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PAYNE, MOORE:. & HERRINGTON, LLP CRTIFIED PUBLICACCOUNIAHTS 
INDEPENDENT AUDITOR' S REPORT 

To the Honorable Marcia Young, Mayor and the Members of the Board of Aldermen Village of Forest Hill, Louisiana 
We have audited the accompanying general purpose financial statements of ihe village of Forest Hill, Louisiana as of June 30, 1997 and for each of the two yea~!; in the period ended June 30, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of the Village of Forest: Hill, Louisiana's management. Our responsibility is to express an opSniol, on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standald~ require that we plan and perform the audit to obtain reasonable assurance aboul whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclesures in the general purpose financial statements. An audit also include~ assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statemen~ presentation. We believe that our audit provides a reasonable basis for oul opinion. In our opinion, the general purpose financial statements referred to above present fairly', in all material respects, the financial position of the Village of Fore~;t Hill, Louisiana as of June 30, 1997, and the results of its operations and cash flows of its proprietary fund types for each of the two years in the period end~::i June 30, 1997, in conformity with generally accepted accounting principles. As diE:cussed in Note 1 of the financial statements, the Village of Forest Hi]] adopted Statement No. 24 of the Governmental Accounting Standards Board, Accounti~Jg and Reporting for Certain Grants and Other Financial Assistance. In accordance with Government Auditing Standards, we have also issued a repolt dated August 26, 1997, on our consideration of the Village of Forest Hill, Louisiana's internal control over financial reporting and our test of its compliance with certain provisions of laws, regulations, contracts and grants. 
HARYlN A ]UIdfAU. CP.O H Fd~EO RAKOOYd. CPA ~O8[RI ]. {ILION. C.[A ROBR! W O~OR[ ~ P A OALE F lEE $ELtl ~ I)A 

RE~CC* 0 MoRn,s, m. M,~,~,LA. mu, cpA 419 H(IRO ORiY( ~ 0.0, BOX 13200 ~ AL[XANOLqIA, LA 1131~ ~10~ pIl: (318) 443-~003 ~ FAX: (31~) 443 0010 



PM PAYNE. MOORE & HERRINGTON. LLP 
TO the Honorable Marcia Young, Mayor and the Members of the Board of Aldermen village of Forest Hill, Louisiana 
Our audit was conducted for the purpose of forming an opinion on the genera] purpose financial statements taken as a whole. The individual fund and account group financial statements listed in the table of contents are presented fol purposes of additional analysis and are not a required part of the general purpoz~ financial statements of the Village of Forest Hill, Louisiana. Such informatior~ has been subjected to the auditing procedures applied in the audit of the genera] purpose financial statements and, in our opinion, is fairly presented in a]] material respects in relation to the general purpose financial statements taken a~ a whole. 

August 26, 1997 
/zP 
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VILLAGE OF FOREST HILL, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES ALL GOVERNMENT~ FUND TYPES YEAR ENDED JUNE 30, 1997 

REVENUES Taxes Licenses and permits Intergovernmental Pines Interest Miscellaneous Total Revenues EXPENDITURES Current General government Public safety Highways, streets, and sanitation Capital outlay Total Expenditures 

$ ]6,598 20,771 41,884 27,581 631 _39 ~%~s 84 147,049 
120,210 8,638 28,527 32047 190j422 

SPECIAL REVENUE 
30,112 
30,112 
9,810 
17,95! 27,76! EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (43,373) 2,345 OTHER FINANCING SOURCES Operating transfers in 3~,000 EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES (8,373) 2,345 

EXHIBIT B-[ 
TOTAL (MEMORANDUM ONLY) 

120,210 18,448 28,527 51,004 218,189 
35.000 
6,028 FUND BALANCES, BEGINNING OF YEAR 4~470 2t3]:~ 44/x778] FUND BALANCES, END OF YEAR $3~097 $ 4,656 $ 41,753 The accompanying notes are an integral part of the financial statements 



REVENUES 

VILLAGE OF FOREST HILL, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES YEAR ENDED JUNE 30, 1996 

Taxes Licenses and permits IntergoverD/nental Fines Interest Miscellaneous Total Revenues EXPENDITURES Current General government public safety Eighways, streets, and sanitat&on Capital outlay Total Expenditures 

GENERAL $ 15,609 22,424 39,202 27,108 824 114,341 

SPECIAL REVENUE 
25,831 
25~831 

]12,713 8,893 15,243 38,065 2!,330 i__8_1,001 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (66,660) (19,412) OTHER FINANCING SOURCES Operating transfers in 45 0~9~00 2b00q EXCESS (DEFICIenCY) O~ R~VE~UE5 AND OTHER FINANCING SOURCES OVER EXPENDITURES (21,660) FUND BALANCES, BEGINNING OF YEAR __67t130 FUND BALANCES, END OF' YEAR 
1,588 723 $ ~31~. 

The accompanying notes are an integral part Of the financial statements 

EXHIBIT B-2 
TOTAL MEMORANDUM ONLY) 

112,713 24,136 38,065 ~0 226~244 
(86,072 
66~6 000 
(20,072 6_&2_~7 B5-~ $ 47 O~_8 1 
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VILLAGE OF FOREST HILL, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES YEAR ENDED JUNE 30, 1997 

OPERATING REVENUES Cha~ges for services Miscellaneous income Total Operating 
- sales 

ENTERPRISE FUNDS ~M~IBIT D-I GAS SYSTEM FUND 
$171,402 65 Revenues 171,467 OPERATING EXPENSES Gas purchased for resale Salaries and payroll taxes O~~ice supplies and expense Legal and other professional System repairs, maintenance, and connections utilities Insu.rance Depreciation Total Operating Expenses OPERATING INCOME (LOSS) NONOPERATING INCOME Into.rest income Total Nonoperating Income 

