
YEARS ENDED OCTOBER 3] ]996 AND OCTOBER -- ~ - - L 
pAT Z~m2 SF, RVZC}L Rk:yZ~_q[ Nucsing ~[IV J C(~~ I~. ohle Heal th Emergency servJce~ Emgrgency servJc[~s -- phy~JcJarls" fees Central services Laboratory Blood Bank RaJ_~ ology Radiology Ambulance Respiratory therapy Pharmacy Physical therapy AnesthesJo]ogy E]eetrocardioiogy EEG Nuo] ear ~ledioi ne Speech therapy Soci al s~.rvices. Ultrasound Dr. ParrJsh'~ office Dr. McAnal]y's office Miscel] aneous To~al patlent~_se~-vJce revenue 
Net r~gtiej~%: servJ ce revenue 

OT}IER O:?ERATING Rg:VF, NUE Office Rents Dietary revenue including sheriff Medical records and insurance fees Vending machine <:o~aissJons 

31L 1995 
1996 $309,685 574,410 99,322 248,092 262,668 622,696 2,395 244,837 74,412 267,107 149,944 233,160 63,98] 4,181 56,185 687 ]0,820 1,957 1,908 20,7]5 120,629 169,692 

YEAR ENDED OC2'OBER 3] 
$358,9[[ 5]7,329 93,]68 222,60b 286,52] 62],227 9,660 232,5]3 63,312 25[!,866 ]42,012 23~,784 60,770 7,95{] 6] , O: b 220 5, 800 648 3. 4[)6, 2 ] , 426 19],046 164,22] 73(! 3,539,483 3,558,19} 1,153,235 2,386,248 

$23,000 56,449 1,039 53,552 ],926 .I,369 81,806 80,6,17 



 

We noted a matter involving the J nterna;L co~Itro] structure and its operat] on that wc considered to be a reportable eondit_~on under standards established by the 9m~e~ ]ea!l ] nstitute of c(rtified Public Accountants. Reportable conditions involve matte] s coming to our atterltJon relating to significant deficiencies in hhe design or ope~at]o-~ of the Jnterna] control s~ructure that, in our judg~Lent, could adversely affect the ent J ty ' s abJ ] i i y co record, process, s~narJ ze and ]-eport financi a] data cons] st~!:~+ wit} ~he &ssertions of rL~anage~hen9 ~n the (-o~iponent unit financial statements. we noted the fo] 1o~.~ ng repoz~t~b]e cond:, t ion 
I)uring our rev~ ew of the .i nterna;h control ~tructure, we noted a ! ack of segregt:tJon of duties of aceountJn9 functions due to the limited number of personnel. The samte individual records transactions and reconciles the accounts. Management should be aware of this situation and develop procedures to Yevi~:~ these trarJsactions on a routJne basis. A material we6.kness :is a reportable condition in which the desiTn or operatJ~,n of one or more of the .~pecific internal control structure elements does not ]+educe t'.) a r~]atively low level the risk that errors o~ ~rregu]arities in amount~; that would be material ]n relation to the co,~@onent el]it financial statements being audited may occtn- and not: be detected within a timely period by employees Jn the normal course cn perfcnning their assigned functions. Our consideration cf the i+,]ternal structure wou]~ not necessarily d.[sclose a]l matters Jn the ]nterna! control structure that might be reportable condition~ .-n.d, accordingly, would not necessarily disclose all reportable conditions that are al!(; consAdered to be m~+teria] weaknesse.~ as defined above. However, we do rlot ]~elieve the reportable condition described above is a materia] weakness. This report is intended for I,ouJ s~J ana Legislative Auditor. the information of the board, management and the This restrJ orion is not J ntended to ]Jr,lit th~ is a ma~ter of public re-,cord. 
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GAUDHT~JOHNSON, XNC . 



