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SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION STATUS OF PRIOR YEAR AUDIT FINDINGS For The Nine Months Ended June 30, 1996 
Interfnnd Payables and Reeeivahlp~ 
~,r Year Finding We noted that the interfund payables and receivables did not balance. Several journal entries were required to be posted in order balance these accounts. ~rent Year Findi~lg The interfund p~/yable and receivable account balances were in balance at June 30, 1996 
.T~L~ e Sheets Er~r Year Finding We noted that supervisory personnel assigned to several federally and state funded programs did not maintain sufficient time and allocation records to support the amount of their time charged to the respective programs. ~alrrent Year Finding 
Beginning in April 1996, all supervisory personnel assigned to federally and state funded programs began utilizing time and allocation records which supported the amount of their time charged to the respective programs. 



Rural Aids Prevention Program 

SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION SCHEDULE OF FINDINGS AND QUESTIONED COST For The Nine Months Ended June 30, 1996 
Through March 1996, supervisory personnel assigned to this program did not maintain sufficient time and allocation records to support the amount of their salary charged to this program. In April 1996, supervisory personnel began using appropriate time and allocation records to support the mnount of salary and fringes charged to this program. 

Questioned Cost 
Not Determinable 

It was management's understanding from the State Department of Health and Hospitals that time records (i.e., time sheets) were required for staff assigned to this program, and that supervisory personnel were not required to maintain specific time records. The State Department of Health and Hospitals subsequently notified SELAHEC that time sheets for supervisory personnel would be required effective April 1, 1996. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL AWARDS PROGRAM TRANSACTIONS To the Board of Directors Southeastern Louisiana Area Ilealth Education Center Foundation 
We have audited the financial statements of SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION ("SELAHEC") (a nonprofit organization) as of and for the nine months ended June 30, 1996, and have issued our report thereon dated November 12, 1996. In connection with our audit of the financial statements of SELAHEC and with our consideration of SELAHEC's control structure used to administer federal awards programs, as required by Office of Management and Budget Circular A- 133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions," we selected certain transactions applicable to certain nonmajor federal programs for file nine months ended June 30, 1996. As required by OMB Circular A-133, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed and eligibility that are applicable to those transactions. Our procedures were substantially less in scope than an audit, file objective of which is file expression of an opinion on SELAHEC's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instmaces of noucomplianee wRh the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that SELAHEC had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. This report is intended for the information of the Board of Directors, management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

November 12, 1996 
A Professional Accounting Corporation 
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This report is intended for the information of the Board of Directors, management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
November 12, 1996 

A Professional Accounting Corporation 



INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL AWARDS PROGRAMS 
To lhe Board of Directors Southeastern Louisiana Area Health Education Center Foundation 
We have audited the financial statements of SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION ("SELAHEC") (a nonprofit organization) as of and for the nine months ended June 30, 1996, and have issued our report thereon dated November 12, 1996. We have also audited SELAHEC's compliance with the requirements governing types of services allowed or unallowed; eligibility; reporting; and claims for advances and reimbursements that are applicable to each of its major federal awards programs, which are identified in the accompanying Schedule of Federal Awards, for the nine months ended June 30, 1996. The management of SELAHEC is responsible for SELAItEC's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by tile Comptroller General of the United States; and Office of Management and Budget Circular A-133, "Audits of Institutions of ttigher Education and Other ~,Ionprofit Organizations." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with file specific requirements referred to in the second paragraph occurred. An audit includes examining, on a test basis, evidence about the SELAHEC's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. Tbe results of our audit procedures disclosed immaterial instances of noncompliance with the requirements referred to in the second paragraph, which are described in the accompanying Schedule of Findings and Questioned Costs. We considered these instances of noncompliance in forming our opinion on compliance, which is expressed in the following paragraph. In our opinion, SELAHEC complied, in all material respects, with the specific requirements referred to in the second paragraph that are applicable to each of its major federal programs for the nine months ended June 30, 1996. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL AWARDS PROGRAMS 
To the Board of Directors Southeastern Louisiana Area Health Education Center Foundation We have audited the financial statements of SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION ("SELAHEC") (a nonprofit organization) as of aud for the nine months ended June 30, 1996, and have issued our report thereon dated November 12, 1996. We have applied procedures to test SELAHEC's compliance with the following requirements applicable to each of its federal awards programs, which are identified in the Schedule of Federal Awards, for the nine months ended June 30, 1996: Political Activity, Civil Rights, Cash Management, Federal Financial Reports, Allowable Costs/Cost Principles, Drug-Free Workplace Act and Administrative Requirements. Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Audits of Institutions of Higher Learning and Other Nonprofit Institutions." Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on SELAHEC's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that SELAHEC had not complied, in all material respects, with those requirements. However, the results of our procedures disclosed immaterial instances of noncompliance with those requirements, which are described in the accompanying Schedule of Findings and Questioned Costs. This report is intended for the information of the Board of Directors, management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