9]. 41 1 13 
433 274 665 218 28,971 5,249 14_ui13 19~923 

WATER SYSTEM FUND 
$147,010 249 147,259 
37,183 30,002 6,493 
15,709 7,145 29,297 125,829 

sEWER SYSTEM FUND TOTAL 
$ 9,559 9,559 

10,747 156 .20,398 .31,301 

$327,971 314 328,285 
91,433 78,457 31,667 19,711 39,718 15,709 12,550 63,808 353,053 24,456) 21,430 21,742) (24,76e 

._4~082 . 4~_082 18,501 18,501 40 40 22,623 22,623 INCOME (LOSS) BEFORE OPERATING TRANSFERS (20,374) 39,931 51,702) (2,145 OPERATING TRANSFERS OUT NET INCOME (LOSS (35,000 20,374) 4,931 21,702 RETAINED EARNINGS (DEFICIT), BEGINNING OF YEAR 143~_254 800,246 
(35,000 

.i~2,727) ~73 RETAINED EARNINGS (DEFICIT), END OF YEAR $122~880 $805,177 $.(124,429 $803,628 
The accompanying notes are an integral part of the financial statements 



 
VILLAGE OF FOREST HILL, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES YEAR ENDED JUNE 30, 1996 

OPERATING REVENUES Charges for services - sales Miscellaneous income Total Operating Revenues OPERATING EXPENSES Gas purchased for resale Salaries and payroll taxes Office supplies and expense Legsl and other professional System repairs, 1~intenance, and connections Utilities Insurance Depreciation Total Operating Expenses OPERATING INCOME (LOSS) NONOPERATING INCOME Disposition of property, plant, and equipment Interest income Total Nonoperating Income 

ENTERPRISE FUNDS EXHIBIT D-2 GAS SYSTEM FUND 
$].65,050 62 ].65,112 
9 3 258 523 938 120 22,506 6,143 i_3w_795 ].87_u283 

WATER SYSTEM FUND 
$143,841 273 144,114 
44,749 35,748 6,120 
15,974 6,072 27,219 135,882 

SEWER SYSTEM FUND TOTA/ 
$ 9,595 9,595 

15,670 156 19,143 34,969 

$318,486 335 318,821 
97,258 84,272 37,686 12,240 38,176 15,974 12,371 60,157 358,134 22,171) 8,232 (25,374) (39,3]3 

4,389 _ 4~364 _8~753 
4,390 19,391 23,781 83 83 8,779 23,838 32,617 INCOME (LOSS) BEFORE OPERATING TRANSFERS (13,418) 32,013 (25,291) (6,69~ OPERATING TRANSFERS OUT NET LOSS RETAINED EARNINGS (DEFICIT) BEGINNING OF YEAR RETAINED EARNINGS (DEFICIT), END OF YEAR 

/20~500) (45,500) (66,000 33,918) (13,487) (25,291) (72,69~ 
177~i 72 813,733 . (77,436) 913,469 
$=i 4j~2 5! $ 8 0 o, 2 4 6 

The accompanying notes are an integrai part of the financial statements 
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VILLAGE OF FOREST HILL, LOUISIANA JUNE 30, 1997 NOTES TO FINANCIAL STATEMENTS 
i. NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES Nature of Activities The Village of Forest Hill was incorporated in 1929, under the provisions of the Lawrason Act. The Village operates under a Mayor - Board of Aldermen form of government. The financial statements of the Village have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The GASB periodically updates its codification of the existing Governmental Accounting and Financial Reporting Standards which, along with subsequent GASB pronouncements (Statements and Interpretations) constitutes GAAp for governmental units. significant Accounting Policies The more significant of the Village's accounting policies are described below A. Change in Accounting Principle Effective July i, 1995, the Village of Forest Hill implemented the provisions of Statement No. 24 (GASB 24) of the Governmental Accounting Standards Board, Accounting and Financial Reporting for Certain Grants and Other Financial Assistance. Under GASB 24, the village recognizes as revenue and expenditures supplemental wages received by police employees from the State of Louisiana. B. The Financial Reporting Entity As required by generally accepted accounting principles, these financial statements present: the Village of Forest Hill (the primary government). In evaluating how to define the village's reporting entity for financial reporting purposes, management has considered all potential component units. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in generally accepted accounting principles. Generally, component units are legally separate organizations for which the elected officials or appointed board members of the primary government are financially accountable. Some of the criteria considered under "legally separate organizations" are: the capacity for the organization to have its own name; the right for the organization to sue and be sued in its own name without recourse to the primary government; and, the right to buy, sell, lease, and mortgage property in its own name. Some of the criteria used to consider "financially accountable" include: appointment ef a voting majority of the organization's governing body~ ability for primary government to impose its will on the organization; whether the 

12 



VILLAGE OP FOREST HILL, LOUISIANA JUNE 30, 1997 NOTES TO FINANCIAL STATEMENTS 
organization has the potential to provide specific financial benefits to, o~ improve specific financial burdens on the primary government; and fiscal dependence of the organization. An entity is fiscally dependent if it: does not have the authority to do all of the following procedures: a. Determine its budget without another government having the authority to approve and modify that budget. b. Levy taxes or set rates or charges without approval from another government. c. Issue bond debt without approval by another government This report includes all funds criteria. No potential component accompanying financial statements. C. Fund Accounting 

and account groups which meet the above units were excluded or included in the 
The Village uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the village are classified into three categories: governmental, proprietary, and fiduciary. Each category, in turn, is divided into separate "fund types." Goverinnental funds are used to account for all or most of the Village's general activities, including the collection and disbursement: of earmarked monies (special revenue funds). The genera], fund is used to account for all activitie~ of the general government not accounted for in some other fund. Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary c>~ useful for sound financ!ial administration. Goods or services from such aetivitieE~ can be provided either to outside parties (enterprise funds) or to othel departments or agencies primarily within the government (internal service funds). The village operates three Enterprise Funds - a gas system, a water system, and a sewer system. 

