
BAYOU BLUIg GRAVITY DRAINAGE DISTRICT NO. 1 OF ALLEN PARISH Internal Control Reporl (Continued) 
My consideration of lhe internal control stroelure would not necessarily disclose all maters in the internal control struclure that might be material weakness under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or opeiation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detectod within a timely period by employees in the normal course of performing their assigned fimctions. 1 noted no malters involviog the internal control structure and its operation that 1 consider to be material weakness as defined above. This repoi~, is intended tbr the information of the Bayou Blue Gravity Drainage District No 1 of Allen Parish. However, this report is a matter of public record and its distribution is not lilniled. 
Royce T. Scimemi, CPA, lnc May 16, 2997 
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BAYOU BLUE GRAVIT'Y DRAINAGE DISTRICT NO. 1 OF ALLEN PARISH Oberlin. Loaisiana Notes to the Financial Statements - Continued December 31, 1996 and 1995 
on the police jury, the general governnmnt services provided by that governmental unit, or tile other governmental units Illat comprise the financial reporting entity. B. FUND ACCOUNTING The accounls of the district are organized on the basis of funds and account groups, each of which is considered separate accounting entity. The operations of each fund are accounted for with a separate set of self=balancing accounts thal comprise its assets, liabilities, fired equity, revenues and expenditures. Revenues are accounted for in the fund based upon the purpose for which they are to be spent and tile means by which spending activities are controlled. Tile fund preseated in tile financial statements is described as the General Fund. General Fund The General Fund, as provided by Louisiana Revised Statute 13:781, is the only fund necessary for the district and is used to account for the general operations of the districl. C. BASIS OF ACCOUNTING Basis of aceotlntillg refers to when revenues and expenditures are recognized in tile accounts and reporled ill tile financial statements. Basis of accounting relates to the timing of tile nleagufelneut made, regardless of the measurement focus applied. Tile district's records are maintained on a modified accrual basis of accounting. The goveruumntal fimds use the following practices ill recording revenues and expenditures. Revernles Ad valorem tax revenues and interest earned oll interest bearing deposits are recorded in the year in which they arc earned. Based on this criteria, ad valorem tax revenues are treated as susceptible for accrual. Interest income oil tilne deposits is recorded when the time deposits have matured and the incouae is available. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred D. BUDGETARY ACCOUNTING Tile district was created prior to 1974 and is not subject to tile provisions of tile Louisiana Local Government Budget Act; accordingly, budgetary comparisons are not presented. 



ROYCE T. SCIMEMI, CPA, INC. 
Mc~nb~$ Amtliclm hlslilu/e of Co, lifted Public Acvott, ltm~ls St~k~yoflx~uisilum Ctllifiedl'ubli~Aocx~mllmls 
Independent Auditor's Report on Compliance Based on all Audit of the General Purpose Financial Statements Performed in Accordance with Government Auditi~g Standards 

BOARD OF COMMISSIONERS BAYOU BLUE GRAVH'Y DRAINAGE DISTRICT NO. 1 OF ALLEN PARISH Oberlin. Louisiana I have audited tile general purpose financial statements of the Bayou Blue Gravity l)rainage District No 1 of Allen l'arish, a component unil of tile Allen Parish Police Jttry, as of and for lhe two years ended December 31, 1996 and have issued my report thereon dated May 16, 199"/ 1 conducted my audit in accordance with generally accepted auditing standards and Government A uditing Standardv, issued by tile Comptroller General of tile United States. Those standards require that I plan and perform tile audit to obtain reasonable assurance about whether tile general purpose financial statenlents are free of material misstalenlent. Compliance vdtb applicable laws, regtdations, contracts and grants is tim responsibility of the Bayou Blue Gravity Drainage District No 1 of Allen Parish's management. As part of obtaining reasonable assurance about whelher the geoeral purpose financial statements are free of material lrdsstateruent, I pelforlned tesls of tile district's compliance wilh certain provisions of laws, regulations, contracts and grants. ttowever, the objective of nay andil of tile general purpose financial statements was not to provide an opinion on overall compliance witb such provisions. Accordingly, 1 do not express such an opinion. Tile results of my tests disclosed no instances of noncompliance that are required to be reported under (;overtlment Audil#l,g Slandardv, This report is intended for tile information of tile Bayou Blue Gravity Drainage District No 1 of Allen Parish. However, this report is a matter of public record and its distribntion is not limited 
Royce T. Scimeufi, CPA, luc May 16, 19!)7 
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,~[~ii~iI ~ .,:.: ,~ ROYCE T. SCIMEMI, CPA, INC. 
Melnbt~ Am~aican hJaitutc of Calili~l Public Acz~om~t ,.a~t s S(~icty of I xmisim~a Ctalified t'~d~lic Accom~tmds 
Independenl Auditor's Report on Internal Con|rol Structure Based on all Audit of tile General Purpose Fiuancial Statements Performed ill Accordance with Government Auditing Slandards 

