
NOTE #i: 
ASSET Gas System Furniture & fixtures Vehicles Land 

ESTIMATED USEFUL LIVES 5-40 years 3-8 years 3-5 years 
AUGUST 31. 1996 COST $i,051,935 23,595 75,145 5.000 $i.155,675 

NET $416,378 7,550 33,737 5.000 
Plant and equipment included $66,239 of fully depreciated assets as of August 31, 1996. 
H. Cash and Cash Eauivalents Under state law, Gas Utility District # 2 of East Feliciana Parish may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. The District may invest in United States bonds, treasury notes or certificates, and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At August 31, 1996, the District carrying balances in cash and cash equivalents are as follows: $ 25 244,396 244f421 These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance should equal the amount on deposit with the fiscal agent. The pledge of approved securities is waived only to the extent of the dollar amount of Federal Deposit Insurance Corporation insurance. The market value of pledged securities at year end was $490,625 (Tennessee Valley Authority Bonds) and $108,184 (FNMA ARM Pool). ii 



COVERAGE Business Personal Property Automobile - bodily injury each accident Uninsured motorist each accident Contractor's equipment Workman's compensation Bond Bond Bond Bond Bond Bond 
- President - vice President - Secretary - Commissioners - Secretary/Bookkeeper - System Operator Commercial General Liability General aggregate limit Products aggregate limit Each occurrence limit Personal & advertising injury limit Medical expense limit, any one person Fire damage limit, any one fire Computer Equipment General aggregate limit 
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AMOUNT $12,000 $500,000 $20,000 $27,500 Statutory $i00 $zoo $ioo $io $io $io 
000 000 000 000 000 000 
000 000 000 000 000 000 $2,666 



GAS UTILITY DISTRICT #2 
FOR THE YEAR ENDED AUGUST 31. 1996 (WITH COMPARATIVE DATA AS OF AUGUST 31, 1995) 

UNRESERVED RETAINED EARNINGS Balances - August 31, 1994 280,812 Net Income Transfer (to) from restricted assets Balances - August 31, 1995 Net Income Transfer (to) from restricted assets Balances - August 31, 1996 

79,538 
(1,083) 359 267 38,604 
(26,866) $ 371~005 

RESERVED RETAINED EARNINGS FOR BOND SERVICE & CONSTRUCTION TOTAL RETAINED 
241,068 521,880 79,538 
1,083 242 151 
26,866 $ 2691017 

38,604 

The accompanying notes are an integral part of these financial statements 5 



Operating Revenues Cost of Revenues Gross Profit Operating Expenses Depreciation 

(UNAUDITED) 
AUGUST 31 19~$ 1995 1994 1993 453,701 211.056 $ 414,749 131.592 $ 426,957 180.290 $ 374,042 144.991 242.645 283.157 246.667 229.051 167,777 38.312 165,613 ~7,~63 158,706 39.513 177,613 38.160 Operating Income 36,556 80,181 48,448 13,278 Nonoperating Revenues Nonoperating Expenses NET INCOME (LOSS) 

Property, plant and Equipment 
Net Working Capital Total Assets 

23,798 25,909 14,190 13,923 (21,7~0) (26.552) (25.268) (28.547) 

1.155.675 1,105,649 1,106,963 1,100,482 
268,891 329,654 261,641 263,988 1.115.424 1,120.707 1.075,872 1,081,509 Bonds and Other Long- Term Liabilities 337,750 383,219 425,337 466,705 

Total Equity 
Average Number of Customers 

705,813 667,209 587,671 550,301 
913 912 900 878 Total cubic Feet of Gas (MCF) 55,824 47,439 51,988 49,979 

See Auditor's report on supplementary information. 24 



 

GAS % PRICE GAS GAS (GAIN) (GAIN) DOLLAR PER PURCHASED SOLD LOSS LOSS (GAIN) MONTH _ MCF MCF MC~ MCF MCF LOSS SEPT 2.568 OCT NOV DEC JAN FEB MAR APR MAY 

3.671 2.463 3.703 4.118 4.642 3.463 4.409 2.824 JUNE 5.951 JULY 2.657 
AUG TOTAL 

1859 2794 6317 9126 10831 8387 7511 3975 1834 87O 1747 

1994 3411 6486 7777 11629 7168 6226 3695 2024 

(135) (7.3%) (346.72) (617) (22.1%)(2,265.16) (169) 1349 (798) 1219 1285 28O 

(2.7%) (416.33) 14.8% 4,996.43 (7.4%)(3,286.32) 14.5% 5,659.15 17.1% 4,450.46 7.0% 1,234.70 (190) (10.4%) (536.59) 2214 (1344) (154.5%)(7,998.57) 1347 400 22.9% 1,063.07 

