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Board of Levee Commissioners of Pontchartrain l,evee District State of 1,ouisiana Lutcher, Louisiana 

INDEPENDENT AUDITORS' REPORT 

We have audited the accompanying general-purpose financial statements of the Pontchartrain Levee District, a component unit of ',he State of Louisiana, as of and for the year ended June 30, 1997. These general purpose financial statements are the responsibility of the Pontchartrain Levee District's management. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. We conducted our audit in accordance with genen~lly accepted auditing standards and in the Government Auditing &andards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting, the amounts and disclosures in the general purpose financial statements. An audit also inehldes assessing the accounting priuciples used and significant esthnates made by management, as well as evaluating the overall genezal purpose financial statement presentation. We believe that our audit provides a reasonable basis tbr 
In our opinion, the general-purpose financial stalements referred to above present fairly, in all material respects, the financial position of the Pontchartrain Levee District as of June 30, 1997, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Stcmdc~rds, we have also issuex] a report dateA September 17, 1997 on our consideration of the Pontchartrain Levee District's internal control structure and its compliance with laws and legu[ations. Our audit was conducted for the purpose of forming an opinion on the general-purpose financia stalements taken as a whole. The accompanying supplemental information schedule listed in the table oi contents is presented for the purposes of additional analysis and is not a required part of the general purpos~ financial statements. Such information has been subjected to the auditing procedures applied in the audit o the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relatinl to the general purpose financial statements taken as a whole. 
DoualdsonvJ]lc, Louisiana Septenther 17, 1997 
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~Q _CIL~ 

lntergovernmental revenues Use of money and properly Other - Sale of EquipmenffMiscellaneous 
EXPEND1TUIIES General administrative Employee related benefils Travel Operating services Materials and snpplles Professional servtces Cap,tal outlay Other charges 
EXCF.SS (I)EFICIENCY) OF REVENUES OV ER EXPENDH'URF~S DTIIER I~INANCING SOURCES flJSESI Operallng transfers in Operating transfers out Total other financing sources (uses) EXCF.SS OF REVENUES AND OTHER SOURCES OVER (UNIkI[R) EXPENDITURF.S AND OTIIER USES EUND~ALANCE Bt GINNING OF YfAR INCREASE IN INVEN'IORY ENI) OF YEAR 

Capital Projects $ 3,585,019 $ 296,296 5,002,988 619,114 238,880 29.173 4,529,602 
910,714 350,172 16,354 265,292 92,684 76,979 150,467 ___12.> ,2~ 1,986,6oo_ 

Total (Memorandum Only) $ 3,585,019 5,299,284 857,994 29.173 5,241,868 9,771,470 
910,714 350,172 16,354 265,292 92,684 76,979 2,629,280 123.938 

Statementl! 

2.543.002 2,763,055 5,306,057 
(2,000,000) (2,ooo,ooo) 2,000,000 2.000,000 2,000,000 (2,000,000) 

4.763,055 5,306,057 
9.828,448 3,253,075 (2,185) $10,369,265 

4 

$ 8,016,130 
3,081,523 (2,185) 



_CQMI~L'NEIL I/~ YP ~.ND113" IR 1R,~. AND 

REYENUES Ad wdoretn taxes State revenue sharing Interest oll delinquent taxes Sale of equipment Interest earnings Miscellaneous 
EXPENDITURES 17.xeeufve and administrabve: Prcs:,dent's sala C~ President's expenses Commissioners' per diems Commissioners' inileage Secretaw's salary Convention and meeting expenses Membership dues Emplayees' related benefits: Social security Medicare Group insurance Subtotal executive and admiufistra6ve General administrative: Salaries: Clerical Ex(:cufive director Project manager pjofessional services: Legal (attorney) Co asultatlt/Attorney's expenses Consultant engineer 

d9~97 
Budget 
$ 3,244,900 296,000 1,500 g,000 40(I,000 2,000 

_AC~'UAL 

$ 3,572,927 296,296 13,487 29,173 446.098 

Stat~menLC 

Variance Favorable/ (Unfavorable) 
$ 328,027 296 11,987 21,173 46,098 (2,000) 3,952.400 4,357,981 405,581 