13 



VILLAGE OF FOREST HILL, LOUISIANA JUNE 30, 1997 NOTES TO FINANCIAL STATEMENTS 
Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments, or on behalf of other funds within the Village. Agency funds are used to account for assets held by the government as an agent for individuals, other governments, and/or other funds. The General Fixed Assets Account other than those used in the proprietary D. Basis of Accounting 

Group is used to account for fixed assets funds. 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All goverD_mental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and othel financing uses) in net current assets. Proprietary funds follow Standards Board and all Financial prior to November 30, 1989. 

GAAP prescribed by the Goverrtmental Accounting Accounting Standards Board's standards issued 
All proprietary funds are accounted for on a flow of economic resource-~ measurement focus. With this measurement focus, all assets and all liabilitJe~ associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (i.e., revenues) and decreases (i.e., expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "availab]e" means the amount is collectible within the current period or soon enough thereaftel to be used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is incurred. Those revenues susceptible to accrual are property taxes, franchise taxes, grants, interest revenue, and charges for services. Fines, permits, and license revenues are not susceptible to accrual because generally they are not measurable until received in cash. The accrual basis of accounting is utilized by the proprietary fund types. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. 

]4 



VILLAGE OF FOREST HILL, LOUISIANA JUNE 30, 1997 NOTES TO FINANCIAL STATEMENTS 
Unbilled services receivable are considered immaterial at the balance sheet date and, therefore, are not reflected in the financial statements. E. Budgets and Budgetary Accounting Operating budgets of proposed expenditures and the means of financing them were adopted for the General Fund and Special Revenue Funds. Budgeted amounts are as originally adopted or as amended from time to time by the Board. Budgets are adopted on a basis accounting principles (GAAP) which is also of control is on an individual fund basis. 

expended 
consistent with generally accepted consistent with state law. The level 

Appropriations expire at the close of the fiscal year to the extent not 
The Village is required to follow these procedures in establishing the budgetary data reflected in the financial statements: ]. The Village management prepares a proposed budget and submits it to the Mayor and the Board no later than fifteen days prior to the beginning of each fiscal year. 2. A sun~ary of the p~oposed budget is published and the public notified that the proposed budget is available for public inspection. At the same time, the date of a public hearing is published. 3. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 4 After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 5. All budgets are controlled at the fund level. Budgetary amencknents involving the transfers of funds from one fund or project to another or involving increases in expenditures resulting from revenues exceeding amounts estimated, require the approval of the Board of Aldermen. 6 Annual Operating budget appropriations expire at the close of the fiscal year to the extent not expended. 

15 



VILLAGE OF FOREST HILL, LOUISIANA JUNE 30, 1997 NOTES TO FINANCIAL STATEMENTS 
F. Cash, Cash Equivalents and Investments Cash includes amounts on hand, in demand deposits, and in time deposits. The Village considers all highly liquid investments with maturity of three months or less when acquired to be cash equivalents. Investments of the Village consist of certificates of deposit and investment with the Louisiana Asset Management Pool (LAMp}. G. Short-terln Interfund Receivables/Payables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. 
H. Inventories Inventories are accounted for in the General Fund and Enterprise Funds as expenditures or expenses when purchased. Amounts on hand, if any, are immaterial. I. Restricted Assets Utilities System Enterprise Fund assets classified as restricted represent "customers' deposits" accounts received from individuals for utility deposits. J. Fixed Assets General fixed assets are not capitalized in the funds used to acquire oi construct them. Instead, capital acquisition and construction are reflected a~ expenditures in goverrnnental funds, and the related assets are reported in the general fixed assets account group. All. purchased fixed assets are valued at cost. Donated fixed assets are valued at their estimated fair market value on the date received. Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems are not capitalized, as these assets are immovable and of value only to the Village. 
K.. Bad Debts Bad debts arising from customers' utility receivables are recognized by the allowance method, whereby uncollectible accounts are estimated and charge~ against revenue on an annual basis. Other receivables are recognized as bad debts 

16 



VILLAGE OF FOREST HILL, LOUISIANA JUNE 30, 1997 NOTES TO FINANCIAL STATEMENTS 
as they are considered uncollectible by all accounts are considered collectible L. Interfund Transactions 

the Village officials. At June 30, 1997 by the Village. 
All interfund transactions are reported as operating transfers M. Compensated Absences Vacation and sick leave not used within the year does therefore, no liability for compensated absences is reflected in purpose financial statements. N. Fund Equity 

not accrue; the genera] 
Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers, or other funds. O. Estimates The preparation of financial statements on a modified basis of accounting requires management to make estimates and assumptions that effect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. P. Memorandum On]_y-Total Columns Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financJ a] analyE~is. Data in these columns do not present financial position, results of operations, or cash flows in conformity with generally accepted accountJ ng principles. Neither are such data comparable to a consolidation. Interfsnd elimi*lations have net been made in the aggregation of this data. 2. CASH, CASH EQUIVALENTS AND INVESTMENTS Ur~der state law, the Village may deposit funds with a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state i~~ the Union, or the laws of the United States. The Village may invest in United States bonds, treasury notes, or certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices irl Louisiana. 