St. FrancisvJ}]e, Louisiana ],iEmb{~r~ of the Board 

Oanuary 3(I, 1997 

We have audited the accompanying component financial statements of the _W~T_._~EL I C ] AN A P2~R ]:GH~IQSP I T AL S']'. ~'RANCISV][L]~E ~ LOUISIANA as of and for the year ended October 31, 1996, and have J~sued our report thereon c]at< Jantiary 30, ]997. We conducted o~Jr audit in ~ccordance with genera] ly accepted auditing standa~ ds and GQvprnment ~ji~inq_:Standards, issued by the Compt-~o!ler General of the UrlJt(c1 States. Th,.~e standarc{~ require that we plan e~nd perform the audit to ob~ a J ,i reasonab]t: a~sulance about whelher the comporJent unit financial statements arc f~ee o: mate~-J a] m] estateme~t . in planning and performing our audit of the component unit financial stauements of the West Fe]icJan8 Parish Hospital Service District No. ] for the year ended Octob<::- 33 , ]9[,6, we considered JY~ internal control structure Jn ordel" to determine o~i) auditing prooed~Izes for %he ~lurpose of expre~:sing our opinion on the compon~nt uni~ financ:'al st:~tement~; and not to p~ovj.de assurance on the Jnte.rna] control structure res ful ass and reg of corn 
In to no(~ J~y {c) purpose of this report, internal control consist of the fol]owJn9 five components : 

informazion arld Moni torJ ng SAS No. 55 require~ the auditor to obtain a sufficient understanding of the interrelated components to plan the audit. This understanding is used to identify types of potentia] misstatements, factors that ~ffec- the risk of material mJ&:~tate!~en~ and des]qn of substel]tJv( tqst. 
20 
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Board cf Commissioners West Fe]JcJana ParJgh Hospital Service District No. ] St. Franeisvil]e, Louisiana 

January 30, 1997 

we have audited the acconpanyi ~g Concponent unit financial statements of 
9_ERr:IcE DI~'~R!_C-T_ NO. ] 

as of and for the ye~r en6ed Oct.obe~ 3], 1996: and have issued our report thereon date<] January 30, 1997. we conducted our audit in accordance with genera]iy accepted auditing standard!; and Co~[r.lm]ent Auditinc[ f;tarldalldp, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain xeasonsb]~ assurance about whether the component unit. f~nancial statements are free o~ ma~:eria] mi ~st ate~ent. Cc.mp]iance with laws, r(~gu]ations, con/tracts and grants applicable to the W(~sL e]~ cJ ana ParJ sh Hospital Service District NO. ! i s the responsJ bJ ]i ty of the istrJct,~ management. AS part of obtaining reasonable assurance about whether: the omponent unit finalncia] staten~ents are ~ree of material misstatement, we performed ests of uhe District's compliance with certain provisions of laws, regulations, ont~<~et~, and grants. ~:owever, the objective of o~r audit of the component nn~ ]nancia] statements was not to provide ~ln opinion on overall compliance with such revisions. Accordingly, we do not express such an opnJon. [J]e resu]ts of our t<sts indicate that, with respect to the items tested, the Weal Fe]]ciana Parish Hospital Service [)/strict No. i complJ~d, in all material re~peets, with th~ provisions referred to in the preceding paragraph, wit]] respect to items no[ tosted, nothing ca~e~ to our attention thai caused us to beqieve that the Dist~-~ct ha<] not complied, in al] nlaterial respects, with those provisions. The reeomT.~endat]oes that were mentioned Jn our letter d~ted January 3, 1996, with ~-espect to the October 3], 1995 audib were adhered to and the findings that existed then have been corrected. Legis] ative AudJ tot distribution ls eel for the Ho'~ever, nformat/on of the board, management and the I,oL1~sia~a t h~ s report is a matter of publi e record ~nd J I ~:. 
Very truly yours 
GAUDET-JOHNSON, INC By : 

8888 Blue.bonnet Boulevard ~ Baton Rouge, buisiana 70810 ~ Phone (504} 767-1040 



WEST PELICXANA PARIS;H HOSPIt]'AI sg'ATEMENTg _q~' OPEF{Agl][N~EXPENPE~ ENDED O Q~'OBER 3]~_..1996~ AED_pC'S'gBER 
SUPPI ] gS ;'.N[ _ O~'}<ER EXPE~![;ES Laboratory 131ood bank Home Health NLIY sll]g RadJ o] ogy Pharmacy Central services BusJ heSS office D~etary P] ant operat iOnS Housekeepi ng Physical t her a, py M.~d] ca] records Administrative Respiratory therapy D[. McAna]ffv's office Anesthesia D[. Parrish's office 
OTHER ()VERHEAD EXPENSES }]~)me Health ~nb~: ). ante Laboratory Radiology Pharmacy N1]rsi ng services Med] cal 1 ecor~s BI] siness office P] ant opeTations I):Letary Co] ] ection fees AndJt and ]ega] feeg Postage Equipment rental Dries and suhscr/ptions Physici an recruitment alld other offJ ce A: I other adm] nistr afire Total othe-~ overhead[~xpenses 

