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INDEPENDENT AUDITOR'S F~EPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFOP/~ED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Mayor, City Council, and Board of Trustees Fire:hen's Pension and Relief Fund City of Alexandria, Louisiana We have audited the financial statements of the Firemen's Pen3ion and Relief I (the Fund) of the City of Alexandria, Louisiana, as of and for the year ended A~ 30, 1997, and have issued our report thereon dated July 7, 1997. In our re[)c our opinion was qualified because the notes of th~ Firemen's Pension and B~3 Fund do not include disclosures relating to the pension benefit obligation required by generally accepted accounting principles. We conducted our audit in accordance with generally accepted auditing standard~; Government Auditing Standards, issued by the Comptroller General of the Un5 States. Those standards require that we plan and perform the audit: to ob~ reasonable assurance about whether the financial statements are free of mate~ misstatement. Comp-.ianee with laws and regulations ap[)licable to the Fund is the responsibiJ of the management of the Firemen' s Pension and Relief Fund of the CJ ty Alexandria, Louisiana. As part of obtaining reasonable assurance about whether financial statements are free of materisl misstatement, we performed tests of Fund's compliance wit~ certain provisions of laws and regulations. However, objective of our audit of the financial statements was not to provide an opJl] on overall compliance with such provisions. Accordingly, we do not express s an opinion. The results of ou:: tests disclosed no material instances of noncompliance that required to be reported under Government Auditing Standards. This report Js intended for the information of management, the Mayor, and C <,, Council of the City of Alexandria, Louisiana, and the Board of Trustees of ~!J! Fund. However, this report is a matter of public record, and its distributio~l i! limited. 
0uly 7, 1997 
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Ib\YNL MOC'}<[ ~ HI{I~RINGTON, LLP Tile Honorable Mayor, City Council, and Board of Trustees Firemen's Pension and Relief Fund City of Alexandria, Louisiana 
In planning and performing our audit: of the financial statements of Fireme: Pension and Relief Fund of the City of Alexandria, Louisiana, for the year ell ~.:: April 30, 1997, we obtained an understanding of the internal control structu:~. With respect to the internal control structure, we obtained an understanding of t h,L design of relevant policies and procedures and whether they have been placed i: operation i and we assessed control rJ sk in order to determine our audJ t t h procedures for the purpose of expressing our opinion on the financial stateme:.1: and not to provide an opinion on the internal control structure. Accordingly, w. do not express such an opinion. Our consideration of the internal control structure would not: necessarily disc] all matters Jn tile internal control structure that might be material weaknes:~:: under standards established by the /unerican Institute of Certified Pub Accountants. A material weakness is a condition in which the design or eper~it : <~ of one or more of the internal control structure eleme-nts does not reduce :, relatively low level the risk that errors and irregularities in amounts that wo:[ ] be material in relation to the financial statements being audited may occur and : < be detected within a timely period by employees in the normal course of perfo] n: !L:! their assigned functions. We noted no matters involving the internal cont : <, ] structure and its operation that we consider to be material weaknesses as defi ::,: above. This report is intended for the information of the management, the Mayor, and C Council of the City ef Alexandria, Louisiana, and the Board of Trustees of Fund. However, this report is a matter of public record and its distribution not lira: ted. 

July 7, 1995 
Z/P 
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I~DEPENDENT AUDITOR'S REPORT ON INTERdqA/~ CONTROL STRUCTURE BASED ON AN AUDIT OF FJ~N;~NCI~L STATF24ENTS PEP~FOR~4ED ~.N ACCOPd)A/~CE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Mayor, City Council, and Board of Trustees Firemen's Pension and Belief Fund City of Alexandria, Leuisiana 
We have audited the financial statements of the Firemen's Pension and Relief P' : (the Fund) of the City of Alexandria, Louisiana, as "of and for the year elided Ap :~ 30, 1997, and have issued our report thereon dated July 7, ]997. In our repot our opinion was qualified because the notes of the Firemen's Pension and Re]:! Fund do not include disclosures relating to the pension benefit obligation required by generally accepted accounting principles. We conducted our ~udit in accordance with generally accepted auditing standardi~ Government Auditing Standards, issued by the Comptroller General of the uai! States. Those standards require that: we plan and perform the audit to obt~ reasonable assurance about whether the. financial statements are free of mater: misstatement. The management of the Firemen's Pension and Relief Fund of the City of Alexaadr:a, Louisiana, is responsible for establishing and maintaining an internal cent:ell structure. In fulfilling this responsibility, estimates and judgments ~:> management are required to assess the expected benefits and related costs ~ internal control structure policies and procedures. The objectives of an interi~ ~ control structure are to provide management with reasonable, but not absolu~ { , assurance that assets are safeguarded against loss from unauthorized use .': disposition, and that transactions are executed in accordance with managemen~ ': authorization and recorded properly to permit the preparation of financ! ~+ statelaents in accordance with generally accepted accounting principles. Beca~s~ of inherent limitations in any internal control structure, errors or irregularit3 {:: may nevertheless occur and not be detected. Also, projection of any evaluation c~ the structure to future periods is subject to the risk that procedures may b~cc.:- inadequate because of changes in conditions or that the effectiveness of the des/~!: and operation of policies and procedures may deteriorate. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CON~2ROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORIMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
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ADDITIONZ~L INFORMATION 

