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COMPARATVVV~ALANCE SHEETS SEPTEMBER 30, 1996 WITH CO~PARaT/VE 
SPECIFIC PURPOSE FUNDS: BONDS SINKING FUND Cash Original ]issue Discount Bond Issue Costs TOTAL 
BONDS PAYABLE FUN[) Amount Available for Retirement of Bonds Amount to be Provided from Tax Revenues TOTAL TOTAL SPECIFIC PURPOSE FUNDS 
SPECIFIC PURPOSE FUNDS BONDS SINKING FUND 

CURRENT 
$ 594,905 50,403 656,988 
$ 594,905 
1,3 4 0~_Qg_Q 

PRIOR _YEAR 
$ 524,465 57,123 13,23~ 594,826 
$ 524,465 9 ~ Q~ ~_/~ 465, QQQ 

Bond Interest Payable Fund Balance (Exhibit III TOTAL BONDS PAYABLE FUND Bonds Payable-Series ]991-Current Bonds Payable-Series 1991-Long Term TOTAL TOTAL SPECIFIC PURPOSE FUNDS 

7,019 649~_~_6~ $ 656, 988 
$ 130,000 ~ 1, lig~0~_Q 

$ 7,623 ~=587,2~ $ 594,826 
$ 125,000 __i. 3 4 9~9_~ 

The accompanying notes and accountant's report are an integral part of these financial statements 



 
Exhibit ] ]'age ] o~ 2 HOSPITAL SERVICE DISTRICT NO. 1 of St. Mary Parish FRANKLIN FOUNDATION HOSPITAL, INC. Franklin, LouJ siana SEPTEMBER 30, 1996 WIT}I f'&~MPARAT]VE I~A],A~CR S}4EET~ COMPARATIVE FIGURER FOR ]99r ASSETS CURRENT ASSETS Cash Investments-Cash Accounts Receivab]e Less : Estimated Uncollectibles arld Ailowances of $675,698 in 1996 and $],]26,948 in 1995 Othez Receivab]es Due Irom Medicare Due from Department of Health & Human Resources I nven torJ es Prepaid Expenses TOTAL CURRENT ASSETS INVESTMENTS PROPERTY, PLANT, AND EQUIPMENT Less: Accumulated DeprecJatior NET PROPERTY, PLANT & EQUIPMENT OTHER TOTAL ASSETS ASSETS I,TABII,I TI F.S A 

CURRENT YEAR 41,546 36,386 
1,399,618 22,307 246,881 

PRIOR YEAR 34,139 84,]04 
2,555,]50 18,020 412,73b 
422,21] -- 84~26[ $ 3,611,227 $ (127,386) $ (]36,503 $11,257,738 $ 4,654,206 

$ 8,139,151 UND BALANCE CURRENT LIABILITIES ObligatJons Under Capita/ Leases Loans Payable-Hibernia National Bank Due to Department of Health & Human Resources Accounts Payable Accrued Compensated Absenses Accrued Expenses TOTAl, CURRENT LIABILITIES I,ONG- TERM LIABILITIES Loans Payable-St. Mary Parish Council Obligations Under Capita] Leases TOTAL LONG-TERM LIABILITIES TOTAL LIABILITIES FUND BALANCE (EXHIBIT II1) TOTAL LIABILITIES AND FUND BALANCE 

$ ]4],571 251,000 1,436,989 138,657 236~_~ $ 2,205,02] 
$ 373,318 145 224 $ 2,723,563 $ 8,137,1S1 The accompanying notes and accountant's report are an integral part of these financial statements 

$]0,989,733 6~158,518 $ 4,831,215 
_~_is,~22_~7~s39 
$ 152,325 350,000 525,009 1,687,016 166,474 -- ]26,090 $ 3,006,914 
$ 393, 829 $ ~76,2%7 $ 3,683,]7] 4,894,368 
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No members of the Board of Commissioners of Franklin Foundation Hospital received any compensation for their services. Board members are: 
Marshall Guidry Ann Luke Gerald Roy Raymond Harris Roland Degeyter Gregg Paul Clegg Caffery, Jr 

For purposes of this statement, cash and cash invested in money market accounts and certificates of deposit are considered cash and cash equivalents. At September 30, 1996 and 1995, Franklin Foundation Hospital has cash and cash equivalents as follows: i~ 1995 Demand deposits $ Inte~est-bearing demand deposits 6,230 52,927 17,956 8L~ 9.. 77,957~ 
$ 4,293 96,]63 17,468 _. 919 