8,400 1,200 21,600 6,000 7,200 12,000 7,500 
4 450 150 500 000 
72,800 53,000 :t4.000 
24,000 2,000 21.600 

3,500 18,150 3,782 1,800 4,075 5.210 112 26 4.667 

4,900 1,200 3,450 2,218 5,400 7,925 2,290 338 124 9.833 41.322 37.678 
64,298 51,490 32,240 
29,153 3,489 25,250 

8,502 1,5Z0 1.760 
(5,153) (1,489) (3,650) 



 

~QMBIJ _CIIANGESIN YE~R/~)FAO./UN&31L_Ig)~ 

EXP ENDITILREX (CON%'D~t General administrative (Coot'd) Employees' related benefits: Medicare Retirement com'ributions Group insurance Supplies Opera6ng services ]nsurance consultant Renta s Computer expenses Travel and other charges Acquisitions for office Accounting services Civil service fee Audit expmlse M aiwenance of pl opcrtylequipment Deductions from ad valorem taxes - pension fund Subtotal gvneral administrative expenditures Levee maintenance: Salaries: Regular Overtime Emp oyees' related benefits: Retirement Social security Medicare Group insurance Opel aling services Maintenarlcc and repairs M aterials and supplies Travel and other charges Contingencies~Emergencies l-quipment and vehicles Suhlotal levee maintenance 

Budget 
1,500 20,000 22,800 10,500 28,800 4,000 4,500 6,500 g,000 8,500 8,000 4,500 13,000 45,500 132,000 
7(}0,000 X5.000 1~7,000 500 2,200 210,000 13,000 80,000 90,000 3.000 158,700 359.400 

1,422 18,434 24,266 6,819 24,777 

$ 659,815 1,258 67,336 1,529 203,814 10,857 71,844 74,013 374 6,599 1,14,316 

Slatemem_C 

Variance Favorable/ (Un~vorable) 
$ 78 1,566 (1,466) 3,681 4,023 4,000 380 1,466 1,090 2,349 1,535 1,241 44 36,909 11,321 69.697 
$ 40,185 13.742 19,664 500 671 6,186 2,143 8,156 15,987 2,626 (6,599) 14,394 7,645 



EON32C 
G~tANq )._.1997 

F~XPENIMTURES. CCONII [5) 1.evee police: Salaries: Re~;ular Overtime Etnployees' related benefits: Retirement Medicare Group insurance Materials and supplies Maintenance - property 3nd equipment Purciaase of equipment Public official bonds Travel and other charges Subtotal levee police ()filer - insurance Flood fight contingency fund Emergencies Total expenditures EXCESS OF REVENUES OVER EXPENDITURES OTItER FINANCING SOURCES (USES) Transfers out 

ASIS).J~D2~L-UAL 

.Budget 
$ 100,000 1.500 
14,000 115,800 3,000 24,000 20g !,0oo __ 17726oo 260,600 50,000 25,000 __ 2,~72,1oo 

75,580 237 8,851 61 18,658 4,867 t,226 300 109,780 31.522 
1,980,182 

St~teau eaLC 

$ 24,420 1,263 

29,078 50,000 25.000 
480,300 2,3'77,799 897,499 
(2,ooo,ooo) (2,000,oo0) 

EXCESS Ot; REVENUES AND OTHER SOURCES OVF.R EXPENDITURES AND OTHER USES (519,700) 377,799 897,499 
:UND BAI.ANCE AT BEGINNING OF YEAR UND BAI.ANCE AT END OF YEAR 

