
 

LUFFEY, HUFFMAN & MONROE Certified Pubfic Accountants P.O. BOX 4745 1100 NORTH 18TH STREET MONROE, LOUISIANA 71211-4745 TELEPHONE (318) 387-2~72 FAX (318) 3ZZ-SS~ 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commi~ioners We~t Ouachita Sewerage District No. 5 We~ Monroe, Louisiana 
We have audited the general purpose financial statements of West Ouachita Sewerage District No. 5 (the District), a component unit of the Ouachita Parish Police Jury as of and for the year ended August 31, 1996, and have issued our report thereon dated January 14, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in GovernmeutAuditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations and grants applicable to the District is the responsibility of the Board of Supervisors. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of time District's compliance with certain provisions of laws, regulations and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. Aecordingly, weexpress no such opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
This report is intended for the information of management of the District, the Legislative Aud~torofthe state of Louisiana and agencies granting funds to the District. However,this report is a matter of public record and its distribution is not limited. 
Monroe, Louisiana Janu~ary 14, 1997 
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A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to an acceptably low level the risk that errors or irregularities in ~alounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However we believe the reportable condition described above to be a material weakness. This condition was considered in determining the nature, timing and extent of the procedures to be performed in our audit of the financial statements of the District for the year ended August 31, 1996. 
This. report is intended for the information of management of the District, the Legislative Auditorofthe state of Louisiana and agencies granting funds to the District. However,this report is a matter of public record and its distribution is not limited. 
Momuroe, Louisiana January 14, 1997 
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In planning and performing our audit of the general purpose financial statements of the District for the year ended August 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they had been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions are matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgement, could adversely affect the entity's ability to record, process, summarize and report financial data consistent with the assertions of management in the financial statements. Collection of Service Fees From Terminated Accounts 
Finding: Greater Ouachita Water Company (Greater Ouachita) performs billings and collections for all of the District's customers except for the industrial customer. Greater Ouachita then remits monies collected on behalf of the District based on the end of month reports generated by Greater Ouachita's computer system. When customers would terminate their service and they would have a refund due from their deposit after paying their final bill, Greater Ouachita's reports did not include the final amount due to the District. Consequently, the District did not receive these amounts and a receivable has been recorded at August 31, 1996. 
Recommendation: The District shouhl encourage Greater Ouachita to revise their reporting procedures or the computer software so that all fees due the District are reported and remitted each month regardless of whether or not the customer is due a refund. Response: 
The District has requested, and Greater Ouachita has agreed, that the computer software will be changed to allow for proper reporting and timely remittance of amounts due. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCEWITH GOVERNMENT AUDITING STANDARDS 
Board of Commi~oners Wes.t Ouachita Sewerage District No. 5 West Monroe, Louisiana 
We have audited the general purpose financial statements of West Ouachita Sewerage District No. 5 (the District), a component unit of the Ouachita Parish Police Jury as of and for the year ended August 31, 1996, and have issued our report thereon dated January 14, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The Board of Commissioners of the District (the Board) is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by the Board are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with the Board's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 



 



WEST OUACH1TA SEWERAGE DISTRICT NO. 5 SCHEDULE 2 SCIIEDULE OF INSURANCE COVERAGE AUGUST 31, 1996 

Property or Risk and Insurance Comna~ 
Employees Midwest Employers Casualty 
Multi-Peril ltartford Fire Insurance Group 

Unaudited 
Kind of Insurance and Term Maximum Coverage 
Workmen's Compensation Statutory Employer's IAability 1/1/96 to 1/1/97 Excess Coverage on Real and $36,811,033 Personal Property 327 Wallace Fire, E.C. & VMM. 90% 1/1/96 to 1/1/97 Multi-Peril Comprehensive General Liability $3,000,000 - International Surplus Lines Equipment Replacement Aggregate Insurance Company 1/1/96 to 1/1/97 $1,000,000 - Per Occurrence 

Vehicles Liability International Surplus Lines Collision Insurance Company Comprehensive Uninsured Motorist 1/1/96 to 1/1/97 3 Commissioners and All Fmployees Fidelity and Deposit Company of Maryland MuhLi-Peril International Surplus Lines Insurance Company 

Fidelity Bond 3/11/96 to 3/11/97 
Building and Personal Property 327 Wallace Fire, E.C. & VMM. 90% 1/1/96 to 1/1/97 