November 12, 1996 A Professional Accounting Corporation 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To file Board of Directors Southeastern Louisiana Area Health Education Center Foundation 
We have audited the financial statements of SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION ("SELAI/LEC') (a nonprofit organization) for file nine months euded June 30, 1996, and have issued our report thereon dated November 12, 1996. We conducted our audit in accordance with generally accepted auditing standards, and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts and grants applicable to SELAHEC is the responsibility of SELAHEC's management. As part of obtaining reasonable assurance about whether the financial statemants are free ofmalerial misstatement, we performed tests of SELAHEC's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government d uditing Standards. 
This report is intended for the information of the Board of Directors, management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

November 12, 1996 A Professional Accounting Corporation 
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SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION STATEMENT OF SUPPORT, REVENUE, EXPENSES AND CHANGES IN FUND BALANCE For The Nine Months Ended June 30, 1996 
SUPPORT AND REVENUE Contract with LSUMC Federal Grant Revenue State Grant Revenue Restricted Contributions Interest Income Other Total Support and Revenue EXPENSES Salaries and Related Benefits Supplies and Maintenance Equipment Expense Rent Utilities Travel Library Contractual Professional Costs Legal Expenses Programs Dues and Conferences Automotive Expenses Other Depreciation Total Expenses 
DEFICIENCY OF SUPPORT AND REVENUE UNDER EXPENSES FUND BALANCES - BEGINNING OF YEAR 
OTIIER CHANGES IN FUND BALANCES Transfers from LSUMC Funding Transfers to Fannie Mae Program Fixed Asset Acquisitions FUND BALANCES-END OFYEAR 

Program Funds 
$ 284,572 377,883 53,723 5,698 5,544 13,952 741,372 
469,746 44,760 11,856 36,230 9,787 15,647 11,304 111,980 23,270 1,895 5,828 3,450 10,721 6,320 
762,794 
(21,422) 86,200 

Plant Fund Totals 

13,463 13,463 
(13,463) 70,702 

1,255 (1,255) (1,049) 1,049 $ 63,729 
The accompanying notes are an integral part of these financial statements. 

$ 58,288 

$ 284,572 377,883 53,723 5,698 5,544 13,952 741,372 
469,746 44,760 11,856 36,230 9,787 15,647 11,304 111,980 23,270 1,895 5,828 3,450 10,721 6,320 13,463 776,257 
(34,885) 156,902 
1,255 (1,255) 
$ 122,017 



Independent Auditor's Report on Compliance with General Requirements Applicable to Federal Awards Programs Independent Auditor's Report on Compliance with Specific Requirements Applicable to Major Federal Awards Programs Independent Auditor's Report on Compliance with Specific Requirements Applicable to Nonmajor Federal Awards Program Transactions Schedule of Findings and Questioned Costs Status of Prior Year Audit Findings 

20 
21 - 22 
23 24 25 



INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL AWARDS 
To the Board of Directors Southeastern Louisiana Area Health Education Center Foundation 
We have audited file financial statements of SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION ("SELAHEC") (a nonprofit organization) as of and for the nine months ended June 30, 1996, and have issued our report thereon dated November 12, 1996. We have als0 audited the compliance of SELAHEC with requirements applicable to major federal award programs and have issued our report thereon dated November 12, 1996. We conducted our audits in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Managemem and Budget (OMB) Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Institutions." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether SELAHEC complied with laws and regulations, noncompliance with which would be material to a major federal award program. In planning and performing our audit for the nine months ended June 30, 1996, we considered SELAHEC's internal control structure in order to determine our auditing procedures for the purpose of expressirtg our opinion ou the financial statements of SELAHEC and on its compliance with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-133. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal award programs. We have addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated November 12, 1996. 
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OFFICIAL FILE COPY 

SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION 
June 30, 1996 

Audit of Financial Statements June 30, 19gldn(]er provisions of state law, m~s report is a public document. A Copy of the report ha~ be~.n submit- ted to the. audite, d, or reviewed, entity ar, d othe: :~p;ropriate public officials. The r~.port is available for public in;pection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of coutt~ ~,'~ 2 9 1991 q~.lease Date ~='~,' -- .J 



 



 

Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the Board of Directors, management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