8 

3]~]995 
yEAR ENDED OC%'OBER 3 ] , 3996 ]995 

$76,200 2,365 36,]25 11,809 16,338 38,562 43,335 14,660 22,536 34,08] 11,096 266 5,428 4,]90 23,747 11,016 547 365,004 
$32,405 19,725 I],794 7,079 53 2,776 367 24,886 114 4,355 30,150 8,830 1],569 7,739 6,166 15,215 ~4~048 

$69,4)4 ]6,085 29,5:'.8 6,]57 ]7,296 69,075 51,958 ] 5, 081 25,466 26,753 ]0,444 ]99 3,703 4,533 17~693 ]3,089 ] , 636 

SR2,8]V 26,08] 6,529 6,]56 388 4,8]0 2,202 20,]]4 3,954 33,850 5,2!.0 ]0,]92 9,248 a,772 25,94] 23~]40 217,271 2i6,558 



WEST FELICIANA R ARISH HOS_PITAI ~ ~: R_ _V_I _C ~_'. _ ._D.T S ~_IR- -I q'_] [ ~9~_J NOTES TO FINANCI~'~I~ STATEHENTS _OQ_TgB!B. -~J_L_J ~9_6_ 
SIGNIFICANT ACCOUNTING H. INCOME TAX POI~IqZES (Cent i nued) 

Th~ District Js exempt from income taxes under internal Revenue Code Sectio 501(o) . 
NO~E 2 -- NET PATIrEN][j Tha DJ strict has apreements ~vith third party payers that provide payments to DJ strict at amounts different, from J ts established rates. A sulrmlary of payment arrangements wJ th major thJ rd part}, payers fo] lows : 
Inpatient acute care services rendered to Medicare program beneficiaries are paJ d at prospectively OetermJp.ed rates per discharge. These rates vary according ~o a patient ciassJiication system that is based on clinical, diagnostic, and othe~ factors. Inpatient nonacute services, eeitain ouzpatient services and defines capital and medJca] education costs re]atea to Medicare beneficiaries are paJ~ based on a cost ~eJmbdrsement methodology. The Hospital Js reimbursed for cosi reJmbursab]e items at a tentative rate with final settlement determined afte~ submission of annual cost reports by the District and audits thereof by the Medicare fiscal intermediary. The District's classification of patient.s uRde: the Medicare program and th~ appropriateness of their admission are subject to an independent review by a peer review organization <in~er contract with th6 District. The District's Medicare cost reports have been audited by the Med.lcaJ~ fiscal intermediary through october 3], 1993. 
]npatient and outpatient services reBde]ed %0 Medicaid program beneficiaries a]-< reimbursed under a cost reimbursement methodology. The District is reimbursed at a tentative rate with final settlement determined after submission of annual co~,t reports by the DJstrict and audits thereof by Medicaid fiscal intermediary. The District's Medicsid cost reports have been audited by the Medicaid fJsca] intermediary throngh October 31, ]993. 
In'patient services rendered %0 Blue C:~oss subscribers at( reimbursed al prospectively determined rates per day of hospitalization. The prospectively; determined per diem rates are not subject to retroactive adjustment. ~l'he Di .~ riot has also enterec! into payment s~greements with certain ,ooi~-aorci~: inBurance carriers, health maintenance organizations and preferred provJd~1 orpan.]zations. The basis for payments %o the District under these agreemeni~ Jnc]udes prospective] y determined rates per di scharge, di scounts from estab] i shed chp~-ges and prospectively daily rates. 