$1,000,000 $500 Deduct. ACV $100,000 
$650,000 
$1,000,000 - Per Occurrence 
(Continued) 



 
WEST OUACHITA SEWERAGE DISTRICT NO. 5 SCItEDULE OF CHANGES IN RESTRICTED ASSETS SCIIEDULE 1 FOR THE YEAR ENDED AUGUST 31, 1996 

Balance- September 1, 1995 Add: Property Tax Collections and Interest Transfer From Operating Account Interest I ~arncd Total Funds Available .ess: Paymcnt of Principal and Interest Assessor's Fees Balance - August 31, 1996 

Bond and Interest Redemption Bond Reserve 
$ 205,861 $ 154,410 88,557 156,000 5,545 0 9,292 4.791 

Sewer Replacement and Extension Funds Total 
223,843 0 9,830 9,203 
$ 584,114 88.557 175,122 19,539 455,963 168,493 242,876 867.332 

(246,984) (2,720) 0 0 0 0 (246.984) (2.720) $ 206,259 $ 168,493 $ 242,876 $ 617.628 
The above schedule does not reflect tile Customer Deposits Escrow of $43,000 included in restricted assets. 
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WEST OUACHITA SEWERAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS FOR TIlE YEARS ENDED AUGUST 31, 1996 AND 1995 

are modified for experience and other factors, are computed annually. The reinsurance policy covers all losses over the $150,000 deductible with an aggregate coverage of $1,000,000. Two funds are established and maintained by the Police Jury, one for liability and property and one for worker's compensation. The liability fund and worker's compensation fund have $994,866 and $1,202,683, respectively, in assets as of December 31, 1995. The District contributed $36,077 into the fund during the year ended August 31, 1996. 



Note 10 - 

WEST OUACHITA SEWERAGE DISTRIC"I' NO. 5 NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 
System also provides death and disability benefits. Benefits are established by state statute. Funding Policy: Contributions to the System Include one-fourth of one percent of the taxes shown to be collected by the tax roll of each parish (excepting Orleans and East Baton). State statute requires covered employees to contribute a percentage of their salary to the System. The District's contribution Is determined by actuarial valuation and is subject to change each year based on the results of the valuation for the previous year. The District's contributions to the system for the years ended August 31, 1996 and 1995 were $8,401 and $8,560, respectively. The System issues an annual, publicly-available financial report that includes financial statements and required supplementary information covering the System. The report may be obtained by writing the Parochial Employees' Retirement System, P. O. Box 14619, Baton Rouge, LA 70898-4619 or by calling (504) 928- 1361. 
The District is covered by certain umbrella insurance policies through the Police Jury. Tile District paid the Police Jury $23,351and $9,277 for this coverage during 1996 and 1995, respectively. 

Note 11 - Commitments and Contineencies In June of 1993, the Board approved a major levee project at the site of the West Monroe Treatment Plant which will start after June, 1996. The District will share 50% of the cost of the project. The District's share will be approximately $150,000. 
Note 12 - Risk Financine Activities Through its primary government, the Ouachita Parish Police Jury, the District participates in a self-funded program (the fund) for potential losses under general liability, property and automobile coverage and worker's compensation. The fund pays the premiums for reinsurance and pays all deductibles up to $150,000 per occurrence, except for $500 which is paid by the District. The premiums, which 



 

WEST OUACHITA SEWERAGE DISTRICT NO. 5 NOTES TO FINANCLS~ STATEMENTS FOR TIlE YEARS ENDED AUGUST 31, 1996 AND 1995 
Note 7 - Commissioners' Fees The members of the Board of Commissioners are paid $40 per regular meeting and $25 per special meeting. Payments during the year ended August 31, 1996, were as follows: Regular Meetin~g~ Johnny Hebert - President 11 Fred Young - Vice President (out-going) Jerry Burrows - Vice President 8 Fred Hall - Secretary 12 TOTAL 

