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FINANCIAL SECTION 



RICHARD C. URBAN CERTIFIED F'UBLiC ACCOUNTANT ~~IEMBER AMERICAN IN:~TITU] E OF CERT[FtED PUBLIC ACC(')IJNTANTS 5OCIETV OF [ OUISIANA CERTIFIED F'iJBL ]C ACCOUNTANTS 

To the Board of Commissioners Opelousas Housing Authority Opelousas, Louisiana 

OFFICE 1 137 HEATHER D[~ ~! OPELOUSAS, LOUISIAN~~ "(57C] PHONE (318) 942 Z'~ 

We have audited the accompanying general-purpose financial statements of the Housing Aut2lority of the City of (~pelousas, Louisiana as of and for the year ended June 30, 1997, as listed in the table of contents. These general-purpose financial statements are the responsibility of the Housing Authority's management. C,/r responsibility is to express an opinion on these general-purpose financial statE~ents based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standarch~ applicable to financial audits contain~ in Goverrm~nt Auditing S _tar!dards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the aucllt to obtain reasonable assurance about whether the financial statements are free of material ,his- statement. ~ audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the fir~ncial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general-purpose financial statements referred to above, present fairly in all material respects, the financial position of the Housing Authority of t]~e City of Opelousas, Louisiana, as of June 30, 1997, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. In accordance with Go~t Auditing Standards, we have also issued our report dated October 3, 1997, on our consideration of the Housing Authority of the City of (~pelousas, Louisiana inter1~l control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the general- purpose financial statements taken as a whole, q~ne acc~ying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States. Local Goverrm~.nts. and Non-Profit Oruanizations. and is not a required part of the general-purpose financial stat~ents. The accc~ying supplem~.ntal infoi~nation statements and schedules listed in the table of (x)ntents are incl%~led to meet HUD regulatory requirements. These statements 
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GENERAL FINANCIAL PURPOSE STATEMENTS 



 



Fiduciary Fund Agency Fund 
37,885 

37,885 ==~~==~=:=~ 

Fixed Assets 

25,015,514 

25,015,514 ==:=~~==~== 

Long-term Obligatior~ TOTALS ( Memoranc~m Only) ._ 
$ 817,850 506,876 4,335 71,804 25,015,514 

514,560 514,560 
3,309_LO_q9 3,309,009 3,823,569 30,239,948 



 

OPELOUS~q HOUSING AUTHORITY COMBINED BALANCE SHE]~f - ALL FUND TYPES AhD ACCOUNT G~0UPS JLme 30, 1997 

LIABILITIES, ~JITY, AND OTHER CREDITS Liabilities: Accounts, salaries, and other 

Gov~tal Fund 
General Debt Service 

506,876 
Total Liabilities 152r422 506t876 Equity ~ Other Credits: Contrik~ted capital Investment in general fixed asset~ Fund belences: Reserved Ur~esez-ved 695.736 Total Ecgzity and other Credits 695. 736 

7,684 
7.684 

Capital Projects 

262 
262 TOTAL LIABILITIES, EQUITY, AND OTHER CREDITS 848,158 514,560 262 =====::=== ========= ::======== 

The accx~mpanying notes axe ~ integral part of this statement. 6 



 



REVENUES Local sources: Dwelling rental Excess utilities Interest earnings other Federal sources: 

OPELOUSAS HOUSING AUTHORITY OOMBINED STATEM~qr OF REVENUES, EXP~NDI~II/RF_~, ASP (MANGES IN FUND BALAN(~S - ALL GOVERNM~k~AL I.njhP TYPES Year Ended June 30, 1997 GoverTmental Fund Debt General Service 
$911,993 $ --- $ 179,554 --- 16,395 --- 12,593 --- 

~pi~l P~jects 

Operating subsidy 504,209 Annual Contributions Contract --- 506,876 --- Grants 886,577 ~Dtal revenues 1,624,744 506,876 886,577 EXPENDI~JRES Current: Administration utilities Tenant services Ordinary maintenance Protective ~-rvices General expe/nditures Facilities acquisition and construction Debt service: Principal retirement Interest and bank charges Total expemditures 

229,827 617,486 14,500 288,883 77,445 312,251 2,857 
1.543.249 312,275 193,484 505,759 