I] 



FISCAL YE~ 1999 1990 1991 1992 1993 1994 1995 1996 1997 
FISCAL YEAR ]989 3.990 3991 ]992 3.993 ]994 3995 3.996 3997 

FIRES~N'S PENSION ;~D RELIEF FUND CITY OF ALEX~qDRIA, LOUISIANA REQUIRED SUPPLEMENTAL INFORMATION REVENUES BY SOURCE ~ND EXPENSES BY TYPE 
REVENUES BY S O_URCE EMPLOYEE EMPLOYER CONTRI BU_~I Q]~S $179,093 ].82,259 183,]37 179,713 177,328 --O- --O- -0- -0- 

PLAN $1,089,596 ],251,618 ],305,434 ],421,470 1,508,964 149,8B0 36,766 90,270 114,098 

CONTRIBUTIONS $ 893,160 1,055,594 1,109,836 1,234,658 1,339,829 7,049 -0-- -0-- i00,000 

INVESTMENT INCOME OTHER $16,816 $ 79 17,893 994 17,482 587 14,270 -0- 9,417 -0- 7,393 16,267 7,638 -0- 6,812 -0- 6,487 -0- 
EXPENSES BY TYPE 
DEATH BENEFITS $ 500 250 250 750 750 3,604 750 -0-- 750 

ADMINISTItATIVE EXPENSES $10,409 4,872 5,358 6,421 16,860 3,594 2,443 1,775 2,277 

TOTAL $1,089,]4"! 1,256,74] 1,31],04' ],428,64~ 1,526,574 30,70~ 7,63-~ 6,8]~ 106,48} 

TOTAL $i,I00,505 1,256,740 1,311,042 1,428,641 1,526,574 157,~7~ 39,959 92,045 117,]25 Contributions were not made Jn accoIdance with actuaria].ly determined contr]bu requirements. Effective May 1, 1993, the System merged with the statewide Firefight Retirement System. (See Note 1) See independent auditor's report 

]0 



 

(1) NET ASSETS FISCAL AVA] LABLE YEAR FOR BENEFITS* 1988 $354 , 598 1989 343,24] 1990 343,241 1991 343,241 1992 343,241 

F]RE}IEN'S PENSION /dqD CITY OF ALEXANDRIA, REQUIRED SUPPLESiENTAL ANALYSIS OF FUNDING 

(2) PENS I ON BENEFIT OBLIGATION $24,468,9]8 25,635,261 27,397,137 3],365,227 28,755,754 

RELIEF FUND LOUISIANA INFORMATION PROGRESS 

(4) (3) UNFUNDED PERCENT PENSION FUNDED BENEF I T I!_1_!_~ {2) - (11 3.45% $24,114,320 3.34% 25,292,020 3.25% 27,053,896 3.09% 31,021,986 3.19% 28,412,513 

SCHEI)U] 
UNFUNDED PENf] BENEf'IT OBLIGATION Af (5) PERCENTAC} ~qNUAL OF CO~R}] COVERED PAYROLl PAYROLL ~4J__L [ [, ) $2,316,300 1041.]~ 2,238,662 i129.~% 2,278,238 1187.5~ 2,239,681 1385.]~ 2,214,719 1282.9~ Analysis of the dollar amounts of net assets available for benefits, pen! ~ : ! benefit ob]igation, and unfunded pension benefit obligation in isolation ca*: :{ misleading. Expressing the net assets available for benefits as a percentag( :~ the pension benefit obligation provides one indication of the System's fun( i< status on a going-concern basis. Analysis of this percentage over time indJc~ whether the system Js becoming financially stronger or weaker. Generally, ~!< greater this percentage, the stronger the system. Trends in unfunded pen~ : : benefit obligation and annual covered payroll are both affected by inf] at J ~: Expressing the unfunded pension benefit obligation as a percentage of an: u ] covered payroll approximately adjusts for the effects of inflation and ~ ~ ::~ analysis of the System's progress made Jn accumulating sufficient assets to I: benefits when due. Generally, the sE1al]er this percentage, the stronge~ < I< system. Effective May i, ]993, the system merged with the statewide Firefight(!! Retirement System. (See Note 1) 