LOSS LOSS ACCOUNTED ACCOUNTED FOR FOR MCF DOLLAR 

3.761 1749 1854 (105) ~ ) (394.97) . 0 

See Auditor's report on supplementary information. 25 



 

GAS GAS GAS PERCENT PURCHASED SOLD LOSS LOSS YEAR __ MCF MCF MCF MCF 8/79 8/80 8/81 8/82 8/83 8/84 8/85 8/86 8/87 8/88 8/89 8/90 8/91 8/92 8/93 8/94 8/95 8/96 

UNACCOUNTED ACCOUNTED DOLLAR LOSS LOSS LOSS MCF MCF 87,504 74,108 13,396 15.31 $23,024.65 13 356 87,079 80,908 4,171 4.90 9,208.94 4 171 88,037 73,381 14,656 16.65 46,441.34 14 656 75,510 64,205 11,305 14.97 45,522.07 Ii 305 69,645 61 295 8,350 11.99 37,020.56 8 350 73,919 61 996 11,923 16.13 53,934.90 ii 923 61,051 52 540 !54,560 47 437 !55 161 47 756 54 838 49 512 49 842 46 416 51 676 46 422 45 713 45 075 50058 48,759 50,938 49,980 52,447 51,987 48,057 47,439 57,000 55,825 

8,961 7,123 7,405 5,326 3,426 5,254 638 1,299 958 460 618 1,175 

14.57 35,274.07 13.06 24,202.24 13.42 21,740.69 12.39 15,185.84 6.87 11,678.44 10.17 18,965.51 1.40 2.59 1.88 .88 1.28 2.06 
See Auditor's report on 

2292.57 3626.11 2 640.48 1 853.26 1 568.95 2 159.15 

8 961 7 123 3,081 3,265 1,616 3,589 638 1,299 958 460 303 1,175 
supplementary information. 26 

4,324 2,061 1,810 1,665 

315 



(WITH COMPARATIVE DATA FOR THE YEAR ENDED AUGUST 31, 1995) 

Gas sales Service charges Penalties 
Gas purchased GROSS PROFIT 
Billing expense Board of Director fees Collection fees Customer interest Depreciation Insurance Legal and professional fees Miscellaneous office supplies Payroll taxes Penalties Rent Repairs and maintenance Retirement Plan Salaries Telephone Travel Uniforms Utilities Vehicles 

% OF AUGUST 31, TOTAL 1996 OPERATING AMOUNT REVENUE $ 446,908 180 6.613 453.701 
242,645 
2,094 8,025 1,252 663 38,312 20,162 11,062 2,357 2,632 6,478 497 1,200 25,409 2,433 71,246 1,162 73 1,770 594 8.668 206,089 

98.5 .i 
% OF AUGUST 31, TOTAL 1995 OPERATING AMOUNT REVENUE $ 407,470 548 1.4 6,731 100.0 414.749 46.6 131,592 53.4 283,157 

1,754 8,175 1,535 744 37,363 19,991 i0,iO9 1,932 4,278 5,315 189 1,200 25,587 2,607 70,011 1,297 50 612 528 1,9 9.699 46.4 202,976 

98.3 .i 100.0 31.7 68.3 

36.556 7.0 80.181 19,4 
(Continued) The accompanying notes are an integral part of these financial statements. 



GAS UTILITY DISTRICT #2 
(WITH COMPARATIVE DATA FOR THE YEAR ENDED AUGUST 31, 1995) (Concluded) 

(EXPENSES) Interest income Miscellaneous Interest expense Bad debts 

% OF AUGUST 31, TOTAL 1996 OPERATING AMOUNT REVENUE 
$ 23,321 477 (20,000) (1.750) 2.048 

% OF AUGUST 31, TOTAL 1995 OPERATING AMOUNT REVENUE 
5.0 $ 23,238 .i 2,671 (4.2) (24,990) (,4) Cl.562) ,5 (643) 

5.6 .6 (6.0) (.4) (,2) NET INCOME ~ 381604 7.5 $ 79f538 19.2 

The accompanying notes are an integral part of these financial statements. 7 



(WITH COMPARATIVE DATA FOR THE YEAR ENDED AUGUST 31, 1995) AUGUST 31, ~96 1995 Net income (loss) Noncash items included in net income Depreciation Provision for bad debts Net (increase) decrease in: Accounts receivable Meter deposit fund Prepaid insurance Inventory Interest receivable Net increase (decrease) in: Accounts payable Payroll withholdings Sales tax ,Accrued salaries customer meter deposits 
Purchase of fixed assets NET CASH PROVIDED {USED~ BY 