TOTALS (Memorandum Only) 

504,209 506,876 886t577 3.018.197 
229,827 617,486 14,500 288,883 77,445 312,251 891,890 894,747 312,275 193t484 2,940,898 EXCE&S (deficiency) OF OVER EXPI~NDI~I~ 81r495 1,117 ( 5,313) 77,299 OTH~ FINANCING SOURCES (uses) Operating transfers in Operating transfers out %~gtal other financing sources (uses) EXCESS (deficiency) OF AND OTHER SOURCES OVI,~ EXP~- DI~JRES AND OTHER US~Ig 81,495 1,117 ( 5,313) 614t241 6~567 5,575 77,299 626.383 695,736 7,684 262 703,682 

The a~ying notes are an integral part of this statement. 8 



 
OPELOUSAS HOUSING AUTHORITY OOMBINED STATE~4ENT OF ~ , EXPenDITURES, AND CHANGES IN FOND BAIANCES - BUDGET (C4%AP BASIS) AND ACI~JAL - GENERAL, DEBT S~VICE, ASD CAPITAL PRO/ECT I~o2g)S For the Year Ended June 30, 1997 

Local sources: Dwelling rental Excess utilities Interest earnings Other Federal sources: Operating subsidy Annual Contributions Grants Total revenues 

General pEmd Variance - Favorable 

504,209 Contract --- I .608.319 ]~:XP~IIDITJRES Currant: Administration 259,940 utilities 522,030 Tenant services 14,500 Ordinary mainter,ance 320,240 Protective services 112,440 General expenditures 382,140 Facilities acquistion & construction 6,600 [~bt service: Principal retirement Interest and bank charges Total expenditures ~CESS (deficiency) OF REVENUES OVER EXPenDITURES 9,571) 

12,563 22,134 11,225 7,047 504,209 --- 
It624t744 16t425 

30,113 95,456) 31,357 34,995 69,889 3,743 

81,495 91,066 
9,571) 695,736 706,307 

The accompanying notes are an integral part of this statement. 9 



Debt Service Fund Variance - Favorable (Unfavorable_) Budget __ Actual 
--- $ 
506,876 " 506,876 

312,275 _193t48~ 505r75~ 
1,117 
1,117 

------ $ 
506,876 506t876 

312,275 I_~93t484 5___05,759 
1,117 --_ 
___6t567 6,56_/7 7,684 ======== 

886t577 . 886t577 886r577 . 886t577 

891,890 891,890 
891 t890 891 t890 
( 5,313) ( 5,313) 

6,567 ( 5,313) ======== 

10 

262 ======== 
5,575 5,575 ======== 



 
OPELOUSAS HOUSING AUTHORITY Opelousas, Louisiana NOTES TO FINANCIAL STATEMENTS AS of and for the Yea/ Ended June 30, 1997 

The Opelousas Housing Authority (authority) was created by Louisiana Revised Statute (LSA-R.S.) 40:391 to engage in the acquisition, development, and ac~ninistration of a low rent housing program to provide safe, sanitary, and affordable ho~ing to the citizens of Opelousas, Louisiana. The authority is ac%Idnistered by a Mayor. Members of the board serve five-member board appointed by the ~ ~,e -year terms. under the United States Housing Act of 1937, as amended, t~e U.S. Department of Housing and Urban Development (HUD) has dir~t responsibility for administering low rent housing programs in the United States. Acoordingly, HUD has entered into an armual contributions contract with the authority for the purpose of assisting the authority in financing the acquisition, construction, and leasing of housing unif~ and to make ~unnual contributions (subsidies) to the authority for the purpose of n~intaining this low rent character. At June 30, 1997, the authority manages 690 public housing units. In addition, t~ authority is currently administering thr~ separate ,~x~ez-nization programs. 



