufficient money for payments in other bond funds. 
Combined payment requirements, for all RECD bond issues, as of December 31, 1996, are $327 per month. The twelve requirc~l monthly pa)~uents to the "Depreciation & Contingency Fund" were made for the year 1996. Balance in the "Depreciation aud Contingency Fund" at December 31, 1996, was $39,296. All the revenues received in any year and not required to be paid in such year into any of the noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. 8. FUND EQUITY Reserved Retained Earnings, totalling $92,866, is created in conjunction with the issuance of revenue bonds and is fuuded by transfers from the revenue accotmt based on assets held by the water district that are restricted for bond payments and emergency repairs. The purpose of the reserved retained earnings is to service the revenue bonds. In addition, the board of cormnissioners of the district at December 31, 1996 had designated a total of $60,398 for future capital improvement projects. 



Bruce C. tlarrell, CPA Warren/L Wool, CPA Michael p. Estay, CPA Dale 1f. Jones, CPA Charles P. ttebert, CPA 
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KENTWOOD OFFICE P.O. Box 45 - 602 Fifth SL Kenlwood. LA 70444 VOICE: (504) 229-5955 FAX: (504) 229-5951 MEMBERS American ]n~lule of Cp,,~ Socieiy of Louisiana CpAs 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH TttE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS Board of Comruissioners St. ttelena Parish Waterworks District No,2 Grecnsburg, Louisiana 70441 We have audited the component unit financial statements of the St. Helena Parish Waterworks District No.2, Louisiana, as of and for the years ended December 31, 1996, and 1995, and have issued our report thereon dated February 24, 1997. 

We have applied procedures to test the St. Helena Parish Waterworks District No.2's compliance with the following requirements applicable to its federal program, which are identified in the Schedule of Federal Financial Assistance, for the ),ear ended December 31, 1996. Political activity I)avis-Bacon Act Civil rights Cash management Federal financial reports Administrative requirements Our procedures were limitcd to the applicable procedures described in the Office of Management and Budgcfs Compliance Supplement for Single Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the St. Helena Parish Waterworks District No.2, Louisiana's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tesled, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the St. Helena Parish Waterworks District No.2, Louisiana, has not complied, in all material respects, with those requirements. Also, the results of our audit procedures did not disclose any immaterial instances of noncompliance with those rtxluirements. 
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