Compensation $ 465 120 345 505 $ L435 Tile District pays the commissioners once a year. Fred Young was paid for three meetings attended prior to the beginning of the fiscal year. 
Note 8 - Franchise Fee Tile District entered into a franchise agreement with a corrugated container plant located outside their taxing district boundaries. This agreement calls for payment of an unrestricted franchise fee equivalent to the taxes which would have been levied had the plant been in the boundaries of the District. The plant also pays a monthly user's fee. This agreement was cancelled effective June 30, 1995. Another agreement between the plant and the District became effective June 1, 1996. Under the new agreement, a meter was installed at the plant to measure its discharge into the District's system. Payments under these arrangements were $7,450 and $56,?.47. for the years ended August 31, 1996 and 1995, respectively. 
Note 9 - Defined Benefit Pension Plan Substantially all employees of the District participate in the Parochial Employees' Retirement System of Louisiana (the System), a defined benefit, multiple-employer public employee retirement system. All full-time employees of the District were eligible to participate in the System. EmployeeS who retire at or after age 60 with 10 years of credited service, age 55 with 25 years of credited service, or with 30 years of credited service regardless of age are entitled to a retirement benefit, payable monthly for |ire, equa~ to 3 percent of their f'ma~-average salary for each year of credited service. Final-average salary is the employee's average salary over the highest thirty-six consecutive months of credited service. The 



 
WE,~71" OUACHITA SEWERAGE DISTRICT NO. 5 NOTES TO FINANCIAl. STATEMENTS FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 

Assessment Date Levy. Date Tax Bills Mailed Total Taxes Are Due Penalties and Interest Are Added Lien Date Tax Sale - 1995 Delinquent Property 

January 1, 1995 November 15, 1995 November 22, 1995 December 31, 1996 January 1, 1996 June 5, 1996 June 12, 1996 Assessed values are established by the Ouachita Parish Tax Assessor each year on a uniform basis at the following ratios to fair market value. 
10% Land 10% Residential Improvements 15% Industrial Improvements 

15% Machinery 15% Commercial Improvements 25% Public Service Properties, Excluding Land All property within the District was assessed 4.0 mills in 1996 for the payment of general obligation bond principal and interest of the District. 
On February 21, 1975, the District entered into a 25-year lease with the City of West Monroe (the City) for joint use of the Regional Wastewater Treatment Facility owned by the City. During 1984, the treatment plant was reconstructed with a cost to the District of $443,016. The operation and maintenance of the treatment facility is prorated between the District and the City based on usage. The cost to the District was $185,752 and $136,162 for the years ended August 31, 1996 and 1995, respectively. On November 1, 1979, the District entered into a 20-year lease, as lessee, with Greater Ouaehita Water Company for use of their sewer collection system located west of the Ouaehita River in Ouachita Parish for $1,500 per year. Under the terms of the lease, the District was entitled to all revenues and was obligated to maintain the system. For the year ended August 31, 1995, rent expense in connection with this lease was $750. In November, 1995, Greater Ouachlta Water Company donated the sewer collection system covered by the lease to the District, effectively terminating the lease. Management feels that based on the age of the system and the anticipated future repairs that no value should be assigned to the system at the date of the donation. 



 

WEST OUACIHTA SEWERAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS FOR TIlE YEARS ENDED AUGUST 31, 1996 AND 1995 
payment of the reasonable and necessary expenses for administration, operation and maintenance. 2. General obligation bonds in the amount of $1,135,000 and $1,165,000, at August 31, 1996 and 1995, respectively, accrue interest at 5% per annum and payments of principal and interest are made annually on December 12th. These bonds are secured by a special tax in excess of all other taxes on all the property subject to taxation within the territorial limits of the District, under the constitution and laws of Louisiana, sufficient in amount to pay the principal and interest thereon. Maturity schedules consist of the following: 
Revenue Bonds (1977 Issue) Maturity Dates Principal April 12, 1997 1998 1999 2000 2001 2002-2017 
$ 40,000 40,000 45,000 45,000 50,000 1,225,000 

Revenue Bonds (1985 lssue) Maturity Dates April 12, 1997 1998 1999 2000 2001 2002-2010 

Principal $ 24,143 25,350 26,618 27,949 29,346 273,408 

General Obligation Bonds Maturity Dates Principal December 12, 1997 $ 30,000 1998 30,000 1999 30,000 2000 35,000 2001 35,000 2002-2017 975,000 The principal payments and sinking fund requirements of indebtedness maturing during the next five fiscal years and to maturity, including interest of $1,841,212 are as follows: 1997 - $243,484; 1998 - $239,984; 1999 - $241,484; 2000 - $242,734; 2001 - $243,732; 2002-2006 $1,216,240; 2007-2011 $1,110,118; 2012-2016 $1,002,750; and 2017-2018 - $287,500. 
Note 5 - Property Taxes A tax on real property and business personal property located within the boundaries of Ouachita Parish is levied by the Police Jury. Property taxes are levied by the Police Jury on property values assessed by the Ouachita Parish Tax Assessor and approved by the State of Louisiana Tax Commission. 