NOTES TO FINANCIAL STATI~MENTS (continued) 
Basis of Presentation The accompanying financial statements of the authority have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. 
GASB Statement NO. 14 established criteria for determinir~ the goverrgnental reporting entity and component units that s~uld be included within the reporting entity. Because the authority it legally separate and fiscally ir~ependent, the authority is a separate govarrrnental reporting entity, or appointme/It of governing body, and other general oversight responsibility. The authority is a related organization of the City of ~lousas, Louisiana since the mayor appoint~ a voting majority of the authority's governing board. The City of Opelousas, Louisiana is not financially accountable for the authority as it cannot impose its will on the authority and there is no potenti~hl for the authority to provide financial benefit to, or impose financial burden~ on, the City of Opelousas, Louisiana. ACCOrdingly, the authority is not a component unit of the financial reporting entity of the City of opelousas, Louisiana. The authority includes all funds, account groups, activities, et cetera, that are within the oversight responsibility of the authority. Certainunits of local government over which the authority exercises no oversight responsibility, such as the parish police Jury, school board, and municipalities within the parish, are excluded from the accc~panying financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the authority. In a~ tion, the accompanying financial statements do not include various tenant associations which are legally separate entities. 
The authority uses funds and account groups to report on its financial position and the rest~.ts of its operations. F~nd accounting is designed to demonstrate legal con~liance "and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting devloe designed to provide accountablility for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable financial resources. fka%ds of the authority ere classified into two categories: governmental and fiduciary. Each category, in turn, is divided into separate fund types. The fund 12 



NOTES TO FINANCIAL STATEM~N~ (continued) 
classifications and a description of each existing fund type follow: 

I. General Fund--the general operating fund of the authority accounts for all financial resour(.~s, except those required to be account~ for in other funds. The General Fund includes transactiorLs of the low rent honsing assistance programs. 2. Debt service funds--account for transaction relating to resources retained and used for the payment of principal and interest on those long-term obligations recorded in the general long-term obligations account gr~>up. Debt service funds contain current year payments of principal and interest on project notes and bonds payable. 3. Capital pz~jects funds--account for financial resources received and used for the acquisition, construction, or imp~Dvement of capital facilities not reported in the other governmental funds. Capital projects funds contain transaetions relating to active modernization and development programs. Fia=lary F~n. Fiduciary funds account for assets held on behalf of outside parties, other governments, or on behalf of other funds within the authority. Security Deposits Agency Fund consists of the tenant security deposit including The Tenants 
Agency Funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operatior~s. Basis of Accountinq The accounting arKl financial repor~:ing treatment applied to a fund is determined by its measuxement focus. All gove~a~ntal funds are accounted for using a current financial resourc~ meas~t focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds ~u~d agency funds. The government~l fur~s use the following practices in recording revenues and expenditures: 
C~0e_rating subsidies and the annual contributions received fran HUD are recorded %~nen available and measurable. Federal restricted grants ere recorded when reimbursable expenditures have been incurred. 

13 



NOTES TO FINANCIAL STATeMeNTS (continued) 
Rental income, excess utilities, and other income are recorded in the month earned. Interest: earnings are recorded when time deposits mature and interest is credited to the authority's deposits. 
Expenditures are reoorded when the related fund liability is incurred. This includes expenditures for salaries and capital outlay in the general fund. 

Transfers between funds that are not ~D~pected to be repaid are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying event~ occtLr. 
The authority reports deferred r~venue~ on its combined l~lance sheet. Deferred revenues arise when resources are received by the authority before it has a legal claim to them, as when grant monies are received before the incurrence of qualifying expenditures. In subsequent periods, when the authority has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and the revenue is recognized. 
The authority uses the following budget practices: I. The Executive Director prepares a proposed budget ar~] submits same to the Board Commissioners no later than thirty days prior to the beginning of each fiscal year. 2. Following discussion and acceptance of the budget by the Board, it is sent to HUD for approval. 3. Upon approval by HUD, the budget is formally adopted. 4. Any budgetary amendments require the approval of the Executive Director and Board of C~mmissioners. 5. Any budget~cy appropriations lapse at the end of each fiscal year. 6. Budgets for the General, Debt Service, and Capital Projects Funds are adopted on a basis consistent with generally accepted accounting principles (GAAP). 14 