The accompanying notes are an integral part of this statement 
7 

$ 8,091,794 
9,704,262 1,092,768 



INTROI)UCTION 
PONTCHARTRAIN LEVEE DISTRICT 
NOTES TO FINANCIAL STATE~'IENTS 

The Pontchartrain Levee District was created by Louisiana Revised Statute (LSA-R.S.) 38:291(L). The levee dist, ict includes all or portions of the following parishes: East Baton Rouge, Iberville, Ascension, St. James, St. John tile Balmsl, and St. Charles. The levee district prinrarily provides flood protection for those areas contained in the district. "ltlc governing board administers the operations and responsibilities of the levee district in accordance with provisions o~ Louisiana statutes. The Board of Commissioners of the Pontchartrain Levee District consists of nine members appoimcd by the governor. 1. Summar3~ of_S~fificant AecouniingPolieies A. Basis of Presentation In April 1984, the Financial Accounting Foundation established the Governmental Accounting Standards lk~a~ d (GASFI) to promulgate generally accepted accounting principles and reporting standards with respect to activitlc~ and 'transactions of state and local governmental entities. The GASB has issued a Codification of Governmcnt:d Accounting and Financial Reporting Standards (GASB Codification). This coditication and subsequent (;Aglt pronouncements are recognized as generally accepted accounting principles for state and local goverrlments. 'I hc accompanying financial statements have been prepared in accordance with such principles. B. Egl~?~/mg_.En!i!2~ GASB Codification Seclion 2100 has defined the govermnental reporting entity to be the State of Louisiana. "l'h~. levee district is considered a component unit of the State of Louisiana because the state exercises oversigt~l responsibility in that the governor appoints the commissioners, and public service is rendered within the st~tc's boundaries. The acconrpanying statementS present irtformation only as to the transactions of the Pontcharn ain Levee District, a comlx3nent unit of the State of Louisiana. Annually, the State of Louisiana issues general ptH l~:~<' financial statements, which include the activity contained in the accompanying financial statements. C. Fnnct Accounting The levee distt ict used funds and account groups to reix)rt on its financial position and the results of its operations Fund accounting is designed to demonstrate legal compliance and to aid financial management by scgrcg:tfitke transactions relating to certain government functions or activities. 
A fund is a separate accounting entity with a self-bahmcing ~t of accounts. On the other hand, an account ,~>~u is a financial reporting device designed to provide accountability for certain assets and liabilities that arc n~ recorded in the funds because they do not directly afl?ct net expendable available financial resources. 

8 
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Bumm~wY~gf ~i~c~_nLA c~cQu C. Fund Accounting (continued) 
L 

Funds of tile levee district are classified as governmental funds. Governmental funds account for Ihe levee dist, ice's general activities, including tile collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds el the levee district include: 1. General Fund - the genera/operating fund of dm levee district and accounts for all financial resources, cwcpt those required to be accounted for in other funds. 2. Debt Service Fund - accounts for tile accumulation of resources for, and transactions relating to the payment of long-term debt, principal, interest, and related costs. 3. Capital Projects Fund -. accounts for financial resources received and used for tile acquisition, construct~m, oi improvements of capital facilities not reported in the other governmental funds. D. ~sisgf A~coRlgb!g The accounting and financial reporting treatment applied to a fund is determined by its measurement focus 'lhe governmental funds are accounted for using a current financial resources measurement fOCUS. Wll~l this measurement focus, only current assets and current liabililies are generally included on the balance sheet. Op~ rating statements of these funds present increases and decreases in net cnrrent assets. The modified accrual basis of accounting is used by the governmental funds. The governmental funds use the following practices in re,:,~ding revenues and expenditures: Revenues Ad valorem taxes and tile related state revenue sbaring are recorded in the year the taxes are assessed. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. The taxes are generally collected in December, January, February, Ma~d~. and April of the fiscal year. Interest income on delnand deposits and certificates of deposits is recorded when earned and available 
Rents are recorded in tbe year earned Substantially all other revenues are recorded when received 