 

WEST OUACHITA SEWERAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS FOR THE ~ ENDED AUGUST 31, 1996 AND 1995 
Restricted assets were composed of the following: 
August 31, 1996: 
Bond and Interest Redemption Fund Bond Reserve Fund Sewer Replacement and Extension Fund 

Cash and Option Total Accounts 
Accrued Certificates Interest of Deposit Receivable 

$ 206,260 $ 206,260 $ 168,492 68,260 99,753 242,876 71,481 __117L395 479 
TOTALS $ 617,628 $ 346~001 $ 271,148 $ 479 

August 31, 1995: Bond and Interest Redemption Fund Bond Reserve Fund Sewer Replacement and Extension Fund 
$ 205,861 $ 205,861 $ 154,410 53,994 99,753 663 
$ 584,114 ~ 312,303 $ 271148 Effective October, 1992, the District began collecting $20 front each new customer in the District as a refundable deposit. As of August 31, 1996, customer deposits tolaled $43,000. These deposits were being held by M & N Utilities, the company that bills and collects the sewer user fees for the District. 

Note 4 - Bonds Payable Bonds in the amount of $2,986,814 and $3,080,457 at August 31, 1996 and 1995, respectively, consist of the following: Revenue bonds (1977 Issue and 1985 Issue) in the amount of $1,851,814 and $1,914,808, at August 31, 1996 and 1995, respectively, accrue interest at 5% per annum and payments of principal and interest are made annually on April 12th. These bonds are secnred and payable solely from the income to be derived from the operation of the system after provision has been made for 
11 



 

WEST OUACHITA SEWERAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS FOR TIlE YEARS ENDED AUGUST 31, 1996 AND 1995 
Sick leave may be carried forward from year to year with no limit on the number of hours that may be accrued. An employee will be compensated up to a maximum of 30 days accumulated sick leave only upon normal retirement. The financial statements do not include any accruals for compensated absences because the amount cannot be estimated. J. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 

Nole 2 - Cash and Investments The District's cash and Investments consist of $95 petty cash, deposits with financial Institutions and certificates of deposit. The District's investment policy is governed by state statute. Collateral is required for demand deposits, certificates of deposit, savings certificates of savings and loan associations and repurchase agreements at 100% of all amounts not covered by Federal deposit insurance. At August 31, 1996, the carrying amount ofthe District's deposits and investments was $1,617,661 and the bank balance was $1,635,913. The entire bank balance was insured or collateralized by securities held by the financial institution or its agent in the District's name. 
Under terms of the revenue bond indentures, the District is required to establish and maintain a bond reserve fund equal to 5% of the principal and Interest payment requirements until this fund reaches $159,984 (the highest annual debt service payable in any future year). Tax collections for fiscal year 1996 and 1995 in the amounts of $88,557 and $83,939, respectively, were received from a special 4.0 mill tax assessment In 1996 and 1995. This tax assessment is restricted for the payment of general obligation bond principal and interest. In addition, $710 a month must be transferred to a sewer replacement and extension fund and one- twelfth of the current year's principal and interest on revenue bonds must be deposited monthly into a bond and interest redemption fund. 



 
WEST OUACHITA SEWERAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS FOR TIlE YEARS ENDED AUGUST 31, 1996 AND 1995 

G. Property and Equipment Contributions from the Federal government through an EPA grant were credited to an equity account. This grant is amortized through depreciation of the assets acquired with the proceeds. 
Upon completion of new subdivisions, developers donate their system to the District for servicing and maintenance. These systems are recorded at fair market value at the date of contribution to an equity account. 
Property and equipment are recorded at their total cost and depreciated on the straight-line basis over their estimated useful lives. The estimated useful lives are as follows: 
Buildings and Improvements Lift Station Structure Lift Station Pumps Gravity Lines, Force Mains and Manholes Equipment Vehicles Furniture and Fixtures 

