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DAIGREPONT & BRIAN 
1NI)EI'U, NI)ENT ALIlMTOP.'S I'U';I'OI,t 

l'o the Members of the Board I,ouisiana Ileal Estate Appraisers Slate FIoard of Certification Baton Rouge, l,ouisiana We have audited tile accompanying general-purpose financial statements of the Louisiana Real Estate Appraisers Stale Board of Certification, a component unit of the State of lJouisiana, as of and for die year ended Juue 30, 1998. These general-purpose financial statements ave tile responsibility oflhe Louisiana Real Estate Appraisers Stale Board of Cerlificalion's management. Our responsibility is to express an opinion on these general-purpose financial slatemenls based on oar audil. We conducted our attdil in accordance with generally accepted auditing standards and the slandards Ibr financial audits contained in the LLov~!'0Bleut AudilingStandards, issued by tile U.S. Gencral Accounting Office. Those standards require that we plan and perform the audit to obtain reasonable asstu'aoce about whether tile general-purpo~e financial statements are frcc of material misstatement. An audit includes examining, on a test basis, evidence supporting Ihe amotmls and disclosures in lhe general-purpose financial statements. An audit also includes assessing the accountfilg principles used and significant cstimatcs made by management, as well as evaluating the overall financial statement prcscutation. We believe thai our audit provided a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of lhe Louisiana Real Estale Appraisers Stale Board of Cel'iificatioii as of June 30, 1998 and the results of its operations for the year cndcd in conformity wilh generally acccpted accounting principles. Our audit was made for the purpose of forming an opinion on the general-purpose financial slatcmenls taken as a whole. The schedule of compensation paid Board Members listed in the Table of Contents is presented for purposes of additional analysis and is not a required part of lhc general- purpose financial stateuaents of Louisiana l~',eal Estate Appraisers State of Certificalion. Such inforumtion has been subjected to lhe auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated in all umlerial respects in relation to the general-purpose financial statements taken as a whole. In accordance with Gogccrnmcnt Auditing_Standards, we have also issued a report dated Scptcmber 28, 1998 on our consideration of Louis(aim Real Eslale Appraisers Stale Board of Cel'tifiealion's internal control structure and a report dated September 28, 1998 on its compliance with laws and regulations. 
~aigrepout & Brian A Professional Accounting Corporation 
September 28, 1998 
6641 Government Street ~ Baton Rouge, l_4 70806 ~ Ph: (504)927-3760 ~ Fax: (504)927-3761 



COMPONENT UNIT FINANCIAL STATEMENTS 



LOUISIANA REAL ESTATE APPRAISERS STATE BOARD OF CERTIFICATION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA BALANCE SHEET - GOVERNMENTAL FUND TYPE JUNE 30, 1998 W1TIt COMPARATIVE TOTALS FOR 1997 

ASSETS Cash TOTAl. ASSETS 
LIABIIATIES AND FUND EQUITY LIABILITIES Accounts payable Accrued wagcs Due l,ouisiana Rcal Estate Commission TOTAl. LIABILITIES 

1998 1997 
~6.295 L__66,295 

$ 1,799 400 4,670 

$_ 57,~ $ 57,775 

$ 1,743 1,782 5,924 __ 6,869 9,4_4_9 
FUND EQUITY Fund Balance, Unreserved, Undesignated 59,426 483,32626 
TOTAL FUND EQUITY 59,426 48,32~. 
TOTAL LIABILITIES AND FUND EQUITY ~_ 66.295 57,225 

The accompanying notes are an integral part of this statement 



LOUISIANA REAL ESTATE APPRAISERS STATE BOARD OF CERTIFICATION STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUND TYPES - BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1998 WITH COMPARATIVE TOTALS FOR 1997 
BUDGET VAIOANCE FAVORABLE 1997 ACTUAL (UNFAVORABLE) ACTUAL REVENUES Licenses, permits and fees $ 121,530 $ 109,825 $ (11,705) Sale of commodities 45 73 28 Use of money _20!LQ 2302 302 $ 98,316 39 TOTAL REVENUES 123.575 112.200 (11,375) 98.355 

EXPENDITURES General government Personnel services and related benefits Travel Operating services Operating supplies Professional services 
78,165 18,1/80 10,508 3,404 10,82~ 

60,917 9,760 13,709 6,032 6,207 
17,248 8,320 (3,201) (2,628) 4,618 

62,343 11,667 11,059 1,732 4,157 RI~;FUNDS OF TOTAl, EXPENDITURES 120,9B2 96,625 24,357 90,958 
EXCESSOFREVENUES OVEREXPENDITURES $ 2,5~3 15,575 $ 12,982 7,397 
FlJNI) BALANCE, July 1, 1997, as previously stated Prior period adjustment FUND BALANCE, June 30, 1998 

48,326 (4,475) $ 59.426 
The accompanying notcs arc an integral part of this statement. 