November 12, 1996 
A Professional Accounting Corporation 



INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To tile Board of Directors Southeastern Louisiana Area Health Education Center Foundation 
We have audited the financial statements of SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION ("SELAHEC") (a nonprofit organization) as of and for the niue months ended June 30, 1996, and have issued our report thereon dated November 12, 1996. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about wheflaer the financial statements are free of material misstatement. The management of SELAHEC is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or thai the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of SELAHEC for the nine months ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the intcrual control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statement and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
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SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION BALANCE SHEET June 30, 1996 

RESTRICTED ASSETS Cash Grants Receivable Due from Other Programs Deposits Other Assets Total Restricted Assets 
FIXED ASSETS Autos, Furniture and Office Equipment Less: Accumulated Depreciation Net Fixed Assets 
Total Assets 
LIABILITIES Accounts Payable (;rant Advances Payroll Tax Liabilities Deferred Revenue Due to Other Programs Total Liabilities 

ASSETS 
Program Funds $ 147,502 74,215 69,988 300 5,184 297,189 

$ 297,189 
LIABILITIES AND FUND BALANCE 

Plant Fund Totals 

90,100 (31,812) 58,288 $ 58,288 

$ 61,456 $ 18,241 83,775 69,988 233,460 
FUND BALANCE Restricted - Designated for Future Expenditures 63,729 Investment in Fixed Assets Total Fund Balance 
Total Liabilities and Fund Balance 

63,729 
$ 297,189 

The accompanying notes are an integral part of these financial statements. 

58,288 58,288 $ 58,288 

$ 147,502 74,215 69,988 300 5,184 297,189 
90,100 (31,812) 58,288 $ 355,477 

$ 61,456 18,241 83,775 69,988 233,460 
63,729 58,288 122,017 $ 355,477 



INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL AWARDS 
To the Board of Directors Southeastern Louisiana Area Health Education Center Foundation 
We have audited the financial statements of SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION ("SELAHEC") (a nonprofit organization) as of and for tile nine months ended June 30, 1996, and have issued our report thereon dated November 12, ]996. These financial statements are the responsibility of SELAHEC's management. Our responsibility is to express an opinion on these basic financial statements based on our audit. 
We c~nducted our audit in acx~ardance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and file provisions of Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education and Other Nonprofit Organizations." Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about wheflaer file financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentstion. We believe that our audit provides a reasonable basis for our opinion. Our audit was made for the purpose of forming an opinion on the basic financial statements of SELAltEC taken as a whole. The accompanying Schedule of Federal Awards is presented for purposes of additional analysis and is not a required part of the basic financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in relation to the basic financial statements taken as a whole. 

November 12, 1996 
A Professional Accounting Corporation 
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Our consideration of the internal control structure policies and procedures used in administering federal awards would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. 
This report is intended for the information of the Board of Directors, management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

November 12, 1996 
A Professional Accounting Corporation 
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To 'the Board of Directors Southeastern Louisiana Area HeaRh Education Center Foundatlon 
Independent Auditor's Report 

Our report on the basic financial statements of SOUTHEASTERN LOUISIANA AREA ItEALTH EDUCATION CENTER FOUNDATION ("SELAHEC") (a nonprofit organization) for June 30, 1996 appears on page 1. The audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The supplemental information contained in Schedules I and II is presented for the purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audits of the basic financial statements and, in our opinion, is fairly stated in all material respect in relation to the basic financial statements taken as a whole. 

November 12, 1996 
A Professional Accounting Corporation 
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SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION NOTES TO FINANCIAL STATEMENTS 
NOTE D RETIREMENT PLAN SELAHEC established an employer sponsored 403(b) Annuity Plan effective October 1, 1990 to provide retirement benefits for employees of SELAHEC and the payment of benefits to employees and their beneficiaries. The Organization's contribution was 7% of the employees' salaries during the nine months ended June 30, 1996. Additionally, an amount determined by resolution of the Board of Directors of SELAHEC may be contributed to the Plan. The contribution to the Plan for June 30, 1996 amounted to $27,746. 
NOTE E OPERATING LEASE AGREEMENTS SELAHEC leases office space under operating leases expiring in 1996 Minimum future rental payments under these operating leases are as follows: 

1996 Total rent expense incurred by SELAHEC was $36,230 
NOTE F GRANT ADVANCES Tile balance of Grant Advances reflected on the balance sheet of SELAHEC pertain to advance funding provided by LSUMC for the costs associated with SELAHEC's Primary Care Elective Program and its DHH Linkage Program. 

