
HOLLY RIDGE FIRE PROTECTION DISTRICT RICHLAND PARISH POLICE JURY Rayville, Louisiana Notes to the Financial Statements (Continued 
Excess (deficiency) of revenues over expenditures Adjustments: Receivables Payables 

December 31, 199 312) 
8,020 ___ (4~ Excess (deficiency) of revenues over expenditures - budgetary basis L 7,659 F. ENCUMBRANCES The district does not use the encumbrance system in its record keeping. 

G. CASH AND CASH EQUIVALENTS Cash irlcludes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash equivalents include amounts in time deposfts and those investments with original maturities of 90 days or less. Under state law, the district may deposit funds in demand deposits, interest-bearing demand deposits, or time deposJ t s wJ th state banks organized under Louisiana law or any other state of the United States, or under the laws of the united States. Under state law, the district may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. H. FIXED ASSETS Fixed assets are recorded as expenditures at the time of purchase or construction, and the related assets are capitalized (reported) in the genera] fixed assets account group. Interest costs incurred during construction are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. I. COMPENSATED ABSENCES AN[) PENSION PLAN The district does not have any ful] time employees; therefore, it does not have a formal vacation or sick leave policy and does not contribute to a pension plan. J. LONG-TERM OBLIGATIONS 



HOLLY RIDGE FIRE PROTECTION DISTRICT RICHLAND PARISH POLICE JURY Rayvi] le, Louisiana Notes to the Financial Statements (Continued 
Long-term obligations expected to be financed from governmental funds are reported in the general long-term obligations account group. Expenditures for principal and interest payments for ] ong-term ob] J gations are recogn] zed in the governmental funds when due. K. FUN[) EQUITY Reserves-Reserves not: appropriable a specific future of fund equity segregated for 
Designated Fund Balances-Designated fund balances represent tentat:Jve plans for future use of financial resources. I,. TOTAL COLUMN ON BALANCE SHEET The total column on the balance sheet is Gaptioned Memorandum Only to ind~ care that it is presented only to faci]itate financial analysis. Data in this column does not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 

2. LEVIED TAXES The district is authorized to levy a parcel fee not to exceed $100 annually on property within the district for maintenance of the district. The fee may be collected at the same ad valorem taxes and the fee expires ~n 2014. 
3. CASH AND CASH ~J, QUIVALENTS 

and operation tlme as parish 
At Decembe; 31, ]996, the district has cash and cash equivalents (book balances) tota]]ng $81,605, as follows: Interest bearing demand deposits Time deposits $48,965 32~640 Total $81<~D~z These deposits are stated at cost, which approximates market. Under state law, these deposits (or resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the f] scal agent bank. The market value of the pledged securities plus the federal deposit J nsurance must at all times equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the p]edgin9 fiscal agent bank in a holding or custodial bank that Js mutually acceptable the district has $8],630 in to both parties. At December 31, ]996, deposits (collected bank balances). These 



HOLLY RIDGE FIRE PROTECTION DISTRICT RICHLAND PARISH POLICE JURY Rayville, Louisiana Notes to the Financial Statements (Continued 
deposits are secured from risk by $200,000 of federal deposit insurance (GASB Category i). 4 . RECEIVABLES The Accounts Receivable balance represents delinquent accounts for the pr] or years plus the current year. The parcel fees are considered delinquent on January 1 of the ensuing year. The following schedule shows the change in accounts receivable: $ 44,959 67,600 ( 7~ 620) Balance at December 31, ]996 S 3~ 939 S. CHANGES IN GENERAL FIXED ASSETS A su1~nary of changes in general fixed assets (land, buildings ~ehicles, and equipment) for the year ended December 31, 1996 follows: 
Land Fire Houses Equipment 

Balance Additions January ]. ]996 $ 12,929 161,020 409,426 S_ 2,311 
Balance December 31, 1996 $ 12,929 161,020 411 738 Totals ~_583.376 ~_S 2.311 ~ 585~]~_~ As required by Farmer's Home Administration, the district has a EJ nancing Statement and Security Agreement. mortgage on the equipment purchased by FmHA loan funds and the Certificate of Title shows Farmer's Home Administration as having a first lien. 6. LEASES The district has no operating or capital leases at December 31, ]996 7. LfTIGATION AN[) CLAIMS The district has filed ~udgments against all delinquent accounts as of December 31, 1996. The possible losses to the district are minimal as of the date of this report. 8. The the 