-9 



PONTCIIARTRAIN I.EVFE DISTRICT NOTES TO FINANCIAL STATEMENTS 
f Si~nificani Accoun|in~ Policies (conlinued Expenditurcs Expenditures are generally recognized under the modified accrual basis of accounting when the related fired liaNlity is incurred, except for accumulated annual and sick leave, which are recognized when paid, and print ipal an:l interest on general long-term debt, which are not recognized until due. Other Financing Sources (Uses) Tlansfers between funds, which are not expected to be repaid, are accounted for as other financial sources (uses) and are recognized when they become measurable and available. Amounts received from the sale of fixed a~ct~ ar,d insurance settlements are recognized when the funds are received. E. /3 ud ~,e~L/l Pr a c t_i f e~ The proposed General Yund budget for the fiscal year ended June 30, 1997, was completed and made available fo~ public inspection at the levee district's main office on March 20, 1996, and formally adopted on that date. 1 hc budget, which included proposed exwnditures and the mea~ of financing them for the General Fund, was publisl~cd in the official journal on April. ha addition to the budget, the official journal published a solicitation for ~ommcm, and questions that could be addressed in the public meeting. All appropriations lapse at year end. The levee district does not recognize encumbrances. Budget amounts inch*deal in the accompanying financial slatements include the original adopted budget amounts presented on a cash basis g~f accounting. The budget practices of the Pontchartrain Levee District are subject to the provisions of I.SA R.5-; 38:318. General Fund revenues, expenditures, and other financial sources shown on Statement B are reco~iled with the amounts reflected on the budget comparison (Statement C) as follows: 

(3 



)ONTCHARTRAIN LEVEE DISTRICT 
arv of Siunificant Accotmtin~, Policies (continued 
Statenlent B revenues 
Add: Prior-year receivables Less - current--year receivables Statement C revenues Statement B expenditures Add - prior-ycar payables Less: Current-year payables Statement C expenditures 
F. Cash and Cash kkqnivalents and Investments 

$4,529,602 
79,117 (_250,738) $5~357,981 $1,986,601 64,065 (___70 4~ $~,980,182 

Cash includes petty cash, cash with paying agent, and (:ash in the state treasury. Cash equivalents inchlde alnotmts in money marke!s. Under state law, the Pontchartrain Levee District may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in rite Union, or the laws of thc United States. Furthermore, the levee district may invest in certificates of deposit of state banes organized under lx,uisi:ma law and national banks having their principal offices in Louisianb.. Investments include certificates of depos:t ~ ith original maturities exceeding three months and United States Treasury bills. The investments are stated a~ cost. 



lllnl G. ]ny~ntories 

H 

Inventories of fuel and nrower parts are valued at the lower of cost or market and are recorded as expenditnres at the time individual inventory items are purchased. The levee district uses a periodic inventory system and values its iiwentory using the first-in, first-out (FIFO) valuation method. Reported inventories are eqtmlly offset by a tond balance reserve that indicates they do not constitute available spendable resources even though they are compon~:rLts of net current assets. Fix ral Lo Fixed assets are recorded as expenditures at the time purchased or constructed, and the related assek~ are eapitah~d (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. Loug-tcrm obliga6ons expected to be financed from governmer~tal funds are accounted for in the general long-tot m obligations account group, not in the governmental fnnds. This includes long-term debt and compensated absen:cs for accmmdated unpaid annual leave benefits of General Fund employees. The two account groups are not funds. They are concerned only with the measurement of financial position, not with measurelnent of results of operations. 1. (-- 9j n t?,~n s a3_d A _b_s e n_c_e~s Employees earn and accmnulate annual and sick leave at various rates depending on their years of service. Ihe amount of annual and sick leave that may be accumulated by each employee is unlimited. Upon termination, employces or their heirs are compen~ted for up to 300 hours of unused annual leave at the employee's houri) tatc of pay at the time of termination. Upon retirement, unused annual leave in excess of 300 hours plus unused sick leave are used Io compute retirement benefits. The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recofnt/cd as a current year expenditure in the General Fund when the leave is actually taken. The cost of leave privileges not requiring current resources is recorded in the general long-term obligations account group. 
Postenmlov nenl Health Care and l,ife I nsur_ a nce B_eoeftts The Pontchartrain 1 +evee District provides certain continuing health care and life insurance benefits for its x cti~cd employees. The levee district recognized the cost of providing these retiree benefits as an expenditure when t,~tid during the year. 



