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Alien & Davis, LLP C~rtified Public Accountants Ros]yn J. Allen, CPA Melvfn g. Davis, CPA 
Seplembcr 15, 1997 
deneodenl Auditor's Reoon 

Board of Directors Economic Freedom Movement Association, Inc. Baton Rouge, l,ouisiana We have audiled tile accompanying statement of financial position of Economic Freedom Movelncnl Association, Inc. (a nonprofit organization) as of June 30, 1997, and the related slatemenls of activities and cash flows for the year then ended. These financial statemenls are tile responsibility of managcmenl. Our responsibility is io express an opinion on these financial statements based on om audit. We conducted our audil in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those slandards require lhal wc plao and perform the audit to obtain reasonable assorance abou[ whether the financial stalemenls are free of material nfisslatement. An audit inclndes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements An audit also includes assessing tile acconnting principles used and sigllificaot estinlales made by managenlelll, as well as cvalualing Ihc overall fillallgial slatenlenl prescnlaliou. \ge believe thai our audit provides a reasonable basis for our opinion. In our opinion, tile linaucial slalenlcnts referred to above presenl fairly, ill all lnalcrial respects, tile financial posilion of Economic Freedom Movemenl Association, Inc. at June 30, 1997, and the results of ils opcralios~s and ils cash flows for lht year then el~dcd, in conforafily wilh gcneralJy acceplcd accounliug principles. We have also issued rcporls daled September 15, 1997, o17 Economic Freedom Movomeol Associalio< hie. inlernal control slnlclure and colnp]ianee with laws and regulations as required by Government Auditing Standards, issued by tim Comptroller General oflhe Onilcd Slates. 

Allen & Davis, LLP Certified Public Accountants 

P.O. Box 66494, Baton Rouge, LA 70896 (504) 767-6431 



ECONOMIC FREEDOM MOVEMENT ASSOCIATION, 1NC Statement of Financial Position, June 30, 1997 

ASSETS Cash (note 3) Security deposits Fixed assels (note 4) TOTAL ASSETS NET ASSETS Net assets - Unrestricted TOTAL NET ASSETS 

The accompanying notes are an integral part of this statement 

Statement A 

$9,091 250 445 
$9,786 $9,786 



SUPPORT AND REVENUE Granl - Governor's Office of Urban Affairs and Development Membership dues and events lllleresI incollle Others Tolal suppofl and revenue 
EXPENSES Salaries and payroll relaled taxes Postagc Rerll Telephone & pager seJvice Utilities lnsural~ce Ballqtlc4 and workshol)s Office expenses and supplies Professional services Adverliseulenl add promolions Dues and subscriplions Repairs and l|lainlenance Miscellaneous Deprecialion Lou s na Comnmnitv Developmenl Capital Fund Kidprcneur Program Total expenses EXCESS OF SUI'PORT AND REVENUE OVER EXPENSES 
NET ASSETS AT BEGINNING OF YEAR 
NET ASSETS AT END OF YEAR 
The accompanying notes are an integral part of this statement 

$ 81,4(10 1 (I,95/I 28 1.029 93.407 
40,336 661 5,050 3,228 1,970 1,169 581 4,307 2,7(10 3,097 1,281 200 970 481 15,5(10 2.651 84.182 9.225 
$ 9,78( 



ECONOMIC FREEDOM MOVEMENT ASSOCIATION, INC. Statement of (;ash Flows For The Year Ended June 30, 1997 
CASH FLOWS FROM OPERATING ACTIVITIES Excess of support and rC~elllle over expenses AdjusltnelllS lo reconcile operaling income Io net cash provided 01sed) by operaling activities: Deprecialion Decrease in accounts payable Decrease in payroll related laxes payable Nel cash provided by operating activilies 
NET INCREASE IN CASIt 
CASH BALANCE AT BEGINNING OF YEAR 
CASH BALANCE AT END OF YEAR 

