
VILLAGE OF REEVES, LOUISIANA Notes to Financial Statements - Continued June 30, 1996 
NOTE C - FIXED ASSETS - CONTINUED Additions to the proprietary fund fixed assets are recorded at cost. Repairs and maintenance are recorded as expenses; renewals and betterments are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated depreciation from the accounts and charging the resulting gain or loss to income. Depreciation has been calculated on each class of depreciable property using the straight-line method. Estimated useful life is 50 years. 
NOTE D - CONTRIBUTED CAPITAL During the year, contributed capita] changed by the following amount Depreciation of fixed assets acquired by funds externally restricted for capita] expenditures CONTRIBUTED CAPITAL, BEGINNING CONTRIBUTED CAPITAL. ENDING 
NOTE E - PER DIEM 

$ 14,431 730,396 $ 315,965 
Total per diem paid for the year ended June 30, 1996 consisted of the following: Mayor Nettie Heintz Police: Chief Glenn Kennedy Councilwoman Shelly Tyler Councilwoman Jennifer Vance Councilwoman Carol Estay Councilman Julius King Councilwoman Kathy Ritter 
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VILLAGE OF REEVES, LOUISIANA Notes to Financial Statements - Continued 
NOTE B - PROPERTY TAXES 

June 30, 1996 
For the year ended June 30, 1996, taxes for general purposes were levied on property as follows: ~llaqe 6.37 Assessed Valuations $ 491,260 Taxes Levied $ 3,129 Property tax millage rates are adopted in July of the calendar year in which the taxes are levied and recorded. All taxes are due and collectible when the assessment rol].s are filed on or before November 15th of the current year, and become delinquent after December 31st. Property taxes not paid by February 28th are subject to property lien. 
NOTE C - FIXED ASSETS I. General Fixed Assets A summary of changes in general fixed assets follows 
Land Building Equip~ent Fire protection system 

Balance Balance June 30, Net June 30~ 1995 Additions 1996 
1.568 

2. Proorietarv Fund Fixed Assets 

$ 4,350 16,062 5,747 5~692 
A summary of changes in proprietary fund fixed assets follows 
Sewer plant Less: Accumulated depreciation 

Balance June 30, Net 1995 Additions $ 730,396 $ - = 6~87 $ 72 ~_!o~ 
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Balance June 30 1996 $ 730,396 20,695 $ ~701 Continued 



VILLAGE OF REEVES. LOUISIANA Notes to Financial Statements - Continued June 30. 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 7. Statement of Cash ~lows For the purpose of the Statement of Cash Flows, for the enterprise fund the Village considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. 8. Interfund Transactions Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund reimbursements, are permanent transfers All other interfund 

transactions, except quasi-external transactions and reported as transfers. Nonrecurring or nonroutine of equity are reported as residual equity transfers. transfers are reported as operating transfers. 9. Total Columns on combined Statements Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, or results of operations in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. i0. Comparative Data Comparative totals for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Village's financial position and operations. However, presentation of prior year totals by fund type have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 
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VILLAGE OF REEVES. LOUISIANA Notes to Financial Statements - Continued June 30. ]996 
NOTE A - SUMM~~Y OF SIGNIFICANT ACCOUNT][NG POLICIES - CONTINUED On or before the last meeting of each year, the budget is prepared by function and activity, and includes information on the past year, current year estimates and requested appropriations for the next fiscal year. The proposed budget is presented to the government's Board of Councilmen for review. The board holds a public hearing and may add to, subtract from or change appropriations, but may not change the form of the budget Any changes in the budget must be within the revenues and reserves estimated. Expenditures may not legally exceed budgeted appropriations at the activity level. 5. Cash Cash includes amounts in demand deposits and time deposits with original maturities of 90 days or less. ~der state law, the Village may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. These deposits aze stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities o~ed by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1996, the Village has $55,505 in deposits (collected bank balances). These deposits are secured from risk: by federal deposit insurance. 6. Accounts Receivable Uncollectible amounts due for sewer charges and other receivables are recognized as bad[ debts at the time information becomes available which would indicate that the particular receivable is not collectable. This method does not result in a charge to bad debts that is materially different from the amount that would be charged if the reserve method were used. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AITDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A~gITING STANDARDS 