?ONTCtlARTRAIN LEVEE DISTRICT NOTES TO FINANCIAI, STATEMENTS 
n K t Accountine Policies nd Eml Re:serves represent those portions of fund equity not appropriable for expenditure and are legally segregated fo~ a specific future use. Designated fund balances are those portions of fund equity set aside by the board of levee commissioners for specific future use. It should be noted that unreserved fund balance in the General Fund v, as created for the ptuTJose of gradually accmnulating sufficient funds to pay the Pontchartrain Levee District's 14 ~rti,~n of the cost of the Lake Pontchartrain Hurricane Piotection Fund Project. The estimated total cost to the Pontchartrain Levee District for the hurricane protection project over approximately 25 years is $23,884,(~). L. Total Colnn~o,~ on_Sta~ments_ The total cohmms on the statements are captioned Memorandum Only (overview) to indicate that they are pl c*enlcd only to facilitate fi~l.ancial analysis. Data in the~ columns do not present financial position or results of Ol~'r ati~,ns in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
2. C asl L,_3 n d _C asl!._],'flgjvale.n t s At June 30, 1997, the levee district has cash and cash equivalents (book balances) totaling $705,219 as follow~ Petty Cash Money market accounts Cash with paying agent Cash with state treasury 

$ 25 436,928 7,517 . 260,748 $ 7052~2~18 These deposits are sta~ed at cost, which approximates market. Under stale law, these deposik~ (or the resulti~, b:mk balan=es) must be secured by federal deposit insmance or the. pledge of securities owned by the fiscal agent bank. Thc market value of the pledged securities plus the federal deposit insurance must at all times equal the amount oi~ deposit with 1:he fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or (t~stodial bank that is mutually acceptable to both parties. At June 30, 1997, exclusive of the $260,748 on deposit with the state treasury, the levee district has $451,193 in deposits (collected bank balances). These deposits are secured front ~isk by $200,1300 of federal deposit insurance and $251,193 of pledged securities held by the custodial bank in the mine of the levee district (GAS13 Category 2). 
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2. Cash and Cash Eauivalenis 
NOTFS TO FINANCIAL STATEMENTS 

Cash and (:ash equivalents include amounts on deposit with the state treasury totaling $260,748. Securities pledged to~ cash in the state treasury is not incklded in the previous computations as these amounts are secured by fiscal agent bank~ eslablished by the state treasury independent of the levee district. 3. Inveshncnts 
At June 30, 1997, investments of the levee district total $17,477,577, which consist of $6,091,791 in certificate~ ~,f deposit and $11,385,785 in United States Treasury bills. Investmenk'; are stated at cost, which approximates ma~ kct value. The certificates of deposit are secured from credit risk by $300,000 of federal deposit insurance and $5,791,791 of pledged securities held by the custodial bank in the xmlne of the levee district (GASB Category 2).. The United States Treasury bills are in the name of the levee district and held in the trust department of a custodial bank selected by the district (GASB Category 1). 4. Receivables The following is a summary of receivables at June 30, 1997 
Acl valorem taxes Use of money and property - interest earnings Total Any immateria accounts. 

General _.Fund $ 8,668 242 070 $ 250,738 acco,ants not collected in the subsequent accounting period ".viii be written off to the related rcw~m~c 
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DISTRICT 
in General Fix A summary of changes in general fixed assets follows: Balance 
l.and Buildings Equipment Tota 

July 1 1996 
$ 765,082 461,004 

Additions $ 144,964 L_L44~264 

Deletions $ (__57,315) 

~alatlce June 30, 19c~7 $ 765,082 461.(XL~ .~1 3~6t~3 ($ 57,315) _$ 2~_ __617fli:19 Capital outlay expendilures of $2,478,813 within the Capital Projects Fund, as disclosed on Statement B, cot~sist (,f Ic~ ec projecl costs (infrastructure) and are not capitalized. P ensi9 tA P_la~! The Ponchartrain Levee I)istrict contributes to the Louisiana State Employees Retirement System (I,ASERS), a single employer defined benefit pe~tsion plan. LASERS provides retirement and disability benefits, annual cost-of living adjnst,nents, and death benefits to plan members and beneficiaries. LASERS issues a publicly available financial ieport lhat iiMudes financial statements and required supplementary information. Plan members are required to contribute 7.5 % of their annual covered salary and Pontchartrain Levee District is required to eorttribute at an aetuarially determined rate. The cunent rate is 12.4% of annual covered payroll. The eonttil~ut~on requirements of plan members and Pontehartrain l.evee District are established and may be amended by lhc 1 SI RS Board of Trustees. Tire Levee District's contlibutiorts for the year ending June 3(1, 1997 was $94,695 equal Io Ore required contributions for the year. 
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l'o~le$~ hLym ejnLI lea~ 