]i 



SALA~I929 

WEST F~LXCXANA :PARISH HOSpITAl, 
~Ek~S ENDED OCTOBER 3~ ]996~ AND OCTOBER 3]= 

Nursing Home Health Laboratory lecho~cians Dietary management Respiratory therapy All other Radiology Business oflice AdministratJ-'e Plant Operarion~ ~dica] ~-ecor(]~ Housekeeping Ambulance Dr. Farrish's office Dr. McAnall~'s office 9;/R Fhyzicisns Total sala.f]es 
PURCHASED SERVICES 
~aundry/lJnen Plant operations Radiology Physical therapy Anesthesia Ultrasound Dietary Security Dr. parrJsh Dr. McAnally Nursing Social services Radiologist physician foes Nuclear medicine Home Health A]] other %'ota] purqbased~ s_{lFvi_ce~ 

17 

1995 YEAR ENDED OCTOBER 31, !996 L995 
$483,010 237,922 112,$29 61,954 70,196 8O 76,203 114,57] 2],796 50,519 40,56i 37,478 116,263 187,145 ]97,982 !~!JJA 

$16,987 6,188 76,676 78,200 26,494 8,44~ 8,240 3,243 30,000 4,345 3,96b 4,404 1,986 6,445 848 

369,806 

46,824 96,879 12,64] 65,870 ?2.649 
111,50[{ 18,094 ~2,49q ~>,060 34,859 i],980 ]93,5d3 185,0](I 
],803,072 
~23,560 6,25] 83,7]6 7],415 23,973 ]],7]] 47,544 ]7.780 30,000 6,838 6,6]] 3,120 



Independgnt AoclJ tot ' s Repot t 
The Board of Commissioners West Fe]iciana Parish ~ospita] Selvice District No. ] st. Franoisv]l]e, Louisiana We have audited the accolnpanyin9 component unit; balance sheet: of the WEST FEL]CIANA PAj{]HH HOSPITAL SERV]~CE DISq;RIC[[' NO. ! ST. FRANCISVILLE LOUISIANA at October 3], ]996, and october 3], 1995, the related component unit statement Of revenue and expen,~{es, fund balance, and cash f]ows for the years then ended. Theso component unit financial statements are the responsJbi]ity of the management of the West Fe].Jciana Parish Hospital District NO. ]. Our responsibility is to express an opinion on these component unit financial statements based on our audits. q'hos assu miss sign unit basi In our opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the West Feliciana Parish Hospital Service District No. 1 as of October 31, ]996, and October 3], 1995, the results of its operations and iLs cash flows for the years then ended, in conformity with 9enerally accepted accounting principles. 

8888 Bluebonnet 8oulevard ~ Baton Rouge, Louisiana 70810 ~ Phone {5C)4) 767-1040 
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NOTE 5 - ASSETS 

WEST FELICXANA PARISH HOSPITAL SERyIC_E _DAS.T%79~' NO. ] NO~'ES NO FINANC]AI OCTOBZ]~ A] ~_ ..!_~_%~ 
W~gSE USE is L~N_~EEj~ Assets whose use is limited ~nder agreements with third party payors for fund(d depreciation are summarized as fo] ] ows : OC'I'OBER 3] , u. s. T}tB,~}.SV~.X p~RECT Treasury bill maturing if, [)7-9[) 5.45% $248,(160 TreasLlry bills maturing 11-21-96 through 0]-]6-97 yJe].ding 5.03% * 5.30% $596,623 

50% i00,000 00% ]2-0].-96 Bank of Wes~ Baton Rouge maturing 07-]2-96 5.60% savJ ng~} Account Bank of Commerce 4.12% an(] 4.379 
NOTI< 6 - PROPERTY~ PLANT AND EQUIPMENT P:~operty, plant and equipment consist of the following 
Land Building and improvemenzs Equipment Construction in progress 
A] ] owance for deprecJ ation ~]~ota] P<c~]~!~t.y and ~,qt~i~ment 
NOTE 7 - OTHER Op]~R~.TTNG RBVENU_E 

100,000 

838,]38 

]00 ]00 OCO 

OCTOBER 3], 1996 1995 $46, 903, 1,882, 017 962 897 ] 
2,832,876 j~ 712,2~ 

$46,0] 430,98 786,53 
2,606,662 

],]20,626 ],02.',984 
Th$: District recei~es tax revenue from sales tax and property tax collected On purchases and property assessments .in West Feiiciana Parish. The sales tax is to be used for the operation of the Hospital and the property tax is to be used for operation and maintenance of the Bospita]. 
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Z, A pAE o}" _g__ON~'EpT_S 
AU~J tot ' s Report Ba]ance Sheets StatemeI~ts of Rev(-~lJue and Expep, ses StaleITteIits of Fund Ba] ance Statements of cash F]ows Not~,s to Pinancia] States,ants Supp] emental InfoJmatJ on }<eport on Co~np~ance Ba.~c~] on an hudit of the ComponenZ Unit FJnancJa] Statements Jn Accordance with Govgrnme_nt_ Apdit~_nq Standards Report on the ] nt(~rna] Control Accc~rdance with Cov~rrlment structure J r2 A uditinq st and6Lrc]9 
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,January 30, 1997 

