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WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Coq~oralion Member: AICPA / Society of LCPA'S Independent Auditor's Report 
The Honorable Huey Dean, Mayor and the Members of lhe Board of Selectmen Town of Homer, Louisiana 
1 was engaged to audit the accompanying general purpose financial statements of the Town ofllomer, Louisiana as of and for the year ended June 30, 1997, as listed in the table &contents. These financial statements are the responsibility of the Town of Homer, Louisiana management. My responsibility is to express an opinion on these financial statements based on the audit. I did not audit the financial statements of the Homer Hospital, a component unit, which statements reflect total assets of $11,481,009 as of June 30, 1997, and total revenues of $13,344,702 for the year then ended. Those statements were audited by other auditors whose report has been furnished to me, and my disclaimer of'opinion on the general purpose financial stalements, insofar as it relates to the amounts included fol the Homer Hospital component unit is not based on the report of the other auditors. 
I was unable to obtain sufficient supporting records for financial activities of the Town of Homer Louisiana, nor was I able to satisfy myself as to those financial activities by other auditing procedures, to form an opinion on these general purpose financial statements. See the Schedule of Findings-All Reports for a further explanation. Since I did not audit the financial statements of the Town of Homer, Louisiana referred to above, the scope of my work was not sufficient to enable me tn express, and I do not express, an opinion on these general purpose financial statements. As part of my engagement, I also prepared reports, dated February 9, A998, on internal control and compliance, as required by Government Auditing Standards. As discussed in Note 16 to the financial statements, the Town changed its method of closing depreciation expense in the proprietary fund in 1996. 
Ruston, Louisiana February 9, 1998 
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reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgement, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose and combining financial statements. My study of the Town's internal control structure disclosed a reportable condition in internal controls relating to segregation of duties. Do to its limited size, the entity does not have the personnel to adequately separate the internal control duties. The segregation of duties is a decision that must be made by management on a cost - benefit basis. Management must determine if the costs of implementing an adequate internal control system will outweigh the benefits derived from such a system. This reportable condition is inherent in all small entities, and should not be construed as a failure in proper management. I concur with management's opinion that the costs incurred to implement an adequate internal control system would exceed the benefits derived from such a syste)n A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the ge, neral purpose and combining financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned fimctions. Material w~aknesses are reported on the Schedule of Findings - All Reports. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordin~.,ly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above I believe that reportable conditions described in the Schedule of Findings - All Reports above are material weaknesses. This report is intended for the information of the Mayor, Board of Selectmen and management of the Town of Homer, Louisiana. However, this report is a matter of public rec, ord and its distribution is not limited. 
Ruston, Louisiana February 9, 1998 



 

WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Coq~oration Mmnber: AICPA / Society of LCPA'S Independent Auditor's Report on Compliance Based on an Audit of General Purpose Financial Statements Performed in Accordance with Government Auditing Standards 
The Honorable Huey Dean, Mayor and the Members of the Board of Selectmen Town of Homer, Louisiana 1 was engaged to audit the financial statements of the Town of Homer, Louisiana, as of and for the year ended June 30, 1997, in accordance with generally accepted auditing standards and Government Auditing A\tandards, issued by the comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. My report dated February 9, 1998 stated that, as described in the following paragraph, the scope of my work was not sufficient to enabk; me to express, and 1 did no! express, an opinion on tile financial statements. I was unable to obtain sufficient documentation oflhe Town of Homer, Louisiana's compliance with generally accepted accounting principles of all programs, nor was I able to satisfy myself by alternale procedures as to the Town of Homer, Louisiana's compliance with those requirements of all programs. 
Compliance with laws, regulations, contracts, and grants applicable to Town of Homer, Louisiana, is the responsibility of the Town of Homer management. As part of obtaining reasonable assurance about whether the general purpose and combining financial statements are fret; of material misstatement, I performed tests oflhe town's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the general purpose and combining financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, I do nol express such an opinion. The results of my tests disclosed material instances of noncompliance that are required to be reported under Government Auditing Standards, These findings appear in the Schedule of Findings - All Reports. This report is intended for the information of the Mayor, Board of Selectmen and management of the Town of Homer, Louisiana and the Legislative Auditor's Office. However, this report is a matter of public record, and its distribution is not limited. 
Ruston, Louisiana February 9, 1998 
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General Purpose Financial Statements (Combined Statements - Overview) 



Governmental Fund Type Prnprictnr~ Fund T~pc 
Cash & Interest-bearing DeposiB Receivables: Tax~~ Accounts Due from other funds Inventoly }~~paid Expenses Idclcr Deposits R~tric~ -~cts: Cash & lnlctest-bearing Deposils lamd Buildings Improvements o0~ than 13uilding.s Airport b-quipment Enleq~ris~ Fund Property, Pianl and Equipment Accumulated Depreciation Amounts Available for Debt Service Funds to be provided for letiremenl or gcul~al Iong-tc~n debt Other A~sels TO]ALASSETS 

GENERAl: 
61,842 118 11,056 2,130 

75,146 

SPECIAL DEBT ~ERV~ 
6,832 602 
250 

CAPITAL ~RO.~CTS 
,00 398,185 82,675 

445,352 
10,633,047 (3,503.759) 
8,055,500 



Town of Homer Combined Balance Sheet - All Fund Types and Account Groups Year Ended June 30, )997 Fiduciary Fund Type TRUST .AGENCY 
Account Groups General Totals Memo Only PRIMARY ~_~).VERNMEN'I" 

Exhibit ! 
Component UNIT ~IOSPITA~ 

Totals Memo Only RI'~PORTING ENTITY 295,924 

4,415 
(882) 
7,965 307,507 

FIXED ASSETS 

87,743 964,787 4,014,095 463,063 890,938 

6.420,626 

LONG-TERM DEB'F 
82,793 28,575 

10,633,047 (3,504,641) 7,965 15,246,469 

276,869 77,079 2,569,893 
9,326,796 (5,443,225) 

,600,536 

10,217,734 (5,443,225) 10,633,047 (3,504,641) 464,830 472,795 26,727,477 



Town Of Homer Combined Balance Sheet - All Fund Types and Account Groups Year Ended June 30, 1997 
Governmental Fund Type 

Exhibit 1 
Proprietar) Fund Type 

Liabilities: Accrued Payroll & Benefits Aecoonts Payable Accrued Liabilities Unearned Revenues Due to Other Funds Due to llea0h Insurance Plograms Payable from Reslricled ~ets: Revenue Bonds Accrued Intcr~~ Cuslomer's Deposit Obligations under Capital I ~,ase Unpaid Vacation Leave Accrued Interest General Obligation Bonds Payable TOTAL LIABILITIES 
Fund Equity: Contributed Capital Retained Eaming~ Reserved for: Revenue Bond Retirement Bond Depreciation and Contingency Unreserved Fund Balances: Reserved: Debt Service 
TOTAl. FUNI) EQUITY 

GENERAL 
3,592 0,911 

SPECIAL REVENUE 
39.531 31,359 

DEBT SERVICE 

14,503 170,890 

60,643 197.532 60,643 97,532 

CAPITAL PROJECTS ENTERPRISE 

02,010 

02,010 

(91,009) 

56,250 
25.817 2,901.g70 65,944 82,392 

(91,009) 4,923,227 TOTAl, LIABILITIES AND FUNI} F'X~U ITY 75.146 368,422 8.267 11,00 =- ~~. 



Town of Homer Combined Balance Sheet - All Fund Types and Account Groups i'car Ended June 30, 1997 Fiduciary Fund Type TRUST AOENC~ 
Account Groups General FIXED LONG-TERM AS_SSET~S DEBI..._.~' 

Totals Memo Only PRIMARy ~GOVERNMENT 

Exhibit I 
Component 13N|T .HOSPITAl 

Totals Memo Onl.~ 

9,385 

307,507 

-0- -0- 
6,420,626 

6,420,626 
6,420,626 -0- : 

99,373 

0,132,776 

428,005 238,406 228,474 

15,246,469 11,481,008 

REPORTING ENTITY 
527,378 238,406 228,474 

0,132,776 

8,998,048 



Town of Homer All Government Fund Types Combined Statement of Revenues, Expenditures and Changes in Fund Balance Year Ended June 30, 1997 With Comparative Totals for June 30, 1996 Governmental Funds 
Exhibif 2 

Fiduciary Fund Totals 
Tax~s Liectu~ & Pcrmit~ Fe~ & Rentals )nlergovenunental Fines & Forfeits Interest Miscellaneous 

SPECIAL GENERA/. REVENUE 

21.742 

DEBT CAPITAL E~ENDABLE SERVICE PROJECTS TRUST 
335 

18,623 423 2,703 36fl79 12,048 12,825 TOTAL REVENUF~S 338.235 918,959 758 2,703 24,873 1,285.528 2,145.322 
Expenditures: G~:~'ral Oovernmcnt Iktt,lic Sd'ety Highways & Slreets park~ & Reere~ttion Public Works Industrial Developmenl Capital Outlay 1,900 Debl Service: Capilal I ~e Obligaliorts Principal Inlerc~l 

88 617 105,152 187,774 60,577 9,116 479,657 15.870 
5.325 
27S,077 386.931 246,293 99,376 16,584 9,116 481,557 -0- 36,870 -0- 

306,712 348.437 289,935 88.242 711,992 21,274 188.119 18,228 20.0(10 1.927 TOTAL EXPENDITtIRES 669.628 858,234 21,617 5,325 1,554,804 1,994,866 
Exc~ss (deficiency) of revenu~ over expendilures (331,393) 60,725 (20,859) 2.703 19.548 (269,276) 150.456 Other Financing Sources: Loan Proceods Opelaling ]railers ill 330.000 Opelating "l'rm~gfers out (308,000) Total Olher Sourct~ (Uses) 330,000 (308,000) -0- -0- -0- 
Exce~s (deficietley) of revenues and other sourcc~ over e~pendi'tures & other us~ Fund BaI. -Begimfing of Year Fund [hi. - End of Year 

(1393) 62.036 (20.859) 29.126 2.703 (93,712) 19,548 278,574 

330,000 (380,000) 275.064 (275,000) 
(247.276) 150,~2(~ 720.931 658.858 60,643 197,632 8,267 (91,009) 298,122 473.655 720.93 

10 



Town of Homer General and Special Revenue Funds Combined Statement of Revenue, Expenditures and Changes in Fmtd Balance Budget (Cash Bash) and Adual - General and Special Revenue Funds Yt~r Ended June 30,1997 Exhibit 3 
General Fund Special Revenue Funds Debt Service Fund 

R~,enu~: Tax~ Liu~ & Pe~itz lnterg~emmental Fm~* & Forf~fls Interest TOTAl, REVENUE Expenditures: Ge~n~~a] Govcrnm~t Pubhe Safety Highways & Streets P&'~, & R~tion Pubtic Works lnd~;t~a] Development Debt Service Capital Outlay 

VARIANCE FAVORABLE BjJiX~ET AClOAL iL~AvoB_] BOOO____E~ .ACTOm 
85.000 67,295 26.569 23,423 92.857 66,518 29,583 2Z535 

291,778 244,]10 35,680 20,028 10,000 
2?7.372 281,779 58,519 38,799 11.259 

7.857 (777) 3,014 4.112 4,355 
14,406 (37,669) 58,519 (3.119) 8,769 .900 8,100 TOTAI. EXPEND~URES ~1,5~ ~9,62g 

800,O00 802.987 42.395 42.395 2.020 18.623 14.000 54.954 
88 84.172 63.191 306.111 229.735 35,000 60.577 

VARIANCE VAR1ANC[: FAVOJL~BLE FAVOP.A]~I .F 
2.9Y7 -0- 16.603 40.95,4 -0 
20.981 76.382 (25.57~ 

423 42 

9.116 (9,11(;) 17.930 15,870 2,060 211~ 21,000 -0- 345.000 479.657 (134,657) 788.219 858.234 (70,015 E~~s (deficiency) of ~cnue ---- ~er cxpendit~es (291,922) (331,393) (39,471) 70.196 Other Financing Sources: Operalthg 3 r~fen in Operating Tr~fe~ out 280.000 330,000 50.000 TOTAl. OTIIER SOURCES 280,0~---- 330,000-- .As&~_ ...(3o8,00o). (385.00o) (308,000) 
(21,744) (20,379) 1,36~ 

7.!~7 000.~ __ 77,00O -0- " -0- E~ccs~; (deficiency) of revenue and other sore,s ~et expenditures ~d other u~s (11,922) (I.393) (10.529) (314.804) (247.275) 67,529 (21,744) (20.379) 1.365 : = , F~d } talanee- Begi~ing of Year 62.036 444.907 28,646 Fund ~al~ce End of Year ~60,643 197,632 8,267 



Town of Homer Enterprise Fund All Proprietary Fund Types Combined Statement of Revenues, Expenses and Changes in Retained Earnings For the fiscal year ended June 30, 1997 
Operating Revenues: Charge for Services Operating Expenses: 1)epreciation Cost of Services Total Operating Expunses Operating Income (loss) 
Nonoperating Revenue (expenses): lnvestmunt Income Ad Valorem Revenue Unrestricted Grant funds Gain (loss) on sale of assets Interest and fiscal charges Total Nunoperating Revenue (expenses) 

Proprietary Fund Type Enterprise Component Unit ~tospital Total fi)r 1997 (Memo only) Reporting Entity 