NOTES TO FINANCIAL STAT~M~qTS (continued) 
7. The budget comparison presented in the financial statements includes the original budget and all amendments. Cash and Cash EGuivalents Cash includes amounts in demand deposits, interest-bearing demand deposits, ar~ money market accounts and certificates of deposit with original maturities of 90 days or less. Under state law, the authority may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the authority may invest in United States bonds, treasury notes, or certificate~s. These are classified as inves~nents if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Short-term Interfund Receivables/Payables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balanea sheet. short-term interfund loans are classified as interfund receivables/payables. Prepaid Items Payments made to insurance companies for coverage that will benefit the period beyond June 30, 1997 are recorded as prepaid insurance. Fixed Assets Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or costructed, and the related assets ere capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. No construction period interest costs have been incurred and capitalized for the fiscal year ended June 30, 1997. No depreciation has been provided on general fixed assets. All fixed assets ere valued at historical cost. 
The authority follows Civil Service guidelines pertaining to the accumulation of vacation and sick leave. This leave may be acc~nulated and carried over between fiscal years, with a maximum of 300 hours of payment of leave upon termination or retirement. In addition, the Executive Director's employment contract allows him to accrue am~ual leave in excess of 300 hours to be paid upon retirement. The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current-year expenditure in the goverrm~_ntal funds when leave is actually taken. The cost of leave privileges not requiring current resources is recorded in the general long-term obligations account group. 

15 



-Term Obligations 
NOTES TO FINANCLqL STATEMENTS (continued) 

Long-term obligations expected to be financed from goverranental funds are re~>rted in the genera] long-term obligations account group. Expenditures for principal and interest ~yments for long-term obligations ere recognized in the governmental funds when due. ~und E~it_~ Reserves Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. 
Designat~ fund balances represent tentative plans for future use of financial resources. Inter fund Transactions Quasi-external transactions ere accounted for as revenues, expenditures, or expenses. Transactions that constitute reimburs~,ents to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reJ/nbursing fund and as reductions of expenditures/expenses in the fund tJzat is reimbursed. 

Total Columns on (~mnbined Statements 

NO'YE 2 - EXI~ID~ - AC~[.~L AND BUIOGE~ There were no individual funds with expenditures/expenses over budgeted expenditures/expenses for the year ended June 30, 1997. 

16 



NOTES TO FINANCIAL STATeMENtS (continued) 
At June 30, 1997, the authority has cash and cash equivalents totaling $740,960 as foll~~s: Demand deposits Time deposits Total 

$517,850 300r 000 817,850 
These deposits a~ stated at cost, which approximates market. Under state law, these deposits must be secured by federal deposit insurallce or the pledge of securities o~a~ed by the fiscal agent ~%nks. The market value of the pledged securities plus the federal deposit ir~urance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1997, the authority has $817,850 in deposits. These deposits are ~-~zured from risk by $302,744 of federal de~)sit insurance and $5,096 of pledged sec-arities held by the custodial bank in the r~Ime of the fiscal agent banks (GASB Category 3). The remaining balance of $510,010 is not secured by the pledge of securities and is a violation of state law. Even though the pledged securities are considered uncollateralized {Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the authority that the fiscal agent has fail{~d to pay deposited funds upon demand. 
The receivables of $506,876 at June 30, 1997, are as follows: 
Class of Receivable ]~Dcal sources: Tenants $ Federal sources: Accruing annual contr. Total 

General Fund Debt Service Fund Total 
$ --- 506t876 506,876 

The changes in general fixed assets are as follows: 
17 

$ --- 506t876 506,876 



Land Buildings F~9~ipment Construction in progress: Modernization Total 

NOTES TO FINANCIAL STA~ (continued) 
Balance June 30. 1996 Additions $ 1,181,434 20,783,676 1,116,681 

