
WATERWORKS DISTRICT NO. 9 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana Notes to ~inancial Statements December 31, 1996 and 
Note I - Summary of Siqnificant A BASIS OF ACCOUNTING 1 

(Continued) 1995 
d 

The district uses the accrual basis of accounting. The revenues are recognized when they are earned, and expenses are recognized when incurred. ESTIMATES Tb ge as Ac PROPERTY. PLANT AN~ EOUIPMENT AND LONG-TERM LIABILITIES The proprietary fund is maintenance measurement current or non-cur:rent) the balance sheet. 
accounted for on a cost of services or capital focus, and all assets and liabilities (whether associated with its activity are included in 

Depreciation of al: exhaustible fixed assets is charged as an expense against the opera~:ions. Depreciation has been provided over the estimated useful l:~ves using the straight-line method. The estimated useful lives are a!~ follows: Furniture, fixture!~ and equipment Vehicles Plant and distribu'~ion system 5 - 10 5 40 years years years All fixed assets are stated at historical cost. Depreciation amounted to $177,717 for th~ year ended December 31, 1996 and $173,607 for the year ended Decembec 31, 1995. The various fees incurred in connection with obtaining and issuing the general obligatior and revenue bonds have been capitalized and are being amortized o~er a period of twenty to forty years using the straight-line and interest method. Amortization expense amounted to $23,320 for the years ended December 31, 1996 and 1995. CASH AND CASH EQUIVALENTS The district considers all short-term investments with an original maturity of three months or less to be cash equivalents. INVENTORY Inventory is valued at the lower of cost (first--in, first-out) or market. 
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BROIJSSARI) tI?,Z COMPANY CERFIFIED PUBI,IC ACCOUNTANTS 
(318) 527-0010 FAX (318) 527-0014 704 FIRST AVENUE 

INEEPENDENT AUDITORS" REPORT 
Board of Commissioners Waterworks District No. 9 oi! Ward 4 of Calcasieu Parish, Louisiana Sulphur, Louisiana 

SUI,PHUR. I,A 70663 

We have audited the accompanying balance sheets of Waterworks District 9 of Ward 4 of Calcasieu Parish, Louisiana, component unit of Calcasieu Parish Police Jury, as of December 3], 1996 alld 1995, and the related statements of revenues, expenses, and changes in retained earnings, and cash flows for the years then ended. These financial statements are the responsibility of the district's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in a,~cordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about ~hether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting ~rinciples used and significant estimates made by management, as well as evalt.ating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the fina)icial position of Waterworks District 9 of Ward 4 of Calcasieu Parish, Louisiana as of December 31, 1996 and 1995, and the results of its operations and its cash flows for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated May 6, 1997 on our cDnsideration of Waterworks District 9 of Ward 4 of Calcasieu Parish, Louisiana's internal control structure and a report dated May 6, 1997 on its compliance with laws and regulations. 

Sulphur, Louisiana May 6, 1997 /gho 



WATERWORKS DISTRICT NO. 9 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana Balance Sheet December 31, 1996 and 1995 
CURRENT ASSETS Cash and caeb equivalents Receivables (net of allow~nce for uncollectibles of $6,39~ for 1996 and $5,510 for 199~) Water accounts Unbilled 
RESTRICTED ASSETS Cash - revenue bonds 

ASSETS 

Certificate o~ deposit - ):evenue bonds Cash - sinking fund - general obligation bonds Certificate of deposit - sinking fund - general obligations bonds Taxes - ad valorem -sink[ng fund Deferred compensation ben~fits Total Restricted Aszets PROPERTY, PLANT AND EQUIPMENT Furniture, fixtures and e~uipment Vehicles Plant and distribution system Less: accumulated depreciation and amortization Construction in progress Land Net Property, Plant and Equipment TOTAL ASSETS 

2 

1996 1995 $ 292,826 
73,582 39,408 80,497 9,008 - 2~282 497,603 
332,162 380,000 58,618 517,186 435,120 .. 16,846 ~ 1,739,932 

(1,939,096) 5,784,011 6,595 89,625 5,880,231 

33,104 
63,369 28,508 78,649 9,008 -- 1,97--9 214,617 
292,805 
403,348 
461,515 -- 6,375 1,164,043 

(1,743,385 5,677,209 89,62% ~5766,834 

The accompanying notes are an integral part of the financial statements 
BROUSSA~D & COMPANY (APC C~ I II IF ~) I'U[~L ]~ A( ~ ()[)N] AN1 S 