Exhibit 4 
Totals for 1996 (Memo only) P.eporting Entity 

882,978 13,344,702 14,227,680 12,203,746 
231,352 812.775 044,127 (161,149) 
21A84 

666,537 12,751,481 13,418,018 
897,889 3,564,256 4,462,145 

811,564 2,292,719 
(73,316) (234,465) (900,537) 
143,749 817 (17,659) 165,233 817 (17,659) (186,305) (206,774) (393,079) 

211,203 304,173 50,714 (309,772) (393,714) (164,821) (79,867) (244,688) (73,396) Income (loss) before operating transfers (325,970) (I 53,183) (4'79,153) (973,933) Operating Transfers 7"ransfers out Net In=ome (loss) 
Add depreciation on fixed assets acquired by grants, entitlements, and shared revunues externally restrictexl for capital acquisitions and construction that reduces contributed capital Retained earnings-beginning of year Investment income fiom restricted funds Retain,.-d earnings-cod of yem 

(325,970) 
64,12 1,390,984 7,414,773 992 

(64) (479,153) (973,997) 
64,12 8,805,757 992 

64,12 9,712,165 3A68 ,211,077 7,262,582 8,391,717 8,805,757 

"Ihe a~or ~panying notes me ~ integral parl of thee flnm~cial statements 2 



Town of Homer Enterprise Fund Proprietary Fund Tylw - UtlUtles and Sanitation and discretely Pl~'sented Component Units Combined Statement of Cesh Flows Year Ended Jtme 30,1997 
Cash Rows from Operating Activities: Opatting Loss Adjustments to reconcile operating Ices to net c~*h to cash provided by operating activities: Depreciation Provision for Bad Debt Interest Received (increase) in Inventories (increase) in Prqmid Expenses (Increase) Due from health insurance programs (Increase) Home health sqalt-up costs (Increase) Deere.ase in account receivable (inorease) Decrease in due 1o other funds l~ea~ (Decreese) in ~ocnted payroll and bevae~Is Increase in ACCrUed uncompensated ainenees ba~ in due 'to health imuranc~ progran~ Decrease in due from other funds (Decrease) Increase in eecom~s payable Net cash provided by operating activities Cash flown from Noncapital P~mancIng Activities: Transfers out to other fimds Taxt* Received Unrestricted grmlt proceeds Net (decrease) increase in meter deposit liability Net ~~sh used for noncapital financing activities Cash flows from CApital m,d Related Financin8 Activities: Procc#.ds from new IoaJ~S and bonds Acquisition and ConsWuc~ion of Capital A.sseL~ PrincipAl paid on revenue bonds and capital lease obligation lnter t*'l pain on revenue bonds and capital lease obligations Capital Contributions from olher funds Net cash used for capital and related financing ACtivities Cash flows form Investing Activities: Advmlce on physicians contract Advance on education contracts Decrease in assets wbose use is limited Premeds from sale ofassets Purckes~ of propecty and equipment Intcr~ on int ercsl-beafing deposits Net c~sh provided (used) for investing activities Net in ~ease in cash and cash equivalents Cash snd cash equivalcuts-begimdng of year Cash and cash equivalents-end of year Cash and cash equivalent-unrestricted Restricted Cash 
11~ accompanying notes ~~ ~1 lateral Imrl of these finanrial stalemenLs 

P1oprietary Fund ._Tm~e Ente*___..~ Componem .Unit Hospltal 
(161,149) (635,038) 
231,352 -0- 
45A36 91,3oo 
45,162 21,707 27,987 301.795 
569~63 -0- 569,663 
590,000 (1,133A~8) (186~05) 

21,484 
163,519 691.019 
409,186 445,352 

817 -0- 817 

(30,000) (74,894) 1~50~80 8,150 (169,176) 
101,681 372,898 

Exhibit 5 

1997Reporting ~.Entlty (M~'moO~l~) 

(80,122) 
g17 569,663 570,480 
590,000 (1,133,118) (102,179) (186,305) (831,602) 
(30,000) (74,894) 850,880 8,150 (169,176) 21,484 
265,200 ,063,917 474,579 1,329,117 474,579 -0- 883,765 445,352 474,579 1,329,117 =_==~ ~__ _-=~- 



1. Summary of significant policies 
'/'own of Homer Notes to Financial Statements Year Ended June30, 1997 

The Town of Homer (tile town) was incorporated March 13, 1850, and granted a special charler under tile provisions of Act No. 36 of the Louisiana Legislature. The Town operates under a Mayor .. Board of Selectmen form of government. 'Fbe accounting and reporting policies of the Town of Homer conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform In the requirements of Lmlisiana Revised Statutes 24:514 and to file guidelines set forth in file Louisiana Governmental Audit Guide and In tile industo, audit guide, Audits of State and Local Governmental Units. The following is a summary of ccrlain significant accounting policies Reporting Entity: As tile municipal governing authority, for reporting purposes, file Town of Homer is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary governmenl (municipality), fb) organizations for which the primary government is finaneiany accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would ca~.tse the reporting cntity's financial statements to be misleading or incomplete. Governmental Accounling Standards Board (GASB) Statement No. 14 establisbcd criteria for determining which component units should be considered part of the Town of Homer for financial reporting purposes. The basic criterion for including a potential component unit within the reporfiug entity is financial accountability. Tile GASB has set forth criteria to be considcred in del~ermining financial accountability. '/'his criteria include: 1. Appointing a voting majority of an organization's governing body and a. The ability oftbe municipality to impose ils will on that organization and/or b. The potential for the organization to provide specific finat|cial benefits to or impose specific financial burdens on the municipality. 2. Organization for wlfich tile municipality does nol appoint a voting majority but are fiscally dependent on tile municipality. 3. Organizations for which tile reporting entity financial slatcments would be misleading if dala of the organization is not included because of file nature or significance ofibe relaOonship. As required by generally accepted accounting principles, these financial statemenls present the Town of Homer (a prima~ government) and its component units. The conlponenl unils included in the accompanying financial statements are either blended with the municipality funds or discretely presented. Blended Component Units Component units thai are legally separate from the municJpalily but are so intertwined with the municipality that they are, in substance, the same as the municipality are blended component units. For a component unit to bc blended, the organizalion's board and the municipality must be substantively the same, or the organi:,~ation nmsl provide services entirely or almost entirely to tile municipality. The following componcnt units arc reported as parl oftbe municipality and blended with the appropriate nmnicipality fimds: 
"l~e ~cc~npan)'Jng hOleS arc an tnleglal parl orthese fin~~i~/stalenlenls 



 Town of Homer, Louisiana Notes to Financial Statements Year Endcd June 30, 1997 
The Arlington Cemetery is owned by the Town of Homer. Tile fiscal operations of the cemetery are kept and administered apart and separate from the Town. The Arlington cemetery maintains a Perpetual Care Fund for donations and perpetual care of the cemetery. Based on GASB 14 the Town Ires included in the financial statements the Arlinglon Cemetery Perpetual Care Fund. Discretely Presented Component Units Component units that are legally separate from the municipality but are financially a(x:ountable to the municipality, or whose relationship with the municipality are such that exclusion would cause the munieipalily's financial stalemenls to be misleading or incomplete are discretely presented. The Component.Units column of the combined financial statements include the financial data of these discretely presented component units. They are reported in a separalc column to emphasize that they are legally separate from the municipality. The following component units are discretely presenled in the accompany financial statements: Homer Memorial Hospital is owned by the Town and is administered by a Board of Directors appointed by tile Board of Selectmen of the Town of Homer. The fiscal operations of the Hospital arc kept and administered apart and separate from the Town, however, they are subject In periodic review and examination by the Mayor and Board of Selectmen. Additionally, all by-laws, rules and regulalions, and all amendments and supplements thereto, and expendilures for capital improvements muSt be submitted to approved by the Mayor and Board of Selectmen. The Town governing body may transfer surplus to the General Fund of the Town if the annnal audit report of the Hospital reflects surplus funds at the close of the fiscal year. Based on GASB Statement 14 the Town has included in the financial statements as a component unit the Homer Memorial Hospital. Audited financial statements of the component unit Homer Memorial Hospital are available upon request from the Homer Memorial Hospital business office. Other Organizations The Housing Authority of the Town of Homer, allhougb governed by commissioners who are direclly appointed b) the Town's Board of Selectmen, is considered a separate govermnent because it does not meet tile criteria for inclusion in the financial reporting entity as delermined by GASB 14. Audited financial statements for tile Housing Aulhorily of the Towu of Homer are nol included in this reporl, hoveevcr, such slatcments are available upon requesl from the Housing Au|hority's business office. I~nd Accounting The accounts of the Town of Homer are organized on file basis uf funds and accounl groups, each of which is considered a separate accounting entity The operations of each fund are accounted for with a separale set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriale. Government resonrces are allocated to and accounted for in individual funds based upon tile purposes for which they are to be spent and means by which spending activities ~re ceutroUed. The various funds are grouped, in tile financial stalemeras in this report, into three broad fund categories and these into seven generic fund lypes as follows: 

Governmental Fund Types General Fund - "f'he General Fund is the general operating fund of tile Town, ll iis used to accounl fi~r all financial resources except those required to be accounted for in anolher fuml. Special Revenue Fnnds - Special Revenue Funds are uscxl to account for the proceeds of specific revenue sources (other than special assessments, expendable tmsls, or major capital projects) thal are legally restricted lo expouditures for specific pulpose. Debt Service Funds - Debt Service Funds are used to account for the accumulation of resources for, and he payment of~ general long-term debt principal, interest, and related costs. qhe a~ropanyinlb notes ~e ~ int~l part of t'ae~ f~n~nei~L s~t~r~ents 



 Town of Homer, Louisiana Notes to Financial Statements Year' Ended June 30, 1997 Capital Project Funds - Capital Projcet Funds are used to account for fine,octal resources Io be used for the acquisilion or COnstruction of major capital facilities. Proprietary ~'~u6 Types Enterprise Fund .. Enterprisc Funds are used to account for operations (a) that arc financed and operated in a manner similar to private business enterprises - where the intent of the govcrning body is that the costs (expenses, including dopreciation) of providing goods or seJv/ces to the general public on a continuing basis be financed or recovered primarily through user charges; or Co) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management conlrul, accountability, or other purl)uses. Fiduciary Fund Type Agency Fund - The agency Funds are used to account for assets held by a governmenlal unit as an agent for individuals, private organizations or other governmenlal units. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. Expendable Trust Fund - The Expendable '/'rust Fund is accounted for in essentially the same manner as governmental funds. The resources, including both principal and earnings, ran) be expended. 
Basis of Accounting - Basis of accounting refers to when revenues and expenditures or expenses are recogniz.e..d in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All goventmental fund, Expendable trust funds, and agency funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as nel current assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable" when in the hands of intermediary collecting governments and are recognized as revenue at that time. }~ederal and stale grants are expenditures driven in which, revenues are recognized when the grant expenditures are incurred. With the modified accrual basis of accounting, expenditures are generally recognized when tile lvlaled fund liability is incurred, except itmt principal and interest on general long-term debt is recognized when due. All proprietary funds are accounted for on a riow of economic resources measuresaent focus and a determination of net income and capital maintenance. With Ibis measurement focus, all assets and all liabilities associated with the operation ofthese funds are included on the balance sheet. The proprietary funds use the accrual b~s~s of ac.cx~rttir~g wi~ereby ~e'~nuea art zecogP, ized "~,hen the, art earned and ext~enses are recognized at the time the liabilities are incurred. Budgets and budgetary accounting - The Town follows these procedures in establishing the budgetary data reflected in these financial statements: a) Tile City Clerk prepares a proposed budget and submits same to the Mayor and Board of Selectmen no later titan fifteen days prior to the beginning of each fiscal year. b) The public is notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. c) A public hearing is held on the proposed budget al leasl ten days after publica~tion of the call for rue bearing ll~e ~panying n~s ~e ~ .alegl al i~ of t'nese financial statements 



 Town of Homer, Louisiana Notes to Financial Statements Year Ended June 30, 1997 d) After the holding of public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordina~xce prior to the commeneament of the fiscal year for which the budget is being adopted. e) Budgetary amendments involving the tmnsfel of funds from one department, program or function to another or involving increases or decreases in expenditures resulting from revenues exceeding or failing to meet amounts estimated require the approval of the Board of Selectmen. t) Budgets for tile General, Special Revenue, and Debt Selvice Funds are adopted on a cash basis. Budgeted amounts, as originally adopted, are amended from time to time by the Board of Selectmen, Such amendments were not material in relation to the original appropriations. Budgets are not prepared for capital projects funds due to these funds being restricted to capital improvements. g) The revenues and expenditures, shown on Exhibit 2 are reconciled with the amounts reflected on the budget comparisons on Exhibit 3 as follows: 
Excess (deficiency) of revenues end other s~nrces over expertditmes arid t,'thet uses - Exhibit 2 Adjustments: 73A Sinking Fund revunue not budgeted Expenditure ac~:ruals Excess (deficiency) of revenues and other sources over expendilures and other uses - Exhibil 3 

General Fund Special Revenue Funds 
-0- -0._~- 
(247,275) ======= h) All budgetary appropriations lapse at the cud of caeh fiscal ),car Encumbrances - The Town of Homer does not use encumbrance accounting, 

Debt Service Fund 
(20,379) -0- -0_.: 
(20,379) 

