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INDEPENDENT AUDITORS ' REPORT 

To the Board of Directors of Affiliated Blind of Louisiana, Inc Lafayette, Louisiana 
We have audited the accompanying statements of financial position, f Affiliated Blind of Louisiana, Inc. (a nonprofit organization) as ,:f June 30, 1997 and ]996 and the related statements of activities a:i cash flows for the years then ended. These financial statements a:,! the responsibility of the Organization's: management. O.~r responsibility is to express an opinion on these financ/~l statements based on our audit. We conducted our auditing standards audit in accordance wit]] generally accept~:J and ~iQ_v.ernment Auditing Standards, issued by tY,~! Comptroller General of the United States. Those standards requ/ze that we plan and pezform the audit to obtain reasonable assuran<e about whether the financial statements are free of mater~il misstatement. An audit includes examining, on a test bas/!. evidence supporting the amounts and disclosures in the financi.: statements. An audit also includes assessing the aecountil.9 principles used and significant estimates made by management, .~; well as evaluating the overall financial statement presentation. >.,!~ believe that our audit provides a reasonable basis for our opinio~ In our opinion, based on our audit, the financial statement !~ referred to above present fairly, in all material respects, th,! financial position of Affiliated Blind of Louisiana, Inc. as ~ '~ June 30, 1997 and 1996, and the changes in its net assets and it !; sash flows for the years then ended in conformity with generali~ accepted accounting principles. As discussed in Note 8 to the financial statements, in 1996 tl Organization changed its method of accounting for contributions a~ its method of financial reporting and financial stateme~ presentation. 
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In accordance with September 18, 199"7 nt Auditinq~n~ards, we have also issued a report dat consideration of Affiliated Blind of Louisiana, Inc. and a report dated September 18, 1997, on its complia~l on our internal control structure with laws and regulations. 
Lafayette SeptenJoer Louisiana 18. 1997 
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ASSETS 

AFFILIATED BLINI) OF LOUISIANA, INC 

CURRENT ASSETS Cash Investments Receivables Due from other agencies Inventory Prepaid expenses Deposits 

STATEMENTS OF FINANCIAL POSITION June 30, 3.997 and 1996 

Total current assets FIXED ASSETS Property and equipment, net Total assets 
LIASILITIES AND NET ASSETS CURRENT LIABILITIES Accounts payable Accrued liabilities Income taxes payable Total current liabilities NET ASSETS Unrestricted Temporarily restricted Total net assets Total liabilities and net assets 
See No'ses to Financial Statements 
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$ 1,219,211 19,000 230, !)06 347 69,822 I,~L% S 1. 540. ~01 
S 4.894.716 S 6.435. Q/~ 
14,667 37,775 
s 52,~ 
$ 1,703,758 4.678.(~17 $ 6.382.~_7~ S 6.435.Q17 

$ 1, 021 19 261 
773 00C 5 C 836 347 21,823 __ 1.015 ~.325.$~ 

$ 5,211.3!9 S 6.537.204 
$ 56 14,275 __ 12 . 559 L 26.~Q 
$ 1,759,112 4.751.202 $ 6,510.314 S 6.537.204 



AFFILIATED BLIND OF LOUISIANA, INC STATEMENT OF ACTIVITIES Year Ended June 30. 1997 
REVENI~S, GAINS AND OTHER SUPPORT Contributions Fee for services Fundraising events Interest revenue Grant revenue Transportation reilnbursement Miscellaneous revenue Net assets released from restrictions: Satisfaction of program restrictions Expiration of time restrictions Total revenues, gains and other support EXPENSES AND LOSSES Program expenses: Housing and training Transportation Administration Fundraising Total expenses Changes in net assets 

Temporarily ~nrestricted Restricted __To~al . 261,767 737,676 274,172 48.656 289 28 254 541 1].9.887 
117,272 (I]7,272 --. 75,0_Q_~ (75,000 