17 



VILLAGE OF FOREST I{ILL, LOUISIANA JUNE 30, 1997 NOTES TO FINANCIAL STATEMENTS 
At June 30, 1997, the Village had cash and cash equivalents (book balances totaling $173,541 as follows: 
Petty cash and change funds Demand deposits Time deposits 

UNRESTRICTED $ 55o 929 171,602 $173,081 
RESTRICTED $ 460 $460 

TOTAI~. $ 55o 929 172,062 $173,54] At June 30, 1997, the village had investments of $310,910 consisting of the following: 
Time deposits Certificates of deposit Investment in Louisiana Asset Management Pool 

UNRESTRICTED ~STRICTED TOTAL $261,051 $30,507 $291,558 19,352 $280,403 $30,507 19,352 $310,910 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the [)ledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1997, the Village had $497,627 in deposits (collected bank balances). These deposits are secured from risk by $467,109 of federal deposit insurance and $30,518 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Village that the fiscal agen~ has failed to pay deposited funds upon demand. 3. DUE FROM/TO OTHER FUNDS A~ounts due from and to other funds at June 30, 1997, consist of the following 
Enterprise Funds Gas System Fund Water System Fund Sewer System Fund 

18 

DUE FROM OTHER FUNDS 
$ 12,355 166,893 117,592 

DUE OTHER TO FUNDS 
$117,592 12,355 166,893 

$296,840 $296,840 



4. RESTRICTED ASSETS 

VILLAGE OF FOREST HILL, LOUISIANA JUNE 30, 1997 NOTES TO FINANCIAL STATEMENTS 

Cash and investments are classified as restricted because of the liability for refundable customer deposits in the proprietary funds as follows: 
Gas system Water system Sewer system 

CASH 5 46_~o $460 
INVESTMENTS 517,510 12,997 
$30,507 5. CHANGES IN GENE}~L AND PROPRIETARY FUND TYPE FIXED ASSETS A summary of changes in general fixed assets follows 

City Hall Fire station Storage buildings Ball park improvements Automobiles Fire trucks Other equipment 
City Hall Fire station Storage buildings Ball park improvements Automobiles Fire trucks Other equipment 

BALANCE 7/01/95 $ 35,532 12,335 6,962 18,113 37,883 ]52,012 __!~L_061 5277,898 BALANCE 7/01/96 $ 36,299 12,335 27,525 18,].13 37,383 182,012 171_031 $330,698 

ADDITIONS $ 767 20,563 
DELETIONS 5 
(500) 30,000 1,970 $53,300 $(500) 

ADDITIONS $ 5,843 17,957 DELETIONS 5 
25,833 (550) 2,42! $52,054 5(550) 

TOTAL $17,5]0 12,997 460 $30,96? 
BALANCE: 6/30/96 $ 36,299 ]2,335 27,525 18,]]3 37,383 182,012 i_A!~7031 $330,696 BALANCE 6/30/.9! $ 42,]42 30,292 27,525 18,]13 62,666 182,012 19~452 5382,202 A sununary of proprietary fund type property, plant, and equipment at June 30 1997, follows: 

COST Structures above ground Structures below ground Pnrification plants, lines, and meters Wells and storage tanks Transmission main 

GAS SYSTEM $ ]]5,503 297,850 
19 

WATER SYSTEM SEWER SYSTEM TOTAL ]]5,503 297,850 612,016 672,204 1,284,220 233,550 233,550 30,000 30,000 



VILLAGE OF FOREST HILL, LOUISIANA JUNE 30, 1997 NOTES TO FINANCIAL STATEMENTS 
Vehicles and equipment Tractors, backhoes, and trailers Computer Pumps Fences Land Less: ACCU~/LATED DEPRECIATION CONSTRUCTION IN PROGRESS 

5,949 23,839 2,594 848 
446,583 (178,960) 

23,896 7,492 2,594 1,176 5,145 915,869 (406,229) 9,450 

9,129 38,974 
34,300 20,850 29,139 765,622 (144,222) 

NET PROPERTY, PLANT, AND EQUIPMENT $ 267,623 $ 519,090 $ 621,400 $1,408,113 A summary of changes in proprietary fund type property, plant, and equipment follows: 
Structures abeve ground Structure below ground Purification plants, lines and meters Wells and storage tanks Transmission main Vehicles and equipment Tractors , backhoes, and trailers Computer Pumps Fences Land Construction in progress 
Structures above ground Structures below ground P~rification plants, lines and meters Wells and storage tanks Transmission main Vehicles and equipment Tractors, backhoes, and trailers Computer Pumps Fences Land Construction in progress 

BALANCE 7/01/95 ADDITIONS 
54,537 199,008 1,121,040 233,550 30,000 24,243 16,645 8,731 36,324 20,850 34,284 118,450 $1,897,662 

$ 49,284 98,792 163,180 
DELETIONS 

24,542 (]2,835) 17,947 (3,261) (3,543) 
192,806 ~311,256) $546,551 $(330,895) BALANCE 7/01/96 ADDITIONS $ 103,821 $11,682 297,800 50 1,284,220 233,550 30,000 35,950 3,024 31,331 5,188 36,324 20,850 34,284 -0- $2,113,318 

20 

BALANCE 6/30/96 103,821 297,800 1,284,220 233,550 30,000 35,950 31,331 5,18B 36,324 20,850 34,284 -0- $2,113,318 BALANCE DELETIONS 6/30/97 $ $ 115,503 297,850 

9,45--0 $24,206 $-0- 

1,284,220 233,550 30,000 38,974 



VILLAGE OF FOREST HILL, LOUISIANA JUNE 30, 1997 NOTES TO FINANCIAL STATEMENTS 
Depreciation on these assets has been provided using the straight-line method based on the estimated useful lives of the assets. Fiscal year ended June 30, 1996, depreciation totaled $13,795, $27,219, and $19,143, for the gas, water, and sewer systems, respectively. Fiscal year ended June 30, 1997, depreciation totaled $14,113, $29,297, and $20,398, for gas, water, and sewer systems, respectively. The estimated useful lives are as follows: 
Gas system Structures above ground Structures below ground Tractors and backhoes Vehicles, equipment, computers, and pumps Water system Water system Wells and tanks Transmission main, tractors, and trailers Vehicles, equipment, computers, and pumps Sewer system Sewer system Vehicles, equipment, and pumps Fences 6. CONTRIBUTED CAPITAL 

20 years 50 years I0 years 5 years 50 years 20 years 10 years 5 years 50 years I0 years i0 years 
The following changes occurred in contributed capital of Enterprise Fu*~d.~ during the two years ended June 30, 1997: 
Balance, July I, 1995 Additions Plant and equipment State grant Public contributions Balance, June 30, 1996 