Through SELAHEC's Primary Care Elective Program, medical students are placed in various health care facilities to complete their primary care elective. This elective requires students to provide health care services at the facility in which they have been placed. Students who participate in the DHH Linkage Program work directly with HIV infected patients. Both of these programs operate primarily during the months of June through August. Students who participate in these programs receive a stipend to cover costs such as travel and meals. In order to ease the cash flow burden required of SELAHEC during the months in which these programs are effective, funding is requested throughout the contract year. This enables SELAHEC to have the cash available to pay the stipends to the participating students. At June 30, 1996, SELAHEC had received approximately $57,000 to fund these two programs. However, the actual amount of stipends earned by students at June 30, 1996 was approximately $38,700. Thus, the remaining balance of approximately $18,300 pertains to funding received to pay stipends which will be incurred in July and August of 1996. 



SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION NOTES TO FINANCIAL STATEMENTS 
NOTE B RESTATEMENT OF BEGINNING FUND BALANCES (Continued) In the prior year financial statements, funds in the amount of $8,669 were provided to the Federal Rural Health Outreach Program to cover expenses which exceeded revenues. The $8,669 was deemed to be a transfer to the Federal Rural Health Outreach Program from the LSUMC Funding. During the nine months ended June 30, 1996, it was determined that the $8,669 provided to the Federal Rural Health Outreach Program should have been recognized by the LSUMC Funding and the Federal Rural Health Outreach Program as an inter-program receivable and payable, respectively. 
NO'I-E C EQUIPMENT SELAHEC held the following assets in its Plant Fund as of June 30, 1996 Vehicles Equipment - Medical/Educational Office Equipment Office Equipment - Donated (Valued at Fair Market Value) 

Less: Accumulated Depreciation 

$ 36,695 2,538 28,152 22.715 
90,100 31.812 $ 58.288 All assets are depreciated using the straight-line basis over the estimated useful lives of the assets. Depreciation expense for file nine months ended June 30, 1996 totaled $13,463. "l~e amount of equipment used in program and support services, but not capitalized as described in Note A above is as follows: Furniture and Fixtures Computer Hardware Audio Visual Equipment Office Equipment Library Furniture and Fixtures Computer Software 
$ 8,037 15,794 7,413 7,371 28,126 2,308 



SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION NOTES TO FINANCIAL STATEMENTS 
NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) REVENUE AND EXPENSES (Continued) During the nine months ended June 30, 1996, SELAHEC was awarded several grants from various State and Federal governmental agencies. For these grants, revenues are recognized as expenses are incurred. EQUIPMENT Effective with the October 1, 1994, cooperative endeavor between LSUMC and SELAHEC, title to equipment purchased with these funds is to remain with SELAHEC. Prior to October 1, 1994, title to equipment purchased with these funds was to remain with LSUMC. Therefore, equipment purchased with funds provided by LSUMC during the fiscal year ended June30, 1996 has been capitalized and reportedin the Plant Fund, accordingly. In addition, the cost of autos, furniture and office equipment purchased with funds as provided by the DHHS grant has been capitalized and reported in the Plant Fund, accordingly. CASH FLOW INFORMATION SELAHEC considers all short-tern1 investments with an original maturity of three months or less to be cash equivalents. SELAHEC did not make any cash payments for interest or income taxes during the year ended June 30, 1996. 
ECONOMIC DEPENDENCY Support for SELAHEC is provided primarily by Louisiana State University and Agricultural and Mechanical College acting on behalf of the Louisiana State University Medical Center (LSLIMC) and other governmental grants. The continued operations of SELAHEC are dependent upon the renewal by these funding sources. USE OF ESTIMATES The preparation of financial stalements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. ADVERTISING COSTS Advertising costs are expensed as incurred. 

NOTE B RESTATEMENT OF BEGINNING FUND BALANCES The beginning fund balances for the Federal Rural Health Ourtreach Program and the LSUMC Funding have been restated to correct the accounting of funds provided to the Federal Rural Health Outreach Program for expenses incurred which exceeded revenues for the program in the prior year. 



SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION NOTES TO FINANCIAL STATEMENTS 
NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ORGANIZATION SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION ("SELAHEC") is a Louisiana nonprofit organization chartered on June 22, 1989. Its purpose is to operate an area health education center in Southeastern Louisiana in order to plan for additional clinical educational opportunities in rural and underserved communities. FEDERAL INCOME TAXES SELAHEC is exempt from Federal Income Tax as an organization described in Section 501(e)(3) of the Internal Revenue Code. FUND ACCOUNTING The accounting system is organized and operated on a basis whereby a separate selfo balancing set of accounts is maintained for the purpose of carrying on specific activities or attaining certain objectives in accordance with special regulation, restriction or limitations. The various funds presented in the financial statements in this report are as follows: Protrram Restricted Funds. - SELAIIEC has combined several funds into the category of Program Restricted Funds. Program Restricted Funds show the total of all funds that have been restricted for specific uses. These consist primarily of government funded programs. The government funded programs represent all programs for which SEIbAREC has contracted directly or indirectly with a governmental agency to perform certain services. 