261,76" 737,67( 274,17; 48,65(i 119,88"; 289,254 28,541 

~h_ 2,832,338 $ (72,385) S 2,759,952 
~<; 1,320,999 234,520 64 , 318 __. l. 267.8~ ,~;_. 2,887,692 $ .~ 

$ 1,320,999 234,52C 64,3~8 1,267.85~ 2,887.692 55,354) $ (72,385) $ (127,739 Net assets at beginning of year __ 1,759.112 {.7~1.202 ~,510.314 Net: assets at end of year 
See Notes to Finan~!ial Statements 

~____ 1,703.7~8 S 4,678.817 [ 6,382.5"~ 
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AFFILIATED BLIP) OF LOUISIANA, INC STATEMENT Ol~ ACTIVITIES Year Ended June 30, 1996 
REVE~3ES, GAINS AND OTHER SUPPORT Contributions Fee for services Fundraising events Interest revenue Grant revenue Transportation reimbursement Miscellaneous revenue Net assets released from restrictions: Satisfaction of program restrictions Expiration of time restrictions Total revenues, gains and other support EXPENSES AND LOSSES Program expenses: Housing and training Transportation Administration Fundraising Tota] expenses Changes in net assets 

Tempo:rarily ~Drestricted Rest~icted Total 338,054 $ 345,500 ],492,116 29,760 361,788 290,562 3"7.866 
178,594 (178,594 75.9_0_Q ('~5,00q 

338 345 492 29 361 290 37 

05~; 50, 76 78~ 56~ 86~ 

.~_ ~,7~7,452 $ I08,19~ $ 2.895.6~ 
$ 1,273, 226, 66. 200 $ 238 867 1,357.046 ~ 2.923,351 $ -Q~_ 

$ 1,273,20( 226,236~ 66,86"i 1,357.0~, $ 2.923,3 135,899) $ 108,194 $ (27,70 Net assets at beginning of year ._ 1,895,011 4,643,008 6,538,01~:~ Net assets at end of year 
See Notes to Financial Statements 

~_ 1,759.112 $ 4,751.20~ $ 6,510,314 
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AFFILIATED BLIND OF LOUISIANA, INC STATEMENTS OF CASH FLOWS Years Ended June 30, 1997 and 1996 
CASH FLOWS FROM OPERATING ACTIVITIES Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating ac!tJvities Depreciation (Increase) decrease in accounts receivable Decrease in due from affiliates Increase in prepaids Decrease in due from other agencies Increase (decrease) in accounts payable Increase in accrued liabilities Increase (decrease) in income tax payable Decrease in due to affiliates 

1997 $ (127,739 
322,266 5O 
(4B,009) 30,930 14,611 23,500 (12,559) 

__ 199~_ $ (27,711 
315,851 (5{ 23,95! (5,97~ 256,27 (2,15~ 11,06( 3,06J __ ( ~_~.~ Net cash provided by operating activities L 203.Q~ ~_ 564~ CASH FLOWS FROM INVESTING ACTIVITIES Purchase of equipment and building improvements $ (5,612 Purchase of investments Net cash used in investing activities Net increase in cash Cash st beginning of year Cash at end of year 

See Notes to Financial Statements 
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$ 197,438 1,021,77~ $ ~.219,~ 