CHANGES IN LONG-TERM DEBT following is a su:mmary of long-term obligation transactions for year ended December 31, ]996: 



HOLLY RIDGE FIRE PROTECTION DISTRICT R]CHLAND PARISH POLICE JURY Rayvi] le, Louisiana Notes to the Financial Statements (Continued 

Balanc( at December 31, 1996 

General Obligation Bonds $395,827 _ 24,920 $370~9~7 The genera] obligation bonds consists of bonds payable to Farmer' s Home Admin~ strati on bearing interest at 5.88 percent per annum. The bonds are secured by a p]edqe of revenues and restrict sale, transfer, ]ease or eneumbrance of the facJ lities financed by bond proceeds. In addition, the bond resolution restricts additional borrowing and ma J ntenance of sufficient revenue sources to meet debt service, operating and mad ntenance requJ rements and to provide adequate reserves. A Reserve Fund and a Sinking Fund is required by bond resolution. A $36, 939 deposit J s the Reserve! Fund which requires the distrJ ct to depnsit 5% of the amount required to be paid annually into the Sinking Fund, which is the amount to be paid to Farmers Home Administration, each year untJ i one bond payment has been accumulated and J s restricted use. The Sinking Fund is also the regular operating account. 



HOLLY RIDGE FIR[', PROTECTION RICHLAND PARISH POLICE JURY RayvJ lle, LouisJ ana Notes to the F~nancial Statements (Continued 
The acconnt]nq and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds are accounted for using a flow of current: financial resources measurement focus. With this measurement focus, only current assets and current liab~lit:ies are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting i s used by the governmental funds. The governmental funds use the fo] lowing practices in recording ~evenues and expenditures : REVENUES Parcel fees are recorded ] n the year the taxes are assessed. The parcel fees are assessed on a calendar year basis, become due on December 31 of each year, and become de] inquent on January 1 of the ensuing year. The taxes are generally collected in December of the current year and January and February of the ensuing year. Delinquent taxes are considered fully collectible and therefore no allowance for uncollectible taxes is provided. 
each quarter when credited by the is recorded at the end of bank. lntergove~-nmental revenues are recorded when the district is entitled to the funds. Substantially all other revenues are recorded when they become available to the district. EXPENDI TURES 

BUDGETS 
under the modified the related fund 

Preliminary budgets for the ensuing year are prepared by the secretary-treasurer during November of each year. During ~ovember the Board reviews the proposed budget and makes changes as it deems appropriate. The budget is then adopted during the December meeting. All annual appropriations lapse at year end. The budget eempari son statement inc] uded in the accompanying f~nancial statements include the original adopted budget (cash basis) and all subsequent amendments. The following reconciles the excess (deficiency) of revenues over expenditures shown in the combined statement of revenues, expenditures and changes in fund balance to the combined statement of revenues, expenditures and changes in fund balance - budget (cash basis) and actual. 



KAR~N M. HOLLIS CERTI FI ED PUBLIC A CCOUNTANT 
In A )enae ivin( t Ac Aor6 unta d-Upon Procedures 