At September 30, ]996 and 1995, Franklin Foundation Hospital has cash and cash equivalents in the Bond Sinking Fund: $ 294,905 300oQQQ $ 224,465 300,000 



-2- 
There were no items commented on in a management letter last year We would like to take this opportunity to express our thanks for the con[idence you have placed in our firm by allowing us to perform this audit. ]f you have any questions, please feel free to contact us. Sincerely 

Dressel & Friend, CPA's 



 



TERREL P DRESSEL, CPA RALPH FRIEN[). OPA CEF{TIFIE O PUBLIC ACCOUNTANTS 449 EAST ST. PETER STREET NEW IBERIA. LOUISIANA 70560-3752 
(318) 365-8211 FAX (318) 365-8214 Independent AudJtor'~ R~n~r 

Board of Commissioners Hospital Service District No. l of St. Mary Parish Franklin Foundation Hospital Franklin, Louisiana 

I~EMBER AMERICAN INSn]UT~ OF CERTIFISO PUBLIC ACCOUN]AN] SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANT 

We have audited the accompanying ba]ance sheets of Franklin Foundation Hospital, Inc., Hospital Service District No. 1 of St. Mary Parish as of September 30, 1996 and 1995, and the related statements of revenue and expenses, changes in fund balances, and cash flows for the years then ended. These financial statements are the responsibility of the Hospital's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and ~Q~ernmeutal ~uditin~ Standa~_d% issued by the Comptroller General of the Onited State~;. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. A/, audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. ]n our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Franklin Foundation Hospital, Inc., Hospital Service District No. 1 of St. Mary Parish as of September 30, ]996 and 1995, and the results of its operations and its cash flows for the },ears then ended in conformity with generally accepted accounting principles. 
DRESSEL & FRIEND New Iberia, LA January 28, 1997 -i 
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NOT~ ] - S~mmarv of Sianificant Accoun~n~ P~]~e{~ Franklin Foundation Hospital is a component unit of St. Mary Parish The accounting and reporting policies of Franklin Foundation Hospital conform to generally accepted accounting principles as applicable to hospitals and to the industry audit guide, Health Care Oraanizations. Method of Accountino. The accrual basis of accounting is used by the hospital for all funds. Consequently all revenues, except property tax revenues, are recognized when they are earnedl and all expenses are recognized when they are incurred. Property tax revenues are recognized when received rather than when assessed. Fund Accounting. The a fund basis whereby accounting system is organized and operated on a separate self-balancing set of accounts is maintained for the purpose attaining certain objectives restrictions or limitations. fund categories and two fund Unrestricted Funds - 
of carrying on specific activities or in accordance with special regulations, The various funds are grouped into two types as follows: 

.Qp_9_~ating Funds. The operating fund is used to account for all transactions applicable to the operation of the hospital including patient service revenues, other operating revenues and operating expenses. This fund is also used to account for revenues derived from the levy of a 7.88 property tax millage assessment, These revenues have been dedicated to the improvement, maintenance, and operations of the hospital. Unrestricted gifts and donations are also accounted for in this fund. Restricted Funds - ~pecific Purpose Funds. These funds are used to account for ~estricted resources in accordance with instructions from the party placing restrictions on the resources. The hospital uses these funds to account for the receipt of property tax revenue dedicated to the retirement of bonds issued in connection with the expansion and renovation of the hospital and purchase of new equipment. Payments made to retire bonds at maturity and to pay accrued interest are also accounted for in these funds. 
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YEAR ENDED SEPTEMBER 30, ]996 
[)atient servjce revenue Inpatient revenue Outpatient revenue Clinic revenue Swing bed revenue Rehabilitation revenue Total patient service Other revenue Totai gross T~me~ Deductions from gross revenue Co[~tractua~ adjustments Other Total deductions from gross revenue 
Operating expense Sa]arJes & wages BenefJts Fees-physicians Fees-other Supplies Uti]itJes Repairs & maintenance Leases & rentals Insurance Interest expense Other exper~scs Bad debts Total operating expenses before depreciation Depreciation Total operatlng expenses Loss from operations 

CURRENT YEAR 
$ 8, 904, 638 6, 957, 428 1,051,442 560,527 2~ 6, 39_6 920,420, 4B] 
$20,614,285 
$ 8,309,548 ____AL51S_~_AI 