15-40 Years 40 Years 20 Years 40 Years 3-20 Years 5 Years 3-15 Years Interest on the bonds and interim notes during the construction period through January 29, 1985, and all costs associated with the bond issue, have been added to the cost of the constructed assets and are being depreciated accordingly. Customers are billed a flat rate for new connection taps which covers the cost of the tap to the District; therefore, new connection costs are expensed rather than capitalized. It. Statements of Cash Flows For purposes of the Statements of Cash Flows, the District considers all highly liquid investments (fncluding restricted assets) with a maturity of three months or less when purchased to be cash equivalents. 
I. Compensated Absences Employees accrue sick leave as follows 
Employment less than 6 months 6 months - 1 year 1 - 3 years After 3 years 

0 days per year 4 days per year 8 days per year 12 days per year 



 
WEST OUACIIITA SEWERAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 

Accounting, relating to certain pronouncements by the Financial Accounting Standards Board to proprietary activities of governmental entitles. The District has elected not to apply GASB Statement No. 20. 
D. Basis of Accounting The District recognizes income on the accrual basis of accountlng. Customers are billed monthly for services received during the month. Total connection fees were approximately $20,900 and $8,700 for the years ended August 31, 1996 and 1995, respectively. The rates charged for services are as follows: I. Residential, commercial, mult i-housing and multi-unit services are charged $10.00 per month per residential unit equivalent. a. The multi-housing is based on a 100% occupancy factor. b. The multi-unit Is based on a physical count each month. 
2. Institutional billing is based on average monthly water use with 80% wastewater return factor. 3. Industrial billing is based on average monthly water use plus Industrial Cost Recovery factor and surcharge for excessive pollutant concentration. E. Accounts Receivable 
Receivables are primarily composed of residential customers living in the district. As a result, the direct wrlte-off method for recognizing bad debts is used. Under this method, the receivable is charged to expense when the account is deemed to be uncollecliblc. The difference between the use of the direct write-off method and the allowance method for accounting for bad debts is not material to the financial statements of the District. 
F. Inventory Inventory consists of new and used pumps and is valued at cost as determined by specific identification method. 



 

WEST OUACHITA SEWERAGE DISTRICT NO. 5 NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED AUGUST 31, 1996 AND 1995 
Note 1 - Summary of Significant Aceountine Policies A. History West Ouachita Sewerage District No. 5 (the District), was created on January 24, 1974, by the Ouaehita Parish Police Jury through adoption of Ordinance No. 7386, and is a component of the Ouachita Parish Police July (the Police Jury) and is an integral part of the Police Jury reporting entity. As a governmental entity, the District is exempt from federal and ~tate income taxes. It is governed by a board of commissioners composed of three property taxpayers residing within the District. 
The District was constructed with an EPA grant which financed 75% of the construction and engineering costs. Bonds were sold to provide the funds needed for the local share. 
B. Reporting Entity The Governmental Accounting Standards Board (GASB) is the accepted standard setting authority for generally accepted accounting principles as applied to governmental entities. In June 1991 the GASB Issued Statement Number 14 The Financial Reporting Entity. This Statement established criteria for determining which component units of government should be considered part of the primary government: for financial reporting purposes. 
The basic criteria for determining a component unit is accountability. As the Police Jury appoints a voting majority of the board of commissioners of the District, has the ability to impose its will upon the District and the District has financial dependence upon tbe Police Jury (see Note 6), the District is considered a component unit of the Police Jury, the primary governing body of the parish and the governmental body with oversight responsibility. The accompanying general purpose financial statements present information only on the funds maintained by the District and do not present information on the Police Jury, the general government services provided by that primary governmental unit or other component units that comprise the primary government reporting entity. C. Accounting Pronouncements In 1993 the GASB issued Statement No. 20, Accounting and Financial Reporting for Proprietary funds and Other Governmental Entities That Use Proprietary Fund 



WEST OUACHITA SEWERAGE DISTRICT NO. 5 STATEMENTS OF CASH FLOWS 
Cash Flows From Operating Activities (l.oss) From Operations Adjustments to Reconcile (Loss) l:rom Operation~ to Net Cash Provided by Operating Activities: 1)eprcciation Change in Current Assets and Currenl Liabilities Net Cash Provided by Operating Activities Cash Flows From Noncapital Financing Activities Property Tax Millage Franchise Fet Nc:t Cash Provided by Noncapital Financing Activities Cash Elows Used lly Capital and Related Financing Activities Principal ]'aid on Bonds hlterest Paid on ]~onds Net Cash Used by Capital and Related ]financing Activities Cash Flows Eroin Investing Activities Purchase of Capital Assets, Net InterEst Received Proceeds Frora Sale of Equipment (Purchases) of Investments, Net Change hi Restricted Investments, Net Net Cash Used by Investing Activities Net Decrease in Cash and Cash Equivalents Cash and Cash Equivalents at Ileginning of Year 
CASII AND CASII EQUIVALENTS AT END OF YEAR 