The Honorable Nettle Heintz, Mayor and the Board of Councilmen Village of Reeves, Louisiana 
March 24. 1997 

We have audited the general purpose financial statements of the Village of Reeves, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated March 24, 1997. We have conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller Genera]. of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatements. The management of the Village of Reeves, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition and that transactions are executed in accordance w~th management's authorization and recorded properly to ]permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the ~tructure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies end procedures may deteriorate. In planning arld ]performing our audit of the general purpose financial statements of the Village of Reeves, Louisiana, for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
]9 



 

We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deflcie~cies in the design oz operation of the internal control structure that, in our judgement, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the genera] purpose financial statements. The reportable condition is that the Village does not have adequate segregation of duties within its internal control structure. However, because of the Village of Reeves, Louisiana's size and resources, proper segregation of duties is not feasible. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is not a material weakness. We also noted other matters involving the internal control structure and its operation that we have reported to the management of the Village of Reeves, Louisiana, in a separate letter dated March 24, 199~. This report is intended for the information of the management and the Board of Councilmen. However, this report is a matter of public record and its distribution is not limited. 
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VILLAGE OF REEVES, LOUISIANA Notes to Financial Statements - Continued June 30, 1996 
NOTE A - SUMM~{Y OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 3. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for usJng a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i,e,, expenditures and other financing uses) in net current assets. All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The modified acczual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized[ when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available,' means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The government considers property taxes as available if they are collected within 60 days after year end. A one-year availsbility period is used for revenue recognition for all other governments] fund revenues. Expenditures are recorded when the related fund liability is incurred. The accrual basis of accounting is utilized by proprietary fund type. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. Those revenues susceptible to accrual are property taxes, franchise taxes, tobacco taxes, licenses, interest and sewer fees. 4. Budgets General Fund budget is adopted accepted accounting principles fiscal year end. on a basis consistent with generally All annual appropriations lapse at 
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VILLAGE OF REEVES, LOUISIANA Notes to Financial Statements ~ Continued 
NOTE F - RISK MANAGEMENT 

June 30, 1996 
The Village is exposed to various risks of loss related to torts; theft of, damage to and destruction of as~ets; errors and omissions; injuries to employees; and natural disasters. The village maintains commercial insurance coverage covering each of those risks of loss. Management believes such coverage is sufficient to preclude any significant uninsured losses to the Village. Settled claims have not exceeded this commercial coverage in any of the past three fiscal years. 
NOTE G - RETAINED EAR]~INGS (DEFICIT) - PROPRIETARY FUND TYPE The retained earnings of $2,587 at June 30, 1996. Ehrough future operating the proprietary fund The village intends income. type has a deficit of to eliminate the deficit 
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INDEPENDENT ALU3ITORS' RE'.PORT ON COMPLIANCE WITH GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Honorable Nettie Heintz, Mayor and the Board of Councilmen Village of Reeves, Louisiana 

March 24, 1997 

We have audited the general purpose financial statements of the Village of Reeves, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated Malch 24, 1997. We have applied procedures to test the Village of Reeves, Louisiana's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended June 30, 1996: Political activity Davis-Bacon Act Civil rights Cash management Relocation assistance Real property acquisition Federal financial reports A]lowable costs/cost principles Drug-free Workplace Act Administrative requirements Our procedures were limited to the applicable procedures described in the Office of Management and Budget's ,'Con~liance Supplement for Single Audits of State and Local Governments". Our procedures were substantially less in scope than an audit;, the objective of which is the expression of an opinion on the Village of Reeves, Louisiana's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Village of Reeves, Louisiana had not complied, in all material respects, with those requirements. This report is intended for the information of the management, board of councilmen and State of Louisiana office of Community Development. However, this report is; a matter of public record and its distribution is not limited 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE USED IN AJ3MINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Honorable Nettie Heintz, Mayor and the Board of Councilmen Village of Reeves, Louisiana 