NET INCREASE (DECREASE% TN CASH CASH AT BEGINNING OF YEAR 

ebt service 

SUPPLEMENTAL SCHEDULE OF CASH FLOW INFORMA~TON Cash paid during the period for interest 

38,604 $ 79,538 38,312 1,750 2 (3 125 758 (9O 348 iii 

37,363 1,562 
(3 785 591 318 227 370 

80,591 121,124 
(58,394) (585) 
{58.394) (588) 
(33,816) (39,000) (6,469) (6,099) (36,000) (6,201) 
(79,285) (48,300) (57,088) 72,236 301,509 229,273 

The accompanying notes are an integral part of these financial statements. 



NOTE #i: 
AUGUST 31. 1996 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED D. DePosited funds All funds collected by the Gas Utility District are deposited into institutions insured by the Federal Government. August 31, 1996 cash deposits were adequately collateralized by the depository institution as required by state statutes. E. ReDortina entitv The accompanying financial statements include only the accounts and transactions of Gas Utility District #2 of East Feliciana Parish. The Gas Utility District is owned and operated by the East Feliciana Parish Police Jury which is the governing authority of East Feliciana Parish, Louisiana. The governing authority appoints members of the Gas District's Board of Directors. The Board exercises all administrative functions with respect to the operation and management of the Gas District. F. Inventory Inventory is determined utilizing the lower of cost or market based on the average cost valuation method. Physical inventory is conducted once a year. Inventory is primarily meters, pipes, etc. G. Plant and euuiDment Plant and equipment are stated at cost and do not purport to represent replacement or realizable values. The cost of depreciable property, plant and equipment is charged to earnings over the estimated useful lives of the assets. Expenditures for maintenance and repairs are charged to expenses as incurred; expenditures for renewals and betterments are generally capitalized. When properties are retired or otherwise disposed of, the cost and related accumulated depreciation are removed from the accounts and any resulting gain or loss is recognized in revenue. Depreciation of all depreciable property, plant and equipment is computed using the straight-line method over the following lives: i0 



NOTE #i: 

NOTE #2: 

C.A.~ UTILITY DISTRICT #2 
AUGUST 31. 1996 

Bank account balances at August 31, 1996 are as follows: Bank balances Federal deposit insurance Balance uninsured 
Gas District's name 

I. Comparative Data Comparative data for the prior period accompanying financial statements to of the changes in the District's operations. 

$ 620,419 194.960 425,4~9 

The following is a summary of property, plant and equipment at August 31, 1996: 
Land Gas system Equipment Vehicles 

BALANCE 8/31/95 $ 5,000 1,015,775 21,248 63,626 11105s649 
ADDITIONS DEDUCTIONS $ 36,160 2,347 19,887 $ (8,368) s8,~94 ~ (8,368) 

12 

BALANCE 8/31/96 $ 5,000 1,051,935 23,595 75,145 S 1.155,675 



NOTE #3: 
AUGUST 31. 1996 

The Revenue Bond Resolution, Section 8, adopted the 29th day of January 1970 on outstanding Gas Utility Revenue Bonds dated March I, 1970, provides for all income and revenue (hereinafter referred to as revenue) of every nature, earned or derived from operations of the Utility System to be pledged and dedicated to the retirement of said bonds, and are to be set aside into the following special accounts: Revenue Bond Sinking Account and Revenue Bond Reserve Account. A. Gas System Account entire deposited as collected into Account. Said account shall the purpose of the payment expenses for administration, System. 
revenue of the system shall be an account known as the Gas System be maintained and administered for of all reasonable and necessary operations, and maintenance of the 

B. Revenue Bond Sinkino Account The establishment and maintenance of a Revenue Bond Sinking Account sufficient in amount to pay promptly and fully the principle and the interest on the bonds is herein authorized. The funding of this account will be accomplished by transferring monthly in advance on or before the 20th of each month, of each year, a sum equal to one-sixth (1/6) of the interest falling due on the next interest payment date, and a sum equal to one twelfth (1/12) of the principal falling due on the next principal payment date, together with such additional proportionate sum as may be required to pay said principal and interest as the same respectively become due. As of August 31, 1996, the Gas Utility District has complied with the Sinking Fund requirements. c. Revenue Bond Reserve Account The establishment and maintenance of a Revenue Bond Reserve Account by depositing simultaneously with the bond proceeds and thereafter by transferring from the Gas System Account monthly in advance on or before the 20th of each month of each year, a sum at least equal to 20% of the amount required to be paid into the aforesaid Revenue Bond sinking Account. The payments into the Revenue Bond Reserve Account are to continue until 13 