PRION YEA[{ $ 9,017,26] 7,062,227 486,904 333,]79 3,32~071 $20,224,5%2 
$20,424,939 
$ "l,408,458 ~ _326,Q46 ~7,734~]LQ/ $11,786,205 $12,690,43[, 

$ 4,381,775 870,413 741,375 2,845,95] 1,762,014 377,611 19],455 335,705 229,529 38,322 82,862 262 2~ $12,]19,245 __ 4604~_{/ff !~,579L!68__3 $ (793,478 The accompanying notes and accountant's report are an intergral part of these financial stater~ents 

$ 4,125,687 717,049 623,480 3,085,784 1,9~3,923 292,935 ]67,658 305,757 169,029 60,554 34,937 .~!, 027, o ~d_] $12,583,844 __~49 ]i//, 046,~ $ (356,458 
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Board of HOSpi tal of St. FranK] i n Frank] in 

Dvesse/ .Friend CERTIFIED PUBLIC ACCOUNTANTS 449 E. $7~ PETER STREET NEW IBIfR1A, LOUISIANA 70560-3752 318/365-821 I 318/365-8214 

ConunJssioners Service District #] Mary Parish Foundation Hospital Louisiana 

January 28, ]997 

in connection with our audit of the financial statements of Franklir FounJatJon Hospital for the year ended September 30, 1996 we present the fol iowi ng con~aent . The Hospital is not in compliance with filing their financial statements with the Legislative Auditors office within six (6) months of their year end. This would have been March 31, 3997. 1'he forms to prepare the Medicare and Medi c[ii d cost reports were changed because of changes in the Medicare and Medicaid regulations. HCFA, an agency for the federal government who oversees the filing of these cost reports, exterlded the due date of filing the cost repo~s becaus~ the forms were not available. Since it is mandatory that these cost reports be filed using electronic media, this agency must also approve any software used in preparing these cost reports. Since the preparation el these cost reports is very complicated and complex, the Hospital uses an outside firm to prepare these reports. In order to attempt to file financial statements on time with the Legislative Auditor's office, the Hospital had requested that this firm send information regarding the cost report settlement as soon as the figures were ~w~ilab]e even though the actual cost report would be sent later. Using these amounts the financial statements wexe completed and ready to mail on March 31, ] 997. However, prior to mailing financial statements to the Legislative Auditor on that day, it was discovered that there was a problem with either the software that was used to prepare the cost reports or a misunderstanding of the way in,err:ration was to be entered. There was a mistake in the amounts that were used in the financial statements. Consequently, with an error that was presumed to be erge, it was decided that the financial statements should not be issued as p~<:r>~ed. (This error ultimately was over $500,000.) On March 31, 1997, the LegJ~]s'_:ve Auditors office was notified that the financial statements would be ]ate. }{y the time that the information was corrected, the cost reports prepared, aF~d :he f J rlancJ al statements redone, J t was past the due date for fJ ling the fJnanc5<~] statemeP.ts. These delays were beyond the control of the Hospital. 
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COMPARATIVE STATEMENTS OF CASH FLOWS YEAR ENDED SEPTEMBER 30, ]996 

RECONCILATION OF EXCESS REVENUES OVER (UNDER) EXPENSES TO NET CASH PROVIDED BY OPERATING ACTIVITIES Excess of Revenues over (under) expenses Adjustments to reconcile excess of revenues over (under) expenses to cash provided by operating activities: Depreciation Interest (Gain) loss on sale of assets: (Income) loss from investment in subsidiary (Increase) decrease in accounts receivable Increase in other receivable (]ncrease) decrease in due from Medicare Increase in due from department of health & human resources Increase (Decrease) in due to departmemt of health & human resources Decrease in interest receivable Increase in inventories Increase ]n prepaid expenses Increase (decrease) in accounts payable Increase (decrease) Jn accrued compensated absenses Increase in accrued expenses 

CURRENT YEAR PRIOR YEAR 
$ 519,220 $ (]63,30( 
$ 460,438 38.322 (6,117 1,155,532 (4,287 165,854 1,183,061 525,009 (9,271 {8,714 250,027 (27,817 __ iI0,?14 $ (85,4~$ 

$ 463,049 60,554 (505 8,219 (826,279 (7, 92] (262,T78 
317,080 I]9 (10,390 (12,722 604,283 24,339 -- 8,48"~ 

Net cash provided (used) by operations ~4~5,777 ~_~ 

The accompanying notes and accountant's report are an integral part of these financial statements 
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R~PT~MR~R ~ lqq~ 