March 24. 1997 

We have audited the general purpose financial statements of the Village of Reeves, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated March 24, ].997. We have also audited the compliance of the village of Reeve~;, Louisiana, with requirements applicable to major federal financial assistance programs and have issued our report thereon dated March 24, 1997. We conducted our audits in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement and about whether the Village of Reeves, Louisiana, complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance program. In plan~ling ~Dd performing our ~\~dits fox the ~%~r ended 6mn~ 35, 199~, we considered the internal control structure of the Village of Reeves, Louisiana, in order to determine our auditing procedures for the purpose of expressing our opinions on the general purpose financial statements of the Village of Reeves, Louisiana, and on the compliance of the Village of Reeves, Louisiana, with requirements applicable to major programs and to report on the internal control structure in accordance with OMB Circular A-128. This report addzesses OUr cons~deration of internal control structure policies and procedures re].evant to compliance wit]] requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated March 24, 1997. 
25 



 

In accordance with state law, the financial statements and independent auditors' report must be completed within six months of the close of thc Village's year end. This was not complied with due to the delay in coordination of fieldwork due to a change in Village clerks and also due to a delay in gathering information on the street improvement project. We considered these instances of noncompliance in forming our opinion on whether the Village of Reeves, Louisiana's 1996 general purpose financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated March 24, 1997, on those general purpose financial statements. We noted certain immaterial instances of noncompliance that we have reported to the management of Village of Reeves, Louisiana in a separate letter dated March 24, 1997. This report is intended for the information of the management and the Board of Councilmen. However, this report is a matter of public record and its distribution is not limited, 
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We performed tests of controls, as 2:equired by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and rei~0ursements that are applicable to the village of Reeves, Louisiana's major federal financial assistance program, which is identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control stru=ture that, in our judgment, could adversely affect the Village of Reeves Louisiana's ability to administer federal financial assistance programs in accordance with applicable laws and regulations. The reportable condition is that the Village of Reeves, Louisiana does not have adequate segregation of duties within its internal control structure However, because of the Village's size ai~d resources, proper segregation of duties is not. feasible, A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performin~ their assigned functions. Our consideration of theinternal control structure policies and procedures us:ed in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is not a material weakness. We also noted otlher matters involving the internal control structure and its operation that we have reported to the management of the village of Reeves, Louisiana, in a separate letter dated March 24, 1997. This report is intended for the information of the management, board of councilmen and State of Louisiana office of Community Development. However, this report is a matter of public record, and its distribution is not limited 
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INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

The Honorable Nettle Heintz, Mayor and the Board of Councilmen Village of Reeves, Louisiana 
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March 24, 199~ 

We have audited the general purpose financial statements of the Village of Reeves, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated March 24, ]997. These genera] purpose financial statements are the responsibility of the Village of Reeves, Louisiana, management. Our responsibility is to express an opinion on these genera] purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-I;18, "Audits of State and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audJt was conducted for the purpose of forming an opinion on the genera] purpose financial statements of the Village of Reeves, Louisiana, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the genera], purpose financial statements and, Jn our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTAI~CE PROGPJ%MS 
The Honorable Nettie Heintz, Mayor and the Board of Councilmen Village of Reeves, Louisiana 

March 24, 1997 

We have audited the general purpose financial statements of the Village of Reeves, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated March 24, 1997. We have also audited the Village of Reeves, Louisiana's compliance with the requirements governing types of services allowed or unallowed; reporting special tests and provisions and claims for advances and reimbursements that are applicable to each of its major federal financial assistance programs, whiclh are identified i~ the accompanying Schedule of Federal Financial Assistance, for the year ended June 30, of Reeves, Louisiana Js responsible for requirements. Our responsibility is to those requirements based on our audit. 
1996. The management of the Village the Village's compliance with those express an opinion on compliance with 