$ (335,09( __ (19,0% ~__ (354,0~ $ 210,724 __ 8II,Q~ s__i.o2!~ 



AFFILIATED BLIND OF LOUIS]ANA. INC NOTES TO FIN/~NCIAL STATEMENTS 
Note i. Nature of Organization and Significant Accounting Policies Nature of Organization Affiliated Blind of Louisiana, Inc. (ABL) was founded in 1983 as a privat~ , nonprofit organization dedicated to providing special services and trainJ :. to Louisiana's blind, visually-impaired, and deaf-blind populations, q~ Organization operates the ABL Training Center, which has as its mission t I.{ teaching of skills reguired to maximize the independence and increase t :~ employability of individuals who are blind, visually-impaired, i deaf-blind, thereby allowing for full integration into the community. Ail also serves as a consumer organization which promotes the general welfa!~ of Louisiana ' s blind, visually-impaired, and deaf-blind populat ioi~ , educates the public about blindness, and informs consumers of servi(i available to them. In addition, ABL operates a transportation program f l elderly and handicapped residents within the city of Lafayette. q.~ following is a description of the various divisions. General Fund The General Fund includes unrestricted resources available for suppo~l of operations. Escrow Fund The Escrow Fund includes unrestricted and restricted resources availa[~ for building renovations and support of operations. Special Gaming Fund The Special Gaming Fund includes fundraising activities from the bin, and pull-tab operations. Transportation Fund The Transportation Fund includes expendable resources restricted for use of providing transportation for the handicapped who are unable to the public transit system. The accompanying financial statements of the Organization have been prepar~J on the accrual basis of accounting. The Organization is an exempt organization for Federal income tax purpos~ under Section 501(c)(3) of the Internal Revenue Code. However, certa fundraising activities of the Organization are not specifically exempt fr: income tax as further discussed in Note 9. 
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NOTES TO FINANCIAL STATEMENTS 
Significant accounting policies Support and expenses All contributions are considered to be available for unrestricted u!,. unless specifically restricted by the donor. Amounts received that a~,. restricted by the donor for specific purposes are reported as temporarJil. restricted or permanently reE;tricted support that increases those n~! asset classes. When a donor restriction expires~ that is, when ,, stipulated time restriction ends or pufpose restriction is accomplishec temporarily restricted net assets are reclassified to unrestricted hi! assets in the statement of activities as net assets released fr(:, restrictions. Expenses are recorded when incurred in accordance with the accrual bas of accounting. Investment:s Investments which consists of certificates of deposits, are presented the financial statements at fair market value. I~ ~.nt ory Inventory is stated at the lower of cost or market, with cost determJn~ by the first-in first-out method. Allowance for doubtful accounts The Organization considers accounts receivable to be fully collectib]~ accordingly, no allowance for doubtful accounts is required. Property and equipment Purchased property and e(luipment are recorded at cost at the date c acquisition. Property and e~lipment purchased with grant funds a] recorded as temporarily restricted contributions. In the absence c donor stipulations regarding how long the assets must be used, t] Organization has adopted a policy of implying a time restriction th~ expires over the useful life of the assets. Depreciation is computed l the straight-line and declining balance methods at rates based on tl following estimated useful lives: 
Furniture and equipment Building and improvements Transportation equipment 
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NOTES TO FIN~/qCIAL STATEMENTS 
Compensated absences Employees of the Organization earn annual leave in varying amoun: ~:; ranging from 4.67 hours per month to 8 hours per month, depending up.n length of service. At the end of each year, employees may carry forwa:~ vacation time earned but not taken with the maximum allowable carryovl ! of unused vacation time bein9" equal to one year's accumulated vacati<:~ time. Subject to the above limitation, unused vacation is paid to .J~ employee upon retirement or resignation at hourly rates being earned ].' that employee at separation. At June 30, 1997, accrued annual leave. totaled $22,457. Sick leave is earned at the same rate as annual leave; however, si, k leave is not paid to employees at termination. In accordance with the' provisions of Statement of Financial Standards No. 43, "Accounting f{l Compensated Absences," no liability is reco]:ded for nonvesti~ accumulating rights to receive sick pay benefits. Donated services The Organization receives donated services from unpaid assist in program services during services are not reflected in the criteria for recognition under SFAS Cash and cash equivalents 

the year; however volunteers who these donat~i d statement of activity because t)~ No. 116 have not been satisfied. 
For the purposes of the statement of cash flows, the Organizati( lJ considers all highly liquid investments with a maturity of three mont|.!; or less when purchased to be cash equivalents. Use of estimates The preparation of financial statements in conformity with general]>" accepted accounting pr~nciples requires management to make estimates and assumptions that affect certain reported amounts and disclosure~ Accordingly, actual results could differ from those estimates. 