Board of co~ml] ssSonez-s West Fe]iciana Parish ~{o!:~,]tal Service District No. ] 
Members o~ the F~oard Our audit was made for <h purpose of forming an opinion on the component nnJ% fi nanc: a] statements taken as a whole of West Feliciana Parish Hospital SeZ vi ce D~stri(;t No. ] as of an([ ~or tLe year (~'~ided October 3], ;996, and October 31, 399[~, '..~h i c h is pre~ented in i~h~ preceding section of this report. The supp] e~en~ s. 1 ~nformat]on presented is ~or the purpose~ of ~dditiona] 9. na]ysis and is not a required part o~ the component unit financial statements. Such information has been subjected to the audit procedures applied in the audit of <:he component unit financial statements and, in our opinion, is fairly stated in all inateria] respects in relation to t},e -~onlponent ~nit financial statem6nts takerL as a who]e. 



CD~RENT ASSETS 

WE~T FELl C I ANA PA~H j]OSP~rPAL S_E R V] C B [) I ~ ~:_R] C_~[._ N 9_=_1 BALANCE .q }IE~]Tg 1996L AND OCTOBER 
A S S E T S 

Cash and cash equivalents Accounts receivable-patients, net Accounts receivable-third party settlements Accounts receivable-other Inventories Prepaid expenses Total current assets qHOSE USE IS LIMITED By agreements with third party payor~: l:or funded depreciatJ o~ .Pt~-OPERTY~ _ PLANT' ~.UP_A;I)b-][_PMI~I~_T. Total Assets 
L I A B I L I T 7 E S A 

CURRENT LIABILITIES Current matur/t{es Accounts payable ACcrt]ed expel]sea Total current iiabili tJ es I, ONG TEYt~ DEBT les;s curze~]i maturJtles DEP E~IRED R~]VENUES 
:P~t:.a] ljah~ J:tj es ZQ~TX Fund Ba]anee 

3L 19~5 

581 229 230 541 102 33 

OCTOBER 3], 1996 199 
784 502 920 568 147 730 
690,404 188,032 328,899 422~665 79,9]3 46;237 1,719,651 ],756..150 

838,138 693,69~ 
3,678,4i5 

N D BALANCE 
$13,570 106,519 73.668 193,757 33,936 

1.027.984 
3,477,806 ==:==~ 

$12,548 210,846 149t829 
49,028 2.Q4~ _38.3 101,22Q 

432,076 523,47] 
3~9~339 2~954~Z35 3,678,415 =:~====== Notes are an integral part of this statement 



_~9;ST ~E]blCIANT~ PARISH HOSPITA]~ s EEV z c$_p ~ ~~XZ_Lc.'Z: _~0= i S~'A~EMEN 9'~; OF R~:V~]NL_I_P..[_ AND EX PEN SE S Y};ARS ENI)Z;[).OCS)OBER 31z ]996~ AND OCTOBER 3]~ 1995 
NET PATIEN~.~ SERVICE R~]V~NUL ~>THER OPERAT] NG_ I{}]VI!].NUE -. PAff'B;ENT SER'd'] CE~; Tol.a] l)atJent service revenue 
OPERAT] NG EXPENSE~O 
ErLergency Room Physicians utilities and telephone othey overhead expenses P]-ovJ sJon for bad diebts ] nl e) esl. expense t)<'prec J al J on 
~EVENUE IN EXCESf; SI~RVXCES 
HospJta] sales tsx Parish ?~]aJntenance tax )'otal other ovLe<atlnq revenue 
NONOPEI-b~T] ~{G REVENUE 

otal nono or illo revenue T p : ~t , .: -- REVENUE 7N EXCE.S~<; OZF EXPENSES 

YEAR ENDED OCTOBER :41, ]996 ]995 
$2,386,248 $3,241,9C4 8~806 2,468z054 3,322.55] 
1,933,658 365,004 369,807 25],928 64,104 300,563 99,033 217,27] 308,31] 4,445 
4~047z696 
]L57~642 
],43],748 214.146 