(?ash and cash equivalents - For purposes of the statements of cash flows, cash aud cash equivalents include cash, demand deposits and, certificates of deposit of unrestricted and restricted means. Inventory - All inventories are valued at the lower of cost (first-in, first-out) or market Fixed assets and long-term liabilities - The a~ounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. 
All governmental fund type operations are accounted for on a spending or "financial flow" mcasurenaent focus and only current assets and current liabilities arc generally included on their balance sheets. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the govemrnental fund types when purchased. The Town has elected to capitalize public domain ("infrastructure") fixed assets consisting of certain improvements other than buildings, including roads, bridges, sidewalks, and drainage improvements Interest costs incurred during construction arc not capitalized. No depreciation has been provided on general fixed assets. qlae a~o~panyi~g notes ire e~ i~teg~l p~,x of t~ f~nmcial s~lcmen'~s 



 Town of Homer Notes to Financial Statements Year Ended June 30, 1997 Long-term liabilities expected to be financed from governmental funds are accotmted for in the General Long- Term Debt Account Group. The proprietary funds are accounted for on a cost of services or "capital maintenance" measurement focus, and all assets and all liabilities (whether current or noncurrent) associated with their activities are included in their balance sheets. Depreciation of' all exhaustible fixed assets used by the proprietary lands are charged as an expense against their operations. Depreciation has been provided over the estimated useful lives using the straight-line ulethed. Tile estimated useful lives'are as follows: 
Utilities and Sanitation Fund: Buildings Electric System: Generating equipment Transmission and distribution Fence Waterworks System: Water wells Water tanks and reservoirs Water line distribution system Water meters Water treatment plant filter system Sewer System Auto and trucks Equipment Office equipment 

40 years 
40 years 25 years 10 years 40 years 40 years 40 years 40 years 40 years 40 years 5 - 10 years 5 - 10 years 10 years All fixed assets are stated at historical cost. Donated fixed assets are stated at their estimated fair value on the date donated. Accumulated unpaid vacation pay and other employee benefits - Accumulated unpaid vacation pay ~md other employee benefit amounts are accrued when incurred in proprietary funds (using the accrual basis of aCCounting), Such amounts arc not accrued in governmental funds (using the modified accrual basis of accounting). Amounts not expected to be liquidated with expendable available financial resources arc reported in general long-term debt account group. No expenditure is reported for this amount. Property taxes - Property tax revenues are recognized as income in the year in which they arc levied. 

Bad debts - The ~o~m considers substantially all ad valorcm taxes and customers' utility receivables to be fully collectible; accordingly, an aUowance for doubtful accounts is not required, If amounts become uncollectible, they are charged to operations when that determination is mad,-'. Total columns on combined statements - Total columns on combinexl statements arc captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. 
"l~e acco~npanying holes me an irlIegral part of these financial staletnents 



 Town of Homer Notes to Financial Statements Year Ended June 30, 1997 Comparative dala - Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Town's financial position and operations. However, comparative data (i.e., presentation of prior year tolals by fund type) have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 
(;ash and cash equivalents - For reporting purposes, cash and interest-bearing deposits include cash, dcnmnd deposits and certificates of deposits. Cash and interest-bearing deposits are stated at cost. At year-end the Town's total cash anti interest-bearing deposits (book balance) excluding the Homer Hospital was $1,563,926. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit imtraec or the pledge of securities o~ed by the fiscal agent bank. The market value of the pledged securities plus federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1997, the town has $ 1,627,800 in deposits (collected bank balances). These deposits are secured from risk by $ 300,000 of federal deposit insurance and $1,628,056 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities arc considered uncoUateralized (Category 3 ) under the provisions of G AS B Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise mad sell the pledged securities within 10 days of being notified by the town that the fiscal agent has failed to pay deposited funds upon demand. 2. Ftgw nf funds, re.strlctigns ~tt use - tWdlties re,~emte Utilities and Sanitation: Operating agreement - Louisiana Power and Light 
Effective March 15, 1978, the Town of Homer entered into an agreement with Louisiana Power and Light Company for the operation of the electric system and possible ultimate transtbr of ownership of the electric system to the Company. The authorization to enter into the agreement was granted by the voters ofthc To~7~ in a special election called for that purpose. Under the operating portion of the agreement, the Company agrees to operate and maintain the system, furnishing reliable and efficient service to both present and future eastomers. In so doing, the Company shall provide for the entirety of the electric power supply requirements, perform and do all necessary work, and provide all necessary services, materials, and equipment. The Company shall make additions, improvements, and replacements to: extensions of, and retirement of electrical system assets as it considers necessary or desirable. Any such additions, improvements and replacements made by th~ Company shall be and shall remain the property of the Company unless the Company fails to acquire ultimate ownership of the entire electric system. In such case, the Town is obligated to pay to the Company, within 120 days of any nullification or tenniuatiou of the agreement, the depreciated book value of all additions, improvements, and replacements made by the Company to the electric system less any salvage realized from retired property. At such time, the property would be owned by the Tov,1~ and the Company shall have no further ownership rights with respect thereto. 
7he accorapanying notes ate ~ ~rlleglal par( of these financial statements 



 
Town of Homer Notes to Financial Statements Year Ended June 30, 1997 The Company is obligated to obtain and maintain in effect all such insurance policies and/or insurance Coverage with respect to the electric system as may b required by the various bond resolutions. The consideration for the agreement requires the Company to pay the Town, out of re~,enues collected by it for electric servicers rendered, the following: (a) Monthly payments sufficient to meet sinking fund requirements of various bond issues. The principal amount outstanding at the date of the agreement was $1,593,000. (b) Monthly payments constituting two percent (2%,) of the total revenue collected and received by the Company during the preceding calendar month fiom the sale of residential and conlmereial electric services to customers within the corporate limits of the Town. The two percent (2%) shall not apply to or include any revenues from the sale of electric energy to the Town or to government or municipal agencies or to any sale of industrial purposes or for resale within the corporate linfits of the Town. (c) The Company shall pay the Town, as the), become due, the regular Town ad valorem taxes on a 11 property owned by the Company within the corporate limits of the Town. (d) In the event that the payments by the Company to the Town for any calendar year as stipulated in items(b) and (e) above are less that $41,000, the Company will pay to the Town the difference. Additional, in the event that total rewmues collected and received by the Company from the sale of electric service to residential and commercial customers within the corporate limits of the Town exceed $585,000 during any calendar year or years, the figure of $41,000 stated above shall be increased by an amount equal to one percent (1%) of the amount by which such annual revenues exceed $585,000. (e) From the period commencing on March 1, 1993, and ending on March 1, 1997, the Company shall pat to the Tov~l $25,400 per year. 

The Company is obligated to make all of the payments described above whether or not sufficient funds arc generated from the operation of the electric system of the Town of Homer. So long as any of the revenue bonds will remain unpaid or outstanding, the Town shall maintain the Reserve Account and Depreciation and Contingency Account established by the various bond resolutions mid make timely payments therein of any amounts which may be necessary in this cormection. Expenditures from the Depreciation and Contingency Account shall not he made for capital improvements unless a board of arbitrators shall make a final and binding determination requiring the Company to make such capital improvenients. 
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Town of Homer Notes to Financial Statements Year Ended June 30, 1997 At such time as there are no bonds or refunding bonds outstanding, the Company shall have the right and option to purchase and acquire from the Town the entirety of the electric syslern including all of the facilities, equipment, plant and property of the Town used or useful for the generation, distribution and/or sale of electricity, all rights-of-way, servitude and other interests in land in Connection therewith or necessary for the operation and maintenance &the eleetrie system, and all books, record and accounts in cormection with the electric system, for the following considerations: (1) the continued obligalion of the Company to make the payments to the Town provided for in and by item (e) and (2) the granting by the Company to the Town of the right and option to require the Company to pay thc Town in a single lomp sum, in lieu of the last mentioned payments, the aggregate amount of all such payments then remaining unpaid, discounted on a basis of 10% per annum applied against each such payment to the due date thereof; and upon the Company's exercise of its right and option so to pmchase and acquire the Electric System. 

Utilities & Sanitation Fund: Flow of funds; restrictions on uses Under the terms of the bond indenture for outstanding Sewer Revenue Bonds, all income and revenues earned or derived from the operation of the sewer system are pledged to the retirement of said bonds and are to be maintained and administered in the following order of priority and for the following express purposes: (a) The payment of all reasonable expenses of administration, operation and maintenance of the sewer system. (b) Each month, beginning December 1988 through November 1989 there will be set aside $ 6,375 into a fund called the Sewer Revenue Bond Sinking Fund. Beginning December 1989 through November 2028 the anmunt set aside shall be $ 7,004 per month. Such transfers shall be fully suffieieut to assure the prompt payment of principal interest installments as they become duc and may be used only for such payments. (c) There shall also be set aside into a Sewer Bond Reserve Fund" monthly an amount equal to 5% of the monthly payment being made into the sinking fund until there shall have been accumulated in the Reservc Account $ 84,048. Such amount may be used only fur the payment of maturing bonds and interest coupons foi which sufficient funds are not on deposit in the Sewer Revenue bond Sinking Fund and as to which there would otherwise be default. (d) Funds will also bc set aside into a Sewer contingency Fund monthly $ 357. Money in this fund may be used for the making of extraordinary repairs or replacements to the system which are necessary to keep the system in operating condition and for which money is not available as a maintenance and operations. (e) All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. 

1"h~ accoalpanytng nole~ are an integral par~ of these fin~~ial statements 



4. Ad valorem taxes 
For the year ended June 30, 1997, taxes of 10.51 mills were levied on property with assessed valuations totaling $10,330,30'7 and were dedicated as follows: General corporate purposes 8.92 mills Total taxes levied wcre $ 92,164 Ad valorem taxes attach as an enforceable lien on the valuation of property as of Januau~ 1 of each year. The Town of Homer bills and collects its property taxes using the assessed values determined by the tax assessor of Claiborne Parish. 5. lnterfund receivables and payables From time to time and for car ous purposes, the different funds utilized by the q-ow~ may borrow monies from other funds or one fund may collect revenue for or incur expenditures on behalf of another fund. Such transactions generate lnterfund receivables and payables which are detailed below: 
General Fund Special Revenue Debt Service: Waterworks 7-1-67 Public Improvemenl 3-1-73 "A" Capital Projects Agency Funds Tax Collection Po]ice Bond Utility Fund FMI tA Capital Projects Trust Agency 

Inter fund Receivables $ 11,056 16,832 602 
blterfund _Payables 10,911 131,359 
102,010 
25,817 9,385 $ 28,575 $ 279,482 =~=~==:=== ==:==~== Because ofthe situation cited in the Findings -All Reports the hlterfund Receivables and Payables were not reconciled at year end 
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Town of Homer, Louisiana Notes to Financial Statements Year Ended June 30, 1997 

6. Fixed Assets A summary of changes in general fixed assets follows 
Land Buildings Improvement other than buildings Airport Equipment 

Balance July 1, 1996 Additions Deletions 
$ 87,743 646,584 3,850,741 463,063 890,938 Total General Fixed Assets $ 5,939,069 

318,203 163,354 
481,557 

Balance June 30, 1997 87,743 964,787 
4,014,095 463,063 890,938 
6,420,626 

The following is a summary of proprietary fund-type fixed assets at June 30, 1997 
Beginning of Year Ad_d_ilio n s_ Deletions Conslruction in Progress $ 2,460,988 Land 13,330 Buildings & improvements olher than buildings 6,813,581 Machinery & equipment 212.030 2,460,988 Net Fixed Assets $ 9,499,929 3,594,106 

(2,460,988) 
End of Year 1,133,118 13.330 !),274,569 212,030 (2,460,988) 10,633,047 

The capital projects fund consists of improvements to the water system of the Town. The total improvements are shown in the enterprise fund as construction in progress. 
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7. Changes in long-term debt 
Town of tlomer, Louisiana Notes to Financial Statements Year Ended June 30, 1997 

The following is a summary of bond and certificates of indebtedness transactions of the Town for the year ended June 30, 1997: 
General O.__bligation Revenue:. Total Bonds and certificates payable at July 1, 1996 $ 21,000 2,334,743 2,355,743 Bonds and notes issued Bonds and certificates retired (21,ooo) Bonds, certificates and deferred payment contract at June 30, 1997 $ -0- 

590,000 (22,~:73) 590,000 (43,873) 
2,901,870 2,901,870 Bonds, certificates of indebtedness and notes payable at June 30, 1997, are comprised of the following individual issues: General obligation bonds: $343,000 Public Improvement bonds dated July I, 1967 due in amuml installments of $12,000 & $21,000 through July 1997; interest at 4.70%. This issue is secured by a levy of ad valorem taxes. $0 Paid offin 1997 Total general obligation bonds and certificates o~-ndebteduess due from general operations $_Q Paid off in 1997 Revenue Builds: $1,200,000 Sewer Revenue Bonds dated November 28, 1988; due in aanual installments of $ 76,500 in Noveanber 1989 and $ 84,078 li-om 1990 through 2028; interest at 6.375%. $1,130,006 

$ 590,000 Sewer Bond dated June 28, 1996 due in annual insta menls of $32 367 fron't 199%2035; interest at 4.5% $ 590,000 Water Revenue: Bonds dated July 15, 1994; payable over a forty (40) year period, with the first payment of 43,067.96 of interest due on July 15, 1995. Courmene ng August 15 t trough July 15 2034 equal monthly installments of $6 041 0 consisting of pJ~ncipal mid interest; interest at 5.25%. ' ' ' " " $1,181,864 
Total revenue bouds, notes payable and certificates of indebtedness. $ 2,901,870 "lhe a~mp~ymg notes ~e an integral p~l of fllese financial stalemenls 



 Town of Homer, Louisiana Notes to Financial Statements Year Ended June 30, 1997 
The annual requirements to amortize all debt outstanding as of June 30, 1997 including interest payments of $ 2,751,338 are as follows: 
1997 $ 21,987 1998 1999 2000 2001 ~ereaffer 

156,541 156,540 156,541 156,541 156,541 4,946,647 
178,528 156,540 156,541 156,541 156,541 4,946,647 $ 21,987 5,729,351 5,751,338 

$ 28,646 is available in the Debt Service Funds to service the general obligation debt. 8. Capital Leases 
Tile Town Homer has entered into two lease agreements. One for acquisition of a tractor. This lease agreement qualifies as a capital lease for accounting purposes and, therefore, has been recorded at the present value of the future minimum lease payments as ofthe date of its inception. In the event no funds or insufficient funds are appropriated and budgeted and funds are otherwise unavailable by any means whatsoever in any fiscal period for which rental payments are due, the lease agreements may be terminated without penalty to the town. The following is an analysis of the leased property under capital leases at June 30, 1997 
Tractor Freightliner Truck Less accumulated depreciation 

"ll~e accompanying not~ ~e an integral part of these financial state~at~ 

Enterprise Fund 
$ 14,800 
(7,400) $ 7,400 

General FixedAss~s 
$ 14,800 58,000 
72,800 
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 Town of Homer, Louisiana Notes to the Financial Statement Year Ended June 30, 1997 
3"he following is a schedule of the future minimnm lease payments and the present value of the net minimum lease payments at June 30, 1997. 