CURRENT LIABILITIES 
LIABILITIES AND RETAINED EARNINGS 

Accounts payable Payroll taxes and retirement payable Sales tax payable Wages payable Due to DOTD Total Current LiabiZ.ities CURRENT LIABILITIES (Payabl~.~ from Restricted Assets} Interest payable - revenu1~ bonds Interest payable - genera[L obligation bends Current portion of revenue bonds Current portion of genera[ obligation bonds Deferred compensation liability Total Current LiabiLities (Payable from Restricted A~sets) LONG-TERM LIABILITIES Revenue bonds (net of curcent portion and deferred loss) General obligation bonds (net of current portion) Total Long-Term Liabilities Total Liabilities RETAINED EARNINGS Reserved per revenue bond indentures Designated for general obligation bonds Unreserved Total Retained Earnings TOTAL LIABILITIES AND RETAINED EARNINGS 

1996 1995 
_ 26,162 44,435 
144,392 27,195 96,000 245,000 16,846 528,433 

8,472 2,116 2,156 1,929 26,162 40,835 
259,089 34,117 26,082 225,000 __ 6,375 550,663 

4,888,966 4,205,396 635,000 5,523,966 ~ 6,096,834 433,434 738,729 . 848,769 2,020,932 

880,000 5~085,396 5_~676,894 
7,634 605,746 855,220 _~1468,60Q 

BROUSSAI~n & COMPANY (APC) C~'I ~FIET) )'t)~l I~ ACCOI)N3 ANT~ 



WATERWORKS DISTRICT NO. 9 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana 
Statement of Revenues, Expenses and Changes in Retained Earnings For the Years Ended December 31, 

OPE]~ATING EXPENSES Salaries and wages Payroll taxes and employee benefits ~nortization Commissioner fees Contract labor Depreciation Insurance Legal and professional Miscellaneous Office supplies and postage Plant supplies Repairs and maintenance Telephone Utilities Vehicle expense Bad debt expense Total Operating Expenses INCOME FROM OPERATIONS NON-OPERATING REVENUES (EXPENSES) Ad valorem taxes - sinkinj fund Ad valorem taxes - maintenance Interest income Miscellaneous income Intergovernmental - revenue sharing Interest expense and fiscal charges Total Non-Operating Revenues (Expenses) NET INCOME RETAINED EARNINGS - January i RETAINED EARNINGS - December 31 

1996 2995 
$ 922,032 $ 713,991 129,519 29,946 23,320 5,340 14,673 177,717 22,229 11,799 2,649 15,684 35,089 19,433 7,043 37,718 4,401 ~ 5t652 5421212 

116,336 24,136 23,320 4,920 61,216 173,607 22,509 10,772 2,319 11,564 46,389 11,213 5,859 30,141 4,725 320 5491346 3791818 __!64,645 448,595 80,497 34,871 1,226 6,561 ( 399,236) 172,514 552,332 1,468,600 

459,438 78,35S 4,905 3,634 6,561 /489,164 -- 63,732 22S,377 _~1240,223 

The accompanying notes ~re an integral part of the financial statements 
BROUSSAIID & COMPANY (APC) 6"~Rlinf FJ I~[~BI If" A( CO~NTAN1S 
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O BROUSSARD &: COMPANY CER'FIFIED I'UBLIC ACCOUNTANTS 
(318) 527-0010 FAX (318) 527-0014 704 FIRST AVENUE 

COMPLIANCE REPORT BASED ON AN AUDIT OF FINANCIAL STATEMENTS IN ACCORDANCE WITH GOVI~RNMENT AUDITING STANDARDS 
Board of Commissioners Waterworks District No. 9 o~ Ward 4 of Calcasieu Parish, Louisiana Sulphur, Louisiana 

SUI.PHUR, 1.A 7(X,63 

We have audited the financial statements of Waterworks District No. 9 of Ward 4 of Calcasieu Parish, Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated May 6, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing St~indards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to Waterworks District No. 9 of Ward 4 of Calcasieu Parish, Louisiana, is the responsibility of management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Waterworks District No. 9 of Ward 4 of Calcasieu Parish, Louisiana compliance with certain provision of laws, regulations, and contracts. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed reqsired to be reported herein under no instances of noncompliance that are Government Auditing Standards. This report is intended for the information of management and Waterworks District No. 9 of Ward 4 of Calcasieu Parish, Louisiana. However, this report is a matter of public record and its distribution i~: not limited. 
Sulphur, Louisiana May 6, 1997 /gho 



WATERWORKS DISTRICT NO. 9 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana 
NotEs to Financial Statements De,~ember 31, 1996 and 1995 