1,803,872 39],299 422,516 206,64d 64,9]3 349,823 ]28,]89 2]6,559 ]87,96] S,i'19 112~504 

],325,647 19?,.939 IL645L894 iL523a586 

Notes are an integral part of t.hJs statelaerlt 

66~252 

292,004 ],09q,038 



NOTE 1 - SUM~RY O:- 

WEST FELICIANA PARISH HOSPITAL SERVICE DISTRICT NO. ] ~ 9_T EP Tp_ ~i Z NA.N C IAL S TAT E ME.@ ~IS 
SIGNIFICANT ACCOUNTING POLICIES A. Report Issuedunder s~arate Cover The West Fe] icJ aria Parish HospJ ta] ServJ ce DJ strict NO. i "s component unJ t financial sta<ements are an integral part: of the West ~eliciana Parish Poli(e Jury's comprehensive annual financial report. This report has been issued under separate cover for the West Pe] iciana Parish Hospital Service District NO. ], and should not be used for any other purpose. The only operations of the West PelJcJana Parish Hospital Service District NO. ] are through the West ~'~]iciana Parish Hospital. 

On February 21, ]968, the West Fe]icJana Parish Policy Jury passed a resolution creating the west Felieiana Parish Hospital District NO. 1 (hereinafter sometimes called the "District") under the authority of Article 6, section 19, of the ]974 Louisiana Constitution and Chapter i0 of Title 46 of the Louisiana Revised Statues of ]950, as amended. The District Js composed of all the territory situated within the liraits of the Parish of West Fe]Jciana. The governJn9 auzhority of the District consists of a board of five (5) conmlJssioners, a]] of whom are qualified elecfors of west Felieiana Parish. The Commissioners serw~ with pay, per diem, and reimbursement of actual cash out-of- pocket expenses incurred in the performance of their duties. :i~e public purpose of the District Js to secure, provide for, and protect the pub] ic heaith and welfare by the treatment of human aJ iments through the acquisition and constzuction of projects as authorized by Chapter i0 of Title 46 of the ]974 Louisiana Const] tution, and the financin9 and refinancJ n9 of indebtedness to acquire, construct, renovate, improve hospitals, c] inJ c.n, laboratories, a nuzs~Jng home, and any other facilizy, building or structtlre which may be of use ano benefit in the teaching, training or practice of reed{c:] science and treatment of human ailments, or for such other faei]ities as %he District shall find useful in the study of, or research in, or treatment of illness or infirmities, a]i as is more fully se'~ out in said chapter ]0 of Title 46 of the 1974 Louisiana Constitution. C. The acc aff the 
of PresentatiRn preparation of ~inancial statements in conformity with generally accepled ounting princJp]es requires management to make estimates and assumptions tha~ ect the reported amou:!:s of assets, liabilities, revenues and expenses dulin9 period. Actual results could differ from those estimates. The accounts of the D/strict are .')rganJzed on the basis of a fund which J.~; considered a separate accounting entity. The operations of the fund a) e accounted for with a separate set of sc] f-ba] alleing accounts that comprJ se I s assets, liabilities, fund balance, revenue and expenses. Government resourc6s are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities a~e .-~ontrol ] ed. 