1998 1999 Total minimum lease payments Less:amountrepresentinginterest 
Present value of future minimum lease Payments 

9. Sales and use taxes collected 

Tractor l~..ase $ -0- 
-0- -0- 
1,140 

Truck Lease 3,265 -0- 3,265 -0- 
3,265 

Under the provisions of the sales and use tax ordinance effective October 1, 1971, one per cent sales and use tax collected may be used for the following purposes: (a) Opening, constructing, paving, resurfacing, improving and/or maintaining streets, alleys, sidewalks and bridges, and (b) Constructing, acquiring, extending, improving, renovating and/or maintaining street lighting facilities, waterworks, sewers and sewage disposal works, garbage collection and waste disposal facilities, police department stations and equipment, public buildings and/or fire department stations and equipment, including fire engines, public parks and recreation facilities, and industrial development facilities, and (c) Purchasing and acquiring the necessary land, equipment and furnishings for the aforesaid pub c works, buildings, improvements and facilities, title to which improvements shall be in the public, or for any one or more said purposes, and (d) Provided that a minimum of twenty percent (20%) of the net revenues received from this tax shall be dedicated and used for industrial development facilities. 
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 Town of Homer, Louisiana Notes to the Financial Statements Year Ended June 30, 1997 Under the provisions of the sales and use tax ordinance effective January 1, 1986, one percent sales and use tax collected may be used for the following purposes (after paying the reasonable and necessary expenses of collecting and administering the tax): (a) Sixty percent (60%) for constructing, paving, ,esurfacing, improving, and/or maintaining streets in and for the Town; (b) Ten percent (10%) for constructing, acquiring, improving, and/ol maintaining fire department stations and facilities for said Town, including fire trucks and appurtenances; (c)Ten percent (10%) for constructing, acquiring, improving, and/or maintaining recreationa facilities for said Town; (d) Ten percent (10%) for constructing, acquiring, extending, improving, and/or maintaining police department facilities for said Town, including the acquisition of all necessary equipment; and (e) Ten percent 00%) to be used for any one or more of the above purposes as may be determined by the governing authority of the Town. I0. Pension Plan 
Substantially all full time employees of the Town of Homer are members of the following statewide retirement systems: Municipal Employees Retirement System of Louisiana and Municipal Police Employees Retirement System of Louisiana. These systems are multiple-employer (cost-sharing), public retirement systems (PERS), controlled and administered by separate boards of trustees. Pertinent information relative to each plan follows: A. MunicipalEmployees Retirement System of Louisiana (System) -. All full time employees, other than policemen, are required to participate in the system. Employees who retire at or after age 60 with at least 10 years of credited service are entitled to a retirement benefit, payable monthly for life, equal to 3% per year times the number of creditable service times the average, yearly compensation for the highest consecutive 36 months of earning. Benefits are not to exceed 100% of an employee's final compensation. The system also provides death and disability. State statute requires covered employees to contribute 9.25% of monthly earnings to the system and requires the Town to contribute 6.75% of monthly earnings as an employer match. 
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 Town of Homer, Louisiana Notes to Financial Statements Year Ended June 30, 1997 
For the year ended June 30, 1997, the Town contributed $23,610 to the Municipal Employees Retirement System. B. Municipal Police Employees Retirement System of Louisiana (System)- All full time police department employees engaged in law enforcement are required to participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equalto 3 1/3 percent of their final-average salary for each year creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified previously and receive the benefit accrued to their date of termination. The System also provides death and disability benefits Benefits are established by state statute. State statute requires covered employees to contribute 7.5% of monthly earnings to the system and requires the Town to contribute 9% of monthly earnings as an employer match For the year ended June 30, 1997, the Town contributed $11,046 to the Municipal Police Retirement System. The "pension benefit obligation" is a standard disclosure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be payable in the future as a result ofelnployee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among public employee retirement systems and employers. The System does not make separate measurements of assets and pension benefit obligations for individual employers. 

FOR THE YEAR ENDED JUNE 30, 1996 
Total current ye2a covered payroll Pensio1~ benefit obligation Nel assets (/nfimded pension benefil obligation 

7h~ a~o aapanylng notes ~~ an mte~al part of tb~ ft ~l,,eia[ st ax~nc5 

Municipal Employees Municipal Police 389,417 349.780 249,911 122.737 

2~ 



 Town of Homer, Louisiana Notes to Finaucial Statements Year Ended June 30, 1997 Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's June 30, 1997 comprehensive annual financial report. The City does not guarantee the benefit granted by the System. 11. Deferred Compensation Plans 
Employees of the Town of Homer who are not eligible to participate in the retirement system have an option to participate in the social security system or the Louisiana Deferred Compensation Plan Under this plan, the a percentage is withheld from the employees which lhe town will match. At each payroll, a check is written to pay into the I.ouisiana deferred Compensation Plan both the amounts withheld and the employer's matching portion. ]'he plan can also be used as a savings plan, where amounts are withheld from the employee's checks and paid into the plan at each payroll. The Town does not match withheld funds under this option. The Louisiana Deferred Compensation Plan is used by the Town strictly as a retirement or savings plan, no other benefits are paid under this plan. Also, in the case of an emergency, money may be drawn out by participants. 12. Expenditures - Actual and Budget 
Tile following individual funds had actual expenditures over budgeted expenditures for the year ended June 30, 1996: 
Fire l)cpartmeni Sales Tax Recreation Depl. Sales Tax Contingency Sales qax 13. Reserved and designated Retained Earnings/Fund Balance 

$(33,172/ (97,138) (62) 
The enterprise fund has certain restrictions due to bond indentures on funds. At June 30, 1997, the enterprise fund had the following amounts of retained earnings designated as reserved: 
Reserve for revenue bond retirement Reserve for bond depreciation and contingency $188,972 74,783 The debt service funds are designated for payment of general obligation bonds. At June 30, 1997 reserve debt service fund balance was $28,533. 14. Litigations and claims The Town is involved in one or more lawsuits, the outcome being undetermined for purpose of quantifying any probable liability. 
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 Town of Homer, Louisiana Notes to Financial Statements Year Ended June 30, 1997 
15. Deficit fund balance and/or retained earnings The following funds had ~ deficit fund balance or retained earnings balance at June 30, 1997 based on general purpose financial statements prepared in accordance with generally accepted accounting principles: Capital Projects fund balance (91,000) ]'he deficit fund balance in the capital projects fund is considered temporary pending the receipt of grant monies to reimburse expenses incurred. 
16. Change in Accounting Principle For the year ended June 30, 1996, the Town closed depreciation expense directly to the contributed capital account for those assets which were constructed with resources externally restricted for capital acquisitions. This change in accounting principle is appropriate as described in GASB Codification Section G60. l 16. During prior periods, this depreciation expense had been recognized as an operating expense in the Town's Enterprise Fund. As a result, this expense was closed to the retained earnings of the Enterprise Fund which caused a deficit in tile P, etained Earnings. The Contributions Account and Retained Earnings accounts have been restated for the retroactive adjustment attributable to this depreciation. There was no effect on net income for prior years: however, the cumulative effect on contributions and retained earnings are as follows: 
Balance 1/196 before restatement Cumulative effect of depreciation Depreciation on contributions 1996 Balance 12/31/96 after change 17. Restatement of Proprietary Fund Retained Earnings 

Contributions $ 4,195,,115 (1,442,302) (61,121) 
Ret~  S (30,395) 1,442,302 (61,121) $ 2,691,922 $ 1,473,02g 

The unreserved retained earnings in the proprietary fund was restated fi)r 1996 as follows Retained Earnings as previously reporled Cumula!ive effect of note 16 Adjustment in accounts receivable Adjustmenl 1o meter deposits Add back assels per inventory previously written off Retained Earnings, restated 12/31/96 
"lhe accomp~yin8 holes ~e an inlegral part of these financial statements 

$ 
2fl;97 $ 1,488.817 



 Town of ltomer, Louisiana Notes to Financial Statements Year Ended June 30, 1997 18. Fixed Asset Inventory Adjustments 

11~e sc~mpanymg notes uc an mtcgl sl peJ1 of these financial stat ~menls 



:FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 

The a~mpany~ng not~ arc an integr~d parl of th~~o fin~cia] slalemenls 



GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 

1he ~rapanying not e.s we ~ integlat ;~rl of these financial statements 



Assets Cash Interest bearing deposits Receivables: Due from other funds Returned checks Meter Deposits Total assets 
Liabilities and Fund Balance Accounts Payable Due to other funds Total Liabilities Fund Balance Unreserved Total fund balance 
Total liabilities and fund balance 

Town of Homer, Louisiana General Fund Comparative Balance Sheet June 30, 1997 and 1996 
A-1 

1997 1996 
61,842 0 
11,056 118 __ 2,130 75,146 
3,592 10,911 14,503 
60,643 
_ 60.643 75,146 

45,683 0 39,101 20 . 2,130 
86,934 
24,898 
24.898 
62.036 
62,036 
86,934 
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Town of Homer A-2 General Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (cash basis) and Actual Yet~r End June 30, 1997 WIIh Comparative Amounts for Year Ended June 30, 1996 
REVENUE: TAXES LICENSES AND PERMITS INTERGOVERNMENTAL INTEREST FINES & FORFEITURI~ MISCPLLANEOUS TOTAL REVENUES 
GENERAL GOVERNMENT Pt/B[JC SAFETY PARKS & RECREATION PUBLIC WORKS IIIGIIWAYS & STREETS CAPITAL Old,LAY 

309,674 

TOTAl, EXPENDITURES 601,596 F.xc~ (6eficiency) of revenue over expenditures (291,922) Other financing souree~uses) Operating transfers in 280,000 "l'otel other financing source~ Excess(deficiency) ofrevenue and other ~ources over expend~t ures and oilier uses Fund Balance at beginning ofyem l~und Balance at end of year 
280,000 

669,628 

330,000 330,000 
1,393 62,036 

"lhe ace~}mpanying notes are an integral part of these finaaeial slatemeats. 