- The Land, Building and Equipment Fund contains all assets of SELAHEC used for both program and supporting services REVENUE AND EXPENSES Support for SELAHEC is provided primarily by Louisiana State University and Agricultural and Mechanical College acting on behalf of the Louisiana State University Medical Center (LSUMC). Effective October 1, 1994, all funding provided by LSUMC was all State funds. Prior to October 1, 1994, all funding provided by LSUMC originated from the U.S. Department of Health and Human Services, and thus considered to be Federal funds. Expenditures are to be made in accordance with a budget which has been adopted and made a part of the cooperative endeavor with LSUMC. SELAI-IEC is to be reimbursed by LSUMC for costs incurred in carrying out the provisions of the agreement. Additionally, SELAHEC has been awarded a grant by the U.S. Department of Health and Human Services (DHHS). Expenditures are to be made in accordance with a budget which has been adopted and made a part of the grant agreement with DHHS. SELAHEC is to be reimbursed by DHHS for costs incurred in carrying out the provisions of the agreement. 



SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION STATEMENT OF CASH FLOWS For The Nine Months Ended June 30,1996 
CASH FLOWS FROM OPERATING ACTIVITIES Deficiency of Support and Revenue Under Expenses Adjustments to Reconcile Deficiency of Support and Revenue Under Expenses to Net Cash Provided by Operating Activities: Depreciation Decrease in Grant Receivable Decrease in Due from Other Programs (Increase) in Other Assets Increase in Accounts Payable (Decrease) in Grant Advances (Decrease) in Payroll Tax Liabilities (Decrease) in Deferred Revenue (Decrease) in Due to Other Programs 
Cash Used in Operating Activities 

Program Funds Plant Fund Totals $ (21,422) $ (13,463) $ (34,885) 
57,941 13,197 (2,200) 16,243 (16,029) (16,716) (58,288) (13,197) (40,471) CASII FLOWS FROM INVESTING ACTIVITIES P urchase of Autos, Furniture and Office Equipment (1,049) Cash Used in Investing Activities 

NETDECREASEIN CASH AND CASH EQUIVALENTS 
CASH AND CASH EQUIVALENTS- BEGINNING OFYEAR 
CASH AND CASHEQUIVALENTS- END OFYEAR 

(1,049) 
(41,52o) 
189,022 
$ 147,502 

The accompanying notes are ml integral part of these financial statements. 
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Federal Grantor/ Pa~s-through Grantor/ Pro~rnm Title 
Ma_ior Programs 

SOUTHEASTERN LOUISIANA AREA HEALTH EDUCATION CENTER FOUNDATION SCHEDULE OF FEDERAL AWARDS For The Nine Months Ended June 30, 1996 

U.S. Department of Health and Human Services Rural Health Outreach Demonstration Program 
Passed through from State Department of Labor and the Tangipahoa Parish School System 

Federal CFDA Number 
Pass-through Grantor's Disbursements/ Number Expenditures 

93.912 N/A $ 104,187 

Job Training Partnership Act 17.248 N/A Subtototal - Major Programs Other Federal Awards U.S. Department of Health m3d Human Services Passed-through from State Department of Health and Hospitals - Office of Public Health Rural Aids Prevention Program 93.940 013568 Total 

215.634 
319,821 

49.915 $ 369.736 



 

The management of SELAHEC is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of art internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal award programs are managed in compliance with applicable laws and regulations, Because of inherent limitations in any internal structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For tile purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal programs in the following categories: 
Accounting Applications Cash Receipts Purchasing/Receiving Accounts Payable Cash Disbursements Payroll Property and Fxtuipment General Ledger Receivables 

General Requirements Political Activity Civil Rights Cash Management Federal Financial Reports Allowable Costs/Cost Principles Drug-Free Work Place Administrative Requirements 

Specific Requirements Types of Services Allowed or Unallowed Reporting Eligibility Claims for Advances and Reimbursements 
For all of the internal control structure categories listed in the preceding paragraph, we obtained an unde~rstanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk. During the nine months ended June 30, 1996, SELAHEC expended 86% of its total federal awards under major federal award programs. We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the SELAtlEC's major federal award programs, which are identified in the accompanying Schedule of Federal Awards. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 