]nventori~. Inventories are stated at cost, generally on a first-in, first-out method. Pr~Dergv. Btli]dJn~s and EmuiDment Property, are maintained on the basis of original cost buildings and equipment Interest on bonded debt during the construction period from 1966 through 1968 has been capitalized. Interest incurred on bonded debt on construction which began during the year ended September 30, 1987 has been capitalized. Interest earned on investment of bond proceeds has been offset against interest capitalized during these periods. Expenditures for repairs and maintenance are expensed when incurred. Expenditures determined to represent additions or betterments are capitalized. Equipment purchases exceeding $500 are capitalized if the estimated useful life of the asset exceeds one year. Depreciation is provided using the straight-line method over the estimated useful lives of the assets. Assets purchased during the current fiscal year are depreciated using the half-year convention. Under the half-year convention, all assets are treated as placed in service at the midpoint of the year regardless of the actual date placed in service. Estimated useful lives are as follows: Land Improvements Building & Improvements Equipment Allowance for Doubtful Acconnts 
10 15-50 4-15 Years Years Years Net patient service revenue is reported at the estimated net realizable amounts from patients, third- party payors, and others for services rendered. The Hospital provides care to patients even though they may lack adequate insurance or are covered by contractual payment arrangements that do not pay full charges. As a result, the Hospital is exposed to certain credit risks. The Hospital manages such risks by regularly reviewing its accounts and contracts and by providing appropriate allowances thereon. 

Uncollectible amounts due for patient services are written off at the time information becomes available which would indicate the uncollectiblity of the particular receivable. Bad debt expense, charity allowances and other allowances after recoveries was $262,233 for I996 and $I,027,051 for 1995. Uncollectible accounts written off were $870,888 for 1996 and $903,903 for 1995. 
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NOTE I -- Continued Investment. Investments consist of certificates of deposit, savings accounts, money market accounts, and corporate stock. All investments except corporation stock are stated at cost, which approximate market. Since Hospital owns 100% of corporation, investment in corporation is stated using the equity method of accounting. 
compensated employee absences for vacation nonvesting and have not been accrued. Pat i ~nt R~rvl c_e Revenue 

An accrual has been made for pay. Sick pay benefits are 
Patient service revenue is recorded at the Hospital*s established rates and is reported after contractual adjustments. A significant portion of the Hospital's revenues are derived from Medicare and Medicaid programs. NOTE 2 - Pronertv. Plant and E~li~menf Property, plant, and equipment are stated at historical cost. A summary of the accounts and the related accumulated depreciation follows: 

SeDten~)er 30. 1996 
ements 

Land Buildings & Improvements Equipment Construction in Progress TOTAL 

Cost 
$ 7,958 6,833,760 4.416.02_Q ~Ii~257.7~8 
$ 7,958 6,665,393 4,217,932 98,450 $~0,.989,733 

Accumulated DePreciation 
$ 3,351,812 __3.251,7_~_Q 6i, i603-532 
$ 3,188,510 2,970,008 
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N~ql~ 21 - Other Revem~e 
Other revenue consisted of the following at September 30, 1996, and 1995 
Retail sales of supplies and drugs Rental income Vending machines Telephone service Cafeteria Miscellaneous TOTAL ~TE 22 - Other Non-Ooeratin~ R~v~n1~ 

1996 ]995 8,655 300 2,568 645 80,277 71.49~ .~ !93, 8,,~ 
$ 41,175 3OO 2,072 122 63,690 

Other non-operating income consisted of the following at September 30 1996, and ]995: 1996 1995 Interest income Gain (loss) on sale of assets Contributions and gifts TOTAL MDq~R 2~ - Loans Paveb] 
$ 12,319 ~O $ II,149 505 2.740 14. 394 

Hibernia National Bank, with Teche Federal Savings Bank participating, has loaned the Hospital a total of ~;601,000. $350,000 was repaid when tax revenue was received in January 1996. The remaining balance of $253,000 was unpaid at September 30, 1996. These loans were made to assist the hospital in paying current operating expenses and are to be repaid out of tax revenues. NC)TE 24 - Extraordinary ]tem The extraordinary item is for changes in medicare and medicaid contractual allowance in prior years. Part of this was a result of a class action suit that was found in favor of the hospitals. 
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The bonds are due as follows Year Ending SeDt ember SO~. ]997 ]998 1999 2000 200] 2002 2003 2004 Total 

Principal _ Payme_~. 130,000 ]40,000 ]50,000 160,000 170,000 180,000 200,000 ~,ooo 

Bonds and interest are to Owners in Hosplta] Service in the bond retirement fund purpose. 