GAS SYSTEM FUND $ 40,094 
71,000 6.150 

WATER SYSTEM FUND $ 97,521 
71,000 6.150 

SEWER SYSTEM FUND TOTAl. $750,000 $ 887,615 
$117,244 $174,671 $750,000 142,000 12,300 $1,041,915 There were no changes in contributed capital during the year ended June 30, 1997. The contributed capital balance remains at $1,04],915 in the Enterprise Funds as follows= Gas System Fund Water System Fund Sewer System Fund 
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VILLAGE OF FOREST HILL, LOUISIANA JUNE 30, 1997 NOTES TO FINANCIAL STATEMENTS 
7. RETAINED EARNXNGS (DEFICIT) The Sewer System Fund has an accumulated deficit in retained earnings as of June 30, 1997, in the amount of $124,429. The deficit is the direct result of accumulated depreciation of $144,222 computed on assets acquired with contributed capital, combining contributed capital with the deficit in unreserved retained earnings results in a fund equity balance of $625,571. 8. AD VALOREM TAXES Ad valorem taxes attach as an enforceable lien on 1 of each year. Taxes are levied by the Village normally and aide actually billed to the taxpayers in November. property as of January in September or October delinquent on January 1 of the following year. Revenues from budgeted in the yea]: billed. Billed taxes become ad valorem taxes ~re 
The Village bills and collects its own property taxes using the assessed values determined by the tax assessor of Rapides Parish. For the year ended June 30, 1996, taxes of 5.07 mills were levied on property with assessed valuations totaling $776,604 and were dedicated for general alimony purposes. Total taxes levied were $3,937. For the year ended June 30, 1997, taxes of 5.07 mills were levied on property with assessed valuations totaling $857,949, and were dedicated for general alimony purposes. Total taxes levied were $4,350. Taxes receivable at June 30, 1997, are immaterial. 9. COMPENSATION PAID TO MAYOR AND BOARD OF ALDERMEN In accordance with the requirements of the Office of the Legislative Audite~, State of Louisiana, the following reflects compensation paid to the Mayor ancl members of the Board of Aldermen of the Village of Forest Hill, Louisiana, for th~ fiscal years ending June 30, 1996, and June 30, 1997: 

Mayor Woodson McGuffee Mayor Chris Bollich Mayor Marcia Young Board of Aldermen Mike Polakovich Anna Cloud Earl Linzay 

Term of Office (resigned) 6/30/96 (appointed) 7/1/96 - 11/30/96 (elected) 12/i/96 - 12/31/98 I/1/95 - 12/31/98 1/1/95 - 12/31/98 1/1/95 - 12/31/98 
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Year Ended Year Ended 6/30/96 $4,800 
2,400 2,400 2,400 

6/30197 $ 2,000 2,400 2,400 2,400 2,400 



10. SUPPLEMENTAL PAY 

VILLAGE OF FOREST HILL, LOUISIANA JUNE 30, 1997 NOTES TO FINANCIAL STATEMENTS 

The Chief of Police of the Village of Forest Hill, having met statuto~y qualifications, receives supplemental pay directly from the State of Louisiana. This supplemental pay in the amount of $3,]20 for the year ended June 30, 1996 and $3,336 for the year ended June 30, 1997 is recognized as intergovernmental revenue and as public safety expenditures in the General Fund. ii. DEFERRED COMPENSATION pLAN The Village offers its employees a deferred compensation plan created it accordance with Internal Revenue Code Section 457. The plan, available to a]] village employees, permits them to defer a portion of their salary until futur~ years. The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, or rights are (until paid or ~Lade available to the employees or ethel beneficiary) solely the property and rights of the Village (without being restricted to the provisions of benefits under the plan), subject only to the claimE~ of the Village's general creditors. Participants' rights under the plan ale equal to those of general creditors of the Village in an amount equal to the fai~ market value of the deferred account for each participant. On August 20, 1996, the President signed into law the Small Business Job Protection Act of 1996. The Act includes certain changes to Section 457 pla~s increasing protection for participants' investments. Under this Act, Section 457 plan assets will be held in a trust, custodial account, or annuity contract to protect participant assets from creditors of a bankrupt or financially troubled public jurisdiction. Existing plans have until January i, 1999, to comply with this requirement. This provision does not reduce the Village's rights as an entity to select and change investment options associated with 457 plan assets; howevel, it does impact how those assets will be held. Future deferrals to non-annuity investments such as life insurance and mutual funds will be held in a trust ~n custodial account. 12. FEDERAL FINANCIAL ASSISTANCE On February 18, 1997, the Village of Forest Hill, Louisiana entered into an agreement with the Division of Administration, State of Louisiana for a $565,000 Community Development Block Grant for fire protection improvements. As of the date of this report, no monies had been received or expended under this LCDBG program. 
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13. LEGAL COMPLIANCE 

VILLAGE OF FOREST HILL, LOUISIANA u-lINE 30, 1997 NOTES TO FINANCIAL STATEMENTS 

The following possible violations of state statutes occurred during the two years in the period ended June 30, 1997: (I) Actual beginning fund balance failed to meet estimated beginning fund balance by the five percent (5%) or more and fund balance is being used to fund current year expenditures. 
Year ended June 30, ]996 - General Fund Special Revenue Fund- Fire Department Fund 

BUDGETED BEGINNING FUND BALANCE ACTUAL BEGINNING FUND BALANCE 
FAVORABLE ( UNFAVORABLE VARIANCE 

$ 79,678 $67,130 $(12,548) 100,202 723 (99,479 Year ended June 30, 1997 - General Fund 89,721 45,470 (44,25]) 
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FINANCIAL STATEMENTS OF INDIVIDUAL AND ACCOUNT GROUP 
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VILLAGE OF FOREST HILL, LOUISIANA GENERAl, FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1997 