NOTE #3: 

GAS UTILITY DISTRICT #2 
AUGUST 31. 1996 

such time as there has been accumulated therein the sum of $45,000, the money in said Revenue Bond Reserve Account to be retained solely for the purpose of paying the principal of and the interest on bonds payable from the aforesaid Revenue Bond Sinking Account as to which there would otherwise be default. As of August 31, 1996, the Revenue Bond Reserve Account is in compliance with the above requirements. D. Capital Additions and Contingencies Account The establishment and maintenance of a Capital Additions and Contingencies Account to care for extensions, additions, improvements, renewals and replacements necessary to properly operate the system by transferring from said Gas System Account monthly on or before the 20th day of each year, a sum at least equal to 5% of the gross revenues of the System for the preceding month, provided that such sum is available after provisions made for the funds required under paragraphs listed above. The payments into said Account shall continue as long as any of the bonds herein authorized by the resolution are outstanding. The money in said capital Additions and Contingencies Account shall also be used to pay the principal of and the interest on the bonds herein authorized, for the payment of which there is not sufficient money in the Revenue Bond Sinking Account or Revenue Bond Reserve Account, but the money in said account shall never be used for the making of replacements to the system if such use of said money will leave in said Capital Additions and Contingencies Account for the making of emergency repairs or replacements less than the sum of $2,000. As of August 31, 1996, the Capital Additions and Contingencies Account is in compliance with the Resolution. Any money in excess of $2,000 remaining in said Gas System Account at the close of each fiscal year after making the above required payments shall be deposited in the Revenue Bond Reserve Account until there is on deposit the maximum amount required after which time said money may be used by the District for the purpose of retirement bonds in advance of their maturities. As of August 31, 1996, the maximum amount required ($45,000) is on deposit in the Revenue Bond Reserve Account. 14 



NOTE #4: 

NOTE #5: 

GAS UTILITY DISTRICT ~2 
AUGUST 31. 1996 

VACA~TON AND SICK LEAVE (CONTINUED accrue up to ninety days of unused sick leave. Unused sick leave is not paid upon retirement or termination. Accrued vacation in the amount of $3,006 has been reflected as paid of accrued salaries in current liabilities. The balance of accrued salaries is amounts earned in August but not paid until September due to the payroll cut off date. 
The following is a summary of transactions of the Gas Utility Parish, for the year ended August 

the Gas Utility Revenue Bond District #2 of East Feliciana 31, 1996: 
Revenue bonds payable, beginning of year Revenue bonds retired, during the year Revenue bonds payable, end of year $ 203,000 39,000 $ 164,000 
Bonds payable are comprised of the following individual issue: $415,000 - Gas Utility Revenue Bonds dated March i, 1970; due in annual installments of various amounts through March i, 2000; interest at 6%, payable semi-annually. The annual requirements to amortize all bonds outstanding as of August 31, 1996, including interest payments of $25,020 are as follows: YEAR ENDING AUGUST 31, 1997 1998 1999 2000 TOTAL: 

17 

ANNUAL REQUIREMENTS 49,840 49,440 39,920 49.820 is~,0~0 



 



NOTE #i: 
AUGUST 31. 1996 

This fund is a proprietary fund of the East Feliciana Parish Police Jury. A proprietary fund, also known as enterprise fund, is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the cost (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. A. Basis of accountina The records of Gas District #2 are maintained on an accrual basis of accounting. This method recognizes revenues when they are earned, and expenses when they are incurred. As a result, the financial statements are in conformity with generally accepted accounting principles. B. Accounts receivable - Customers The District's billing cycle may extend into the subsequent year. If that should be the case, accounts receivable at August 31, 1996 has been adjusted to allow for a year end cut- off date. Provision for uncollectible accounts receivable represents of accounts receivable due from customers whose services been discontinued at year $13,086 and over thirty days C. Taxes The Gas Utility District is state income tax. All local, are paid current. 

end. Current receivables were $27,120 at August 31, 1 
100% have were 996. 