Interest pavment~ ~ota/ 80,395 72,360 63,585 54,050 43,735 32, 620 20,360 6.93Q 

210,395 212,360 213,585 2]4,050 213,735 212,620 220,360 _. 216.930 ~; 1.714.035 
$84,005 are life of the $1,557 and in ]996 and 

Audit fees amounted to $10,500 and $10,740 for the fiscal years ended September 30, ]996 and ]995, respectively. 
Legal fees amounted to $31,762 and $55,260 for the fiscal years ended September 30, 1996 and 1995, respectively. 
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These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At September 30, ]996, Franklin FoundatioD Hospital has $853,805 in deposits. These deposits are secured from risk by $500,000 of federal deposit insurance and $],129,087 of pledged securities held by the custodial bank in the name of the fiscal agent bank. Even though the pledged securities are considered uncollaterialized under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within i0 days of being notified by Franklin Foundation Hospital that the fiscal agent has failed to pay deposited funds upon demand. qOT~ ~5 - Other A The hospital has formed a corporation in which it invested $]0,000. This corporation has invested $8,000 for a 40% interest in a partnership with a group of doctors. This partnership has constructed a eo~uted topography i~a~i~g facility on property of the hospital. Tile partnership leases the facility to the hospital on a fee per use basis. The $]56,068 at Septernber 30, 1996 and the $271,600 at September 30, ]995 in other assets is broken down below: 
Receivable from partnership Receivable from corporation 