BOARD OF COMMISSIONERS BAYOU BLUE GRAVITY DRAINAGE DISTRICT NO. 1 OF ALLEN PARISH Oberlin, Louisiana I have audited the general purpose :financial statements of the Bayou Blue Gravity Drainage District No. 1 of Allen Parish, a component unit of tile Allen Parish Police Jury, as of and for the two years ended December 31, 1996, and have issued my report thereon dated May 16, 1997. I condocted my audit ill accordance with generally accepted auditing standards and Government/Inditing Standard% issued by tile Comptroller General of the Uuited States. Those standards require that I plan and perfolm "the mldit to obtain reasonable assurance abont whether the general purpose financial statelueuts ale free of material lnisstatement. The nlauagenleut of the district is responsible for establishing and ulaiutaiuing an internal control :~tructure. In fulfilling this responsibility, estimates aud judgments by nlanagement are required to assess Ihe expected benefits and relate costs ofinterual control structure policies aud procedures. The objectives of an internal coulrol structure are 1o provide inanugenlent with reasonable, but not absolute, assurance Ihat assets are safeguarded against loss fiom unauthorized use or disposition, and that transactions are executed ill accordance with marJagelneut's allthorization aod recorded properly to permit tile preparation of financial statements ill accordance with generally accepted accounting priuciples. Because of tile inherent liolitations ill any internal control structure, errors or irregularities lnay uevertheless occul and not be detected. Also, projection of any evalualiol~ of the structure 1o future periods is subject to her risk that procedures nlay tt~colno iuadequate because of changes ill conditions or that tile effecliveness of tlle design and operation of policies and procedures may deteriorate. In planning and perforuling my audit of the general purpose financial statements of the Bayou Blue Gravity Drainage District No. 1 of Allen Parish for tile two years ended December 31, 1996, 1 obtained an understanding of the internal control s(ructttre. With respect to tile internal coatrol structure. ] obtained and understanding of the design of the relevant policies and procedures and whether they have been placed in operation, and 1 assessed control risk in order to determine my auditing procedures for the t)urpose of expressing my opinion on tile general purpose financial statements and nol to provide an opiuiou ou lhe iuterual control slructore. Accordingly, 1 do not express such all opinion. 



INTRODUCTION 

BAYOU BLUE GRAVITY DRAINAGE DISTRICT NO. 1 OF ALLEN PARIStt Oberlin, Louisiana Notes to tile Financia] Statements December 3 I. 1996 and 1995 
Bayou Blue Gravily Drainage District No. I of Allen Parish (district) x~s created by the Allen Parish Police JuLY trader file authority of Louisiana Revised Statues 38:1751 el seq. Tile district is governed by a five-member board appointed by tile police jury who, at their option, have elected to serve without compensation. The district was established for the purpose of opening and maintaining all natural drains in the district, where drainage is accomplished using tile natural force of gravity. This may be accomplished by cutting and opening new drains, ditches, and canals. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REPORTING ENTITY As the governing authority of tile parish, for reporting purposes, file Allen F'arish Police Jury is tile financial reporting entity for Allen Parish. The financial reporting enlily consists of (a) the primary goverunlent (police jury), (b) organizations for which the primary governolent is financially accountable, and (c) other organizations for which the nature and significance of theil relationship with tile primary goveronlent are such that exclusion would cause tile relmrting entity's financial statements to be misleading or incomplete. Gow;rmnental Accounting Standard Board Statement No. 14 established criteria for determining which colnponenl units should be considered part of tile Allen Parish Police Jury for financial reporting purposed. The basic criterion for including a potential componenl unit wilhin tile reporting entity is financial accountability. 'File GASB has set forlh criteria to be considered ill determining financial accountability. These criteria include: 
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3 

Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. The potential for tile organization to provide specific financial benefits to or impose specific financial burdens on tile police jury. Organizations for which tile l~llice jury does not appoint a voting majority but are fiscally dependent on the police jury. Organizations for which tile reporting entity financial statements would be misleading if data of the organization is not included because of the nalure or significance of tile relatinnsbip. Because tile police jury provides financial benefits that make tile district fiscally dependent, tlle district was determined to be a conlponenl unit of the Allen Parish Police Jury, tile financial reporting entity. Tile accompanying financial statements present information only on tt)e funds mainlained by the dislric! and do not present inforolaliou 



BAYOU BLUE GRAVITY DRAINAGE DISTRICT NO. I OF ALLEN PARISH Oberlin, Louisiana Notes to tile Financial Statements - Continued December 31, 1996 and 1995 
I. LEVIEI) TAXES Tile tbllowing is a Stloltnary of authorized arid levied ad valorem taxes for tile two years ended December 31, 1996: 
Maintenance and operation Authorized Levied Mfl/age__ Expiration M2Hage 1996 1995 _ Da~ 15.00 14.27 14.27 1999 Property taxes are levied annually oil November and are dlle Decenlber 31. Major lax payolents are received December through April, and are recognized as revenue ill tile year levied. Lien dates for personal and real properly are in June and Ocluber, respectively. Delinquenl tax payments, received throughout the year, are recognized as revenue in the year received J. LITIGATION AND CLAIMS There is no litigation pending against the districl at December 31, 1996 



BAYOU BLUE GRAVITY DRAINAGE DISTRICT NO. ! OF ALI,EN PARISH Oberlin, Louisiana Notes to tile Financial Statenlents - Continued Deceulber 31, 1996 and 1995 
E. INTEREST I|EARING DEPOSITS oterest-bearing deposits are stated at cost, which approximates market F. BAD DEBTS Uncollectible amounts due for receivables are recogoized as bad debts by tile direct write-off at the time information beconles available wllich would indicate the uncolleetibility of tile particular receivable. Although the specific charge-off nlethod is not in conformity with generally accepted accounting principles (GAAP), no allowance for uncollectible accounts receivable is made due to inmlateriality at Decenlber 31, 1996. 
G. ENCUMBRANCES Enenulbrance accounling, under which purchase orders, contracts and other comnlitnlents for tile expendilule of nloneys are recording ill order to reserve that portion of applicable appropriation is not ealployed by the district as an extension of formal budgetary inlegration ill the funds. H. CASH AND INTEREST-BEARING DEPOSITS Under state law, tile district may deposit funds veithin a fiscal agent bank located in tile parish or congressional district that is organized under tile laws of the State of Louisiana, the laws of ally other state of the Union, or the laws of tile LJniled Stales. The district may also invest ill United States bonds, treasury notes, or certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At December 31, 1996, the district has cash and cash equivalents ( book balances) totaling 48,462 as follows: 
Deomod Deposits - hlteresI Bearing Tinle Deposits 

Hibernia National Bank $ 1,821 46,641 $AS,4fi2 These deposits are staled at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or |he pledge of securities ovaled by the fiscal agent bank. The market value of the pledged securities pills the federal deposit insurance lnust aI all times equal tile alnolull of deposit with tile fiscal agellt. These securities are held ill the naole of tile pledging fiscal agent bank ill a holding or custodial bank that is mutually acceptable to both parties. Deposit balances at December 31, 1996, are fully secured by federal deposit insurance. 