We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management; and Budget (OMB) Circular A-]28, "Audits of State and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Village of Reeves, Louisiana's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. In our ()pinion, the Village of Reeves, Louisiana complied, in all material respects, with the requirements governing types of services allowed or unallowed; reporting; special tests and provisions and claims for advances and reimbursements; that are applicable to each of its major federal financial assistance programs for the year ended June 30, 1996. This report is intended for the information of the management, board of councilmen and State of Louisiana office of Community Development. However, this report is a matter of public record and its distribution is not limited 
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TO Management and The Hoard of Councilmen Village of Reeves, LA 
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March 24. 1997 

In planning and performing our audit of the general purpose financial statements of Village of Reeves, Louisiana as of and for the year ended June 30, 1996, we considered the Village's internal control structure to plan our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. However, during our audit, we noted certain matters involving the internal control structure and other operational matters that are presented for your consideration. We previously reported on the Village's internal control structure ~n our report dated March 24, 1997. This letter does not affezt our report dated March 24, 1997, on the financial statements of Village of Reeves, Louisiana. We will review the status of these comments during our next audit engagement. Our comments and recommendations, all of which have been discussed with appropriate members of management, are intended to improve the internal control structure or result in other operating efficiencies. We will be pleased to discuss these comments in further detail at your convenience, to perform any additional study of these matters, or to assist you in implementing the recommendations. Our comments are summarized as follows: Franchise Tax: Receipt We were unable to find the deposit of the October 1995 franchise tax payment from Beauregard Electric Cooperative, Inc. (BECI) for $572.31. This amount and payment was confirmed by BECI. We recommend the Village investigate the disposition of this payr~ent Sewer Charqe Bil]inms Upon our' review of the monthly billings for sewer charges, we noted the computer software billing system was not being fully utilized. Some customers were not on the system (being sent manual bills). While some customers on the system were inactive customers. In addition, the clerk is not fully trained on system capabilities of monthly billings and available monthly and year-to- date reports. We recommend that the clerk fully utilize the computer software billing system to ensure that all active customers are on the system and receiving computer generated monthly billings. Attending a training course on the software may be beneficial. 



 

There appeared to be some question if the software was registered under the name of the VJ. llac[e of Reeves, IJ{. We recommend that the clerk ensures that the software billing system is registered under the name of the Village of Reeves, LA. This will allow the Village to receive needed support and updates. Budqets The annual budget adopted by the Village of Reeves, LA should have segregation between the General Fund and the Enterprise Fund (sewer system). At the current time, one budget is adopted that does not properly segregate between the two funds. In addition, the annual budget should budget revenues in addition to expendltures/expenses. Payrqll Taxes Currently, the Village is paying federal unemployment taxes on salaries The Village is exempt from this payroll tax. This report is intended solely for the information and use of the Board of Directors, management and others within the organization. 



 

The management of the Village of Reeves, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal finaneial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Accounting Requirements: Cash Revenues and receivable Expenses and payables Property and equipment General Recslirements: Political activity Davis-Bacon Act Civil rights Cash management Real property acquisition Federal financial reports Allowable costs/cost principle Drug-free Workplace Act Administrative requirements 

For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended June 30, 1996, the Village of Reeves, Louisiana, expended i00 percent of its total federal financial assistance under a major federal financial assistance program. GRAGSON, CASIDAY ~ GUILLORY, L.L.I: CERTIFIED PUBLIC ACCOUNTANTS --26- 
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INDEPENDENT AUDITORS' REPORT 

The Honorable Nettie Beintz, Mayor and the Board of Councilmen Village of Reeves, Louisiana 