exempt from paying federal and state and federal payroll taxes 



(CONTINUED) 
In planning and performing myaudit of the general purpose financial statements of Gas Utility District #2, East Feliciana Parish, for the year ended August 31, 1996, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. I noted a certain matter involving the internal control structure and its operation that I consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgement, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Findinqt Due to the small number of employees, some of the functions within the accounting system do not have adequate segregation of duties. Recommendation: Based on the size of the operation and the cost-benefit of additional personnel, it may not be feasible to achieve complete segregation of duties. Response: No response is considered necessary. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the basic financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned 29 



PHIL T GRAHAM CERTIFIEI3 PUBLIC ACCOUNTANT 7732 GOODWOOD BOULEVARD, SUITE F ~ TELEPHONE: 804/928-4865 
November 8, 1996 

BATON ROUGE, LOUISIANA 70806 FAX: 504/928-4866 

Gas Utility District East Feliciana Paris Clinton, Louisiana My report on my audi 

ON ADDITIONAL INFORMATION 

EAST FELICIANA PARI~H 
statements of 

for the year ended August 31, 1996, appears on page I. That audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The Supplementary Information is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information, except for that portion marked "unaudited," on which I express no opinion, has been subjected to the auditing procedures applied in the audit of the basic financial statements, and, in my opinion, the information is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 

19 



PHIL T. GRAHAM CERTIFIED PUBLIC ACCOUNTANT 7732 GOODWOOD BOULEVARD, SUITE F ~ BATON ROUGE, LOUISIANA 70806 TELEPHONE: 5041928-4865 FAX: 504/928-4866 
November 8, 1996 

D Gas Utility District #2 East Feliciana Parish I have audited the general purpose financial statements of GAS UTILITY DISTRICT B2 
as of and for the year ended report thereon dated November August 31, 1996, and have issued my 8, 1996. I have applied procedures to test Gas Utility District #2, East Feliciana Parish's compliance with the following requirements applicable to is federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended August 31, 1996: Political Activity, Drug Free Workplace Act, Civil Rights, Federal Financial Reports and Administrative Requirements. My procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance SuDplement for Single Audits of State and Local Governments procedures were substantially less in scope than an audit, objective of which is the expression of an opinion on Gas Util District #2, East Feliciana Parish's compliance with requirements listed in the preceding paragraph. Accordingly, I not express such an opinion. 

My the ity the do 
With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to my attention that caused me to believe that Gas utility District #2, East Feliciana Parish, had not complied, in all material respects, with those requirements. Also, the results of my procedures did not disclose any immaterial instances of noncompliance with those requirements. This report is intended for the information of the and its funding agencies; however, this report is a public record and its distribution is not limited. 

38 
management matter of 



September October November December January February March April May June July August Average number of customers Total cubic feet of gas 

See Auditor's report on 

NUMBER OF CUSTOMERS 905 903 916 922 927 922 924 917 9O8 903 904 906 91_____/3 

supplementary information. 21 

GAS SALES CUBIC FEET OF GAS (MCF) 1993.8 3410.6 6485.7 7777.4 11628.6 7167.9 6226.1 3694.5 2024.2 2214.0 1346.7 1854.3 



(CONCLUDED) amounts claimed or used for matching that are applicable to the aforementioned non-major programs. My procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion. My consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operation that I consider to be material weaknesses as defined above. However, I noted certain matters involving the internal control structure and its operation that I have reported to the management of Gas Utility District #2, East Feliciana Parish in a separate letter dated November 8, 1996. This report is intended for the information of the management and its funding agencies; however, this report is a matter of public record and its distribution is not limited. 
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(CONTINUED) 
judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of basic financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, I have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Debt and Debt Service Expenditures For all of the internal control structure categories listed in the preceding paragraph, I obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and I assessed control risk. During the year ended August 31, 1996, Gas Utility District #2 of East Feliciana Parish, had no major federal financial assistance programs and expended 100% of its total federal financial assistance under the following non-major federal financial assistance program: Community Facilities Loans I performed test of controls, as required by OMB Circular A- 128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that I have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and 
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PHIL T. GRAHAM CERTIFIED PUBLIC ACCOUNTANT 7732 GOODWOOD BOULEVARD, SUITE F ~ BATON ROUGE, LOUISIANA 70806 "i-ELEPHONE: 504/928-4865 FAX: 504/928-4866 