------ $ 2,856 --- 
Balance June 30. 1997 $ 1,181,434 20,783,676 1,119,537 

costs 11038t977 8911890 --- Ir930,867 24,120,768 894,746 --- 25,015,514 
The authority pazticipates in the Housing-Renewal and Lo~al Agency Retirement Plan which is a defined contribution plan. The plan consists of employees of various local and regional housing authorities, urban renewal agencies, and other sire/far organizations. Through the plan, the authority provides pension benefits for all full-time employees. All eligible individuals must be e~loyed for at least six months before participating in the plan. The authority has seventeen employees participating as of June 30, 1997. Under a defined contribution plan, benefits depend solely on amounts contributed to the plan and investment earnings. Benefits of the plan are funded by employee and employer contributions. Participants in the plan are required to make a monthly contribution of five percent of their basic ~ tion. The authority makes a ~onthly contribution equal to seven percent of each participant's basic compensation. The employer contributions and earnings allocated to each participant's acoount are fully vested ~Lfter one year of continuous service. The authority's t~tl payroll for the fiscal year ended June 30, 1997, was $410,090. The authority's contributions were made based on the total covered payroll of $402,214. The authority and the covered employees made the required contributions for the year ended June 30, 1997. The employee o0ntrlbutions totaled $26,330 while f~e authorlty's contributions totaled $28,645 for the year ended June 30, 1997. 
The payables of $152,237 at June 30, 1997, are as follows: 
Payments in lieu of taxes withholdlngs A~~x)unts Total 

$47,406 744 

18 



 

8 -- CI~ IN AG~ l~-,.~/I~I'rS DUE 0,..'~ A summary of changes in agency fund deposits due others follows: Balance at Beginning of Year Balance at End Additions Deletions of Year Ag(mcy fund: Tenant security deposits $ 33,300 $ 4,485 $ 4,235 $ 33,550 
The following is a stmmary of the long-term obligation transactions for the year ended June 30, 1996: Bon~ O~ted Debt Absences Total Long-term obligations Additions Deductions at June 30, 1996 $4,109,944 
Long-term obligations at June 30, 1997 

Boz~ Issues Sirgle issue Sir~le issue Single issue Total b~ig 

( 312t275) 3,797,669 

Final Original Interest Payment Issue Rates Due 

$ 19,900 6,000 $4,129,844 6,000 (312,275) 25,900 3,823,569 

Interest to Maturity $3,030,000 3.375 % 6/I/2000 $ 26,157 1,375,000 3.625 % 6/I/2006 95,404 5f070t00~ 5.125 % 6/1/2011 _!1t254t115 9,475,000 1,375,676 

Principal Outstanding June 30, 1997 

All principal and interest requirements are funded in accordance with Federal Law by the annual contributions contract from HUD. At June 30, 1997, the authority ]]as a~ated $7,684 in the debt service funds for future debt requirements. The bonds are due as follows: Fiscal Year I~nding 6/30 1998 1999 2000 
Principal Payments $328,675 342,897 357t144 1,028,716 

Interest P_a~___t~ $179,670 165,824 , ,151 ~58__~ 497,082 19 
Totals $ 508,345 508,721 508t73~ 1,525,798 



NOq~S TO FINANCIAL STAT~IMENTS (continued) NOI"E 10 - ~  ~/GIAB'r)'.I'T'I:ES Inter fund receivable/payable: Receivable F General fund Payable Fund fiduciary fund $ 4,335 
At June 30, 1997, the authority was not involved in any lawsuits or aware of any claims against it:. 
NOTE 12 - FI~DF2AL (E3M~IAN[~ (E]NTING~k~IES No questioned or disallowed costs were noted for inclusion in our report. NOTE 13 -~ ABS~k~S At June 30, 1997, employees of the authority have accumulated and vested $25,900 of employee leave benefits, which was computed in accordance with GASBCodification Section C60. This amount is not expected to be paid from current available resources; therefore, the liabilitiy of $25,900 is recorded in the general long-term obligations account group. NOTE 14 --S~L~TE%~qT5 The authority obtained an adequate pledge of securities to insure its deposits with its fiscal agent bank on October I, 1997. As indicated in Note 3, the authority was inadequately insured frcmJuz~ 3, 1997 until October I, 1997. 
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Federal Grantor/ Procrram Title 

HOUSING AUTHORITY OF THE CITY OF OP~u0USAS Opelousas, Louisiana 

U. S. Dept. of Housing and Urban Development Direct Programs: Low-Incc~ne HAP Moderni z~tion: Program Year 1994 Program Year 1995 Program Year 1996 Total U.S. [~pt. of Housing and Urban Development Total federal assistance 

OF F2(P~NDIq~dRES OF FED}~AL AWARDS Year Ended June 30, 1997 
Grant CFDA No. ID No. 