V/J~IANCE FAVORABLE ~..~'AVQRABLE) 

I l,gOS (37,671) 6,247 2,(103 (5g,519) S, IO0 (68,032) 
(39,471) 
50.000 
10,529 =_ __==__~= 

310,580 
2g9,g67 256,705 29,216 17,425 -0- 17,615 610,828 
275,000 275.000 
(25,248) =:- 
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Town of Homer Genera! Fund Statement of Revenues, Expenditures and Other Financing Sources by Source Compared to Budget (Cash Basis) Year Ended June 30, 1997 With Comparative Amounts for Year Ended June 30, 1996 
TAXES: AD VALOREM 
LICENSES AND PERMITS: OCCUPATIONAL LICENSE UTILITY FRANCIiISE FEE BUILDING PERMITS BURIAL PF.RMITS |NSU}LANCE pREMIUM TAXI~,q 

60,000 45,000 1,295 1,000 60,000 TOTAL LICENSES & PERMITS 167,295 
HOMUR HOUSING AUTHORYI'Y LOUISIANA TOBACCO TAX LOUISIANA BEER TAX TOTAL 
Interest Earned on lnvesImcnts FINES & FORFEITURES: MAYOR'S COURT FINES 

2,569 S,O00 6,000 ENTAL 26,569 

MAYOR'S COURT COSTS SIIER1FF'S CIVIL FUND TOTAl, FINES & FORFEITURES 
12,065 9,000 2,35g 

1~e accompanying notes arc an inlcgra] part ofthese financial slalements, 

ACTUAL 92,857 
53,660 44,758 1,74g 1,310 65042 
2~$7 21,090 6,205 

6,478 9,534 1,523 27,535 

VARIANCE FAVORABLE ~_~AVO[ .LABLE) 7,857 
(6,340) (242) 453 310 5,042 
(292) 3,090 206 3,014 
4,413 5:14 (835) 4,112 

A-3 
1996 ACTUAl, ON BUDGETARy BASIS 

44,605 46,352 1,135 1,190 75.126 68,408 
0 21,090 7.192 

0,554 9,216 2.0lg 
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Town of Homer General Fund Statement of Revenues, Expenditures, and Other Financing Sources by Source Compared to Budget (Cash Basis) Year Ended June 30, 1997 With Comparative Amounts for Year Ended June 30, 1996 
CEMETERY I~)T SALES ALl. OTHER "I'O1"AL 
EXPENDITLIRES: SA] .ARIES- MAYOR & SELECTMEN SALARIES- OFFICE SALARIES- MAINTENANCE POSTAGE TOWN lIMb, SUPPLIES ]'OWN iIAIL REPAIRS MACII INE MAINTENANCE ACCOUNT/N(; & AUI)ITIN(3 I.F~GA|. FEES I,FX$ AL ADVERTISING OFFICE, SUPPLIES DUES & SUBSCRIPTIONS CONVENTION AND TRAVEL TAX ASSESSOR'S FEES 
GAS & HEAT/N(; ELECTRICITY- TOWN I1AIJ 1 .lABILITY INSURANCE PROI'ERTY INSURANCE WORKMEN'S COMPENSATION EMPI.OYEE INSURANCE EMI'UO~ F,E'S RETIRF, MENT PAYROLl, TAXES UNEMPffOYMENT MISCELLANEOUS CLAIBORNE COUNCIl, ON AGIN(I 

BUDGET 
400 6,987 7,387 

7he acvompaJ~ying notes are at1 integral patf of these financial statements, 

ACTUAl, 
5,235 16,507 21.742 

VARIANCE FAVORABLE [(.[~FAVORABLE) 
4,835 9,520 4,355 

A-3 
996 ACTUAl, ON ln. JDGETARY BASIS 
200 6,315 6,515 
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Town of Homer General Fund Statement of Rerenuel, Expenditures, and Other Financing Sources by Source Compared to Budget (Cash Basis) Year Ended June 30. 1997 With Comparative Amounts for Year Ended June 30. 1996 
VA SUBSIDY MAIN STREET pROGRAM 

ACTUAL 900 1,800 
TOTAL GENERAl, GOVERNMENT 291.778 PUBLIC SAFETY: POI,ICE DEPARTMENT SALAR 1F~S PRISONER EX'PENSE IND}GENT DEFENDER CORONER EXPENSE POIJCE ANIMAL CONTROL TOTAl, PUBLIC SAFETY IIIGHWAYS & STREETS: STREET DEPARTMENT SALARIES PARKS & RECREATION : SAI ~.RIES- RECREATION SAI JARIES- IIOMER NATATORIUM SALARIES- MAYFIELD TOTAl, PARKS & RECREATION PUBIJC WORKS: CEMETERY SUPPLII~ & EXPFNSE AIRPORT SUPPLIES iVIUSEIlM EXPENSE TOTAl, PUBLIC WORKS CAPIFAL OUTLAY: CAPITAL OUTLAY- COMPtYI'ER TOTAL CAPITAl, OUTLAY OTHER FINANCING SOURCES OPERATING TRANSFERS SALES TAX ~UNI) # 1 LrI'IL1TY FOND TOTAL OTIIER SOURCES 

21 I 

244.110 

8,480 8,000 9,200 

10,000 10,000 20,D28 
0,000 
280,000 280,000 

The ac,zompanying notes are an inlegral par/of these financial slatemenls 

279,970 

281~gl 

1,545 8,298 9,590 29.433 
4,232 7,028 6.765 
,900 
330.000 330,000 

VARIANCE FAVORABLE ~FA...._VOR~) (900) 

(32,345) (6,730) (388) 978 (1,028) 1,842 
(58,519) 
6,935 (298) (390) 6,247 
(4,232) 2,972 3,263 
8,100 8,100 
50,000 50,000 

A-3 
1996 ACTUAL ON BUDGETARY pASlS 4)- 4)- 
221,791 22~90 5,391 1,972 895 4.166 256,705 

1,103 5,420 9,693 29,216 
571 9,914 6,940 17.425 
7,615 17,615 
275,000 4)- 
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Speei~tl Revenue Funds Sates Tax Fund Funds used to account for the receipt and use of proceods of the Town's sales and use taxes. Under the provisions of the sales and use lax ordinance effective October t, 197 t, tile one percent sales and use lax collected may be used for the following purposes: a) Opening, constructing, paving, resurfacing, improving and/or maintaining slicers, alleys, sidewalks and bridges and b) Constructing, acquiring, extending, improving, renovating and/or maintaining stroet lighting facilities, waler~'orks, sewers Andseweragedisp~sa~w~rks~garbagece~~ecti~nandwastedisp~sa~faci~i~ies~p~~icedepartmentstati~nsand equipment, public buildings and/or fire departmems slalions and equipment, including fire engines, public parks and recreation facilities, and industrial development facilities, and e) Purchasing and acquiring the necessaryland, equipmen/and furnishings for the at'oresaid public works,buildings, improvemen~ shall be in the public oi for any one or more said purposes, and Provided thai a minimum of twenty porcenl (20%) of the new revanues received from this tax shall be dedicated and used fol industrial development facilities. Industrial Development Fund Fund used to account for the twenty percent (20%) of the net revenues of the sales and use tax which is dedicated and used for indu~lal development facilities. Street Department Fund Fund used to account for the operations of the street maintenance department. Financing is provided by a one cent sales and use tax ordinance effective January 1, 1986 which states that after paying the reasonable and necessary expenses of collecfing and administering the tax: Sixty percent (60%) would be used for construeting, paving, r esurfaeing, improving, and/or mainlaiuing street iI~ and for the "1 o,a~ Additional financing is provided from maintenance of the landfill and other miscellaneous sources related to street depa~lnlent activities 
Fire Department Fund Fluid used to aeeo~.mt for the operatious of the fire department. Fhmncing is provided by a one cent sales and use tax ordinance effccli~ c 3 anuary l, 1 ~g6 whic'n stales foal alter paying the reasonable and necessary expenses of cellecling and administering the lax: Ten percen~ (10%) would be for conslrucling, paving, resurfacing, improving and/or maintaining fire depa~nent stations and facilities for said "1 o~11. including fire trucks and appurtenances. Additional funding is provided by the Town's share of Slate Fire Instn-ance funds and othe~ miscellaneous sources related lo the fire department. Police Department Fund Fund used In account for the operations of the police department. Financing is provided by a one cenI sales and use tax ordinance cffc~livc January 1, 1986 which states that after paying the reasonable and necessary expenses of cellectiog and administering the lax: Ten pol ccl,I (10%) wmdd be used for constructing, acquiring, expending, improving, operating and/or maintaining pelice department facilities for said "l'ow~l, including the acquisition of all necessary equipment. Additional funding is provided by the Mayor's court, Sheriff's Civil l'und and other miscellaneous sources related to the police deg~rtn~ent Recreation Department Fund 
Contingency Sales Tax Fund Fund used 1o account for the re~:eipt and use of proceeds of the "lown's sales and use tax. Undel the provisions of the sales and use ordinance effective Janunpy I, 1986 ten percent is to be u~ for any one or more of the purposes thal the remaining 90% of the tax is allowed for. ]'he nppointmeul of this 10% will be determined by the goveruing authority ofthc Towu. 

The accompanying no|es are an inleglal part of these financial slatetnents 39 



Town of Homer Special Revenue Funds Corablning Balance Sheet June 30. 1997 Wilh Comparative Totals from June 30, 1996 
ASSETS: CA.qH IN~ERF~T BEARING DEPOSITS DUE FROM OTHER FUNDS METER DEPOSITS - LPL TOTALASSETS 
LIABILITIES & FUND BALANCE LIABILITIES: ACCOUNTS PAYABLE DUE FROM OTItER FUNDS TOTAL LIABILITIES 

SALES TAX FUND 
59,734 06,g57 
166,591 

FUND B ALAN CF~q UNRESERVED & UNDESIGNATED 166,591 TOTAL LIABILITIES AND FUND BALANCE 

INDUSTRIAL DEVELOPMENT 
6,832 250 

166,591 152,949 

lh~ accompanying notes are an intcgral part of these financial statements. 

STREET FUND 33,864 

B-1 
FIRE FLYND 9,258 

IS,g65 31,359 50,224 
(140,966) 
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05,$08) 6,969 
(6,275) 9,270 

The acx'ompanying notes are an integral part of these financial statements. 

97,532 
494,547 
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TOWll of Homer Special Revenue Funds Combining Statement of Revenue Expenditures and Changes in Fund Balance Year Ended June 30, 1997 With Comparative Totals for June 30, 1996 
REVF, NUES: TAXEg REWIALS INTERGOVERNMENTAL INTEREST 
TOTAL REVENUES 
GENERAL GOVERNMEN'I PUBLIC SAFETY ttlOHWAYS & STREETS PARKS & RECREATION INDUSTRIAL CAPITAL OUTLAY DEBT SERVICE TOTAL EXPENDITURES 
Exe~~ of Revenue over expenditures (expenditures over revenues) OTIIER SOURCES AND USES: Operating Transfers from (to): Special Revenue Funds General Fund TOTAL OTIIER SOURCESOISES) Excess ofrcvolu~ and other sour~~ over expenditures and other uses Fund Balance- beginning of year Fund Balance- end of year 

SALES TAX .nmD 401,474 

50,531 330,000 
22,364 44,227 

The accompanying notes are an integral part of these financial slatements 

INDUSTRIAL DEVELOPMENT 
8,175 

9.116 
9.116 

19,469 (5,907) 58,856 

S]Ia.EETFUND 240~09 

B-2 
FIRE FUND 40,15 
29,000 12,500 
94,115 

41.96 
68,277 31g,203 15,870 
(17,617) 

40,000 22,383 2,649 

360.164 
(266,049) 
(60,000) (22,000) 
(84,049) 43,093 (140,966 
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Town of Homer Special Revenue Funds Combining Statement of Revenue Expenditures and Changes in Fund Balance Year Ended June 30, 1997 With Comparative Totals for June 30, 1996 RECREATION FUND POLICE FUND 

18,816 58,967 

60,577 
93,177 

(89,781) 73,979 

199 5,499 45,849 
63.19 

63,191 

(20,000) 

2,558 4,411 

CONTINGENCY FUND 40,151 

40.15 

40,063 

(14,937) 17.702 

TOTAL 1--997 8112,987 18,175 42,395 18,623 36,779 918,959 

60,725 

308,000 

B-2 
TOTAL 199.~6 824,269 2,700 37,507 16,655 42,955 924,086 

261.573 
-0- 275,000 
(13,427) 458,334 (15,808) 6,969 2,765 197,632 444,907 

The aCCompanying notes are an integral part oflhese financial statements. 43 



TAXI~: SALES TAX 1WI'EREST TOTAl, REVENUES 
EX PENI)IT URF~;: GENERAl, GOVERNMENT OVERlIE,M) COLLECTION EXPENSE Execs (defieioney) of revenues over expenditurtn; OTIIER USES: OPER,~TING TRANSFERS FI~OM (TO) GENERAL FUND SPECIAL REVFNUE FUNDS TOTAl, OTIIER IJSES 
l';xeess (deficiency) ofrevelmes over expenditures and olher uses Fund Balance- Begirming of Year Fund B:~lanee- F, nd of Year 

400.000 401,474 2,020 '" 1.421 402,020 

402,020 
280,000 105,000 
17,020 

The aCCompanying notes are an mtegsal pail oflhese financial slalemerd.s 

402,895 

402,895 
330,000 50.531 
22,364 44,227 166,59 -: -= 

,474 (599) 

(50,000) 54.469 

400,566 10,426 410,982 

410.982 
(275,000 (213,757 
(77.775 222,002 



Town of Homer Special Revenue Funds Slrect Department Fund Statement of Revenues, Expenditures and Changes in Fund Balance Budget (Cash Basis) and Actual Year Ended June 30, 1997 With Comparative Totals for Year Ended June 30, 1996 
REVENUF~: TAXES: S ALI~LS TAX OTIIER INCOME TOTAL REVENUES 
EXPENI)ITURES: IlIGIIWAY & STREET: COLI JECTION FEE POLICE .KIRY EXPENSE SALAR]ES SLIPPLIES & EXPENSE WADE PRISONER EXPENSE CAPITAl. OlYFLAY I)EBT SERVICE TOTAl. EXPENDITURES 
Excess (deficiency) of revenues over ~~q',~t~ditut es OTIIER St)URCES & USES OPERATING TRANSFERS FROM(TO) SPECIAl. REVENKIE FUND GENERAL FUND TO'I'A L OTIIER SOURCb~.~ (USES) Excess (deficiency) ofrevenu~ over expenditures and other uses Fund 13alance- Beginning ofye~ Fund l~lance- End ofye.~ 

BUDGET ACTUAL 
240,000 13,395 

36~76 118,684 114,000 36,657 28,000 ]7,930 

95,000 
95.000 

1~ic accompanying notes 0re art integj al pan of these financial statements 

240~0g 13,395 

271.92 
(17,61g) 

40.000 
22,382 2,649 25.03 

VARIANCE FAVORABLE. UNFAVORABLE 
908 -9- 

25,036 72,666 13,847 6,794 (40,277) 2,060 80,126 

B-4 

1996 ACTUAL ON BUDGETARy BASIS 
240,333 30,852 271.185 

12,g94 32,397 39,051 54,346 18,228 356,916 
(g5,731) 
71,646 -0 71,646 
(14,085 25,568 483 
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Town of Homer Special Revenue Funds Fire Department Fund Statement of Revenues, Expenditures and Changes in Fund Balance Budget (Cash Basis) and Actual Year Ended June 30, 1997 With Comparative Totals for Year Ended June 30, 1996 
REVUNUF.S: TAXF,g: SALES TAX 
LA FIRE INS. REBATE OTItER (FIRE I)IST 4) CPPJ GRANT INTEIGEST ALL OTHER TOTAL REVFNUES 
EXPENDITURES: PUBLIC SAFETY: COLLECTION I:EF. SAIMX.RIES SUPPLIES EXPENSE CAPITAL OUTLAY TOT/d. EXPENDITURES 
Excess (deficiency) of revenu~ over ex3)enditures OTIIER SOURCES & USES BORROWED FUNDS OPERATING TRANSFERS FROM(TO): SPECIAl. REVENUE FUNDS GENERAL I'UNDS TOTAL OTHER SOURCES 01SES) 
Excess (deficiency) of revenues over expendilures and other uses Fund Dalanc~- Beginning of Year Fund I:kalanee- l~knd of Year 

BUDGET 

12,000 25,000 -0- 

31,103 10,729 

The ttecompanying notre are an integral part of these financial statements. 