To the Board of Co1~mlissioners Holly Ridge Fire Protection District 

P.O. Box 397 611 Madeline Street Rayville, LA 71269 Phone: 1318) ~ 28-6588 

I have performed the procedures included in the Louisiana Government Audit Guide and enumerated below, which were agreed to by the management of Ho]ly Ridge Fire Protection District and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management ' s assertions about the District ' s comp] lance with certain ]aws and regu]ations during the year ended December 31, 1996 included in the accompanying Louisiana Attestation Questionnaire. Thi s agreed-upon procedures engagement was performed in accordance with standards established by the ~nerican institute of Certified PublJ e Accountants. The suff icie.ncy of these procedures is solely the responsibility of the specified users of the report. Consequently, ] make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. Publio Bid Law ] . Se] ect al] expenditures made during the year for material and supplies exceeding $5,000 or publJ c works exceeding $50,000, and determine whether such purchases were made in accordance with ],SA-RS 38:221]-225]. (the public bid law). No expenditures for materials public works exceeding $50,000 and supplies exceeding $5,000 or were found. Code of Ethics for Public Officials and Public Employees 2. Obtain from management a list of the immediate family members of each board member as defined by LSA-RS 42 : ii01-] 124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their ir~lediate families. Management provided me with the required list including the noted information. 3. Obtain from management a listing of all employees paid during the period under exarainafion. The District has no employees 4. Determine whether any obtained frora management included on the listing procedure (2) as immediate 
of those employees included in the listing in agreed-upon procedure (3) were also obtained from management in agreed-upon family members. 
10 



The District included on [agreed-upon management in 
has no employees, therefore none of the employees the ]~st of employees provided by management procedure (3)] appeared on the list, provided by agreed-upon procedure (2). Budgeting 5. Obtained a copy of the legally adopted budget and all amendments Management provi ded me with a all amendments made during the copy of the original budget and year. 6. ']'race the budget adoption and ameudments to the minute book I traced the adoption of the original budget to the minutes of a meeting held on December 5, ]995 which indicated that the budget had been adopted by the commissioners of Holly Ridge Fire Protection District by a vote of 4 in favor and no opposed. There were no amendments. 7. Compare the revenues and expenditures of revenues and expenditures to determine expenditures exceed budgeted amounts by more I compared the revenues and expenditures of the final budget to actual revenues and expenditures. Actual revenues and expenditures for the year did not exceed budgeted amounts by more than 5% for the year. 

B. Randomly select examination and: (a) trace payments and payee; 
Accounting and 6 disbursements Reporting made during to supporting documentation as to proper amount 

I examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. [b) determine if payments were properly coded to the correct fund and general ]edger account; and All of the payments were properly coded to the correct fund and genera] ledger account. (c) determine whether payments received approval from proper authorities. Inspection of documentation supporting each of the six selected disbursements indicated approval from Secretary/Treasurer. The Board approves all disbursements over $100 unless for regular monthly expenses (telephone, util~ties). Meet i n gs 
i] 



Holly Ridge Fire Protection District Richland Parish Police Jury Rayville, Louisiana Schedule of Compensation Paid Board Members As of and For the Year Ended December 31, 1996 

Andrew Stokes Bendel Clack David Raw]s To1~y Thompson Ted Seffens Billy Richardson Lannie Thompson 

Board of Coi~issioners of the Hol]y ]'he Board receives no compensation 



HOLLY RIDGE FIRE PROTECTION D/STRICT RICHLAND PARISH POLICE JURY Rayville, Louisiana Notes to the Financial Statements (Continued 
a. The ability of the police jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burden on the police jury. 2) Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the po] ice jury. 3) Organizations for which the reporting statements would be misleading if entity erganizat]on is not included because of significance of the relationship. data the financial of the nature or 

Because the Richland Pa~ish Police 0ury appoints the governing board, the district was determined to be a component unit of the Richland Parish Police Jury, the governing body of the parish and the governmental body with oversight responsibility. The accompanying financial statements present information only on the funds maintained by the district and do not present information on the police jury, the genera] government services provided by that governmental unit, or the other governmental units that comprise the. financial reporting entity. 
The district; uses a fund (General Fund) and account groups to report on its financial position and the r~sults of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to cextain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do net directly affect net expendable available financial resources. Funds of the district are classified as governmental funds. Governmental funds account for the district's general activities~ including the collection and disbuxsement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the ser~iei~9 of ge~exal long-term debt. Governmental funds of the district include: General Fund--the genera] operating fund of the district and accounts for all financial resources, except those required to be accounted for ]n other funds. D. BASIS OF ACCOUNTING 