9 



NOTES TO F~NANC]AL STATEMENTS 
Note 2. Affiliated Organizations Affiliated Blind of Louisiana, Inc. has eight chapte:i's located throughc Louisiana. In addition, Affiliated Blind of Louisiana Enterprises, Inc. a nonprofit organization which manages two bingo operations and contribut all profits to Affiliated Blind of Louisiana, Inc. The Organization engag in the following direct monetary transactions with the above affiliat organizations as of and for the years ended June 30, 1997 and 1996: 

Contributions from: Affiliated Blind of Louisiana Enterprises, Inc. Acadiana Chapter 
Contributions to: Acadiana Chapter Baton Rouge Chapter 

_ 1997 ___ 1996 _ 
$ 250,600 1.950 $ 241,614 ___ 86.0Q~ $ 252.550 2~  
$ 23,810 $00 

There were no balances owed from or to affiliated organizations at June 3 1997 or 1996. 
Note 3. Property and Equipment Property and eq~/ipment consisted of the following at June 30, 1997 and 199 

Land Buildings and improvements Furniture and equipment Vehicles Less accumulated depreciation 

1997 1~$ _ $ 292,500 4,353,570 1,094,802 22~.441 $ 5,964,313 (1.069.597 
$ 292,500 4,353,570 1,092,186 __ 220.44~ $ 5,958,70] __~747.33~ 

Total depreciation expense for the year ended June 30, 1997 and 1996 wa $322,266 and $315,858, respectS~vely. 
- I0 



NOTES TO FINANCIAL STATEMENTS 
Note 4. Due From Other Agencies Due from other agencies consisted of the following at June 30, 1997 and 29 

Louisiana Rehabilitation Services for the Blind: Fee for services Cost reimbursement grant Project COPE grant Lafayette City-Parish Consolidated Gove rnment 
Note 5. Temporarily Restricted Net Assets 

~ 7 ____~_. 
$ 161,667 ]9,749 __ ~9.49Q $ 230,906 

$ 80,42] 31,1]' 56,95 
$ 261,8~ 

Temporarily restricted net assets are available for the following purposes :~ periods as of June 30, 1997 and 1996: 
Depreciation of building constructed with federal grant funds Equipment 

Note (5. Net Assets Released from Restrictions Net assets satisfying 

19~7 $ 2,850,000 1.828,817 $ 4,$78.817 
were released from donor restrictions the restricted purposes or the expiration 

Purpose restrictions accomplished LRS grant Project COPE grant Time restriction expired: Depreciation of building Total restrictions released 
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-- ~6 _ $ 2,925, OOIJ i. 826.2~ $ 4.751.2Q~ 
by incurring expenses of time as follows: 19~7 $ 11'7,272 75,000 $ 192.272 

1996 $ 80,44 98,14 7~, Q~ $ 253.5~4 



NOTES TO FINANCIAL STATEMENTS 
Note ~. Natural Classification of Expenses Expenses incurred were for the following at June 30, 1997 and 1996 

1997 Salary Payroll tax Depreciation Insurance Legal and accounting Meetings Office Repairs and maintenance Supplies Telephone Travel Janitorial Prizes Session fees Security Contract 

Special Trans- General Escrow Gaming portatioJ Total ___~J/~Lq__ _ Fund __. Fund Fun4~ 
528 $ 14, 554 I, 266 3, 393 8, 26,810 4,628 7,053 29,587 61,963 24,048 54,435 15,466 1,071,747 78,000 16,446 labor ii,077 Fuel 17,486 Utilities 48,208 Income tax 210 Client services 35,835 Other 74.952 

576 $ 616,204 087 56,224 186 302,568 532 63.281 3,750 4,628 398 185 192 384 i. 834 

23,060 6,655 19,846 12,868 19,893 51,978 3,766 
11,077 2,435 48,208 

$ 40,163 $ 141,585 10,24]. 