November 8, 1996 
INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL 

Gas Utility District #2 East Feliciana Parish Clinton, Louisiana 70722 I have audited the general purpose financial statements of GAS UTILITY DISTRICT ~2 
as of and for the year ended report thereon dated November August 31, 1996, and have issued my 8, 1996. I conducted my audit in accordance with generally accepted auditing standards, Government Auditinq Standards, issued by the Comptroller General of the Unites States; and Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. In planning and performing my audit for the year ended August 31, 1996, I considered the internal control structure of Gas Utility District #2 of East Feliciana Parish, in order to determine my auditing procedures for the purpose of expressing my opinion on Gas District ~2 of East Feliciana Parish's general purpose financial statements and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. I have addressed internal control structure policies and procedures relevant to my audit of the general purpose financial statements in a separate report dated November 8, 1996. The management of Gas District #2 of East Feliciana Parish is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and 

35 



Gas sales Service charges Penalties Total Operating Revenues 
Gas purchases 

AUGUST 31, 1996 
$ 446,908 180 __ 6,613 

AUGUST 31, 1996 FAVORABLE BUDGET (UNFAVORABLE) 
$ 400,000 600 5,500 $ 46,908 (420) ~ 1,113 453.701 406,100 

211.056 190.000 GROSS PROFIT 242.645 ~16,100 OPERATING EXPENSES Billing expense Board of Director fees Collection fees Customer interest Depreciation Insurance Legal and professional fees Miscellaneous office supplies Payroll taxes Penalties Rent Repairs and maintenance Retirement plan Salaries Telephone Travel Uniforms Utilities Vehicles 1,770 594 8,668 206,089 __ 36,556 

1,800 9,500 0 

9,000 210.050 6,050 
Interest income 23,321 13,000 Miscellaneous 477 900 Interest expense (20,000) (26,000) Bad debt expense __ .(1,750) (1,200) Total Nonoperating Revenues.__ 2,048 (13,300) NET INCOME (LOSS 
See Auditor's report on 

~21,o56) 26,545 

227 (1,770) 156 332 3,961 30,506 
10,321 (423) 6,000 , (550) 15,348 

supplementary information. 27 



PHIL T. GRAHAM CERTIFIED PUBLIC ACCOUNTANT 7732 GOODWOOD BOULEVARD, SUITE F o TELEPHONE: 504/928-4865 
November 8, 1996 

BATON ROUGE, LOUISIANA 70806 FAX: 504/928-4866 

Gas Utility District @2 East Feliciana Parish Clinton, Louisiana 70722 I have audited the general purpose financial statements of GAS UTILITY DISTRICT ~2 
as of and for the year ended August 31, 1996, and have issued my report thereon dated November 8,. 1996. These basic financial statements are the responsibility of the District's management. My responsibility is to express an opinion on these basic financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards, Government Auditinq Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. My audit was conducted for the purpose of forming an opinion on the general purpose financial statements of Gas Utility District #2, East Feliciana Parish, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole 33 



 



 
T oRA.AM CERTIFIED PUBLIC ACCOUNTANT 7732 GOODWOOD BOULEVARD. SUITE F . TELEPHONE: 504/928-4865 

November 8, 1996 
BATON ROUGE, LOUISIANA 70806 FAX: 504/928-4866 

Gas Utility District #2 East Feliciana Parish Clinton, Louisiana 70722 
I have audited the general purpose financial statements of GAS UTILITY DISTRICT ~2 EAST FELICIANA PAR ISN as of and for the year ended report thereon dated November August 31, 1996, and have issued my 8, 1996. In connection with my audit of the general purpose financial statements of Gas Utility District #2, East Feliciana Parish, and with my consideration of the District's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments I selected certain transactions applicable to certain non-major federal financial assistance programs for the year ended August 31, 1996. As required by OMB Circular A-128, I have performed auditing procedures to test compliance with the requirements governing special requirements: debt and debt service, that are applicable to those transactions. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Gas Utility District #2, East Feliciana Parish's compliance with these requirements. Accordingly, I do not express such an opinion. With respect: to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph, with respect to items not tested, nothing came to my attention that caused me to believe that Gas Utility District @2, East Feliciana Parish, had not complied, in all material respects, with those requirements. This report is intended for the information of the management and its funding agencies; however, this report is a matter of public record and its distribution is 39 



(CONCLUDED) 
functions. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I do not believe the reportable condition described above is a material weakness. I noted a certain matter involving the internal control structure and its operation that I have reported to the management of Gas Utility District #2, in a separate letter dated November 8, 19!)6. This report is intended for the information of the management and its funding agencies; however, this report is a matter of public record and its distribution is not limited. 
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NOTE #3: 