August 31 1996 1995 
(67,3191 $ (52,125) 
381,]74 (37,061_). 276,794 
88,557 7.150 
(93,643) (153,358~_ (2A7,001) 
(19,546) 63,725 16,250 (215.140) 0 

377,313 (1,722) 323,466 
83,939 6,142 90,081 
(80,6901 (159,2931 (239,983) 
(10,449) 47,930 0 (386.1401 (6) (348.665) (29,211) (175,101) 524,767 699,868 $ 495,556 $ 52A.767 

SUI)I'I.EMENTAL I)ISCI,OSURE OF NONCASII CAPITAL INVESTING AND FINANCING ACTIVITIES Contribution of Sewerage Collection System 
CASII AND CASll EQUIVALENTS SIIOWN ON BALANCE SIIEET AS: Ciirl.Clll Assets: Cash and Cash l~quivalcnts ReslrJcted Assets: Cash and Cash l':quivalents TOTAL CASII ANI) CASII EQUIVALENTS 

218,382 $ 75.918 
149,555 346,001 495.556 

212,464 312,303 524.767 



Nonoperating Revenues (Expenses) Property Tax Interest Revenue Franchise Fees Gain on Sale of Assets Interest Expense Total Nonopcrating Revenues (Expenses) Net Loss 
Depreciation on Fixed Assets Acquired by Grants 
lnereasein Retained Earnings 

WEST OUACItlTA SEWERAGE DISTRICT NO. 5 STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS (Continued) 

Retained Earnings at Beginning of Year 

Year Ended August 31, 1996 
88,557 65,769 7,150 6,503 
16,759 

8.88 6.60 0.72 0.65 (15.17) 1.68 

Year Ended August 31, 1995 
83,939 59,676 6,142 0 _ (157,321) 

8.42 5.99 0.62 0.00 (15.78) 
_ (7,564) (0.76) (50,560) (5.07) (59,689) (5.99) 

218,538 21.92 167,978 16.85 % 
775,136 

RETAINED FARNINGS AT END OF YEAR $ 943.114 

l'he accompanying notes are an integral part of these financial statements 

219,904 22.06 
160,215 614,921 
775.136 

16.07 % 



Operating Revenues Sewerage Fees Inspection Fees New Connection Fees Miscellaneous Total Operating Revenues 

WEST OUACItlTA SEWERAGE DISTRICT NO. 5 STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS 

Operating Expenses Advertising ~ Assessor's I;ees Bad Debt lixpense Collection Expense ~'ommissioners' Fees Dcpreciatkm Dues and Subscriptions Gas and Oil Insurance Maintenance and Repairs New Conneelion Tap Office Expense Payroll Taxes Pension and l/ctirement Expense Postage Professional Fees Rent Salaries and Wages Taxes and l.icenscs Telephone Travcl Treatment lqant Operations Utilities Total Operating Expenses Loss From Ol)eralions 

Year Ended Augnst 31, 1996 
961,965 11,800 2(I,850 2,265 996,880 
1,408 2,721 7,207 50,941 1A35 381,174 240 14,096 36,077 119,381 3,045 4,033 4,494 8,401 442 13,134 0 119,156 70/) 5,580 392 185,752 104,390 1,064,199 

96.50 % $ 1.18 2.09 0.23 100.00 
0.14 0.27 0.72 5.11 0.14 38.24 0.02 1.41 3.62 11.98 0.31 0.40 0.45 0.84 0.04 1.32 0.00 11.95 0.07 0.56 0.04 18.63 10.47 106.75 

Year Ended August 31, 1995 
975,397 11,400 8,650 2,627 998.074 
994 2,598 6,212 50,017 1,090 377,313 357 10,558 33,965 144,685 2,450 4,410 4,152 8,560 461 28,349 818 111,973 700 5,569 1,147 136,162 117.659 1,050,199 

97.84 % 1.14 0.87 0.26 100.12 
0.10 0.26 0.62 5.02 0.11 37.85 0.04 1.06 3.41 14.51 0.25 (1.44 0.42 0.86 0.05 2.84 0.08 11.23 0.07 0.56 0.12 13.66 11.80 105.35 (67,319) (6.75) (52,125) (5.23) (CorJtinued) 