8. Co IDE~sLat~e_d Ab~seI_i_cTs At June 30, 1997, employees of the levee district have accunmlated and vested $107,021 of employee leave bencqits which was computed in accordance with GASB Codification Section C60. This amount is recorded within the ge~'~ a long-term obligations accoullt group. 9. C hanA~es ~3_Geneer_aJ I~o~_~gzTer_d!~_Oblill~a_Li l'he follewing is a summary of the long-term obligation transactiorks for the year ended June 30, 1997 

Compensated absences 10. Ijillgali~o and_ Cl_ajnls 

Long-Term Obligations Payable at J_u~l _ 1_J996_ Ad_ditions ~__~4 9o2 
Long-Term Obligatio~ts Payable at Deletions Jnne 3Q b),)7 $ - LI__O7~~? 

The levee district is a defendant or co~tefendant in several lawsuits. In the opinion of legal counsel for the levee di~tJ ict, resolution of the cases involving negligence will not result in judgments against the levee district in excess of amounts currently covered by insurance. Furthermore, tile anticipated outcome of suits claiming compensation for property taken by the I'evee disuiet will be resolved either in the favor nf the levee district or will not ~,nvolve amounts whict~ a~c considered material to tile financial staleinents. 



lll|erPO'~ernlllerll~ll RPvI~'IrII~ 
N LEVEE DISTRICT NOTES TO FINANCIAL STA~~MENTS 

The following is a summary of intergovernmental revenues at June 30, I997 
State revenue sharing l.ouisiana Depaltn'Lent of Transporlation & Development St. Charles Parish Council Total 

General ]z3&rLd ___. $ 296,296 
~_=796_,296 

Capital Pr~ects Fund 
4,582,638 42Q3,35~Q 

Total $ 296,296 4,582,638 420,350 $5,2299~Z284 The federal gove[nment has agreed to finance 70 percent of the cost of the Lake Pontchartrain and Vicinity Hta t it:me Protection Project, and the Pontchartrain Levee District will pay the remaining 30 percent of the cost. This agtecmem is in accordance with the Flood Control Act of 1965 as modified by the Water Resources Development Act el 1974. Local non-federal sources are required to pay at least 30 percent of the total project costs for the St. Charles portion of the Lake Pontchartrain and Vicinity Hurricane Protection Project. The remaining local and non--federal portion of the project is estimated to be $29,854,000. The Pontchartrain l.evcc District has entered into an agreement with St. Charles Parish whereby the Pontchartrain Levee District will pa? 80 percent of the non-federal portion of project costs, and St. Charles Parish will provide the remaining 20 percc~m St. Charles Parish's 20 percent commitment will be paid in 25 annual installments due and payable before the I "qh day of June of each year, eommencing on June 15, 1991. Accordingly, $420,350 was received from St. Charles Pat ish in 1997 for its portion of the non-federal portion of the project. Section 9 of Act 45 of the 1994 Capital Outlay Appropriations provided that all of the funds appropriated for t,ott~ and levee districts shall be administered under cooperative endeavor agreements. On February 9, 1996, the l'onlcharnain Levee District entered into a cooperative endeavor agreement with the Louisiana Department of Transportalioll and Devc:lopmcnt (DOTI)). These funds were used to provide the required local match for the cost of the I~ake Pontchar train and Vicinity Hurrica1~e Protection Project. From inception through June 30, 1997, the Pontchartrain Levee DistJicfs total accumulated expenditures for this project were $11,826,760. The total estimated remainiug cost to be incurred by the Ponchartrain Levee District is $23,884,000 
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12. Levee l)istrict Taxes 
RTRAIN FVEE DISTRICT 

NOTES TO F1NANCIA.I_~ 
Article 6, Section 39 of the 1974 Louisiana Constitution provides that for the purpose of constnlcting and nmintai~xing levees, levee drainage, flood protection, hurricane flood protection, and for all other purposes incidental thereto, the levee district may levy annually a tax not to exceed five mills. If the levee district needs to raise additional funds in excess of the amount collected constitutionally, the taxes in excess of five mills must be approved by a majority volt' of the electors. The levee district has levied a tax of 3.89 mills. 