GAS UTILITY DISTRICT #2 
AUGUST 31. 1996 

a. 1988 Gas Utility Revenue Bond and Interest Sinkina Account The establishment and maintenance of a 1988 Gas Utility Revenue Bond and Interest Sinking Account sufficient in amount to pay promptly and fully the principal and interest on the bonds herein authorized. The funding of this account will be accomplished by transferring from the Gas System Account monthly in advance on or before the 20th day of each month of each year a sum equal to one-twelfth (1/12) of the total amount of principal and interest falling due on the next principal and interest payment date, together with such additional proportionate sum as may be required to pay said principal and interest as the same respectively become due. As of August 31, 1996, the Gas Utility District has complied with the Sinking Fund requirements. b. 1988 Gas Utilitv Revenue Bond Reserve Account The establishment and maintenance of a 1988 Gas Utility Revenue Bond Reserve Account by transferring from the Gas System Account monthly in advance on or before the 20th day of each month of each year, commencing with the month following completion of and acceptance of the improvements and extensions financed with the proceeds of the bends, a sum at lease equal to five percent (5%) of the amount to be paid into the 1988 Gas Utility Revenue 15 



NOTE #3: 

NOTE #4: 

AUGUST 31. 1996 

Bond and Interest Sinking Account. The payments into the 1988 Gas Utility Revenue Bond Reserve Account are to continue until such time as there has been accumulated therein a sum equal to the highest combined principal and interest falling due in any year on the bonds, the money to be retained solely for the purpose of paying the principal of and interest on bonds payable from the aforesaid 1988 Gas Utility Revenue Bond and Interest Sinking Account as to which there would otherwise be default. As of August 31, 1996, the 1988 Gas Utility Revenue Bond Reserve Account is in compliance with the above requirements. c. 1988 Gas Depreciation and Continaencv Account The establishment and maintenance of a 1988 Gas Depreciation and Contingency Account to care for depreciation, extensions, additions, improvements and replacements necessary to operate properly the System by transferring from the Gas System Account monthly in advance on or before the 20th day of each month of each year, commencing with the month following completion of and acceptance of the improvements and extensions financed with the proceeds of the bonds, the sum of $76 per month. The money in the 1988 Gas Depreciation and Contingency Account shall also be used to pay the principal of and the interest on any bond for the payment of which there is not sufficient money in the 1988 Gas Utility Revenue Bond and Interest Sinking Account or the 1988 Gas Utility Revenue Reserve Account, but if so used such money shall be replaced as soon as possible out of the earnings of the System after making the required payments into the respective accounts herein above set out. As of August 31, 1996, the 1988 Gas Depreciation and Contingency Account is in compliance with the above requirements. 
The Gas District employees are paid for vacation time used. They may carry up to one week over to the next year. Employees may 16 



Accounts payable Payroll withholdings Sales tax Accrued salaries Customer meter deposits 

AUGUST 31, ~995 1995 $ ii,442 253 525 4,384 _____46.45o 63.054 restricted assets) portion 40,000 6,813 8,807 ______55,620 LONG-TE_RM DEBT Revenue bonds payable - long-term Long-term debt - other 
FUND E~UITY Contributed capital Retained earnings: Reserved for bond and interest retirement Reserved for contingency Unreserved 
Total_Fund Equi~M 

124,000 166 937 ~90,937 

$ 8,636 2,006 809 3,361 44.135 58.947 
39,000 6,469 11.33Z 56.801 164,000 ____173,750 337 750 

__409.61! 
65~791 65,791 50,273 218,744 
__705.81! 

51,986 190,165 359,~ 60~IB. 66/~7 2o9, 

The accompanying notes are an integral part of these financial statementS. 4 



"PHIL T. GRAHAM CERTIFIED PUBLIC ACCOUNTANT 7732 GOODWOOD BOULEVARD. sUITE F . BATON ROUGE, LOUISIANA 70806 TELEPHONE: 504/928-4865 FAX: 5041928-4866 
November 8, 1996 

INDRP~NDENT AUDITOR'S REPORT ON INTERNAL CONTROL 
Gas utility District ~2 East Feliciana Parish Clinton, Louisiana 70722 I have audited the general purpose financial statements of GAS UTILITY DISTRICT ~2 
as of and for the year ended August 31, 1996 and have issued my report thereon dated November 8, 1996. I auditin Comptro that I about w 
conducted my g standards a audit in accordance nd Government Auditinq with generally accepted Standards, issued by the Those standards require ller General of the United States plan and perform hether the basic misstatement the audit to obtain financial statements reasonable assurance are free of material 
The management of Gas Utility District #2, East Feliciana Parish, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected. benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 