14.850 14.852 14.852 14.852 

Federal funds on hand at June 30, 1996 Grant amounts received Program expenditures F~leral funds on har~ at June 30, 1997 

Federal Award Received Program Expenditures 
FW-II97 $I,011,084.78 $I,011,084.78 FW-1197 FW-1197 FW-1197 
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266,689.88 472,175.93 147,711.35 
1,897,661.94 

266,427.44 477,750.93 147,711.35 
1,902.974.50 1,897,661.94 1,902,974.50 ============= ============= 

5,574.70 1,897,661.94 (1,902,974.50) 262.14 



RICHARD C. URBAN CERTIFIED PUBLIC ACCOUNTANT ~AEMBER: AMERICAN ~NSTiTUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY/OF LOUISIANA CER'T)F?ED PUBLIC ACCOt)N'I'ANTS Board of C0mRdssioners Housing Authority of OpeloDsas Opelouses, Louisiana 

OFFICE: 1137 HFJ~THER Dn,~'~ OPELOUSAS, LOUISIANA '.~5/C ~X:~E (318) 94Z 2,~4 Department of Housing and Urban Development New Orleans, Louisiana 
R~RT ON ~  AND GN ~  CGN~aCL OVER FINANCIAL REPORTING BASH) GN AN A~DIT GF FINANCIAL ~  ~  IN /~AAIm~%NC~ WITH ~  AUDITING S~W~DAR~S 

We have audited t2~e financial statements of the Housing Authority of the City of Opelousas, Louisiana, as of ar~ for the year end(~ June 30, 1997, and have issued our report thereon dated October 3, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in ~ t Auditing Standards, issued by the Cc~ptroller General of the United States. 
obtaining reasonable assurance about whether the Housing Authority of the City of Opelousas, Louisiana financial statements are free of material misstatement, we performed tests of its ccmpllance with certain provisions of laws, regulations, contracts and grants, n~liance with which could have a direct and material effect on the determination of financial statem~it a,ounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, acoordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that are required to l)e reported under Government Auditing Standards which are described in |~he a~ying schedule of findings and questioned costs as item I. Internal Control Over Financial In planning and performing our audit, we considered the Housing Authority of the City of Opelot~as, Louisiana internal control over financial reporting in order to dstermine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material wea~_sses. A material weakness is a o9ndltion in which the design or operation of one or more of the internal oDntrol ccmponents does not reduce to a relatively low level the risk tJ~at misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the noi~al course of performing their assigned functions. We noted no mattes involving the internal control over financial reporting and its operation that we consider to be material we~aknesses. 



This report is intended for the infolmlation of the Board of Ccmmdssioners, management, and the Department of Hot,sing and Urban Development. However, this report is a matter of public record and its distribution is not limited. 

Opelousas t October 3, Louisiana 1997 
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RICHARD C. URBAN, C.P.A. 



RICHARD C. URBAN CERTIFIED PUBLIC ACCOUNTANT ~4EMBER: AMERICAN INSTITUTE OF ( ~ RTL~ tE~ p JeL~c ACCOL, NT~,NT~ SOCIETY OF LC)UISPANA CERTIFIED pIJBLIC ACCOUNTANTS 
Board of C0m~Issioners Housing Authority of Opelousas Opelousas, Louisiana 

OFFICE: 1137 HEATHER DF~I '~ OIPELOI2SAS. LOUrSIAN~ ' )570 PHONE (3~8) 942 215.: 
Department of Housing and Urban Development New Orleans, Louisiana 