rELICIAN&__P_A~:s!t_~osPiTAL .SERVICE DI$~~RICT NO. 1 NOTES T.O F~R~ANC_IAL STATEMENTS O CTgBER_31~ ]996 
NOTE i- SU~~iI~RY O9" $3[GNIFICAN~' ACCOUNTING POLiCIES(Continued Enterprise Funds are used to account for operations; (a) that are financed and operated in a manner similar to privst( business enterprises--where the ~ntent of the governing body Js that the costs (expenses, including depreciation) o[ prey] ding goods or services to the general public on a contJ nuin9 basis be fi~]anced or recovered primarily through user charges; or (b) where the governing belly has dec] ded that periodic d6te~ m] nation of revenue earned, expenses incurred, and/or net income is appropriate for capital maintenance, pu}~]Jc pc]icy, management control, accountability, or other purposes. ProprJelary Funds are maintained on th(~ accrual basis of aceountin9 whet<in revenue Js recognized in the accounting period in ~hich it is earned anJ becomes measurable, and expenses are recognized Jn the period Jmcurred, Jf measul-ab]e. BUDGETARY ACCOUN~ ING ~h~ Dietrict's adopted budget meets the requJrement~ of the Louisiana Y~,c[I Government Budget A<:t as provided by Louisiana Revised Statutes ]3:1301~ 13]~). E. CHARITY CA[<E The Hospital provides care without charge or at amounts less than its establishe6 rates to patients who meet certain criteria under its charity care policy. Because the Hospital does not pursue collect]on of amounts determined to qus]Jfy as charity care, they are not report(~d as revenue. F. CASH AND CASH EQ.U ] VALENTS For p[~rposes of the statement of cash ~]ows, the District considers all highly liquid investments purchased with an initial maturity of three months or less to be cash equivalents. 
Inventori(s are va]ued at the lower of cost or market using the first-in, first ou~ method. H. _DEPOSITS -:._CASH AND CASH EQUI_VALENTS The October 3], 399(;, and October 31, deposits were $807,085, and $808,529, by Federal Depository Insurance. ]995, carrying amounts of the District's respectively, of which $200,000 ]s covered The remaining bsnk balances which are considered zategory i fol gene]al]y accepted governments] acco%lnting principles, were col] atera] J zed by secuz J ties held J n a joint custodJ al account J n the DJ strJct's nsme. 



 

_S_~LR_V:i~. D_I>_'~'RI C3L _Ng- ! NOTES TO FINANCIAL S'I'ATEM~N'J'S 
ACCOUNTTNG POLICIES (Continued 

Accounts rece:ivab] e from {>atJ ents, irlsurance companies and thJrd-parl y reimbt~rsement contractual agencies are recorded at established charge rate~;. CeFtain third-party insured accounts (Medicare and Medicaid) are based on co,~{t reimbursement agreements which generally resuir in the D/strict collecting less than the e.~tab]ished charge rates with the diffelence recorded as "contractual adjustments." Final deLerminatJon of settlement is subject to re-T Jew by aporopriate authorities. Adequate allowances are provided for doubtfu] account} and contractual adjustments. Doubtful aecountz are written off against the a]] owance 8fter acw.quate co] lectJon effort is exhausted an(] recorc~ed as re ::overies of bad debts if subsequently co] lected. Net operating r{ venu~~ inc]udes only those amounts estimated by marlageme~n% to be collectible. J. PR_OPERTY AND EQUXPM~NT Property ~n6 equ J pment J s stated at cost ~ except for assets donated to thE. District. Donated assets are recorded at the appraised value at the date C;~ donation. Deoreciation Js recorded on P straight-line basis over the nseful lives assets. Equipment under capital leases is amortized on the straight-line over the shorter period of the lease term or the estimated useful life eqJipment. Such amortization is included in depreciation and amortization fJ aancJa] statements Hainten~nce, repairs, replacements and improvements o~ minor ex3ensed. Major replacements and improvements are capitalized. K. NET PATIEN%~ SERVICE REVENUE Net patient service is reported at th( estimated net realizable amounts fro~ pagJeuts, third- par t~ payors, and others for services rendered, JncludJn9 estimated retroactive adjustments under reimbursement agreements with thJ rd-party payors. Retroactive adjustments are accrued on an estimated basis in the period the related services are rendered an(] adjusted in future periods as final se ttlements are determined. VACATION PAY Acct~mL]]ated unpaid vacatiol) is accrued when incurred. Employees earn ~;nd \,e~:~ in vacation leave accord~n9 to years of service as shown below: YEA}<S OF SERVZgXS 
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FULL-TIME EHPLOYF.E S 6.67 hours per month ]O.00 hours per month 13.33 hours per month 



WEST FELICIANA PARISB HOSPXqAL S~~RVI CE--D ]STR]~ NO- NOTES [~O FINANCIAL STATEM~]NT~ 
NOTE 3 - ACCOUNTS RECEIVABLE - PATIENTS Accounts receivab]~~ - patients consists of the fo!]owing 
Total p~ient accounts l=eceJvable L(:ss allowance for uncol]ectib]e accounts 