The ac:companying notes are an integral part of this statement 

Statement C 

$ 9,225 
481 056 (1,952 7.598 
7,598 
1.493 
$ 9,(19 



ECONOMIC FREEDOM MOVEMENT ASSOCIATION, INC. Baton Rouge, Lotfisiana Notes lo the Financial Statements For Ihe Year Ended June 30, 1997 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES REPORTING ORGANIZATION Economic Freedom Movemenl Association, Inc. was incorporaled on May 16, 1988, as a non-profil corporation. Tile purl)use of the association is: To educate and sensitize the black public to the neeA to patronize minority businesses for economic developnlenl ill tile minority eolnmunity. To promote lhe business members of the organization through joint advertising projects and public exposure oflhese businesses lo the eolnnulnily. TO assure consnnlers of courteous service by its business nlelnbcrs. To increase tile minorily gross product and to decrease minority un0mployulenl lhrongh increased business ill its eommnnily. To beconle a vehicle for unity among tile entire minorily comnmnity A, FUND ACCOUNTING Tile accounts of Economic Freedom Movement Association, Inc., are organized ill one fund Thc opernlions of tile fund are accounled for by self-balancing accounts lhat conlprise ils nssc|s, liabilities, nei assels, support and revenue, and expenses. B. BASIS OF PRESENTATION The acconlpanying financial slalelnents have been prepared oil tile accrual basis of acconniing, ill confonnily with generally accepted accounling principles (GAAP). Basis of aecounling refers lo when supporl and revenue, and expenses are recognized in tile accounls and reporled ill the fiuancial statements. Economic Freedom Movement Association uses lhe following practices in recording suppoll and revenue, and expenses in the fund: Menlbership dues and events revenue are recorded when received, which approximates when measurable and available. Grant funds are externally restricted funds and may only be utilized ill accordance with the puq~ose established by tile sources of such fimds. These fimds are recognized when received fronl lhe awarding agency. Expenses are recognized when incurred or obligated 



C. INCOME TAXES Econolnic Freedom Movomellt Associalien, lrte. qualifies as a lax-exenlpt organization other lhan a private foundation under Section 5111(c)(3)of tile Internal revenue Code and comparablc Louisiana law. Accordingly, no provision lor income taxes has been mode in lhese financial statclnenls. D. CASII Cash includes demand deposits E. 1)EPRECIATION Office equipment is being depreciated over estimated useful lives which range from 5 to 7 years using the straight-line method of depreciation. 2. IIESCRIPTION OF PROGRAM 

At June 30, 199"7, tile organization has cash (collecled balance) totaling $9,091, which is all ill a nouinterest-bearing demand account. Tile deposits are stated at cost, which approximates market and are rally secured by federal deposit insurance. 4. FIXED ASSETS Officc eqldpment is slated al cosl. A summary of office equipment and accuumlaled dcpreciatiou at June 30. 1997. is as follows: Office equipment Less: Accumulaled depreciation Tolal office equipment 
5. RELATED PARTY TRANSACTIONS 

$ 2,550 2.105 445 
During lhe ),ear ended June 30, 1997 tile organizal on pa d a board member $4,500 for the rental of office space. 6. BOARD OF DIRECTORS Tile lnanagement of Economic Freedom Movement Association, Inc. is vested in a board of directors consisling of eleven nlelnbers who serve without colnpensation. 6 



7. CONTINGENCIES Economic Freedom Movement Association, Inc., received a significanl amount of slate filnding in lhc form of a grant. The disbursement of these funds require compliance with terms and conditions specified in lhe grant agreemenl and is subject to audit by the grantor agency. Any disallowed clafius resulling from such audits could be a liability 1o lhe organization. However, in the opinion of managemenI, any Silch disallowed clainls will no! have a maierial effect on the financial slatemenls. 8. SUBGRANTEE AGREEMENT During the year ended June 30, 1997, Economic Freedom Movement Association, Inc. enter inlo a contract wilh the Louisiana Community Development Capital Fund, Inc., a non-profit organization whose purpose is to provide economic assistance alld social services to lninorily and olher economically disadvantaged businesses in Louisiana. The organization awarded funds tolaling $15,500 to Louisiana Comnmnity DcveloplnenI Capital Fund. 



del~endenl Audilor's Reoorl on Internal Control Slruchlre 3ased on ,nil Audit of lhe Financial Statcmcnls In Accordance With Go~,&rm~!ej_lt_ Au__djting Standards 



 
Allen & Davis, LLP Certified Public Accountants 

September 15, 1997 
hldenendeut Auditor's Renorl on Internal Control Struclure I~a~ed Solelv on all Audil of the General Puroose Financial Statements 

Board of Directors Economic Freedom Movement Association, Inc. Baton Rouge, Louisiana 