!9_%~ $ 
~__I 56, 068 

199% $ ]71,095 100,505 
The portion receivable from the partnership represents advance payments for expenditures for the partnership and has been reimbursed to the hospital. The portion receivable from the corporation represents advances made to help durable medical equipment business get started. 
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NOTE 5 - Investments The Hospital has invested $10,000 for a 100% ownership of a corporation called Franklin Imaging, Inc. Franklin Imaging, Inc. has invested $8,000 for a 40% ownership in a partnership called Franklin Imaging Center Limited Partnership. This partnership has constructed a computed tomography imaging facility on the property of the Hospital. The partnership has leased this facility to the Hospital. Rental payments are to be based on usage. During ]995 Franklin Imaging, Inc. started a business to rent and sell durable medical equipment. The hospital made advances to Franklin Imaging, Inc. to help the bus~ness get started. These advances are reflected in other assets on the balance sheet, The income (loss) from these investments is as follows for the year ended September 30, 1996: Income from partnership for the year ended December 31, 1995 $ 43,417 Income (loss) for corporation from operations for period ended Septes~er 30, 1996 (37,3Q0) Change in equity in corporation ~ 6~117 NOTE 6 - I,oans Pavab]e The St. Mary Parish Council has loaned the Hospital a total of $464,000. The balance due was $337,3]8 at Septeraber 30, 1996 and $393,829 at: September 30, 1995. These loans were made to assist the hospital in paying current operating expenses. The loans are unsecured and due and payable on demand. These obligations have been classified as long-term debt since it is not anticipated that they will be paid within the next twelve months. The Hospital has agreed to treat Parish prisoners and offset the bill against the loans to the Parish Council. MQTE 7 - Lea~es Leased property under capital lease consists of various equipment and furniture in the amount of $1,827,398. This is included in equipment and is being amortized using the stIaight line method based on a life of five, ten, or fifteen years. Amortization of leased equipment amounted to $]74,486 in 1996, and $181,301 in 1995. These amounts have been included in depreciation expense. 
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NOTV 7 - [,eases (ContJnl~ed The following is a schedule of future minimum lease payments under capital leases, together with the present value of the net minimum lease payments as of September 30, 1996 and 1995. ]996 1995 1996. $ - $ 184,962 1997 161,886 ]57,299 1998 101,551 101,551 1999 57.1EI~ 57.18~ Net minimum lease payments $ 320,622 $ 500,997 Less: Amount representing interest 33.82~ 66,244 Present value of net minimura lease payments $ 286,795 $ 434,753 Less: Current Portion 141.5~i 152.325 Long-Term Portion ~--~i In addition to the above, the Hospital has entered into a number of operating leases for the use of various medical and office equipment. Total rental expense amounted to $145,422 and $289,402 for the fiscal years ended Septentber 30, 1996, and 1995, respectively. K OTV 8 - Pension Plat In August, ]973, the Hospital adopted a retirement plan covering all eligible employees who want to participate. The cost to the employee for 1996 is 2% of the first $62,700 of yearly pay, plus 4% of their pay in excess of $62,700, if any. The Hospital contributes to the plan 2% of the first $62,700 of yearly pay of each participating employee plus 4% of yearly pay in excess of $62,700, if any. The total retirement expense also includes payment by the Hospital for past service costs. Pension costs amounted to $47,446 in 1996 and $45,159 in 1995. ~h'~TE 9 - (4roln~ }~osr~ta]Jzation Tnenr~ncm In June of 1982, the Hospital started a self-funded insurance plan for group hospitalization covering its employees. The plan is administered by an outside firm. The plan contains a specific reimbursement deductible level which limits the Hospital's liability to $40,000 per covered person. Employees pay for the cost of dependent coverage through payroll withholdings. Estimated costs for the plan year from October 1996 through September 1997 are $477,937, including administration and reinsurance costs. 
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NOTE 10 -- Medicare & Medicaid Proor~m Services rendered to Medicare and Medicaid patients are paid for in accordance with the prescribed program guidelines. Any amounts received undez these programs are subject to examination and retroactive adjustment by the program intermediary. Provision for estimated retroactive adjustments for Medicare and Medicaid are provided in the period the related services are rendered. The Medicare and Medicaid cost reports are prepared by a company outside the hospital. Consequently any amounts regarding the provisions for retroactive adjustment has been furnished to us by others, NOTE I~ - Manaaement Contract In July of 1984, the Hospital entered into an agreement with Quozum Health Resources, Inc. (formerly HCA Management Company, Inc.) to manage the day--to-day business affairs of the hospital. Quorum provides the hospital with the services of an administrator and a controller. Management fees are adjusted annually based on the Consumer Price Index. These fees are paid monthly in addition to a reimbursement for compensation and fringe benefits paid to the personnel furnished by Quorum to the hospital. Management fees incurred were $218,184 for 1996 and $211,304 for 1995. Reimbursements made to Quorum for compensation and fringe benefits for personnel furnished by Quorum were $191,495 for ]996 and $]82,174 for 1995. NOTE I~ - Cc>ntin~nl I,iabi]itJe~ ComDensated Absences. The Hospital is contingently liable for sick leave to its employees. Sick pay benefits are nonvesting and are not paid in the event of termination of employment, Accrued sick leave as of September 30, 1996 and I995 was $]8,458 and $22,687. Mi ~ ] B~rton Act U.S. Department of Health and Humlan Resources has made inquiries into the hospitals con~liance with the Hill-Burton Act. The hospital has received notification that it has met ~t obligation under the Hill-Burton program. 



 

HOSPITAL SERVICE DISTRICT NO. ] of St. Mary Parish FRANKLIN FOUNDATION HOSPITAL, INC Franklin, Louisiana COMPARATIVE STATEMENT OF CASH FLOWS YEAR ENDED SEPT 
Cash flows from operating activities Cash received from patients Interest received Gifts received Tax revenue received Cash paid to suppliers Cash paid to employees Net cash provided (used) by operating activities Cash flows from noncapital financing activities: Repayment to bond sinking fund-series 1991 Proceeds from line of credit Payments on line of credit Interest Paid Payments on loans payable Net cash provided (used) by noncapital financing activities Cash flows from activities: Proceeds from Interest paid 

capital and related financing sale of assets Purchase of equipment Proceeds fzom capital lease Payments on capital leases Net cash used for capital and related financing activities Cash flows from investing activities: Repayment of loan from affilated company Loan to affiliated company Net cash provided (used) for investing activities Net increase (decrease) in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year 

CURRENT YE ~i_ $11,828,979 12,319 140 598,144 (7,594,213) (4.409.5~Z) $ 435,777 
$ 251,000 (350,000) (13,081) (20,511) $ (132,592) 
$ .- (25,24]) (283,429) ( ] 4L_~_$) $ (456, 628 
$ 171,095 _ (58, %E~_ $ 112,532 
$ (40,911) 118.%{/ _.i_-TL~ The accompanying notes and accountant's report are an integral part of these financial statements 