REVENUES Taxes Ad valorem utility franchise Licenses and permits Intergovernmental Sales tax Garbage sales tax Police supplemental pay Tobacco tax Fines Miscellaneous rew~nue Interest Other revenue Total Revenues EXPENDITURES Current General Government Salaries and payroll taxes Retirement Office expense Membership dues Insurance Legal and other professional Utilities Public safety Highways, streets, and sanitation Capital outlay Total Expenditures 

BUDGET 
$ 4,200 12,543 15,824 21,989 10,691 -0- 2,206 18,000 1,000 __9,000 95,453 
63,393 1,900 5,532 315 29,000 4,500 13,500 6,000 34,827 ~ooo ~967 

ACTUAL 
$ 4,128 12,470 20,771 21,310 15,032 3,336 2,206 27,581 631 3~,9584 147,049 
62,205 1,094 6,181 4OO 29,144 8,665 12,521 8,638 28,527 33,047 190,422 

EXHIBIT F-I 
VARIANCE FAVORABLE ( UNFAVORABL~':/ 
$ (72 (73 4,947 (679 4,341 3,336 -0- 9,581 (369 30,584 51,596 
1,188 8O6 (649 (85 (144 (4,165 979 (2,638 6,300 I,953 3,54~ 

EXCESS; (DEFICIENCY) OF REVENUES OVER EXPENDITURES (98,514) (43,373) 55,141 OTHER FINANCING SOURCES Operating transfers in 35,000 35,000 -0 
EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES (63,514) (8,373) 55,14] FUND BALANCE, BEGINNING OF YEAR FUND BALANCE, END OF yEAR 
See independent auditor's report 
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8_~9,721 45,470 ~%] $ 3_ 7,097 $ 10,890 



 
VILLAGE OF FOREST HILL, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1996 

REVENUES Taxes Ad valorem Utility franchise Licenses and permits I~tergovernmental Sales tax Garbage sales tax Tobacco tax Police supplemental pay Pines Miscella~eous revenue Interest Other revenue Total Revenues EXPENDITURES Current General Government Salaries and payroll taxes Retirement Of flee expense Membership clues Insurance Legal and other professional utilities Public safety Highways, streets, and sanitation Capital outlay Total Expenditures 

BUDGET ACTUAL 3,515 10,025 14,900 20 11 1 13 
3O0 000 6O0 -0- 400 2,000 10,020 86,760 
57,913 5,000 10,145 365 24,460 7,000 9,645 7,127 42,200 35 000 198,855 

$ 3,665 11,944 22,424 

824 . 9,174 114,341 
56,676 1,392 6,096 355 27,992 6,733 13,469 8,893 38,065 2_2/~1330 Is%~I001 

EXHIBIT P-2 VARIANCE FAVORABLE I UNFAVORABLE ] 
$ 150 1,919 7,524 

(1,176) (846) ~7,581 
1,237 3,608 4,049 i0 (3,532) 267 (3,824) (1,766) 4,135 _33,670 _17,854 EXCESS; (DEFICIENCY) OF REVENUES OVER EXPENDITURES (112,095) (66,660) 45,435 OTHER FINANCING SOURCES Operating transfers in 35,000 45,000 I0,000 EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCIN~ SOURCES OVER EXPENDITURES (77,095) (21,660) 55,435 FUND BALANCE, BEGINNING OF YEAR ND BALANCE, END OF YEAR 

See indepehdent auditor's report 
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79,678 67s130 ~12,548 $2_,583 $ 4~54x~?0 $_42,087 



SPECIAL REVENUE FUNDS Special Revenue Funds are used to account for specific revenues that are legally restricted to expenditures for particular purposes. 
FIRE DEPARTMENT FUND This fund is used provided primarily public. 

to account for operations of the by the municipal fire insurance 
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fire department. Financing Js rebate and donations from the 



 
VILLAGE OF FOREST HILL, LOUISIANA SPECIAL REVENUE FUND FIRE DEPARTMENT FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET AND ACTUAL yEAR ENDED JUNE 30, 1997 

REVENUES Intergovernmental revenue Entitlements from Rapides Parish government State of Louisiana Total Revenues EXPENDITURES Public safety Capital outlay Total Expenditures 
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES FUND BALANCE, BEGINNING OF YEAR FUND BALANCE. END OF yEAR See independent auditor's report 

31 

BUDGET ACTUAL 
$11,635 15,000 26,635 
9,043 17,957 27,000 

$15,112 15,000 30,112 
9,810 i'/,957 2~'/,767 

(365) 2,345 
_~1373 2.,311 $ 1,008 



 
VILLAGE OF FOREST RILL, LOUISIANA SPECIAL REVENUE FUND FIRE DEPARTMENT FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE BUDGET AND ACTUAL YEAR ENDED JUNE 30, 1996 

REVENUES Intergovernme~tal revenue Entitlements from Rapides Parish government State of Louisiana Total Revenues EXPENDITURES Public safety Capital outlay Total Expendit:ures 

BUDGET ACTUAL 
$ 9,500 -0- 9,500 
15,300 30,000 45t300 

$ 10,831 15,000 25,831 
15,243 30r000 45,243 

EXHIBIT G-2 VARIANCE FAVORABLE ( UNFAVORABLE ) 
$ ],331 _]5,000 16,33] 
57 -0- 57 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (35,800) (19,412) 16,388 OTHER FINANCING SOURCES Operating transfers in -0- 21,000 21,000 EXCESS, (DEFICIENCy) OF REVENUES AND OTHER FINANCING SOURCES O~R EXPENDITURES (35,800) FUND BALANCE, BEGINNING OF YEAR FUND BALANCE, END OF' YEAR See independent auditor's report 
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100,202 1,588 723 37,388 
$2,3]i $162,09j 