REBSRT CI~ (X3~JAN[~ WITS REQU1~L'~'~~ AP]['LICABSE TO I~%C~ M~%X]R PBOGRAM AND ~  ~ ~ ~  IN A(X~IR~k~ WI"Z'B OMB ~  A-133 
Compliance We have audited the compliance of the Housing Authority of the City of Opelous~s, Louisiana, with the types of compliance requirements described in the U.S. Offioe of Management and Budqet (OMB) Circul&r A-133 Compliance Supplement that are applicable to each of its major federal programs-for the year ended June 30, 1997. The Housing Authority's major federal programs are identified in the sunlnary of auditor's results section of the accc~ying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Housing Authority's management. Our responsibility is to express an opinion on the Housing Authority of the City of Opelousas, Louisiana compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standar&s, the standards applicable to financial audits contained in Gov~t Auditinq Standards, issued by the Comptroller General of the United States, and ~ Circular A-133, Audits of Statest Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 rc~uire that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requir~ents referred to above that could have a direct and r~aterial effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Housing Authority's c:Qmpliance with those require~_nts and performing such other procedures as we considered r~cessary in the circt~nstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the Housing Authority of the City of C~pelousas, Louisiana compliance with those requirements. As described in item 1 in the acc~ying schedule of findings and questioned costs, the Housing Authority did not comply with requirements regarding the insurability of its deposits as required by Louisiana law, that are applicable to its low-income HAP program. Compliance with such requirements is necessary, in our opinion, for the Housing Authority to ccm~ply with requirements applicable to that program. 
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In our opinion, except for the noncompliance described in the preceding paragraph, the Housing Authority of the City of Opelousas, Louisiana complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1997. Internal Control Over Ccmpliance The management of the Housing AutJ~ority is responsible for establishing and maintaining effective internal control over cc~pliance with requirements of laws, regulations, ~.~ntracts and grants applicable to federal programs. In planning and performing our audit, we considered the Housing Authority's internal control over compliance with requirements that could have a direct and matexial effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on ccml01iance and to test and report on inte1.~al control over compliance in accordanoe with OMB C~rculer A-133. We noted certain matters involving the internal control over compliance and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal c~ntrol over compliance that, in our judg~nent, could adversely affect the Housing Authority's ability to administer a major federal progra,~ in accordance with applicable requirements of laws, regulations, contracts and grants. Reportable conditions are described in the accompanying schedule of findings and questioned costs as item 1. A material weakness is a condition in which the design or operation of one or more of the internal control components ck~s not reduce to a relatively low level the risk that noncompliance with a~>licable requirealents of laws, regulations, contracts and grants that would be material in relation to a major federal program being auciited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in the inter%lal control that might be reportable oo~tions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Board of Commissioners, manageme/it, and the Department of Housing and urban Development. However, this report is a matter of public record and its distribution is net 

Opelo~;, OctoJ~-r 3, Ix~uisiana 1997 



HOUSING AUTHOR]TI"f OF THE CITY OF Opelousas, Louisiana BAIANCE SHEh'~' June 30, 1997 

Cash Debt amortization funds Investments Deferred charges Land, structures and equipment Total Assets 
Accounts payable Deferred credits Accrued liabilities Fixed liabilities Total liabilities Surplus 

ASSETS 

LIABILITIE~ AND SURPLUS 

Total liabilities and surplus 

$ 
26, 412,043.25 

3,983,640.48 22,428,402.77 26,412,043.25 

See notes to financial statements. 26 



Administration Tenant Services Utilities Ordinary maintenance and operation Protective services General experases Total operating expenditures Net operating loss OTHER C~H~ES Interest on bonds Total Other charges 
Net loss 

229,826.80 14,500.00 617,486.40 288,882.67 77,445.48 312.251.43 1,540,392.78 
419,857.37) 
193,484.69 193,484.69 

See notes to firmncial statements. 27 
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HOUSING AUTHORITy OF THE CITY OF OP~USAS Opelousas, Louisiana STAT~V~NT OF SURPLUS Year Ended June 30, 1997 
(~ntriJm~tio~s Oontract FW-1197 

Balance per audit at June 30, 1996 Net loss at June 30, 1997 Provision for operating reserve, Jure 30, 1997 Balance at June 30, 1997 
RESERVED SURPLUS - OPERATING RESERVE Balance per audit at June 30, 1996 Provision for operating reserve, June 30, 1997 Balance at June 30, 1997 
~TIVE HUD CONTRIBUTIONS Balance per audit at June 30, 1996 Accruing annual contribution, June 30, 1997 Operating subsidy, June 30, 1997 Ccmprehensive Grant Program funds - fiscal year ex~dJune 30, 1997 Balance at June 30, 1997 

$(16,405,880.22) ( 613,342.06) ( 81,495.00) (17,100,717.28) 
684,711.79 81,495.00 766,206.79 
36,865,251.32 506,875.78 504,209.00 886,577.16 38,762,913.26 
22,428,402.77 ============== 