28 



NOTE #6: As of August 31, 1996, Long-term Debt - Other consists of the following: U. S. Department of Agriculture - Farmer's Home Administration $16,803.20 due annually including interest at 5.75% Less amounts due within one year 
$ 173,750 

Following are maturities of bonds payable-FHA for each of the next five years: YEAR ENDED AUGUST 31, 1998 1999 2000 2001 2002 Beyond 5 years 
NOTE #7: PENSION PLAN 

NOTE #8: 

PRINCIPAL INTEREST TOTAL MATURITY MATURITY DEBT SERVICE 7,204 9,599 16,803 7,619 9,184 16,803 8,057 8,746 16,803 8,520 8,283 16,803 9,010 7,793 16,803 126,527 44,002 !70,529 ~166,937 ~ 87,6Q7 ~254,544 
The District established a deferred compensation plan created in accordance with the Internal Revenue Code Section 457(b) for employees who meet the eligibility requirements set forth in the plan. Employer contributions are determined as a percent of compensation paid each year to eligible participants. The employer contributions for 1996 were $2,433. The plan is administered.by independent plan administrators through administrative servlce agreements. 
Board Member Minnie Douglas J.Y. Hall Eileen Siebert Frank Milligan John Strain 

Meetings 23 19 21 23 21 
18 

Amount 1,725 1,425 1,575 1,725 1,575 
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PHIL T. GRAHAM CERTIFIED PUBLIC ACCOUNTANT 7732 GOODWOOD BOULEVARD. SUITE F ~ BATON ROUGE, LOUISIANA 70806 TELEPHONE: 504/928-4865 FAX: 5041928-4866 
November 8, 1996 

I have audited the general purpose financial statements of GAS UTILITY DISTRICT ~2 
as of and for the year ended report thereon dated November August 31, 1996, and have issued my 8, 1996. I conducted my audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 

The results noncompliance that Auditina Standards of my tests disclosed no instances of are required to be reported under Government 
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PHIL GRAHAN C.P.A 
AHAM ;COUNTANT 

ID:5049284866 

7732 GOODWOOD BOULEVARD. SUITE F 4- BATON ROUGF,, ].OUI:gIANA 70806 -fI~/~PHONE: 504/928-4865 ~- FAX: 504/928-4866 

To 'the Board of Directors of Gas: Utility District #2 East Feliciana Parish 
November 8, 1996 

In planning and performing my audit of the general purpose financial statements of GAS UTILI[TY DISTRICT #2 EAST FELICIANA PARISH for the year ended August 31, 1996,1 considered the District's internal control in order to determine my auditing procedures tbr the purpose of expressing an opinion on the general purpose financial statements and not to provide assurance on the internal control, However, during my audit, I became aware of a matter that is an opportunity for strengthening internal control and operating efficiency. The following item summarizes my corrtments and suggestions regarding this matter. I previously reported on the District's internal control in my report dated Nuvember 8, 1996. This letter does not affect my report dated November 8, 1996, on the general purpose financial statements of Gas Utility District #2 of East Feliciana Parish, During the year which ended August 3 l, 1996, the District closed two small savings accounts and transferred the balance to the general fund. Authorization for closure of these accounts could not be located in the minutes. Authorization to open and close bank accounts should be documented in the District's records by authorization of the Board of Directors. I will review the status of this comment during my next audit engagement. I have already discussed this comment and suggestion with District personnel, and I will be pleased to discuss it in ftwther detail at your convenience, to form any additional study of this matter, or to assist you in implementing the recommendation. 
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PHIL T. GRAHAM CERTIFIED PUBLIC ACCOUNTANT 7732 GOODWOOD BOULEVARD, SUITE F * BATON ROUGE, LOUISJANA 70806 TELEPHONE: 504/928-4865 FAX: 504/928-4866 
November 8, 1996 

INDEPENDENT AUDITOR'S REPORT 
Gas utility District #2 East Feliciana Parish Clinton, Louisiana I have audited the accompanying general purpose financial statements of GAS UTILITY DISTRICT ~2 
a component of East Feliciana Parish Police Jury as of and for the year ended August 31, 1996. These general purpose financial statements are the responsibility of the District's management. My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget (OMB) Circular A-128, and Audits of S_~tate and Local Governments. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Gas Utility District ~2 of East Feliciana Parish as of August 31, 1996, and the results of its operations and the statements of cash flow for the year then ended in conformity with generally accepted accounting principles. 
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