ENTERPRISE FUNDS Enterprise funds are used to account for operations that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs of providing goods or services to the genera] public on a continuing basis be financed or recovered primarily through use~ charges; or where the governing body has decided that periodic determination of net income is appropriate for accountability purposes. Individual funds are maintained for the Gas, Water, and Sewer System to account fo~ the provision of gas, water, and sewer services to the residents of the Village a~d some adjacent areas. All activities necessary to provide such services ale accounted for in these funds, including, but not limited to, administration, operations, maintenance, financing and related debt service, and b~lling and collection. Neither a combining statement of revenues, expenses, and changes in retained earnings nor s combSning statement of cash flows are presented, such stateme1~t!~ would not show any greater detail than the combined statements. (Exhibits D a~id E, respectively). 
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VILLAGE OF FOREST HILL, LOUISIANA ENTERPRISE FUNDS COMBINING B~JANCE SHEET JUNE 30, 1997 

ASSETS CURRENT ASSETS Cash and cash equivalents InveE~tments at cost Receivables Accounts Interest Due from gas fund Due from sewer fun(] Due from water fund Total Current Assets RESTRICTED ASSETS Cash Investments Total Restricted Assets PROPERTY, PLANT, AND EQUIPMENT Property, plant, al,d equipment Accumulated Depreciation Construction in pregress Net Property, Plant, and Equi~nent 

GAS SYSTEM ]~UND 
40,845 26,091 

WATER SYSTEM FUND 
35,435 254,312 10,744 16,473 58 

12,355 166,893 

EXHIBIT H 
SEWER SYSTEM FUND TOTAL 
$ 57,882 
930 117,592 
134,162 280,403 28,147 58 117,592 166,893 12.355 90,093 473,113 176,404 739,610 

12L997 12,997 
446,583 178,960) 

-- 17,510 17,510 
915,869 406,229 9,450 

460 460 30.507 460 30,967 
765,622 144,222 

267a6623 519,090 _621,400 
2,128,074 (729,411 9.45C 1.408.]13 $370z~_7!3 $1,009,713 $_798,264 $2,178,69 0 LIABILITIES AND EQUITY CURRENT LIABILITIES (PAYABLE FROM CURRENT ASSETS Accounts payable $ Due to water fund Due to sewer fund Due to gas fund Total Current Liabilities 117,592 12.355 

$ 5, 166, 340 $ 893 
117,592 12,355 172,233 CURRENT LIABILITIES (PAYABLE FROM RESTRICTED ASSETS) Customer meter deposits 12L9997 __ 17,510 Total Liabilities 130,589 29,865 EQUITY Contributed capita]. Retained earnings Unreserved Total Equity 

TOTAL LIABILITIES AND EOUITY 
See independent auditor's report 

460 172,693 

5 166 117 12 302 
34 89 59 35 18 
30.96 

117,244 174,67] 750,000 1,041,9] 122L880 240~u!124 805,177 979,848 ~124,429I) 625,571 803.62~ 1,845,543 
$370~!k3- $i~q009,713 $_798,264 $~ 690 
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AGENCY FUND 
Agency funds are used to account for individuals, private organizations, assets held by the goverr~ent as an agent fol other governments, and/or other funds. Deferred compensation fund is used to account for assets held for employees Jr accordance with the provisions of Internal Revenue Code Sect:ion 457. 
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ASSETS Investments 

VILLAGE OF FOREST }{ILL, LOUISIANA DEFERRED COMPENSATION AGENCY FUND STATEMENT OF CHANGES IN ASSETS AND LIABILITIES YEARS ENDED JUNE 30, 1997 AND JUNE 30, 1996 

LIABILITIES Deferred compensation benefits payable 

ASSETS Investments LIABILITIES Deferred compensation benefits payable See independent auditor's report 

BALANCE ]/01/95 ADDITIONS DELETIONS 
EXHIBIT] 
BALANCE 6/30/96 

Sa~a $6,442 $-0- S6,~j? 
$~0~ $6,422 $-0- $6,442 
BALANCE 7/01/96 ADDITIONS DELETIONS BALANC~ 6/30/97 
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GENER~fL FIXED ASSETS city Hall Fire station Storage buildings Ball park improvements Automobiles Fire trucks other equipment 

VILLAGE OF FOREST HILL, LOUISIANA STATEMENT OF GENERAL FIXED ASSETS JUNE 30, 1997 

TOTAL GENERAL FIXED ASSETS INVESTMENTS IN GENEI{AL FIXED ASSETS Acquired prior to July i, 1973 Acquired subsequent to June 30, 1973 Federal Revenue Sharing grants State Revenue Sharing grants General fund revenues Fire Department revenues Contributions from the utility System TOTAL INVESTMENTS IN GENERAL FIXED ASSETS See independent auditor's report 
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EXHIBIT J- 
$ 42,142 30 27 18 62 
292 525 I]3 666 182,012 19,452 
$382,202 
$ 16,330 25 33 79 33 
046 519 642 855 193,8]0 $382,202 
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OTHER REPORT REQUIRED BY GOVERNMENT AUDITING STANDARDS 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL RNPORTING BASED ON AN AUDIT OF THE GENERAL pURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
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PM~H PAYNE, MOORE & HERRINGTON, LLP 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE GENERAL pURPOSE FINANCIAL STATEMENTS PERFORMF-D IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