Note 1 - Summary of Siqnific~nt Accountinq Polic The accounting pol~cies of Waterworks District No. 9 of Ward 4 of Calcasieu Parish, LDuisiana, conform to generally accepted accounting principles as applicable to governmental units. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana Municip~ Audit and Accountin~Guide, and to the industry audit guide, Audits of State and Local Governmental Units. GASB No. 20 requireE;that governments' proprietary activities apply all applicable GASB pronouncements, as well as the following pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements: Financial Accounting Standards Board ("FASB") Statements and Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins. Governments are given the option whether or not to apply all FASB Statements and Interpretations issued after November 30, 1989, except for those that conflict with or contradict GASB pronouncements. The distrist has elected not to implement FASH Statements and Interpretations issued after November 30, 1989. The following is a summary of the more significant policies: I ENTITY This report includes all funds and account group which are controlled by or dependent on the Commissioners. Control by or dependence on the District was detecmined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. Based on the foregoing criteria, the Waterworks District No. 9 has n other fiscal or significant managerial responsibility over any othe governmental unit that is not included in the financial statements o the Waterworks District No. 9 of Ward 4 of Calcasieu Parish, Louisiana The district is a ,~omponent unit of the Calcasieu Parish Police Jury 
The! accounts of the district are organized on the basis of proprietary fund, which is con~idered a separate accounting entity o enterprise fund. i~nterprise funds are used to account for operation (a) that are financed and operated in a manner similar to privat business enterprises - where the intent of the governing body is tha the costs (expense,s, including depreciation) of providing goods o services to the general public on a continuing basis be financed o recovered primarily through user charges; or (b) where the governin body has decided that periodic determination of revenues earned expenses incurred~ and/or net income is appropriate for capita maintenance, public policy, management control, accountability, o other purposes. 

BROUSSARD & COMPANY (APC) ~FRTIr IFI) pUB[ l( ACf~O[JN1 ANT~ 
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WATERWDRKS DISTRICT NO. 9 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana 
Notes to Financial Statements (Continued) D~cember 31, 1996 and 1995 

Note 2 - Ad Valorem Taxes Ad valorem taxes ~ttach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Parish in September or October and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. For the year ended December 31, 1996, taxes of 20.66 mills were levied on property with assessed valuations, net of homestead exemption. Total taxes levied, net of pension funds, was $515,617. Taxes receivable at Dec,~mber 31, 1996 were $515,617, all of which were considered collectible. The 20.66 mills were dedicated as follows: Maintenance fund Sinking fund 
Note 3 - Chanqes in Lonq-Term Debt 

3.07 mills 17.59 mills ~066 
The following is a summary of b~nd payable transactions of the District for the year ended December 31, 1996: General Obligation Revenue Total Outstanding at January i, 1996 $ 1,105,000 $ 

( 225,000} $__8880,00=0 
4,231,478 $ 5,336,478 4,983,966 4,983,966 
(4,231,47a) $~_,966 ~456t478) $~5863,966 Long-term debt at December 3], ]996 consists of the following: General obligation bonds: $2,325,000 General Obligation Waterworks Improvement Bonds of Waterworks District No. 9 of Ward 4 of Calcasieu Parish, Louisiana, due in annual installments of $5,000 to $285,000 through March I, 2004; interest at 8.5% to 10.5% $ 805,000 $145,000 General Cbligation Waterworks Improvements Bonds of Waterworks District No. 9 of Ward 4 of Calcasieu Parish, Louisiana, due in annual installments of $~,000 to $15,000 through July 15, 2005; interest at 9.15% to 10.5% 

BROUSSARD & COMPANY (APC) CEH3 I} ~ll> P[JBI %f AC?~~)L]N% ANT~ 
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Note 3 

WATERWCRKS DISTRICT NO. 9 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana 
Notes to Financial Statements (Continued) Dezember 31, 1996 and 1995 
-Tern Debt (Continued Revenue bonds: $5,015,000 Waterworks Revenue Refunding Bonds, Series 1996, due in annual installments of $95,000 to $375,000 through January i, 2021; interest at 4.3% tc 6% $ 4,9~966 The district issue~[ the above bonds to refund the revenue bonds that were due to Farmer's3 Home Administration. The refunding was undertaken to reduce total future debt service payments. The reacquisition price exceeded the net carrying amount of the old debt by $31,566. This amount is being netted against the new debt and amortized over the new debt's life, which is shorter than the life of the refunded debt. The annual requirements to amortize all debt outstanding as of December 31, 1996, includin(r interest payments of $4,719,715, are as fo]Iows: Year D__e_cember3_~l 1997 1998 1999 2000 2001 Thereafter 

General Obllqation _ Revenue Total $ 313,565 315,353 319,583 25,145 14,186 _40,415 $=i~028,246 
$ 381,741 382,449 382,705 382,461 381,750 7,675,363 $9,586~ 

$ 695,306 697,802 702,288 407,606 395,935 7,715,778 $10,614,715 
The general oblig~Ltion bonds are to be retired from the avails of property taxes levied and col~ecte~ within the limits of the district. The revenue bonds are to be retired from the income and revenues derived from the operation of the System of the Waterworks District No. 9 of Ward 4 of Calzasieu Parish, Louisiana. Note 4 - Accumulated Unpaid There was no liabi:.ity for accumulated unpaid vacation and sick pay at December 31, 1996 ind 1995. Note 5 - Deferred Compensation The district offer;9 its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 457. The plan, aw~ilable to all district employees, permits them to defer a portion of their salary unti~, future years. The deferred compensation is not aw~ilable to employees until termination, retirement, death, or unforeseeable emergency. 