ONE LAKES,DE PLAZA, SUITE 70<, re,o, DRAWER 184? LAKE CEIARLES, LOUISIANA 7O602 1847 TELEPHONE (318) 439 1986 FACSIMILE 13181439 13GG 

March 24, 1997 

We have audited the accompanying general purpose financial statements of the Village Df Reeves, Louisiana as of and for the year ended June 30, 1996. These genera], purpose financial statement~~ are the responsibility of the Village of Reeves, Louisiana management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States and the provisions Df Office of Management and Budget Circular A-128, "Audits of State and Local Governments". Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disc]osureE; in the general purpose financial statements. ~ audit also includes a~;sessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial ~tatement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Reeves, Louisiana as of June 30, 1996, and the results of its operations and cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated March 24, 1997, on our consideration of Village of Reeves, LouJsiana's internal control structure and a report dated March 24, 1997, on its compliance wlth laws and regulations. 



VILLAGE OF REEVES, LOUISIANA Combined Balance Sheet - All Fund Types and Account Groups 

ASSETS Cash Receivable Franchise taxes Sewer charges Interest Other governmental units Fixed assets, net. TOTAL ASSETS 
LIABILITIES AND FUND EQUITY Liabilities Accounts payable Customer deposits Total liabilities 

June 30. 1996 
Governmental Fund TYPes Capital General Project $ 36,521 1,439 137 255 

$ 38,352 
$ 379 379 Fund Equity Contributed capital Investment in general fixed assets Retained earnings (deficit) - unreserved Fund balance - unreserved and undesignated 37,973 Total lund equity 37,973 TOTAL LIABILITIES AND FUND EQUITY 

$ 4,758 
37.695 

$ 35,635 35,635 

6,818 6,818 

Account Group General Fixed Assets 

31,851 $ 31,851 

31,851 
31,851 

The accompanying notes are an integral part of these financial statements 
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Proprietary Fund Type_ Enterprise 
Totals Memorandum only) 3.996 $ 3,694 $ 4!4,973 

1,318 
709,70! $ 714r7!~ 
$ 1,287 48 1.335 
715,965 (2,587 
713,378 

1 1 37 741 
439 318 137 950 552 

1995 
1,10"7 1,775 98 255 754~5_5 ~2 $ 8~27,369 $ 7__9~!=4_~0__ 

$ 37,301 48 37.349 
715, 31, (2, 965 851 587) ~~4,791 ~0,020 

$ 1,481 48 __b~SZ~ 
730 30 {4 396 283 360 32,2_92_ 788~6611_ 

$ 714,713 $ ~27,369 $ 79~!9 

GRAGSON, CASIDAY & GUII.LORY, L.L.F. CERTIFI~1] pUBLIC ACCOUNTANTS -5- 



VILLAGE OF REEVES, LOUISIANA Combined Statements of Revenues, Expenditures and Changes In Fund Balances - All Governmental Fund Types - Continued For the Year Ende6 June 30, 1996 
Capital Genera] Project 

Totals (Memorandum Only) 1996 1995 OTHER FINANCING SOURCES (USES) OPEI~TING TR~qSFERS $ 852 $ __ $ 852 $ (1,954 EXCESS (DEFICIENCY) OF REVENUES AND OTHER SO~CES OVER EXPENDI- TURES AND OTHER USES 5,68] 6,818 12,499 FUND BALANCE, BEGIhTNIHG FUND BALANCE, ENDING 32_~2, 92 $ ~923 32,292 