Roslyn ]. Allen, CPA Melvhr L. Davis, CPA 

We have audited llle general purpose financial slatenlenls of Econonfic Freedom Movenlenl Association, Inc. (a nonprofit organization) for the year ended June 30, 1997, and have issued onr reporl thereon dalcd Seplember 15, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by tile Comptroller General of the United States. Those standards requilc that we plan and perform the audit to obtain reasonable assurance about whelher the financial stalemenls arc free of material nlisstatemeut. Tile managemen! of Econoinic Freedom Movement Association, Inc. is responsible for establislling and mainlaining all inlernal control structure. In fidfilling this rEsponsibilily, estimales and judgments by lnanagcnleut are required to assess tile expected benefits and related costs of inlernal coutrol sliMe|arc policies and procedures. Tile objectives of an iulernal control slruclure are to provide managculcnl with reasonable, but nnl absolule, assurance that assets are safeguarded against loss from unautllorized use or disposition, aud thai transactions are execuled ill accordance wilh n/auagelnenl~s authorizalion and recorded properly to pErnlil the preparation of financial statements in accordance with generally accepted accouuliDg principles. Because of inherent limitations in ally iuternal control structure, errors or irregularities lua~, nevertheless occur and not bc delected. Also, projection of ally cvaloalion of |hc structure to future periods is subject to the risk that procedures may become inadequate because of changes ill condilions or Ilia( tile effectiveness of tile design and operation of policies and procedures may deteriorate. hi planning and performing our audit (ff the financial statenlenls of Economic Freedom MovEmcu! Association, Inc. for file year ended June 30, 1997, we obtained all understanding of tile internal conlrol slnJcIurc. Wilb rESpCCl 10 the interual conlrol stntchne, we obtained all uuderstauding of the desigu of relevant policies and procedures and whether they have been placed ill operation, and we assessed conlrol risk to determine our auditing procedures for the purpose of expressing our opinion on the financial staleulents and not to provide an opinion on the internal control structure. Accordingly, we do not express such all opinion. 

P.O. Box 66494, Baton Rouge, LA 70896 (504) 767-6431 



Our consideralion of tile inlemal control slnlclure wonld not necessarily disclose nil mailers in the inlcrnal conlrol structure that nfight be material weaknesses under standards established by tile American Institute of Certified Public Accountants. A malerial weakness is a condition in which the design or operation of one or more of the intenlal conlrol stnlctnrc elements dues 11o| reduce to a relatively low level the risk that errors or irregularities in amounts that wonld be material in rel~ltion to the financial slalemeuls being audited may occur and not be detected within a timely period by employees in lhe normal course of performing their assigned functions. We noted no matters involving the internal control struclure and its operation thai we consider to be material weaknesses as defiued above. This report is intended for the ilffornmtion and use of the Board of Directors, managcmcnl, the Governor's Office of Urban Affairs and Development, and the Legislative Anditor. However, Ibis report is a matter of public record, and its distribution is nut limilcd. 

September 15, ] 997 
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deoendeul Auditor's Reoort oil Comuliancc 



 
Allen & Davis, LLP Certified Public Accountants 

September 15, 1997 
ideoendent Auditor's Renorl on Compliance Based on An Audit of Financial Statements In Accordance With Government Auditing Standards 

Board of Directors Economic Freedom Movement Associations Inc. Baton Rouge Louisiana 

Roslyn J. Allen, CPA Melvhr L. Davis. CPA 

We have audited tile financial siatelnenls of Econonlic Freedonl Movement Association, lnc. (a nonprofd organization) for tile ,,,ear ended June 30, 1997, and have issued our reporl thereon dated September 15, 1997. We conducted our audit in accordance with generally accepted audiling standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform tile audit to obtain reasonable assurance about whether the financial statements arc free of material nlissialelneni. Compliance with laws, regulations, contracts, and grants applicable to Econonfic Freedom Movcnlenl Association, Inc. is tile responsibility of management of the organization. As part of obtaining reasonable assurance about whether the financial stalelnents are tree of inaterial nlisstalemenl, we perfornled lesls of file organization's compliance with certain provisions of laws, regulations, contracts, and' giants. However, the objective of our audit of the financial stalements was nol lo provide all opinion on overall compliance with such provisions. Accordingly, we do not express such all opinion. The results of our tests disclosed no mstaoees of noncompliance that are required to be reported under ISovernment A uditing Standards. This report is intended for file infornmlion and use of the Board of Directors, management, tile Governor's Office of Urbau Affairs and Development, and the Legislative Auditor. However, this report is a mailer of public record, and its distribution is not limited 

Allen & Davis, LLP Certified Public Accountants 

P.O. Box 66494, Baton Rouge, LA 70896 (504) 767-6431 