Bayou Blue GravRy Drainage District No. 1 of Allen Parish Oberlin, Louisiana Statement of Revenues, I!',xpenditures, and Changes ill Fund Balances Governmental lhmd Type - General Fund For |he Years Ended December 31, 1996 and 1995 

REVENUI~S Ad valorem taxes, net lnteresl earaings Total revenue EXPENDITURES Ctlrrenl~ l~tblic works - dmlnage: Personal services Operating Services Materials and supplies Total expenditures 
ESS OF REVENUES OVER E XPENDITUI~-~S FUND BALA_N.CE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

The accompanying notes are an integral part of these financial statements 

December 31 1996 _J~E__ $ 92,516 _~22 5_5~ 9~066 
1,100 69,579 14) 7~0 8Aa 
24,244 ]18,240 

$ 90,423 __11787 92,210 
1,075 77.597 115 78.787 
13,423 194~817 $142.484 $.1.!8,240 



Bayou Blue Gravity Drainage District No. 1 of Alleu Parish Oberlin, Louisiana Balance Sheet - All Fund Types and Account Groups December 31, 1996 

ASSETS Cash in bank Interest beariug deposits Receivable - ad valorem taxes, lie| TOTAL ASSETS 
LIABILITIES AND FUND EQUITY Liabilities Fund Equity - fired balance - unreserved/uudesiguated TOTAL LIABILITIES AND FUND EQUITY 

The aecoulpanyiug noles are all integral part of these finaucial statements 

$ 1.821 46,641 _ 94-,022 $.[42.484 

42.484 $~42,484 



 

/- ROYCE T. SCIMEMI, CPA, 1N(~v r'.:,/r:[~.~':c~l'~ 97 i,,.~ 79 r,~l 9:09 
Mcmbt~ Amcnic~ Insfitul~ of Ccxlificd I ~Ibllc Ac~x~tmllmls 

INDEPENDENT AUDITOR'S REPORT 
BOARD OF COMMISSIONERS BAYOU BLUE GRAVITY DRAINAGE DISTRICT NO. I OF ALLEN PARISH Oberlin. Louisiana 

Mcmbcr Society of ] x~uisiirm Ctalified Public Ac~x~tult;ulis 

I have audited the accolnpanying general purpose financial statements of Bayou Blue Gravity Drainage District No. 1 of Allen Parish, a component unit of the Allen Parish Police Jury, as of and for the two years ended December 31, 1996, as listed in lhe table of eonlents. These general purpose financial statements are lhe responsibility of management of the district. My responsibility is to express an opinion Oll these general purpose financial statelrlents based on my attdil. 1 conducted my audit in ;accordance with generally accepted auditing standards and Government Auditing Standard~,, issued by the Conlplroller General of the United States. Those standards require that 1 plau and perform the audil to obtain reasonable assurance about whether the general purpose financial slalenlenls are free of luaterial lnisstatenlent. An audit inch|des exanlilling, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An attdit also includes assessing lhe accounting principles used and significant estimates made by management, as well as evalualing the overall general purpose financial statemenl presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the General purpose financial slatements referred to above present fairly, in all nmterial respects, the financial position of Bayou Blue Gravity Drainage District No. 1 of Allen Parish at December 31, 1996, and the results of operations for the two years ended December 31, 1996, in conformity with generally accepted acconnting principles. In accordance with (;overt mentAuditing ?tandardv, have also issued a report dated May 16, 1997 on my consideration of Bayou Blue Gravity Drainage District No. 1 of Allen Parish's internal control structure and a report dated May 16, 1997 on its compliance with laws and regulations. 
Royce T. Scimemi, CPA, lnc May 16, 1997 



 

RF~FIVFF) il ~ h:.: 29 /ill ~'.,. 09 

BAYOU BLUE GRAVITV DRAINAGE DISTRICT NO. 1 OF ALLEN PAR1SII Oberlin, Louisiana 
Financial Statements With Independent Auditor's Reports For the Two Years Ended December 31, 1996 

Royce T. Scimemi, CPA, Inc. Oberlin. LA 70655 
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independent Auditor's Report Genera| PurpoSe Finaneia~ Statelnenls 
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unaer provisions,of state law, tl~s report is a public document, A copy of the t~port has been submit- ted to the audited, or reviewed, entity and other appropriate pc~btic officials, The report is available for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court qp.lp.ase Date. "IUI~ ~ ~ "~t' : 
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