GRAGSON, CASII)AY & GUILLORY, L.L.P CERTIFIED PU[31 IC ACCOUNTANTS -7- 

(13,689 45,981 $ 32,292 



VILLAGE OF REEVES, LOUISIANA Notes to Financial Statements - Continued June 30, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 2. Fund Accounting The accounts of the Village are organized on the basis of funds or account groups, each of which is considered to be a separate accounting entity. The operations of each fund or account group are sum~arized by providing a separate set of self-balancing accounts which include its assets, liabilities, fund equity, revenues and expenses or expenditures The following funds and groups of accounts are used by the Village Governmental Fund Types General Fund The General Fund is the general Operating fund of the village. All financial resources, except those required to be accounted for in another fund, are accounted for in the Ge~e~a] Fund. 
capital Project Fund Capital Project Fund accounts for financial resources to be used for the construction of the street improvements project. Proprietary Fund TYPe Enterprise Fund The Enterprise Fund is used to account for operations that are financed and operated in a manner similar to private business enterprises where the costs (expenses, including depreciation) of providing sewer services to the general public on a continuing b~sis is financed through user charges. General Fixed Assets Account Grouo General Fixed Assets The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost. No depreciation is recorded on general fixed assets. Public domain ("infrastructure") general fixed assets including road,s, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized, as these assets are immovable and o~ value only to the Village. 

(~-.A.C.SON, (~.%(4[|]AY ,~ (~Ui[.LOI1Y, L.L.[[ CERTIFIED F'UBL IC ACCOUNTANTS -12 
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VILLAGE OF REEVES, LOUISIANA Statement of Revenues, Expenditures and Changes in Fund Balances - Budget and Actual - General Fund For the Year Ended June 30, 1996 

REVE~rUES Property taxes Franchise taxes Occupational licenses Tobacco taxes Interest Miscellaneous Total Revenues EXPE}~ITURES General government Advertisements Automobile Dues Insurance Lawn service Miscellaneous Office supplies Payroll taxes Per diem Professional fees Repairs and maintenance Salaries Telephone Utilities - city }]all Utilities - street lights Capital outlay Total Expenditures EXCESS OF REVENUES OVER EXPENDITURES OTHER FINANCING SO[TRCES-OPERATING TRANSFER EXCESS OF REVENUES AND OTHER SOURCES OVER EXPENDITURES FUND BALANCE, BEGINNING FUND BALANCE, ENDING 

Budqet $ 3,000 i0,131 5,000 1,000 
19,131 
400 25O 125 4,725 3O0 415 75O 1,122 2,150 3,300 275 6OO 250 669 3,800 19,131 

Variance Favorable Actual (Unfavorable) $ 3,084 6,424 5,642 1,017 1,005 7,187 24,359 
478 226 140 4,745 235 1,039 209 I08 1,880 3,087 15 1,200 331 540 3,729 1,568 19,53~ 4,829 852 

$ 84 (3,707 642 17 1,005 7,187 5,228 
(78 24 (15 (2O 65 (624 541 1,014 270 213 260 (6OO (81 129 71 (i, 568 __ (399 4,829 852 

5,681 5.681 32,292 32,292 $ 37,97~ $ 5,681 
The accompanying notes are an integral part of these financial statements 

GRAGSON, (.IASIDAY ~ (;131LLORY, L.LP. CERTIFIED PUSLIC ACCOUNTANTS ~8- 



VILLAGE OF REEVES. LOUISIANA Statement of Revenues, Expenses and Changes in Retained Earnings (Deficit) - Proprietary Fund Type 

OPEraTING REVENUES Sewer service charges OPERATING EXPENSES Depreciation Inspection Payroll taxes Postage Professional fees Salaries Samples Supplies Utilities 

For the Year Ended June 30. 1996 

OPERATING LOSS BEFORE OPERATING TRANSFERS OTHER FINANCING SOURCES (USES Operating Transfers NET LOSS Add current year's depreciation on fixed assets acquired by funds externally restricted for capital expenditures that reduces contributed capital INCREASE IN RETAINED EARNINGS RETAINED EARNINGS (DEFICIT), BEGINNING RETAINED EARNINGS (DEFICIT). ENDING 

1996 1995 
$ 14,394 $ 5,593 
14,608 190 595 390 443 4,500 390 770 4,314 26,200 11,806 
(85~ 12.658 
14,431 1,773 (4,360 