LIABILITIES AND FUND EQUITY Current Liabilities (Payable From Current Assets) Accounts Payable Payroll Taxes Payable Total 
Current Liabilities (Payable From Restricted Assets) Bonds Payable (Note 4) Accrued lrttcrcst Payable Customer I)eposits Total 
l'otal Current Liabilities Long-Term Liabilities Bonds Payable (Note 4) 

Fund Equity Contributed Capital: Contributions- Federal Government l.css: Amortization - Grants Total Contributions - Federal Government Contributions - Developers and Others Total Conlributcd Capital 
Rctained Earnings: Reserved for Debt Service Reserved for Sewer Replacement and Extension Un reserved Total Rctaincd Earnings 
TOTAl. 1.1ABIIL1T1ES AND FUND EQUITY 

August 31 1996 1995 
42,169 5,355 52,964 4,544 47,524 57,508 
94,143 76,672 43,000 213,815 

92,994 78,810 38.360 210,164 
261,339 267,672 
2,892,671 2,987,463 3,154,010 3,255,135 
8,329,234 (3,776,474) 4,552,760 1,317,814 

8,329,234 (3,557,936) 4,771,298 1,099,432 5,870,574 5,870,730 
204,586 242,876 495.652 943.114 
6.813.688 9,967,698 

188,468 223,843 362,825 775.136 
6,645,866 9,901.001 



WEST OUACHITA SEWERAGE DISTRICT NO. 5 BALANCE SHEETS 

ASSETS 
Current Assets ('ash and Cash Equivalents Investment,,; Accrued Interest Receivable Accounts Receivable - Customers Due From Greater Ouachita Water Company Prepaid Insurance Inventory Deposits Total Current Assets 
Restricted Assets (Note 3) Cash and Cash Equivalents Investments Interest Receivable Customer Deposits Escrow Total l,[estrictcd Assets 
Property and Equipment Buildings and Improvements Furniture and Fixtures Equipment Vehicles l,incs, Mains and Manholes l.ift Station - Pumps l.ift Station - Structures Treatment Plant Total l,ess: Accumulated 1)eprccialion Net l)epreciable Assets I.and Total Property and Equipment 
TOTAL ASSETS 
I'hc accompanying notes are an integral part of these financial statements 

t 31 

149,555 851,052 15,782 141,750 14,241 8,917 42,150 500 

1995 
212,464 635,912 13,555 131,209 0 5,621 43,150 500 1,223,947 1,042,411 

346,001 271,148 479 43,000 
312,303 271,148 663 38,360 660.628 622,474 

83,106 14,507 05,237 73.602 10,901,944 635,778 1,440,409 477,651 13,832,234 (5,954,018~_ 7,878,216 204.907 8,083,123 
9.967,698 

183,106 14,507 104,566 70,533 10,683,562 635,778 1,440,409 477,651 13,610,112 (5,578,903) 8,031,209 204,907 8,236,116 
9,901,001 



Board of Commissioners West Ouachita Sewerage District No. 5 Page 2 
District. Except for Tile Schedule of Insurance Coverage, this Information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. The Schedule of Insurance Coverage has not been subjected to the auditing procedures applied in the audit of the general purpose financial statements, and accordingly, we express no opinion or any other 
Monroe, Louisiana January 14, 1997 



 

LUFFEY, HUFFMAN & MONROE Certified Public Accountants P.O. BOX 4745 1100 NORTH 18TH STREET MONROE, LOUISIANA 71211-4745 

Board of Commissioners West Ouachita Sewerage District No. 5 West Monroe, Louisiana 

TELEPIIONE (318) 387-2672 FAX (318) 322~8866 

We have audited the accompanying general imrpose financial statements of West Ouachita Sewerage District No. 5 (the District), a component unit of the Ouachita Parish Police Jury, as of and for the years ended August 31, 1996 and 1995, as listed in the accompanying Table of Contents. These general purpose financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and _the standards for financial and compliance audits contained in Government Auditing Standards" issued by the Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the District as of August 31, 1996 and 1995, and the results of its operations, its cash flows, and changes in retained earnings for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated January 14, 1997 on our consideration of the District's internal control structure and a report dated January 14, 1997 on its compliance with laws and regulations. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying financial information listed as Supplemental Infol'mation in the Table of Contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the 
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