48,784 
11,700 ~,071,747 78,000 16,446 
210 

16,51~ 35.58( 

9,55~ 119 3,773 623 

15.05] 
35,835 __~ ~_~_~ __ 47.101 -- ~O~ _ 1,48~ ~2.887.692 ~u~ ~i,320.999 SI.267.855 $ 234.52~ 
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NOTES TO FINANC]AL STATEMENTS 
Note 7. Natural Classification of Expenses (Continued 

1996 Salary Payroll tax Depreciation Insurance Legal and accounting Meetings Office Repairs and maintenance Supplies Telephone Travel Janitorial Prizes Session fees Security Contract 

Special Trans- General Escrow Gaming portatio: Total __~'L~I~__ Fund __ Fund . Fun~_ 
824 $ 16,398 367 1,441 850 2,211 398 17,399 23,893 8,233 16,304 31,536 73,309 21,409 46,347 16,532 1,148,591 76,500 16,524 labor 12,441 Fuel 22,182 Utilities 43,243 Income tax 12,559 Client services 12,929 

4,810 8,233 1,886 3,498 1,0[[7 638 3,6'77 

Other 22,380 ___~~~ 

511 $ 39,490 $ 127,42! 520 10,406 025 14,6~4 354 39~64[ 17~732 14,418 13,890 21,238 16,540 42,358 4,832 
50,952 
11,700 ~,148,591 76,500 16,524 

i, 35] 
14,14~ i0] 4,23] 3]~ 

12,441 8,248 13,934 43,243 12,559 12,929 _ 15,921 __. 7~Q ____~ 
Note 8. Change in Accolnlting Method During the fiscal year ended June 30, 1996, the Organization adopted t~t. accounting treatment prescribed by Statement on Financial Account~i~l Standards (SFAS) No. 116, "Accounting for Contributions Received aI~l Contributions Made," and SFAS No. 117, ~'Financial Statements for Not-Fo~ Profit Organizations," 
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NOTES TO FINANCIAL STATEMENTS 
In accordance with SFAS No. 116, contributions received are recorded ~,!~ unrestricted, temporarily restricted, or permanently restricted suppo~ depending on the existence or nature of any donor restrictions. Eestrict~ net assets are reclassified to unrestricted net assets upon satisfaction <,~ the time or purpose restrictions. As permitted by SFAS No. 116, t~. Organization has retroactively applied the provisions of[ this statement. Tie adoption of SFAS NO. 116 had no effect on the Organization's change in n~! assets as of June 30, 1995. Under SFAS No. 117, the Organization is required to report informati(: regarding its financial position and activities according to three classes c! net assets; unrestricted net assets, permanently restricted net assets. In to present a statement of cash flows temporarily restricted net assets al. addition, the Organization is requir~ As permitted by this new statement the Organization has discontinued its use of fund reporting and ha~. accordingly, reclassified its financial statements to present the thr(.( classes of net assets required. This reclassification had no effect on tL( change in net assets for the year ended June 30, 1995. 