HOLLY RIDGE FIRE PROTECTION DISTRICT RICHLAND PARISH POLICE JURY Rayville, Louisiana Notes to the Financial Statements As of and for the Year Ended December 3], ]996 
Holly Ridge Fire Protection District was created by resolution of the Richland Parish Police Jury on September i, ]987, for the purpose of purchasing and maintaining fire equipment and providing fi re protection for the people included J n the district according to the boundaries set by the Richland Parish Police Jury. The district is govei~ned by a board of commissioners consisting of seven members. The commi[ssioners are appointed by the Richland Parish Police Jury until a commissioner requests to be rep[aced. Contmiss ~ one rs receive no compensation /[or their services. The district has no employees. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. ~ASIS OF PRESZ~TATION The a ccompanyirlg financial statements of Holly Ridge Fire Protection District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. 
As the governing authority of the parish, for reporting purposes, the Richland Parish Police Jury is tile fJnancial reporting entity :for Richland Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Ri chland Parish Police Jury for financial reporting purposes, the basic criterion for including a potential component unit wi thin the reporting entity is financial accountability, the GASB has set forth criteria to be considered Jn determining financial accountability, q~his c:fiter ia inc] udes : (i) Appointing a voting majority of an organization's governing body and 



J{EVENUES 

Statement of Revenues, Expenditures, and Changes Jn Fund Balance -. Budget (Cash Basis) and Actual For the Year Ended December 3], 1996 

Parcel Fees Int ergovernmenta] revenues 2 per cent fire rebate Interest Income Parce] fee refunds TOTAL REVENUES EXPEND] TURES 

RepaJ rs and inaj ntenance Supp] J es Uti] it ies Training Capita] out]ay Debt service: Principal interest TOTAL EXPENDITURES EXCESS (DEFJC]ENCY) OF REVENUES OVER EXPENDITURES 

December 31 _~]996 Variance Favorable Actua_~l ~Unfav~rabflbAgl 
$ 8],600 $ 75,620 $ (5,980 4,900 4,753 3,780 -__2J/J~ (147) 3,780 __(4141 ~ 500 ~739 _~1~.7~6~l 
1,500 14,000 2,500 4,000 2,000 2,300 5,500 25,000 ___2~ 856 

2,500 13,696 2,541 1,928 2,677 2,296 275 2,311 24,920 
---~]~JG 656 ~080 

1,000) 304 (41) 2,072 (677) 4 (275) 3,189 8O 
6,844 7,659 $ 8]5 FUND BALANCE AT BEGINNING OF YEAR __ 7_3m949 FUND BALANCE AT END OF YEAR 

See accountant's report and accompanying notes 



ASSETS 

HOLLY RIDGE FIRE PROTECTION DISTRICT RICHLAND PARISH POLICE JURY Rayville, I,ouisiana ALL FUND TYPES AND ACCOUNT GROUPS Combined Balance Sheet, December 31, 1996 

Cash and ,Sash equivalent (note 3) Receivables - Parcel fees (note 4 Land, buildings, vehicles, equipment (note 5) Amount to be provided for retJ rement of general long-term debt (note 8) TOTAL ASSETS 
TY 

ACCOUNT GROUPS GOVERNMENTAL GENERAL GENERAL TOTAL FUND - FIXED LONG-TERM (MEMORANDUM GENERAL FUND ASSETS DEBT ONLY) 
$ 81,605 $ 36,939 585,687 

81, 36, 605 939 585,687 
__37_0, 90X 370, 907_ 

Liabilities - accounts payable ~____6_2_0 $ $ $ 620 General obligation bonds payable 370, 907 370, 907 Fund Equity: Investment in genera] fixed assets 585,687 .585,687 Reserved for debt service 32,640 32, 6461 Fund ba i s nce-unreserved-unde s ignated 88~ 284 85,284 Total Fund Equity i]7_z9~4 585, 687 370, 907 1074, 518. TOTAL LTABILITIES AND FUND EQUITY $ii~m5_~4 $585. 687 }37_ 0_~ 907 }i._ 075. i$~. 