See notes to financial statements. 28 



HOUSING AUTHORITY OF THE CITY OF OPE[OUSAS Opelousas, Louisiana COMPUTATION OF RESIDUAL RECEIPTS AND ACCRUING ANNUAL OONTRIBUTIONS - PHA OWNED HOUSING Year D3%ded June 30, 1997 

Operating incon~ HUD operating subsidy Total operating receipts 
tures Operating expemdi tures Replacement of non-expendable equipment Total ope/ating expenditures Residual receipts (deficit) per audit Provision for operating reserve Residual receipts (deficit) 

Fixed Annual Contribution Accruing AnnL~l Contribution 
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I ,120,535.41 504,209.00 1,624,744.41 
1,540,392.78 2,856.00 1,543,248.78 81,495.63 81.495.00 .63 
506,875.78 506,875.78 



HOUSING AUTHORITY OF THE CITY OF Opelousas, Louisiana STATEMENT OF MODERNIZATION COSTS - UNOOMPLET~J9 AT JUNE 30, 1997 
Oontrib~ti(m%s (3~ntract FW-1197 

COMPRE~SIVE G~h%NT PROGRAM LA PO55 70294 Funds approved Funds advanced Funds expended Excess of flmds advanced over fun(is expended 
OOMPR~SIVE G~ANT PROGRAM LA PO55 70495 Funds approved Funds advanced Funds expenaed Excess of funds e-xpended over funds advanced 
OOMPRE~ENSIVE ~ PROG~2~ LA P055 705-96 Funds approved Funds advanced Funds expended Excess of funds advanced over funds expended 
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$ 986,551.00 950,404.24 950,141.80 262.44 
$ 938,434.00 833,013.76 833,014.06 ( .3o) ============= 
$ 797,315.00 147,711.35 147,711.35 -0- ===== 



Expenses/costs not paid: Accounts payable A~ed PIIf~f Infx~e received in advance: Deferred credits 
General fund cash available 

104,830.56 47,406.00 
184.76 
881,970.01 



Acct. No. for Audit _~-poses N/A 
N/A 

1400.4 2810.0 

HOUSING AUTHORITY OF THE CITY OF OPEIf)USAS OpeloLu~as, Louisiana SCHEDULE OF AIITOSTING JOURNAL ENTRIES J~me 30, 1997 
Debit (I) Prior year adjustment affecting res. receipts $ 70,470.87 Prior year adjustment not affecting res. receipts 

Acct. No. for PHA Books 
6010.0 

$ 70,470.87 6020.0 To correctly record prior years adjusting ~mtries affecting operating reserve. 
2,856.00 1400.4 Unreserved surplus 2,856.00 2810.0 To correctly record equipment additions for fiscal year ending June 30, 1997. 
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HOUSING AUTHOPdlTY OF THE CITY OF OPELOUSAS Opelousas, Louisiana STATUS OF' PRIOR AUDIT FINDINGS 
No findings w~e noted in the previous audit report. 
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HOUSING AUTHORITY OF THE CITY OF OPELOUSAS Opelou~s, Louisiana 
The following have been identified as major federal programs for the year ended June 30, 1997. 
Federal Grantor/Program Title CFDA No. Grant ID No. U.S. Dept. of Housing and Urban Development: Low-income HAP 14.850 Comp. Grant - 1995 Program 14.852 FW-1197 FW-1197 

Program Expenditures 
$I,011,085 477,751 

At June 30, 1997, the PHA had $510,010 of its deposits ~ecured by its fiscal agent bank. The problem appears to havebeenthebank's failure to replace pledged securities that were released on June 3, 1997. On October I, 1997, following our discovery and recommendation to obtain the adequate pledges, the PHA receivedthe appropriate pledge of securities fran its fiscal agent bank. Although this finding is re~ived, from June 3, 1997 until October I, 1997, the PHA was in violation of Louisiana law regarding the insurability of its deposits. This finding did not result in any questioned costs being recognized in this report. The PHA should require monthly statements from is fiscal agent bank indicating the status of its pledged securities. In addition, no securities should be released until a pledge of replacements is obtained and is signed for by the appropriate official. 