TO the Honorable Marcia Young, Mayor, and Members of the Board of Aldermen village of Forest Hill, Louisiana 
We have audited the general purpose financial statements of the Village of For~s', Hill, Louisiana as of June 30, 1997 arld for each of the two years in the period ended June 30, 1997, and have issued our report thereon dated August 26, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financJ.al audits contained in Government AuditJJ~!7 Standards, issued by the Comptroller General of the United States. _c_o_~l lance As pal-t of obtaining reasonable assurance about whether the VJ.llage of Forest Hi3 ], Louisiana's financial statements are free of material misstatement, we performe~i tests of its compliance with certain provisions of laws, regulations, contracts alzJ grants, noncompliance with which could have a direct and material effect on th! determination of financial statement amounts. However, providing an opinion ol, compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclo~;e~:$ the following instances of noncompliance that are required to be reported undez Government Auditing Standards. USE OF PUBLIC ASSETS FOR PRIVATE PURPOSES ~/ticle Vll, Section 14 of the Louisiana assets for private purposes. During the the Village mowed private property using Constitution prohibits use of pub]:,7 two year period ended June 30, 1997, Village equipment at no charge. We recommend that Village equipment be used for public purposes only accordance with the Louisiana Constitution. The village should continue bill customers for grass cutting services performed by the Village. 
HARVIN A IUK[AU, [.F.A. II R(O RANOOW. CPA [RN[S[ f SASS[R. [PJL 
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PM~H PAYNE, MOORE & HERR1NGTON, LLP 
TO the Honorable Marcia Young, Mayor and the Members of the Board of Aldermen Village of Forest Hill, Louisiana 
MANAGEMENT'S RESPONSE The village has discontinued this practice and now bills all property owne~ for grass cutting services. 
BUDGETED DEFICIT FUND BALanCE LSA - R.S. 39:1309 and 39:1310 state that when actual beginning fund balatlc~ within a fund fails to meet estimated beginning fund balance by five perce:i~ or more and fund balance is being used to fund current year expenditures, a budget amendment shall be adopted. For the year ended June 30, 1996, thi: Village's special revenue fire department fund's fund balance failed to meet estimated fund balance by 96 percent due to an error in ealculating estimated b~.~ginning fund balance by including a prior year fire truck purchase as a cemponent of fund balance. Also, for the years ended June 30, ]996 and Jsn6 30, 1997, the Village's general fund's beginning fund balance failed to mee~, estimated beginning fund balance by 16 percent and 49 percent, respectively, due to an error in closing out operating transfers at year end. No budge~ amendments were made to correct these errors. 
We recommend that original provided adopted when there has been a change in operations upon which th< budget was developed, a budget amendment be adopted a.~ by Louisiana law ~%NAGEMENT' S RESPONSE In the future, management will closely monitor the budget and adopt change> consistent with the requirements of state law. Internal Control Over Financial ReDortinm In planning and performing our audit, we considered the Village of Forest Hill, Louisiana's internal control over financial reporting in order to determine ou~ a'aditing procedures for the purpose of expressing our opinion on the financJa~. statements and not to provide assuranee on the internal control over financial reporting. However, we noted one matter involving the internal control ove! financial reporting and its operation that we consider to be a reportab/{ condition. Reportable conditions involve matters coming to our attentiol relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely aff<c: the village of Forest Hill, Louisiana's ability to record, process, summarize, 43 



PM0U PAYNE, MOORE & HERRINGTON, LLP 
To the Honorable Marcia Young, Mayor and the Members of the Board of Aldermen village of Forest Hill, Louisiana 
and report financial data consistent with the assertions of management financial statements. The reportable condition noted is as follows. BOARD APPROVAL OF NEW BANK ACCOUNTS During the fiscal year ended June 30, 1997, a new bank account for the Louisiana Community Development Block Grant program was opened without forma~ board approval in the minutes. We recommend that the Board approve the opening and closing of all ba;~k accounts as good control procedures. MANAGEMENT' S RESPONSE In the future, board approval will be necessary to open any new bank accoullt or to close an existing account. A material weakness is a condition in which the design or opexation of one or mol{ of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a time]} period by employees in the normal course of performing their assigned function~:. Our consideration of the internal control over financial reporting would no[ necessarily disclose all matters in the internal control that might be reportab]~ conditions and, accordingly, would not necessarily disclose all reportab]~ conditions that: are also considered to be material weaknesses. However, we bel~ev< the reportable condition described above is not a material weakness. This report is intended for the information of management, the Mayor, and the Boa]d of Aldermen of the Village of Forest Hill, Louisiana. However, this report is a 

August 26, 1997 
rec-'ord and its distribution is not limited. 

ZZ,~ 
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MEMORANDUM OF OTHER COMMENTS AND RECOMMENDATIONS 
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PMoH PA'I'NE. IvlOORE & HERRINGTON, LLP [[RIIflED PUBLICACCOUHIAHIS 

TO the: Honorable Marcia Young, Mayor and the Members of the Board of Aldermen Village of Forest Hill, Louisiana 
In planning and performing our audit of the general purpose financial statement~ for each of tile two years in the period ended June 30, 1997, we considered the Village's internal controls to determine our auditing procedures for the purpo-~~ of expressing an opinion on the gene1:al purpose financial statements and not to, provide assurance on internal controls. However, during our audit we became aware of matters that are opportunities foz strengthening internal controls and operating efficiency. The memorandum the~[ accompanies this letter summarizes our comments and suggestions regarding tho~:~ mattexs. A separate report dated August 26, 1997, contains our report et reportable conditions in the Village's internal controls. This letter does not affect our report dated August 26, 1997, on the general purpose financial statements of the Village of Forest Hill, Louisiana. We will review the status of these co~ents and recommendations during our next audit engagement. We have already discussed these items with management personnel, and we: will be pleased to discuss them with you in detail at your convenience, t( perform any additional study of these matters, or to assist you in implementing th( recon~tendations. 

August 26, 1997 
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BOARD APPROVAL OF ACTUAL EXPENDITURES On December 4, 1995, the Board approved paying a $200 per month retainer fee to the Village attorney; however, the Village actually paid $250 per month as retainer fee to the attorney during the two year period ended June 30, 1997. 
howeve~, property 

We recommend that any changes in Board approved expenditures also be approved by Board. RETAINING VOIDED CHECKS For the two years ended June 30, 1997, the Village did not retain voided checks We recommend that veided checks be properly mutilated and retained for adequate supporting documentation. 
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