See accountant's report and accompanying notes 



KAREN M. HOLUS CERTIFIED PUBLIC A CCOUNTAN~I 
Accountant ' s Report 

BOARD OF COMMISSIONERS HOLI,Y RIDGE FIRE PROTECTION DISTRIC] RICHLAND PARISH POI,ICE JURY Rayv] ] le, Louis] ana 

P.O. Box 397 611 Madcline Street Rayville, LA 75269 Phone: (318) 728-6588 

] have compiled the accompanying component unit financial statement s of the Holly Ridge F~ re Protection District, a component unit of RJchland Parish Police Jury, as of December 31, 1996, and for the year then ended, in accordance with Statements on Standards for Accountinq and Review ServJ ces issued by the American ] nstitute of Cert] fled Pub] ] c Accountants. A compi] ati on is limited to presenting in the form of financial statements information that ~ s the representation of the Board. ] have not aud] ted or reviewed the accompanying financial statemenl s an(], accordJ ng] y, do not express an opinion or any other form oJ assurance on them. 

Rayville, Louisiana Mav 14, 1997 



Holly Ridge Fire Protection District Richland Parish Police Jury Rayvil] e, Louisiana Component Unit Financial Statements As of and for the Year Ended December 31, 1996 With Supplemental Information 

Accountant's Report on the Financial Statements Component Unit Financial Statements Combined Balance Sheet, December 31, 1996 (All Flmd Types and Account G~oups) Governmental Fund - General Fund Statement of Revenues, Expenditures, and Changes in Fund Balance, for the Year Ended December 31, 1996 

Notes to the Financial Statements 

Statement ~e No. 

and Cash Basis 
Schedule of Compensation Paid Board Members 

A 
B 
C 

1 

2 - 8 
independent Accountant's Report on Applying Agreed-Upon Procedures i0 Louisiana Attestation Questionnaire (completed by District 

9 
12 



 

FILE COPy DO NOT SEN/) OUT (Xerox /lec'e gs.~ ry Copies lronl It~ DACK In FILE) 
HOLLY RIDGE FIRlg pROTECTION DISTRICT RICHLAND pARISH pOLICE JU~Y Rayville~ Louisiana Component Unit FSnancial statements As of and for the Year Ended December 31, 1996 

"Jnaer provisions of state law, this report is a public document. A copy of the report has been submit~ ted to the audited, or reviewed, entity and other appropriate public officials. The report is ~vailabie fo~ public inspection at the Baton RouBe office of t~e Legislative Audi- tor lind, where apDropriate, at the office of the parish clerk of court Rp.l~,ase Date JU!q 0 4,1~/_ J 



9. Examine evidence indicating the minutes book were posted or through 42:12 (the open meetings that agendas for meetings advertised as required by law). Holly Ridge Fire Protection journal of the parish, the agendas for the meetings. Deb[ ]0. Examine bank deposits for the determine whether any such deposits loans, bonds, or like indebtedness. 

recorded Jn LSA-RS 42:] 
published in the official of the meetings and the 
period under appear to be examlnat]on and proceeds of bank 

I inspected copies of all bank deposit slips for the period under examinatJ on and noted no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. Advanoes and Bonuses ]i. Examine payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advance, or gifts. The District has no employees to review records for advances or bonuses. I was not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on man~gement's assertions. Accordingly, I do not express such an opinion. Had I performed additional p~ocedures, other matters might have come to my attentfon that would have been reported to you. This report is intended solely fo~ the use of management of Holly Ridge Fire Protectfon District and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for thefr purposes. However, this report is a matter of public record and its distribution Js not limited. 

RayvJ]le, Louisiana May 14, 1997 

]2 



REVENUE__S Parce] Fees Intergovernmental reverlues-Richland - 2 per cent fire rebate Interest ]ncome Parcel fee, refunds TOTAL REVENUES 
EXPENDITURES Public safety - fire protection Legal and aceountJng ] nsurance Fuel Repa] rs and ma] ntenance Supplies Ut:] i i t] es Training Capital cutlay Debt service: Principal Interest TOTAL EXPEND] TURES 

December 31, __ 199~6 
$ 67,600 Parish Police Jury 

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNIN6; OF YEAR FUND BALANCE AT END OF YEAR 

See accountant, s report and accompanying notes 

4,753 3, 780 -----M/JA 7s~7~9 
2,500 ]3,696 2,362 2,023 2,677 2,331 275 2,311 24,920 22 9~36 76 0~3] (312 I]8 236 