40.15 
12,249 25,000 4~00 215 175 

29,235 12,726 
360,004 

60,000 22,000 216,000 

VARIANCE FAVOILM3LE UNFAVORABLE 

249 -0- 4,000 215 175 4,790 

1,868 (1,997) (33,043) (33,1721 

60,000 22,000 216,000 
(62,214) 187,618 43,083 (19,131) =- :===_ 

1996 ACTUAL ON BUDGETARy .BASIS 
40.056 
12,507 25,000 -0- 3,017 6,012 86,592 
-0- 24,381 15,305 57.131 
(10,2251 

(10,225 72,17! 
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Town of Homer Special Revenue Funds Police Department Fund Statement of Revenues, Expenditures and Changes in Fund Balance Budget (Cash Basis) and Actual Year Ended June 30, 1997 With Comparative Totals for Year Ended June 30, 1996 

REVENUES: TAXIS: SALES TAX REVENUE TOTAL RI';VF;NIJ E 
PUBLIC SAPETY: COLLECTION FEES SUPPLIES & EXPENSES NARCOTICS EXPFNSE CAPITAL OLr]'LAY TOTAL EXPENDITURES Exce~ (deficiency) ofrevenue~ over expenditures OTIIER SOURCES AND USES: OPERATING TRANSFERS FROM(TO): SPECIAl. REVENUE FUNDS GENERAL FUND TOTAL OTHER SOURCES (USES) Excess (deficiency) of revenuc~ over expenditures and other uses Fund Balance- Beginning of Yeaz Fund Balance- End of Year 

BUDGET 

40,000 2,000 

41,340 1,000 22,000 

20,000 
20,000 

The accompanying notes arc an integral part of these financial statements. 

40,151 5,598 45.749 

8,110 4,672 4O9 63.19 

20,00C 
20,000 

VARIANCE FAVORABLE UNFAVORABLE 

151 3,598 3,749 

(16,7701 (3,672) 21,591 1,149 
4,898 

1996 ACTUAl. ON BUDGETARY BASIS 

40,056 304 

..0- 48,901 1,150 21.731 
(31,422) 
20,000 -0- 20,000 

2,558 4,898 (11,422 -= -- 4,411 18,}34 
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40,151 16,691 

91,052 38,556 12,530 42,138 

(80,296) 73,979 

VARIANCE FAVORABLE UNFAVORABLE 
151 2,691 

(g1,052) (3,556) (12,530) (97,138) 

(79,296) 

B-7 

1996 ACTUAl, ON BUDGETARY BASIS 
40D56 3.797 43,g43 
4)- 20,616 53,195 1,121 
(31,089 
105,000 0,5000 
73,911 9,559 
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Tovm of Homer Special Revenue Funds Contingency Sales Tax Fund Statement of Revenues, Expenditures and Changes in Fund Balance Budget (Cash Basis) and Actual Year Ended June 30, 1997. With Comparative Totals for Year Ended June 30, 1996 
REVENUES: TAXES: SALES TAX INTEREST TOTAL REVENUE EXPENI)ITURES: EXPENSE Excess (dcficiency) ofrcvenue over expenditures OTIIER USES: OPERATING TRANSFERS FROM (TO): SPF~:~IAL REVENUE FOND TOTAL OTHER USES Excess (deficiency) of revenue over expenditures and other uses Fund Balance- Beginning of Ye~u" Fund Balance- End of Year 

BUDGET ACTUAL 
40,000 40,15 
40,000 

(50,000) (50,000) (10,oo0) 

The accompanying nolcs arc an integral patl of these financial statements. 

40,15 

(14,938) 17,702 

VARIANCE FAVORABLE UNFAVORABLE 

(89) 

(4,93g) 

1996 ACT1JAL ON BUDGETARy BASIS 
40,056 302 

(63,000) (63,000 (22,642 40,344 
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Town of Homer Special Revenue Fund Industrial Development Fund Statement of Revenues, Expenditures end Changes in Fund Balance Budget (Cash Basis) and Actual Yea)" Ended June 30, 1997 With Comparative Totals for Year Ended June 30, 1996 
REVENUES: REN'I'AI~ INTEREST EARNED GRANT TOTAL RFVENUES EXPENDITURES: INDIJSTRIAL DEVELOPMENT; 

BUDCIET 
2,700 3,003 -0- 

8,175 4,503 -0- 

VARIANCE FAVORABLE UNFAVORABLE 
5,47g 1,500 -0- 6,975 

B-9 

1996 ACTUAl. ON BUDGETARY BASIS 
2,700 2,910 2,000 7,610 

INDUSTRIAL DEVE, LOPM ENT EXPENSE 10,000 9,116 884 21,274 Exoe~ (deficiency) of revenue over ~~nditures OTHER SOURCES AND USES: OPERATING TRANSFERS FROM(TO) SPI'X31AL REVENUE FUND SPECIAL REVENUE FUND TOTAL OTIIER SOURCES (USES) 
80,000 40,531 (60,000) (39,469) (6o,ooo) 80,000 (19,469) (99,469) 80,1 

F, xc~s (deficiency) of revenue over expcl~ditures and other uses 75,703 Fund Balance- Begimling of Yeaz Fund lhlancc- End of Year 

"l]le accompanying noles are an int~~Tal pail ofthcse financial statements. 

(5,907) 58,856 152,949 
(81,610) 66,447 92,409 
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Debt Service Funds Water System 7-1-67: To accumulate monies tor payment of the 1967 $343,000 Public Improvement Bonds, which are serial bonds due in annual installments, plus interest, through maturity in 1997. Debt service is authorized to financed by.the levy of a specific ad valorem tax. The debt was paid in full during the year ended June 30, 1997. 
Public lmprovemenl 3-1-73 "A": To a~;cumulate monies for payment of the 1973 $260,000 public improvement Bond Series A, which are serial bonds due in annual installments, plus interest, through maturityin 1993: Debt service is financed by the levy ofa specificadvalorem tax and revenues generated by the rental of an industrial building, which was acquired form the proceeds of the bond issue. The debt was paid ill full al June 30, 1997. 

7~c a~ttlpanyirt~" tlotcs t ~ a egra pitr~ of these financial slalcmcnts 



Town of Homer Debt Service funds Combining Balance Sheet Year Ended June 30, 1997 With Comparative Totals for June 30, 1996 

Assels Cash Interest Bearing Deposits Due from other funds: Debt Service Funds Agency Funds TOTAL ASSETS 
Liabilities & Fund Balance Liabilities: Interest Payable Due to Other Funds TO'I AL LIABILITIES 
Fund Balances Unreserved & Undesignated TOTAL LIABILITIES AND FUND BALANCE 

Water System 7-1-67 
7,665 
449 153 8,267 

8,267 
8,267 

7~~ a~mpanying notes are an inlegral par[ ofthes~ linaJlcial slatements. 

Public Improvement 3-1-73 "A" 1997 
7,665 -0- 449 153 

C-I 

4,955 42,258 -0- 154 8,267 47,367 

8,267 
8,267 

1,410 6,831 18,24 
29,126 
47,367 
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Town of Homer Debt Service l~nds 1967 Waterworks Sinking Fund Statement of Revenues, Expenditures and Changes in Fund Balance Budget (Cash Basis) and Actual Year Ended June 30. 1997 With Comparative Totals for Year Ended June 30, 1996 
Reveuue~: Ad Valorem Tax Inter~.t Inoomo TOTAL REVENUES Expendllures: Principal Int eresl Expep.~~ Paying Agent Fees Miscellaneous TOTAl, EXPENI)ITURF~S 
Exces.~ (deficiency) of revenues over ex'pefldit u re~ 
Fund Balance- Beginning of Year Fund Balance- End of Year 

BIJDGET ACTUAL 

21,000 494 250 21,744 

7~c a~mpatlyitJg notes are an intc~J al parl of (hose financial stalcmenLs 

335 423 
21,000 100 37 21.137 
(20,379) 
2,8646 8,267 

VARIANCE FAVORABLE ~:~ FAVQRABLF) 
335 423 

494 150 (37) 

1996 ACTUAl, ON BUDGETARY BASIS 
2g,258 l,g91 
20,000 1,927 201 8 22,136 
113 28,533 



FMI-IA Water Improvements: Cnpllal Projects Funds 
Fund used to account for the receipts and disbursements of Farmers Home Administration loan/grant for improvements to water system. LCDBG Sewer Improvement Fund: Fund used to account for the receipts and disbursements of Louisiana Community Development Block Grant grant for improvements tot he lowl|'s sewer system. 

7"1~e nc~otnpanyins J~o~es a~ e an il~legral part of these financial matements. $5 



Town of Homer All Capital Projects Funds Combined Balance Sb~t Year Ended June 30, 1997 With Comparative Totals for June 30, 1996 
Assets: Cash TOTAL ASSETS 
Liabilities and Fund Balance Liabilities: Accounts Payable Due to Enterprise Fund TOTAL LIABILITIES 
Fund Balances Unr~,,rvcd & Undesignatccl TOTAL LIABILITIES & FUND BALANCE 

FmlIA FUND 
ll,001 1,00 
102,010 102,010 
(91,009) 

LCDBG SEWER IMP TOTAL 199_2 

D-1 

TOTAl 1996 
ll,O01 34.700 -0- ll,O01 36,696 

11,001 -0- 

"/'he accompanying noles are an inlegra I parl of Ihese financial star--eats 

102,010 102.010 
(91,009) I l,O0 

9,067 19,345 28,412 
(93,712) 34.700 
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Town of Homer All Capital Project Funds Statement of Revenues, Expenditures and Changes in Fund Balance Year Ended June 30, 1997 With Comparative Tote,is for Year Ended June 30, 1996 

Revenues: G~unts Matching Funds (10%) Interest TOTAL REVENUES 
Expenditures: Principal & Interest Payments Capital Outlay - Public Works TOTAL EXPENDITURES 
Excess (deficiency) of revenues over expenditures 
Other Financing Sourt:es Transfer in - Enterprise Fund l~an Proceeds 

FmHA WATER IMP 

2,703 

2.703 

TOTAL OTHER FINANCING SOURCES -0- 
Excess (deficiency) of revcnme and other finencing sources over expenditures Fund Balance- Beginning of Year Fund Balance- End of Year 

2,703 (93,712) (91,009) 

The ~ccompnn),ing notes are an integral part of these finatlcial stat~ments. 

I,CDBG SEWER IMP TOTAl. 199._...~7 
2,703 

I)-2 
TOTAl 1996 
803,624 56,512 2,552 -0- 2,703 862,688 

2.703 

2,703 (93,712) (91,009) 

-0- 685.971 685,97 
176,717 
64 -0- 
176,781 (270,493) 

5"/ 



~nterpri~e Funds Utilities and Sanitation: To account for the provision of water, sewer and sanitation services to residents of the Town. activities necessary to provide such services are accounted for in this fired, including, but not limited to, administration, operations, maintenance:, financing and related debt scrvioe, and billing and collection. Additionally, this fund accounts for revenue tamed and expenses incurred under the terms of an electric plant operating agrenment with Louisiana Power and Light Company. 

"]~e ae~ompanylng notes are an inte~Tal parl of these financial ste4c m~ 5~ 



Town of Homer Enterprise Fund Proprietary Fund Type - Utilities and Sanitation Balance Sheet Year Ended June 30, 1997 With Comparative Totals for June 30, 1996 

Current Assets: Cash Interest-bearing deposits Due from other funds Aeca)unt s Receivable: Utilities and Sanitation TOTAL CURRENT ASSETS 
Restricted Assets Bond Reserve Account Customer's Meter Deposits Bond Interest and Redemption Account Depreciation and Contingency Account Construction Account TOTAL RESTRICTED ASSETS 
Construction in Progress Prol)erty, plant and equipment Less: Accumulated depreciation 
TOTAL ASSETS 

~ll~e accompanying notes ~e an inlegral pan of these financial ~aicments. 