40,929 
$ 48,326 



LOUISIANA REAL ESTATE APPIL~ISERS STATE BOARD OF CERTIFICATION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR TIIE YEAR ENDED JUNE 30, 1998 
A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Louisiana Real Estate Appraisers State Board of Certification is a component unit of the State of Louisiana created within the Real Estate Commission and the Louisiana Department of Economic Development, as provided by Louisiana Revised Statutes 36:109. The Board is composed of nine Members, appointed by the Governor. Initially, three Members of the Board shall be appointed for one-year terms mad three Members for three-year terms. Thcrcaftcr, all members shall be appointed for three years. The Board is charged with the responsibility of regulating the issuance of real estate appraiser certifications. Included in this responsibility are the duties to establish, adopt and enforce rules and regulations and educational standards as well as to administer and enforce the provisions of the Louisiana Real Estate Appraisers Certification l,aw, I~SA-P,.S. 37:1431 ct. seq. Opcrations of the Board are funded with license fees, education provider fees, and license review fees. 
In April 1984, the Financial Accounting Foundation established the Governmental Accounting and I=inancial Reporting Standards (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In June of 1987, the GASB issued a revised codification of governmental accounting and financial reporting standards. The codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for the stale and local government. The Louisiana Real Estate Appraisers State Board of Certification prepares its financial statements in accordance with the standards established by the GASB. GASB Codification 2100 establishes criteria for determining the reporting entity and has defined the governmental reporting entity to bc the State of Louisiana. The accompanying statements present only transactions of the Louisiana Real Estate Appraisers State Board of Certification, a component unit of the State of Louisiana. 
Annually thc State of Louisiana issues general-purpose financial statements, which include the activities, contained in the accompanying financial statements. Tl~e general-purpose financial statements are issued by the Louisiana Division of Administration, Office of Statewide Reporting and Accounting Policy, and audited by the State of Louisiana Legislative Auditor. 



LOUISIANA REAL ESTATE APPRAISERS STATE BOARD OF CERTIFICATION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS FOIl TIlE YEAR ENDED JUNE 30, 1998 
B. FUND ACCOUNTING The accounts of the Louisiana Real Estate Appraisers State Board of Certification arc organized on the basis of funds and accounts groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. Revenues are accounted for in these individual funds based upon the purpose for which they are to be spent and that means by which spending activities are controlled. The funds presented in the financial statements are described as follows: 
General Fund The General Fund is the principal fund and is used to account for the general operations of the Board. The various fees and charges due the Board arc accounted for in this fired. General operating expenditures are paid from this fund. 
C. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The Board's records are maintained on the modified accrual basis of accounting using the following practices: Revenues Revenues arc recognized when they become measurable and available as net current assets Under the modified accrual basis of accounting, some revenues is susceptible to accrual while others are not. Expenditures 
Expenditures are recognized under the modified accrual basis of accounting Expenditures arc recognized when the goods and services are received. D. GENERAL FIXED ASSETS 

Thc Board has no fixed assets GENERAL LONG-TERM OBLIGATIONS 
The Board has no long-term dcbt. 