Note 9. Income Taxes on Unrelated Business Income Affiliated Blind of Louisiana, Inc. has incurred unrelated business ineo~ tax on certain fundraising activities not: specifically excluded by federal statutes. Income taxes have been provided as follows at June 30, 1997 a~,: 1996: 
Federal tax provision Cash payments for income tax during the year 
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1997___ $ 210 $ 12.55~ 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUY)IT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE: WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors of Affiliated Blind of Louisiana, Inc Lafayette, Louisiana 
We have audited the financial statements of Affiliated Blind ,: f Louisiana, Inc. (a ~onprofit organization) as of and for the ye,~ ended June 30, 1997, and have issued our report thereon dat, September 18, 1997. We conducted our auditing standards audit in accordance with generally accept,:i and Government AuditinQ Standards issued by t~.,? Comptroller General of the United States. Those standards requi that we plan and perform the audit to obtain reasonable assuran about whether the financial statements are free of materi misstatement. The management of Affiliated Blind of Louisiana, Inc. is responsib ,: for establishing and maintaining an internal control structure. :+ fulfilling this responsibility, estimates and judgments ~,' management are required to assess the expected benefits and relat~ costs of internal control structure policies and procedures. T?,~ objectives of an internal control structure are to provi::~! management with reasonable, but not absolute, assurance that asse:::~ are safeguarded against loss from unauthorized use or dispositlol and that transactions are executed in accordance with management:~ authorization and recorded properly to permit the preparation :.; financial statements in accordance with generally accept~ accounting principles. Because of inherent limitations in at. internal control structure, errors or irregularities m:q,, nevertheless occur and not: be detected. Also, projection of a~)' evaluation of the structure to future periods is subject to the ri!< that procedures may become inadequate because of changes :~ conditions or that the effectiveness of the design and operation <:f policies and procedures may deteriorate. 
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In planning and performing our audit of the financial statements of Affiliated Bii:~(l of Louisiana, Inc. for the year ended June 30, 1997, we obtained an understanding ~f the internal contzol structure. With respect to the internal control structure, ̂'~ obtained an underst:anding of the design of re[levant policies and procedures and wheth!.~ they have been placed in operation, and we assessed control risk in order to determJ :.~ our auditing procedures for the purpose of expressing our opinion on the financJ~] statements and not. to provide an opinion on the internal control structul ! Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matte~:s in the internal control structure that might be material weaknesses und,] standards established by the American Institute of Certified Public Accountants. z material weakness is a condition in which the design or operation of one or more of t~,~ internal control structure elements does not reduce to a relatively low level the ri~k that errors or irregularities in amounts that would be material in relation to th~ financial statements being audited may occur and not be detected within a timely per/ ~ by employees in the normal course of performing their assigned f~unctions. We noted i~: matters involving the internal control structure and its operation that we consider !,~ be material weaknesses as defined above. This report is intended for the information of management, all agencies and those governments from which financial assistance was this report: is a matter of public record and its distribution is 

Lafayette, September Louisiana 18. ]997 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of Affiliated Blind of Louisiana, Inc Lafayette, Louisiana 
We have audited the financial statements of Affiliated Blind <: Louisiana, Inc. (a nonprofit organization) as of and for the ye~ ended June 30, ]997, and have issued our report thereon dat~ Septetnber 18, 1997. We conducted our auditing standards audit in accordance with generally accept~ :1 and Z~rnment Auditinq Standards, issued by t Those standards requi Comptroller General of the United States that we plan and perform the audit to obtain reasonable assuran( about whether the financial statements are free of materi~ misstatement. Con~liance with laws, regulations, contracts and grants applieab3~ to Affiliated Blind of[ Louisiana, Inc. is the responsibility <! Affiliated Blind of Louisiana, Inc.'s management. As part c~ obtaining reasonable assurance about whether the financia; statements are free of material misstatement, we performed tests ~;~ Affiliated Blind of Louisiana, Inc.'s compliance with certa~: provisions of laws, regulations, contracts and grants. However, th< objective of our audit of the financial statements was not provide an opinion on overall compliance with such provislon~; Accordingly, we do not express such an opinion. The results of our that are required ~ . tests disclosed no to be reported instances of noncomplian~~ under Government Audit~ 
This report is intended for the information of management, a]l applicable Federal agencies and those governments from whi~I financial assistance was received. However, this report is a matt~ of public record and its distribution is not limited. 
Lafayette, September Louisiana 18. 1997 1.7 - 