1997 
87,965 310,220 -0- 
82,675 480,860 
27,860 113,246 182,884 70A21 50.941 445,352 
1,133,118 9,499,929 (3,503,759) 7,129,288 8,055,500 

E-I 

39,947 332,250 91,300 
128,111 591,608 
15,617 82,392 160,649 60,164 -0- 318,822 
2,460,987 7,038,942 (3,272,407) 6,227,522 7.137.952 

59 



Town of Homer Enterprise Fund Proprietary Fund Type - Utilities and Sanitation Balance Sheet Year Ended June 30, 1997 With Comparative Totals for June 30, 1996 

C'utrrat Liabilities (payable from current assets): Ac~~unts Payable and Accruals Due to Other Funds Total Curr~t Liabilities (payable from reslricted assets): Revenue Bonds and Notes Accrued Inter~~ Customer's Deposits Total TOTAL CURRENT LIAIIILITIES 
Long Term LlabWtiel: Obligations under Capital Le~s~ Reveoue Bonds - FmHA Less Current Portion Tots] Long Term IJabWt le~ TOTAL IAABILITIF~S 
Fund Equity: Conlxibufons 
Retained l~uldngs Reu~rved for Revenue Bond Refirentent Re~ved for Bond Depreciation and Contingency Unraveled ToUd Retained Farmings TOTAL FUND F, QUITY TOTAL LIABILITIES ANt) FUND EQUITY 

"/he a~,ompanying not~ arc an inte~i~ra I part ol'these financial glst~filenLg 

56,250 25,817 
26,555 65,944 82,392 74,89 256,958 
-0- 2,901,870 (26555) 
3,712,150 
198,972 74,793 947,322 
8,055,500 

E-I 

27,111 4)- 27.111 18,983 44,237 82,392 45,612 
1,154 2,334,743 (18,983) 2,316,914 
3,257,33 
159,530 66,956 1,164,498 1,399,984 
7,137,952 



Town of Homer Enterprise Fund Proprietary Fund Type - Utilities and Sanitation Statement of Revenues, Expenses and Changes in Retained Earnings Year Ended June 30, 1997 With Comparative Totals for June 30, 1996 
Opel~ttlng Revenues: Water sales and service Operating Agreement - LP&L Sewer System Sanilation Delinquent Charges Miscellaneous TO2AL OPERATING REVENUF, S 
Operating Expenses: Water Depar~nettl Sew(~ Department Sanilation Department Gen(Tal and Administrative TOTAL OPERATING EXPENSES 
Opiating Income (loss) Nonoperaflng Revenues (expel~es): Intere~ Income Inter esl Expett~e l~ss on disposilion of m~ets TOTAL NONOPERATING REVENUES & EXPENSES 
InCOme (loss) before operating transfers Operating Transfers: Trm~fers out Net Income (loss) Add depreciation on fixed assets acquired by grants, entitlements, and shared i evcnues externally rcslHcied for capital acquisitions ~ald construction thai reduces contributed capital Re~ainod earnings- beginning of year Retained earnings- end of year 

l)w nccompam'ing notes ~c an intsgral part of these financial st at emcnt, 

250,299 92,058 368,783 144,689 21,413 5.736 

E-2 

882,978 980,779 
197,148 187,982 151.164 507.833 
(161,149) 
21.484 (186,305) -0- 

-0- 

64.121 ,390.984 

182.817 179,874 157.829 436.955 957,475 

26.651 (130,414) (309.772) 

(64) (390.925) 
64121 717.158 1.229,135 1,390.984 . _. =._ 

61 



TowIt of Homer Enterprise Fund Proprietary Fund Type -- Utilities and Sanitation Schedule of Expenses by Departments Year Ended June 30, 1997 With Comparative Totals for June 30. 1996 
Water Department Expenses: Salaries ElecUieity Supplies Expense Misc~:llaneous TOTAL WATER DEPARTMENT 
Sewer Department Expenses Salaries Electricity Supplies Expense TOTAL SEWER DEPARTMENT 
Sanllation Department Expense: ConUact Services Gent ral and Administrative E~penses: Salaries Mayor, Council and office Postage Town Hall Supplies, Repails, and Maintenance Legal and Accounting Office Supplies Convention and Travel Telephone Utililies h~$UT~W~e Employees Benefits Payroll Taxes Miscellaneous Utility Fund Depreciation Accrued Vacation Expense TOTAL GENERAL AND ADMINISTRATIVE EXPENSE 
TOTAL EXPENSES 

The nccompanylng notes are an integral part of these lin~ulcial ~tements. 

96,915 43~88 53,180 3,565 197.148 
46,309 51,066 90.607 187,982 
51,164 
46~90 4,316 12,978 12fl16 4,693 1,500 934~ 37,435 65,700 53,521 9,831 17~30 231,352 -0- 507,833 
1,043,098 

199__..66 
97,708 42,056 34,444 8,609 182.817 
49,907 46,750 83,217 179,874 
157,829 
53,664 3,841 14;619 14,934 3,973 1,305 10~o6 33,153 61,858 56,348 10,021 13,465 154,880 4,888 436,955 
957.475 
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Trust and Agency Funds Agency funds are used to account for assets held by the government as an agent for individuals, private organizations, other governments and/or other funds. Police Bond Fund: To a~ount for the colle, ctiun and ultimate disposition of bonds posted by citiz~as who have betm issued Git~tions for traffic violations or arrested for civil offenses. Bonds posted by the violators arc held ~mtil their cases are heard i~1 Mayor's Court. At that time, the bonds for persons convicted of violations are distributed to the General Fund. if a porson posting the bond is found to be not guilty, the bonds are refunded. Tax Collection Fund: To account for the collectioll and disposition ofad valorem taxes assessed by the town. Expendable trust funds arc used to account for assets held by the govenonent in a trustee capacity. Arlington Cemetery Perpetual Care Fund: To account for donations, principal amounts and related income. The funds are to be used to maintain the community cemeleD' 

"I'Ve a~ompanyinB note.~ are an integral pail of those financial statements. 63 



Town of Homer Trust and Agency Funds Combining Balance Sheet Year Ended June 30, 1997 With Comparative Totals for June 30, 1996 

Assets: 

Agency Fund 
POLICE BOND 

Cash and lmerest-Boaring I)oposits 9,300 Invostmon18 Duo from General Fund Equipment Accumulated Depreciation TOIALASSETS IAabllltles and Fund Balance: Liabilities: Due to Other Funds: Due Io Debt Service Funds Due to General Fund TOTAL IAABILITIES 
Fund Balances: Unreserved Total Fund P.alan~ TOTAl. LIABILITIES & FUND BALANCF~S 

TAX COLLECTION 

,9300 85 

9,300 

9,300 85 

T,tj~ a~onlpanylng nolos arc an in(egra[ part of these linanci&l glaletnenls. 

EXPENDAB~; TRUSTFI3ND ARUNGI~N CEMETERY 
286,624 7,965 4,415 (g82 

298,122 298,12;: 

F-1 
TOTALS 

307.507 
g5 9,300 154 ,056 ,210 

307,507 289.784 



Town of Homer Agency Funds Police Bond Fund Comparative Balance Sheet June 30, 1997 and June 30, 1996 
Assets Ca~l TOTAL ASSETS 
Liabilities Due to General Fund TOTAL LIABILITIES 

9,300 1,0875 9,300 

Statement of Changes in Assets and Liabilities 
Assets Cash TOTAL ASSETS 
Liabilities Due to General Fund 

10,875 
9,300 10,875 9,300 10,875 

BALANCE 06/30/96 ADI)rflONS .DELETIONS 
10.875 24,438 10,875 24,438 
10,875 24,438 TOTAL L1ABIlATIES 10,875 24.438 

The accompanying not~ ~ ~ integral part of U~~~~ finmlcial slatemmlts. 

26,013 26,013 
:26,013 26,013 

F-2 

BALANCE 06/30/97 
9,300 
9,300 9,300 
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The accompanying nole~ are a~l JJ~legrsJ part of these finanelal glatomotl~. 66 



 



Town of Homer Perpetual Care Expendable Trust Fund Arlington Cemetery Sta|ement of Cash Flows Year Ended June 30, 1997 With Comparative Totals for June 30, 1996 
Cash Flows from Operating Activities Cash Paid for Maintenance Cash Paid for A&ninistralive Costs Donations Interest Dividends Received Net Cash Provided by Operating Activities 
Cash Flows from Investing Activities Cash Paid for Fixed Assets Nel Cash (used) by Investing Activities Net Increase in Cash Cash and Cash Equivakmts- Begimling of Year Cash and Cash Equivalents- End of Year 

1997 
4,695 191 12,680 12,048 145 19,989 

19,989 266,635 286,624 

"lhe a~mpanylng holes are an in|egral part of thee financial ~at~noals 

1996 

F--6 

(8,050) (369) 13,601 11,578 167 6.927 
(4415) (4A15) 12,512 254,123 266,635 
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General Fixed Assets Account Group To account for fixed assets n~l used in proprietary fund opt:rations. 

111e accompanying nole~ are an integral parl of these financial ~tat ernent~ 70 



Town of Homer General Fixed Assets Comparative Balance Sheet June 30, 1997 and 1996 
General Fixed Assets at Cost: Land Buildings Improvements other than Building Airport F.quipment TOTAL GENERAL FIXED ASSETS 
Investments in General Fixed Assets Property Acquired prior July 1, 1953 property Acquired after July 1, 1953, from: General Obligation bonds Federal and State Grants Donations General Fund Revenues Sales Tax and Special Revenue Funds Federal Revenue Sharing Funds TOTAL INVESTMENTS IN GENERAL FIXES ASSETS 

The aeoompanyin~ holes are an inlegral pail of these fin~eial gtat~n~t~ 

87,773 964,787 4,014,095 463,063 890,938 6,420,626 
20.797 
747,517 2,893,238 53,000 1,147,282 1,395,859 162,933 6.420,626 

C~I 

87,473 646,584 3,580,741 463,063 890.938 5,939,069 
20,797 
747,517 2,893,238 53,000 665,725 1,395,859 162.933 
5,939,069 
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General Long-Term Debt Account Group To account for unmatured principal amounts on general long-term debt expected to be financed from governmental type fund~. Payments of matured obligations, including interest, are accounted for in the debt service funds. 

The s~ornpanvin~, not~ ~e ~J inle~'al parl of these financial ~tatem~at~. 



Town of Homer Statement of General Long-Telan Debt Year Ended June 30, 1997 With Comparative Totals for Year Ended June 30, 1996 
Amounts Available and to be Provided for Payment of General Long-Term Debt: Amount available in debt service fund for debt retirement Funds to be provided from: Genel al Fund Revenue Ad Valoren~ Taxes Sale~ Taxes 
Genewal Long-Term Debl Payable 

WATER SYSTEM 7-14.___77 CAPITAL LEASE BACKHOE CAPITAL LEASE TRUCK 
-0- -0- -0- 
-0- -0- 

Bon&~, Certificates of Indebtedness, deferred payment oontraels, and unpakl vacatiorts -0- -0. 

1"he a ~mpanylng notes ~e ~l inlcgrsl parl of those finmlciM slat ~nenls. 

UNPAID LEAVE 

9,558 

TOTAL 199"] 
H-I 
TOTAl. 199__.~6 

~- 21,000 
9,558 3,265 9,558 49- 7,990 9,558 12,823 48,548 

9,558 
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SINGLE AUDIT SECTION 

lhc aco=~npanyinj~ notes are an itll e~ral par~ of these finaneiM ~tal~ent~ 7S 



 

WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: AICPA / Society of LCPA'S INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRIJCTURE USED IN ADMINISTE}[tlNG FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Honorable Huey Dean, Mayor and the Members of the Board of Selectmen Town of Homer, Louisiana 
In planning and performing my audit for the year ended June 30, 1997, I considered the internal control structure of the Town of Homer, Louisiana, in order lo detorn~ine my auditing procedures for the purpose of expressing my opinion on the Town of Homer's general purpose financial slalemonls and 1o report on the internal control structure in accordance with OM]3 Circular A-133. This report addresses my consideration of internal control structure policies and procedures relevant to cmnplianco with requirements applicable to federal financial assistance programs. I have addressed internal control structure policies and procedures relevant to my audit of the general purpose financial statements in a separate report dated February 9, 1998. The management of the Town of Homer, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling Ihis responsibility, estimates and judgmenls by management are r~xluired to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance with assets are safeguarded against loss from unauthorized nse or disposition, thal transactions are executed in accordance with management's authorization and recorded proper/y Io permit the preparation of general purpose financial statements in accordance with generally accepted accxmnting principles, and thai federal financial assistance programs are managed in compliance with applicable laws and regnlations. Because of inherent limitations in any internal control structure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the slructarc to fult~rc periods is subject Io the risk that procedures may become inadequate because of changes in conditions or thal the effectiveness of lhc desigu and operation of policies and procedures may deteriorate. For the purpose of this report, I have classified tlle significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: General Requirements Political Activity Civil Rights Federal Financial Reports Cash management Allowable costs 
Accounting Applicafions Cash receipts 

Drug-Free Workplace Act Administrative Requirements Davis-Bacon Ael Relocation Assistance and real property acquisilion principles 
Cash disbursements 