LOUISIANA REAL ESTATE APPRAISERS STATE BOARD OF CERTIFICATION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1998 
F. ENCUMBRANCES 
The Board does not use encumbrance accounting G. IIUDGETS The Board is subject to the provisions of the Louisiana Licensing Agency Budget Act (LSA-R.S 39:1331-1342) which requires all licensing agencies to prepare a comprehensive budget presenting a complete financial plan for the enduing year. 
The accounting department compiles for the Executive Director estimates of revenues and requests for appropriations of the annual budget (GAAP Basis). No later than the first day of January in each year, the Commission submits a copy of its proposed budget for the ensuing fiscal year to the Joint Legislative Colnmittee on the Budget, to the chairman of a Standing Committee of the Legislature having jurisdiction as listed in R.S. 49:968, to the Legislative Auditor, and to the legislative fiscal office. ]'he Joint Legislative Committee nmst have prior written notification of any proposed transfers of funds from one category of expenditures to another if the transfer will constitute a ten percent change in either the category or if the total budget increases or decreases five percent. The Commission submitted the 97-98 budget in December 1996 and the beginning cash balance was budgeted. No changes or amendments were made to the submitted budget. All appropriations lapse at year end and there were no encumbrances at year end 11. INVENTORIES 
The Board has no significant inventory 1. SltAREI) EXPENSES 
The Board is operated within the Louisiana Real Estate Commission. Both direct and indirect payroll and related benefits are paid by the Commission and back-charged to the Board. Also, the Commission back-charges 4.5% of other general operating expenses to the Board. For fiscal year ending June 30, 1998, a total of $78,168 was back-charged for all of these expenses and $4,670 is owed to the Louisiana Real Estate Commission at June 30, 1998. 



LOUISIANA REAL ESTATE APPRAISERS STATE BOARD OF CERTIFICATION I)EPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR TItE YEAR ENDED JUNE 30, 1998 J. VACATION AND SICK LEAVE 
See note 1 K. PENSION PLAN 
Sce note I L. LITIGATION AND CLAIMS 
At June 30, 1998, the Board had no known claims or litigation M. LEASES 
l'he Board has no capitol or opcrating leases N. I~OST-RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS 
The Board has no post-retirement health care and life itlsurance benefits O. CASIt AND INVESTMENTS ~ash For reporting purposes, cash and cash equivalents include cash, demand deposits, time deposits, and certificate of deposit. Under slate law, the Louisiana Real Estate Appraisers State Board of Certification may deposit funds within a fiscal agent bank selected and designated by the Interim Emergency Board. Further, the Board may invest in time certificates of deposit of state banks having their principal office in the state of Louisiana, in savings accounts or shares of savings and loan associations and savings banks and in share accounts and share certificate account of federally or state chartered credit unions. 
As reflected on the Balance Sheet, the Louisiana Real Estate Appraisers State Board of Certification has cash totaling $66,295 at June 30, 1998. Under state law, federal deposit insurance or the pledge of securities owned by the fiscal agent bank must secure these deposits. During the fiscal year, the market value of the pledged securities plus the federal deposit insurance at all time equaled the amount on deposit with the fiscal agent. These pledged securities arc held in the name of the pledging fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by the state treasurer. 



LOUISIANA REAL ESTATE APPRAISERS STATE BOARD OF CERTIFICATION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 19!)8 
P. USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported anlounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. Q. PRIOR PERIOD ADJUSTMENT Effcclivc January l, 1998, the Board amended the examination policy to require completion of all educational and experience requirements as a prerequisite to sit for the exam. Prior to this, a lag time was sometimes created from when the fees were collected and when the applicant was actually licensed. Upon adopting the new policy, the Board refunded those fees collected without licenses issued. Of the total $8,900 refund checks issued, $4,475 was collected in prior fiscal years. 



SUPPLEMENTARY INFORMATION 



LOUISIANA REAL ESTATE APPRAISERS STATE BOARD OF CERTIFICATION 1)EPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS FOR TIlE YEAR ENDED JUNE 30, 1998 
COMPENSATION PAID TO BOARD MEMBERS 

The schedule of per diem paid to the Members of the Louisiana Real Estate Appraisers State Board of Certification is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana l,egislature. 
Logan Babin, Sr Kirk Michel Thompson Core H. Lynn Juhan David Miles Bob Sossaman Karcn Long Jim Sherman James A. Gallagher Jim Thorns 