6,087 675 313 
2,420 75 2,337 1__1,907 (6.314 
1,954 (4,360 

$ (4,360 

The accompanying notes are an integral part of these financial statements 
GRAGSON, (TASIDAY & GUII.I ORY, L.LE CERTIFIE~) PUBLIC ACCOUNTANTS "9 



VILLAGE OF REEVE:S, LOUISIANA Statement of Cash Flows - Proprietary Fund Type For the Year Ended June 30. 1996 
Cash Flows From Operating Activities Operating loss Ad_-iustments to reconcile operating loss to net cash provided by operating activities Depreciation [Increase) decrease in receivable Increase in accounts payable ]increase in customer deposits Net cash from operating activities 

1996 1995 
$(11,806) $ (6,314 
14,608 457 1.287 4,546 

6,087 1,775 48 (1,954 Cash Flows From Noncapital Financing Activities Operating transfers in (out) from other fund (852) 1,954 Net increase in cash Cash, beginning Cash, ending 
Non-cash Capital and Financing Activitie~: Fixed assets constructed from federal and state grants 

3,694 
$ 3,694 

$ 730,396 

The accompanying notes are an integral part of these financial statements 
GI{AGSON, (!ASIDAY ~ GUILLORY, L.L.E CERTIFIED PUBLIC ACCOUNTANTS 



VILLAGE OF REEVES. LOUISIANA Notes to Financial Statements June 30. 3996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The financial statements of the Village of Reeves, Louisiana have been prepared Jn conformity with generally accepted accounting principles (GAAP) as applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles The more significant of the government's accounting policies are described below. I. Reporting Entity As the governing authority of the Village, for reporting purposes, the Village of Reeves, Louisiana is the financial reporting entity. The financial reporting entity consists of (a} the primary government (Village), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the vi]lage of Reeves, Louisiana for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: i. Appointing a voting majority of an organization's governing body, and a. The ability of the Village to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Village. 2. Organ~zations for which the Village does not appoint a voting majority but are fiscally dependent on the Village. 3. Organizations for which the reporting entity financial statements could be misleading if data of the organization is not included because of the nature or significance of the relationship. Based upon the application of these criteria, there are no component units included in the Village's reporting entity. 

GRAGSON, CASII)AY & GUILI ORY, L.LI: CERTIFIED PUBLIC ACCOUNTANTS -ll 
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VILLAGE OF REEVF, S. LOUISIANA Combined Statements of Revenues, Expenditures and Changes In Fund Balances - All Governmental Fund Types For the Year Ended June 30, 1996 

REVENUES Property taxes Franchise taxes Occupational ]icenses Tobacco taxes Interest State Rural Deve]op[nent Grant CDEG grant Miscellaneous Total Revenues EXPENDITURES General government Advertisements Automobiles Dues Insurance Lawn service Miscellaneous Gffice supplies Payroll taxes Per diem ]Professional fees Repairs and maintenance Salaries Telephone Utilities - city hall Utilities - street lights Capital outlay Total expenditures 

Capital Genera] Project 
$ 3,084 6,424 5,642 1,017 1.005 
24_j~3_59 
478 226 140 4,745 235 1,039 209 108 1,880 3,087 15 1,200 33] 540 3,729 

260 16,000 305,194 320,454 

313,636 313,636 

Totals (Memorandum Only) 1996 1995 
$ 3,084 6,424 5,642 1,017 1,265 15,000 505,194 7,187 344,813 
478 226 140 4,745 235 1,039 209 108 1,880 3,087 15 1,200 331 54O 3,729 311~5204 333,166 

$ 3,287 7,745 4,258 1,018 1,140 15,000 611.530 643,978 
427 683 125 4,167 25O 1,072 451 2,288 3,000 315 660 261 528 3,713 637,773 655,713 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 4,829 6,818 11,647 (11,735 Continued The accompanying notes are an integral part of these financial statements 
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