210 North lrenton Ruston, L'g,'hi~a~txsla~ ~g notes are an integral part of these financial statements 318 251-2196 - FAX: 318-251-0410 2013 Antare [)rlVC Bastrop. I Ou~S~a~ 71220 318-281-3814 ~ FAX 318 281 3814 



Special Requirements "l~~pes of services allowed or unallowed Special reporting requirements Claims for advances and reimbursements For all of the internal control categories listed above, I obtained an understanding of the design of relevant policies aud procedures and determined whether they have been placed in operation, and 1 assessed cxmtrnl risk. During the year ended June 30, 1997, the Town of Homer, Louisiana, expended 100% of ils to~al federal financial assistance under major federal financial assistance programs. I performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control slrnclure policies and procedures that I considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and prevelaing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the Town of Homer, Louisiana's major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance. My pro~-.dnres were less in scope than would be necessary to render an opinion on these internal control strnclure policies and procedures. Accordingly, I do not express such an opinion. My cxmsideration oftbe internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all mailerS in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the inlernal control slmcture elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may oc<~ur and not be detecled within a timely period by employees in the normal course of performing their assigned functions. 1 noted certain matters involving the internal control structure and its operations that I consider to be material weaknesses as defined above. Those findings are listed in the Schedule of Findings on pages 84-85. This report is intended for the information of management, Farmers Home AdminisiralJon, and the Office of Communily Development. However, this report is a mailer of public record and ils distribution is not limited. 
Ruston, Louisiana February 9, 1998 

"lhe aecolllpanying hOleS are an integ~ al part oflhese fir~t~cia! st~tcz~etats 77 



WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: AICPA / Society of LCPA'S INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS To the Honorable Hue)' Dean, Mayor and the Members office Board of Selectmen Town of Homer, Louisiana I have audited the general purpose financial slalements of the Town of Homer, Louisiana, as of and for tile year June 30 1997, and have issue my report thereon dated November 13, 1997. I have applied procedures Io test the Town of Homer, Louisiana's compliance with the following requirements applicable Co its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assislance, for the year ended June 30, 1997: political activity, Davis-Bacon Act, civil rights, cash management, relocation assistance and real property acquisition, federal financial reports, allowable costs/cost principles, Drug-fi-ec Workplace Act, and administrative requirements. My procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Single Audits of State and Local Governments. My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town of Homer, Louisiana's compliance with the requirements listed in the preceding paragraph. Accordingly, I do not express such an opinion. With respecl to lho ilems lested, lhe resulls of those procedures disclosed no material instances of noncompliance with lhc requirements listed in the second paragraph of this report. With respect to items not lesled, nothing came to my attention that caused me to believe that the Town of Homer, Louisiana had not complied, in all material respects, with those requirements. Also, the results of my procedures did not disclose any immaterial instances of noncompliance with those requirements. This report is intended for the information of management, Farmers Home Adminis~,ration, and the Office of Community Development. However, Ibis report is a matter ofpablic record and its dislribution is nol limiled. 
Ruston, Louisiana February 9, 1998 

21 o North q re rlton Ruston. L~'t i~s.i~ t~ii[~l~ ~ I~ g holes are an integral pan of |llese financial slatements. 318-251-2196 ~ FAX: 318 251-~1410 2013 ArltaI~'~, Drnve Bastrop, t ouis*~ 71220 318-281-3814 " FAX: 311~ 2~1~ 3814 



WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: AICPA / Society of LCPA'S 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

To tire Honorable Huey Dean, Mayor and the Members of tire Board of Selectmen Town of Homer, Louisiana I was engaged to audit the financial statements of the Town of Homer, Louisiana, as of and for the year ended June 30, 1997, in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the comptroller General of the United States. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether tile financial statements are free of material misstatement. My report dated February 9, 1998 staled that, as described in the following paragraph, the scope of my work was not sufficient to enable me to express, and did not express, an opinion on the financial statements. I was also engaged to audit the Town of Homer, Louisiana's compliance with the requirenrents governing types of services allowed or unaUowed, reporting, and claims for reimbursements that are applicable to each of its major federal assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance, for the year ended June 30, 1997. The management of the Town of Homer, Louisiana, is responsible for the Town of Homer, Louisiana's compliance with those requirements. Our responsibility is to express ar~ opinion on compliance with those requirements based on my audit. The ruanagement of the Town of Homer was not aware that they were the administrator of the grant and construction loan received during the year ended June 30, 1997. Neither were they familiar v,.ith the responsibilities of lhe administration Because of the matter described in the preceding paragraph, the scope of my audit wo~rk was not sufficient to enable me to express, and I do not express, an opinion on Town of Homer, Louisiana's compliance with the requirements governing types of services allowed or unallowed eligibility; matching, level of effort, or earmad:ing; reporling; claims for advances and reimbursements; and amounts claims or used for matching that are applicable to each of its major federal financial assistance programs for the year ended June 30, 1997. This reporl is intended for the information of management, Farmers Home Administration, and the Office of Conuuunit~ Development. However, this report is a matter of public record and its distribution is not limited. ~ ~ 
Ruston, Louisiana February 9, 1998 

210 North Trenlon Ruston, L~'llesia t~n ~K.q ~li~ g notes are an integral parl of these financial statenl elg.s 318 251-2196 ~ FAX: 318-251-0410 2013 Antares I}rlve Bastrop, LouisiaT'~ 71220 318 281 3814 ~ FAX: 318 281 3814 



WILLIAM D. EDWARDS Certified Public Accountant A Professional Accounting Corporation Member: AICPA / Society of LCPA'S 
INDEPENDENT AUDITOR'S REPORT ON SCHEDIILE OF FEDERAL FINANCIAL ASSISTANCE 

The Honorable Huey Dean, Mayor and Members of the Boa rd of Selectmen Town of Homer. Louisiana I was engaged to audit the general purpose financial statemenls of the Town of Homer, Louisiana, as of and for the year ended June 30, 1997 in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of lhe United States, and the provisions of Office of Management and Budget Circular A-128 Audits of State and Local Governments and have issued my report thereon dated February 9, 1998. These financial statements are tile responsibility of the Town of Homer, Louisiana's management. The audit I was engaged tu conduct was for the purpose of forming an opinion on the financial statements of the Town of Homer, Louisiana, taken as a whole. The accompanying Schedule of Federal Financisl Assistance is presented for purposes of additional analysis and is not a required part of the financial statements. For reasons stated in the third paragraph of my report, I do not express an opinion on the Schedule of Federal financial Assistance. 
Ruston, Louisiana February 9, 1998 

210 North Trenton F{uslon, L'~a~Ic~t@ltl~y~lg notes are an integral parl of Ihese financial statements 318-251-2196 ~ FAX: 318 251~0410 2013 Antares [)r~ve Bastrop, Louisi~{~ 7122(I 318 281-3814 - FAX: 318 281-3814 



Town of Homer Schedule of Federal Financial Assistance Year Ended June 30, 1997 
progrem CDFA # United States Department of Agrk,alture Rural Development 10.528 

ARY 

Federal Beginning Revenue Expenditures Ending Unearned Cash Recognized Recognized Cash Reoeivable Payable Revenue 
1,145,350 39,940 

BOND PRINCIPAL Payable Payable 07/01/96 Proceeds Paid 06/30/97 
Sewer Revenue Bonds of the Town of ltomer, 8tate of l~uisiana, Series 1988 original $1,200,000 purchased by the Farmt:r* Home Administration 1,145,748 590,000 Water Rev~au~ bonds ofth~ Town of ltomex, State of Louisiana, series 1994 original $1,200,000 purchased byth~ Farmers Home Administration 1,188,995 
Hospital Revenue Bonds of the Town of Homer, Stale of LouisiarLa series 1988 purchased by the Farmer s Home Administration 3,347,458 

Bond Intet~t Paid ExpendAur~ ~d ~oceeds 

1.720,006 68,306 590,000 
7.130 1,181,865 65,362 
80,951 3,321,898 206,774 

/ The accompanying notes are an integral part of these financial statements. 81 



Independent Auditor's Report on Statements FINE)ING 1 The working environment during the engagement indicated potential internal control problems. During the negotiation to perform the audit, the Mayor assured me of cooperation in order to reduce the audit cost. The staffwould not provide support, even refusing to provide beginning and ending check numbers for a sample selection. Staff then told me that the Mayor told them that they did not have to provide the support I requested. In fact what were supposed to be the Town's records were piled on tables and the floor of an upstairs room. The data was not organized and some of the records did not come upstairs. The Town's response to my concern was that they felt going through, sorting out the records, looking for missing documents was part of the audit. As a resull of this environment, I finally decided to disclaim an opinion and so advised the Mayor and staffin November 1997. An audit concern, when data is not forlhcoming, is that records do not exist or do not suppoll transactions. One of the consequences of this situation is that some year end adjustments were not made, such as agreeing tile due to/due from accounts. Recommendation The Town should decide what kind of service it wants from the outside accountant and then provide the supporl necessar) for the outside accountant to do their engagement. R~)onse We concur with the recommendation and will establish a better understanding with the outside accountant in the future. FINDING 2 The Town ran out of checks for one bank account and used temporary checks in the interim period. The interim checks were not munbered in sequence, making documentation of checks written difficult. Recommendatiol! The Town should ensure that checks are numbered in sequence, even when using temporary checks Response This was a vet), unusual situation and we will ensure proper check numbering of temporary checks in the future FINDING 3 The Town has too many funds set up, for example the Enterprise Fund consists of eleven different funds in their computer syslem. This complexity makes determining the Town's financial condition very difficult. Rex~ommeudation The Town should combine as many of tile separate fund accounts as possible. 
The accompanying notes are an inlegral part of these financial ~talelnenLs. 82 



 



 
TOWN OF HOMER SCHEDULE OF FINDINGS - ALL REPORTS FoR THE YEAR ENDED JUNE 30, 1997 (coat) 

Independent Auditor's Report on Compliance Based on an Audit of General Purpose Financial Statements 
FINDING 1 The Town does not maintain adequate fixed asset records. Last year there was an inventoly taken. However, those records have not been updated for subsequent activity. During the early stages of my engagement, documentation of current fixed asset purchases was requested. That documentation was never provided Recommendation. The Town should maintain Fixed Asset Accounting records that are in place. 
We will update these rer,,ords on a timely basis. FINDING 2 The Town purchased a tractor for the local golf elub. While the Town was reimbursed for the cost of the tractor, no sales tax was paid. Recommendation The Town should refrain from making purchase on behalf of other eatities. Further, the Town should collect Ihe sales tax on the tractor and pay those fnnds to the appropriate taxing authorities. 
We concur wilb Ihe recommendation FINDING 3 The Towo sold a vehicle to an employee without meeting the legal requirements for selling of Town assets. Recommendation The Town should ensure that it meets all legal requirements before selling any Town assets. 
R.~_esponse We will ensure thai we meet all legal requirements for selling assets in the future. 
FINDING 4 In a council meeting in April 1997, the Mayor was authorized to see about switchinl, insurance companies. The compan) was shown in the minutes. The insurance was switched to another company, one owned by a relative of the Mayor. There were checks made out 1o that insurance company several weeks before the matter was brought 1o the council, Thc insurance eventually was transferred to the company originally authorized. 
"l~e accompanying notes are all integral parl ofthe~e linaneial statements. 84 



FINDING 5 The audit report was not completed within six mouths as required by Louisiana law 
Recommendation The Town should monitor tile outside accountant's progress on the audit and provide all necessary support to ensure timely completion of the audit. Re~.~n s.._~e We provided all of our records and feel it is the accountant's responsibility to complete tile audit in the time specified 

"l'nc accompanying notes are an inlcgral part of these financial statements. 85 



 
TOWN OF HOMER SCHEDULE OF FINDINGS - ALL REPORTS FOR THE YEAR ENDED JUNE 30, 1997 (cont.) Independent Auditor's Report on Internal Control Structure used in Administering Federal Financial Assistance Programs FINDING 1 The Town did not oversee it's internal control function. The Town did not know they were responsible for the administration of the Rnral Development Grant and 1.,oan. TILe Town staff was not familiar with the responsibilities of the administrator. Recommendation The ']?own should ensure that an administrator is assigned or hired on all grant or loan programs. Further the Town should ascertain that these administrators are fully qualified and trained for that position, 

Respons._~e The Town concurs. We telicd on the government loan administrator. In the future, an administrator will be trained and assigned to the task. 

'ltle accompanying holes are an inlegral part of these financial statementr. 



 
TOWN OF HOMER SCHEDULE OF FINDINGS - ALL REPORTS FOR THE YEAR ENDED JUNE 30, 1997 (cont.) Independent Auditor's Report on Compliance used in Administering Federal Finsmcial Assistance Programs 

FINDING 1 The Town did not pay one oftbe contractors in a timely manner. The contractor was not paid until the Rural Development Administrator va'ote the Town a letter demanding that the contractor be paid. Recotomendalion The Town should pay all debts on Grant projects in a timely manner, as required by Federal law. 
Response We concur and will ensure timely payments in the future. FINDING 2 The Town's grant file was incomplete on the Rural Development Grant. This happened i)artially because they were not aware that they were the grant administrator and consequently did not think they were required to maintain these records 
Recommendation The Town should maintain adequate records to meet federal and state requirements fi)r g~ant recipients. 
Re_~.L~_n s..._~e We c:oncur and will begin immediately to set up and maintain the necessary files and supporting records. 

The accompanying noles are an inlegral part of these financial stalemenLs. 87 