$ 400 $ 35O $ 500 $ 300 $ 900 $ 150 $ 700 $ 800 $ 500 $ 150 $4,750 



DAIGREPONT & BRIAN A Professional Accounting Corporation COMI'IAANCI~ I~EI}ORT BASED ON AN AUI)IT OF (;ENERAL-I'UItPOSE V|NANCIAL STATF.MENTS PFA/FO|I.MILD IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To lhe Members of tile Board l~ouisiana l~.cal Eslale Appraisers Stalc Board Certification Baton Rouge, Louisiana We have audited the general-purpose financial statements of the Louisiana Real Eslate Appraisers Slate Board of CerlifientioJ~, a component unit of the State of Louisiana, as of and for the year ended .hme 30, 1998, and have issued our report thereon dated September 28, 1998. 
We conducted our audit in accordance with generally accepted auditing standards and (3overumcnt Auditiug~iandards issued by the Comptroller General of the United States. Thosc standards require thai we plan and perform the audit to obtain reasonable assurance aboul whelher the financial statements are fl'ce of material misstalements. 
Compliance wilh laws, regulations, contracts, and grants applicable lo Louisiana Real Eslale Aplwa~.s~rs Stat~ Board of CertiCtcatiolt i.s tlae res,?o~sibility of the Board's matlagemctlt. As part of obtaining reasonable assurance about whether the financial slalcmeuts arc free of malerial misslalemeuts, we performed tests of Louisiana Real Estate Appraisal Board's compliauce wilh certain provisions of laws, regulations, contracts, and grants. 1 lowever, the objeclive of our audit of the general-purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such au opinion. l'he results of tests disclosed no instances of noncompliance thai are required to be reported under Goverml!!~eA!l~/kuditing Standards. This report is intended for the information of the Board of Commissioners, management, and the Legislative Auditor's Office. llowevcr, dais rcporl is a matter of public record, and ils distribution is not limited. 
l)aigrepo'nt & Brian A l'rofessional Accounting Corporalion 
Scptembcr 28, 1998 

2 6641 Government Street ~ Baton Rouge, LA 70806 ~ Ph: (504) 927-3760 ~ Fax: (504) 927-3761 



DAIGREPONT & BRIAN A Professional Accounting Corporation I~EI'OI{T ON TIlE INTERNAL CONTROL STRUCTUIll~ 1N ACCORI)ANCE WITII GOVERNMENT AUDITING STANI)ARDS 
To the Members of the Board 1,ouisiana lt, eal l~,statc Appraisers State Beard of Certification Baton l~,ougc, l Jouisiana We have audited the general-purpose financial statements of the l,ouisiana Real Estate Appraisers Slate Board of Certification, a component unit of the State of Louisiana, as of and for the year ended June 30, 1998 and have issued our report thereon dated Septclnber 28, 1998. We conducted our audit in accordance with generally accepted auditing standards and ~2cromeni Auditi~ S2oJ3~Lax~ issued by the Comptroller General of the United Stales. Those standards require that wc plan and perform tbe audit to obtain reasonable assurance about whether the general-purpose financial slatcmclltS are free of material misstatement. The management of the Louisiana Real Estale Appraisers State Board of Certification is responsible for establishing and maintaining a system of internal accounting control. In fidfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute assurance that assets arc safeguarded against loss fi'om unauthorized use or disposition, and that hansaciions are executed in accordance with management's authorization and recorded properly to permit the preparation of general-purpose financial statements in accordance witb generally accepted accounting principles. Because of inberent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the system to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that ibe effectiveness of the design and operation of policies and procedures may deteriorate. 
In phumiug and performing our audit of the general-purpose financial statements of Louisiana Real Estate Appraisers Slate Board of Certification, for the year ended June 30, 1998, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general-purpose financial statement and not to provide an opinion on the internal control structure. Accordingly we do not express such an opinion. 

3 
6641 Government Street ~ Baton Rouge, LA 70806 ~ Ph: (504)927-3760 ~ Fax: (504)927-3761 



Our considerations of tile internal control structure would not necessarily disclose all matters ill tile internal control structure that might be material weakness under standards established by the Americau Institute of Certified Public Accounts. A material weakness is a colldifion in which the design or operation of one or more of lhe specific internal control structure elements does not reduce to a relatively low level tile risk that errors or irregularities in amount that would be material in relation to tile financial statements being audited may occur and not be detected within a timely period by employees in the normal course of pcrformiug their assigned funclions We noted no matters involving the internal control structure and its operations that we consider to be material weakness as defined above. This report is intended for tile information of tile board of commissioners, management, and tile Legislative Auditor's office. ] lowever, this report is a matter of public record and its distribution is not limilcd. 
l)aigrelYout & lh'ian A Professional Accounting Corporation September 28, 1998 
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LOUISIANA REAL ESTATE APP10,ISERS STATE BOARD OF CERTIFICATION DEPARTMENT OF ECONOMIC DEVELOPMENT STATE OF LOUISIANA FINDINGS OR MANAGEMENT LETTER COMMENTS 
There were no prior year findings or management letter comments 
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