PONTCItARTRAIN LEVEE DISTRICT 
CIIEDULE OF PE For the Year Ell 

D 

Sche(htle 1 

The schedule of per diem paid to the board members of the Pontchartrain Levee District is presented in compliance wilh House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Per diem payments are auth,)t i:ed by Louisiana Revised Stature 38:308 and are included in the general adminislrative expenditures of the General Fund. lk~:t~d members are paid $75 per meetin~ for up to 36 meetings each year. The board president, Mr. Aubrey J. LaPlace, x~as paid a salary of $2,800 a year in lieu of per diem, which is also included in the general administrative expenditure~ of the General Fund. 

t IcnPy Baptiste Jcssc Barlley LcVcrnc Brown Timothy Kane Joseph Gautrcau Kernell Goudia, Sr. Webb }larelson David Lasorde lzeal Molris Michael l(eamse Ronald St. Picrre Carcy F. Simoncaux Charles Thol nton Tota 
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OTIIER REPORTS R~E_Q._UIRED 
CERTIFIED PUBI.,1 C ACCO[!NTANTS 



 

l'osllc(hwai|,c & Nc(,l ervil lc CFR~ It I[ D PUBLIC ACCOUNIANTS 0RM~ MOIII~I DHIV[ ~ POS1 O[I ICE [/OX 1190 ~ DONAI [)SONVILLI , [E)UISIANA70346 ~ 1ELI PF lONE (504)473417~,t ~ t AX([~04) ;/ REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIA REPORTING BASED ON AN AUDIT OF FINANCIAL STATEME I'ERFORMEI) IN ACCORDANCE WITII GOVERNMI,,'NTAL AUDITING STANDARDS 
Board of lmvee Commissioners of Pontchartrain Levee District State of Louisiana Lutcher. Louisiana 
We have audited the general purpose financial statements of file Pontchar train Levee District, a component unit of the ~,tatt: of Louisiana, as of and for the year ended June 30, 1997, and have issued our report thereon dated September 17, b~','7. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to finzm:i:~ attdits contained in Govermnent Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Pontchartrain Levee District's financial statements are i~ ec of material naisstatemcnt, we performed tests of its compliance with certain provisions of laws, regulations, contract< and grants, noncompliance with which could have a direct and material effect on the determination of financial stalCllt~l amounts. However, providing an opinion on compliance with those provisions was not art objective of our audit alld. according/y, we do not expresssnch anopinion. '/'he results ofour tests disclosed no instances of noncompliance d~:~( are required to be reported under Government Auditing Standards. Internal Control Over Financial Reporting In planning and performing our atallt, we considered the Pontchartrain Levee District's internal control over finan( reporting ir order to determine oul auditing procedures for the purpose of expressing our opinion on the financial statements and not tO provide assurance on the internal eonlrol over financial reporting. However, we noted eerufi matters involving lhe internal eonuol over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Pontchartrain 1.evee District's ability to record, process, summarize and report financial data consistent with the assertions Of managemerLt in the financial statements. 
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The reportable condition noted is as follows Finding 
Cause: 

There is insufficient segrcgalion of duties to have effective internal control 
This condition is due to the size of the accounting staff Recommendations: No action is recommended Management's Response: We concur with file finding and recommendation A material weakness is a condition in which the design or operation of one or more of the internal control comtxmems d,~es not re&lee to a relatively low level file risk fl2at misstatements in amounts that would be material in relation to the fm~mcial statements being audited may occur and not be detected within a timely period by employees in the normal co~fsc of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclo~ al~ matters in ~hc in~ernal control that might be reportable conditions and, accordingly, would not necessarily d~sch.,;e all reportable conditions that are also considered to be material weaknesses. However, we believe the reportable condilion described above is a material weakness. This report is intended for the information of the audit committee, management and federal awarding agencies a~l p~ss through entities. However, this report is a matter of public record, and its distribution is not limited. 

Donaldso aville September 17, 