BROUSSARD & COMPANY (APC) C~H I ~1 IE[) p[J~I I(: AC( OUN3 A~] 
Continued 9 



WATERWCRKS DISTRICT NO. 9 OF WARD 4 OF CALCASIEU PARISH, LOUISIANA Sulphur, Louisiana Notes to Financial Statements Dezember 31, 1996 and 
Note 5 - Deferred Compensation (Contia~. 

(Continued) 1995 
All amounts of compensation deferred under the plan, all property and rights purchased with these amounts, and all income attributable to those amounts, property, or rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of the district (without being restricted to the provisions of benefits under the plan), subject only to the claims of the district's general creditors. Participants' rights under the plan are equal to those of general creditors of the district in an amount equal to the fair market value of the defe1"red account for each participant. The district believes it is unlikely that it will use the assets to satisfy the claims of general creditors in the future. Not(.~ 6 - Board of Co,unissio ~ers' Fees Members of the Boar~ of Commissioners are paid a per diem allowance for attending board me~tings. The total expenses for meetings attended during the year are as follows: Mary Ellender Larry Mouton Byron Chamblee Vito Tramonte Jim Mitchell Total Not~ 7 - Cas:h and Cash Equivalents 

$ 840 1,260 1,260 1,020 960 *2 s 34o 
At December 31, 1996, the district has cash and cash equivalents (book balances) totaling $1,580,792 as follows: Demand deposits These deposits are stated at cost, which approximates market. Under state law, these ~eposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually aI:ceptable to both parties. At December 31, 1996, the district had $1,349,226 in deposits (collected bank balances). These deposits are secured from risk by $i00,000 of federal deposit insurance and $1,702,883 of 91edged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the district that the fiscal agent bank has failed to pay depcsited funds upon demand. Note 8 - Prior Year Balances Certain prior year amounts have been reclassified to conform with current year presentation. 

BROUSSARD & COMPANY (APC) l0 



Board of Co~nissioners Wat~rworks District NO. 9 Of Ward 4 of Calsasieu Parish, Louisiana 
Our consideration of the :.nternal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards q~stablished by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more o5 the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the primary government financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of management and Waterworks District No. 9 of Ward 4 cf Calcasieu Parish, Louisiana. However, this report is a matter of public record and its distribution is not limited. 
Sulphur, Louisiana May 6, 1997 /gho 



WATERWORKS DISTRICT NO. 9 OF WARD 4 OF CALCASIEU P~{ISH, LOUISIANA Sulphur, Louisiana 
Statemer, t of Cash Flows Years Ended December 31, 
Increase (Decrease) in Cash 

Cas;h Flows From Operating Activities: Operating income Adjustments to reconcile net operating income to net cash provided by operating activities: Depreciation Provision for bad debts Amortization Decrease (increase) in receivables (Increase) in prepaid insurance Increase (decrease} in accounts payable and other accrued expenses Total Adjustments Net Cash Provided (Used) by Operating Activities Cash Flows From Investing activities: Interest income Purchase of certificates of deposit Net Cash Provided (U~ed) by Investing ActivitiEs Cash Flows From Capital and Related Financing Activities: capital expenditures for plant and equipment Principal payments on bords Current bond refunding p~oceeds Revenue bond refunding Bond issue costs Ad valorem taxes Intergovernmental - reverue sharing 

1996 $. 379,818 
177,717 5,652 23,320 2,546 303 ( 125,674) ~ 83,258 463,076 
34,871 ( 880,000) .( 845,129) 

]interest expense ( 399,236) Other ( 12,905) Net Cash Provided (U~ed) by Capital and Related Financing Activities 336,402 Net (Decrease) Increase in Cash Cash and Cash Equivalents ~.t Beginning of Year Cash and Cash Equivalents ~.t End of Year Cash and Cash Equivalents: Cash - unrestricted Cash - restricted 
~gplemental Cash Flow Disclosures (;ash paid for interest 

( 45,651) 

1995 $__164,645 
173,607 320 23,320 ( 30,849) ( 159) -- 18,760 184,999 349,644 4,905 
-- 4,905 
40,926) 238,904) 
537,796 6,561 489,164 -- 3,634 /~_221,003 133,546 

729,257 595,711 
$ 292,826 390,780 $ 683 606 $ 33,304 696,153 $~ 729,257 

The accompanying notes ~Lre an integral part of the financial statements. 5 BROUSSARD & COMPANY (APC) C~ k'l tf ;~f) ~,~ ~1 IC ACCO[;NTANT~ 