1996 $57],083 
229,502 

3], 1995 $</4,]','? (.286~14% 
The fo] ffowJ ng summarJ zes the actJ vity in the a] ] owance for unco] lectJ b] e accollnts: 
Ba]ance, at beginning of year Recover J es Amounts chargec! to expenser: Accounts charged (,f 
~OTE 4 - ACCQUN.7~ RECEIVABLE -- OTHER Accounts receivab_~e - other: consists of the fol]owin9 
Unco]lected sales lax revenue for the months of Octobe] and s~ptember Ac<:ru(d n~aintenance, tax revonue 

OCTOBER 3], 1996 1995 $236,239 82,276 187,96] (220,32b 341,581 286,]45 

OCTOBER 3], ]996 ]995 
$370,735 170,833 $259,334 ]63,331 54],568 422,665 



NOT}] S ~'O jFINANCIAL S TA%'EM~]NTS 9CTg~Zf~_.$1~ _A%96 
NOTE 8 - LONC-TERM D~[Bg Long-term debz consJ st or $] , 383 including Jnteres~ equipment . MatllritJ es of october october october October 

31, ]997 31, 1998 3!, ]999 31, 2000 
NOTE 9 - PENSION PLA]< The District partJcJpntes Jn a contributory multjemployer pension plan. The Plan provides defined benefits to substantially all of its employees. Total pension expenses were $32,984, and $]7,733, for the years ended October 3], 1996, al~d Oc-:ober 3], ]995, respectively. NOTE 10 - INSURANCE RISKS The }]o~pit~] i'~ expow.ed to various risks of lozs related to torts; theft ol, damage to, and destruction of assets; errors and omJ esions; injuries to employees; and natu<a] dish, stets. The Hospital js a member of two sepa]ale tr~1~t funds established by the Louisiana Hospital Association that encompasses self insurance of ~ 1 ) hospital professional ]iabJ lity and comprehensive genera J ] i igbJ ] ity, and ( 2 ) statutory workers ' compensation. The Hospital carrJ e,s~ conunercJa'~ in<urance for el2 other risk~ of loss. As of the balai~ce sheet (~ate, the D] ~,trict has no malpractice claims exceeding its coverage. 
The District has an t~nadvanced line of each at an annual late 11o% to exceed 6 credit with both local banks for $75,0(10 0% 

OF CREDIT RISK The District is located Jn St. Franci[.vJ]]e, Louisiana, and grants credit wJthoul collateral to patients, most of whom are local residents and are insured under thLrd-party payor agreements. Revenue from patients and third-party payors were as follows: 
Medicare and Medicaid CommercJ a], B]~~e Cross 

YEAR ENDED OCTOBI']I< 31 , 1996 1995] 65% 35~ 100% 707 307 ] O'~' 



March 21, ]99"7 

Mr. Daniel G. Ky]e Legislative Auditor State of Louisiana Post Office BOX 94397 Baton Rouge, Louisiana 70804-9397 Dear Mr. Kyle 

:IZ , ,; 2; ::- =' ~-9 {c> u~ [U2 
c~ 7:'. co 

We are forwarding to you one unbound and eight bound copies of our audit report, which includes our report on internal control, structures in accordance with Governmenta3 AuditinguStandards, and our report on compliance with laws and regulations based on an audit of the financial statements performed in accordance w] th _Gove~u]n!e~nt_a~l Aud[~inq Standards foz West Fe] ] ciana Parish Hospital Serv] ce District - St. Franeisville, Louisiana, for the year ended October 31, 1996. We wJ ] ] retain our workpapers for this engagement for a period of six years. D~ri1~g the{~~, ended October ~r 19~6, ~Zhe ~oard of Commissioners was paid $3,320 per diem. Each Board member received $40 per meeting attehded. P]ease acknowledge receipt by forwarding us a stamped copy of this lett =~-. Thank you for your cooperation in this matte:c. Very truly yours, 

Enclosures cc: Board of Conm]issJoners West Felieiana Parish Hospital P. o. Box 368 St Francisvi]le, Louisiana 70775 

6:AUDBT-JOHNSON, INC ~;y 

8888 81uebonnel: 8oulevard ~ Baton Rouge, Louisiana 70810 ~ Phone 1504) 767-1040 