* At cost (See Note 2) See independent auditor's report 



REQUIRED SUPPLk~MENTAL INFORMATION 



F I REdC~EN ' S CITY OF PENSION AND ALEXANDRIA, RELIEF FUND LOUISIANA APRIL 30, 1997 NOTES TO FINANCIAL STATEMENTS 
due, and make comparisons among public employee retirement systems. The mea is independent of the method used to determine contributions to the Fund discu in Note 4. Effective May i, 1993, the Fund merged with the statewide FJrefigh~( Retirement System. Due to the merger, there was no actuarial valuation, a~ April 30, 1997, to determine the pension benefit obligation. Subsequent to merger, the Fund only remains contingently liable for certain retirement paym{ in accordance with the merger agreement (See Note I). 4. CONTRIBUTIONS REQUIRED AND CONTRIBUTIONS MADE ~he Fund's funding policy provides for employer contributions sufficient to any ~ccumulated deficits. The policy makes no provision for the funding of pension benefit obligation and does not require that the contribution actuarially determined. Employer contributions of $100,000 were made during year ending April 30, 1997. 5. KISTORICAL TREND INFORMATION Historical trend information is designed to provide information about < !~, System's progress made in accumulating sufficient assets to pay benefits when ~:~ Certain information is available only for the years ended April 30, 1988, thr(<;<:? April[ 30, 1992. It is presented in Schedules 1 and 2 in the Required Suppleme1<~ ] Information section of this report (pages 9 and 10). 



FIREMEN ' S CITY OF PENSION AND ALEXANDRIA, RELIEF FUND LOUISIANA APRIL :~0, 1997 NOTES TO FINANCIAL STATEMENTS 
2. SU]4}4ARY OF SIGNIFICANT ACCOUNTING POLICIES AND PLAN ASSET MATTERS BasJ~s of Ac~c_opjlt_i_n~ - The Fund's financial statements are prepared usinq accrual basis of accounting. Employer contributions are recognized as revenue the period in which employee services are performed. Methods Used to Value Investments - The Fund's investments are stated at ec; subjeat to adjustment for market declines judged to be other than tempor~I Investment income is recognized as earned. Gains and losses on sales of fi x incom9 securities are recognized on the transaction date. C~gsh - At year end, the Fund's depes/ts were entirely covered by fed( depository insurance or by collateral held by the FUnd's agent in the Fund's na Investments -- The Fund may invest in (]) interest-bearing bonds issu guaranteed, or insured by the United States of America, (2) bends or other evJde of indebtedness issued by the State of Louisiana or the city of Alexandria, el interest-bearing deposits in institutions in which the investment is insured by United States of America. A summary of J nvestments at year-end is shown below. All investments are h by the Fund or its agent in the Fund's name. Deposits classified as investme were entirely covered by federal depository insurance or by collateral held by Fund's agent Jn the Fund's name. 
Certificate of deposit GNMA certificate 
Estimates 

CARRYING AMOUNT $81,173 41471 $85,644 
MAR}I! 
S81, , $85,t,4 The preparation of financial statements in conformity generally accepted accounting principles requires management to make estimates assumptions that affect the reported amounts of assets and liabilities at the d of the financial statements and the reported amounts of revenues and expen during the reporting period. Actual results could differ from those estimates 3. FUNDING STATUS AND PROGRESS 

The "pension benefit obligation" is a standardized disclosure measure of t:.~ present value of pension benefits, adjusted for the effects of projected sa]~:} increases, estimated to be payab]e in the future as a result of employee serv:c< to date. The measure is the actuarial present value of credited projected benef::t~ and is intended te help users assess the Fund's funding status on a going-conc(:: basis, assess progress made in accumulating sufficient assets to pay benefits ~I~ 



i. PLAN DESCRIPTION 

FINN'S CITY OF PENSION AND ALEXANDRIA, RELIEF FUND LOUISIANA APRIL 30, 1997 NOTES TO FINANCIAL STATEMENTS 

The Firemen's Pension and Relief Fun(] (the Fund) of the City of Alexand~. Louisiana, is the a~ninistrator of a single-employer defined benefit ~ established by Act ]2 of the Louisiana Legislature of 1940, as amended, achninistered by the City of Alexandria. The Fund is considered part of the (: of Alexandria's financial reporting entity and is included in the City's financl report as a pension trust fund. The financial statements contained herein present only the Firemen's Pen: ::: and ~el/ef Fund and are not intended to present: fairly the financial position a~< results of operationt~ of the City of Alexandria, Louisiana in conformity v ~ i genezal3y accepted accounting principles. Effective May ], 1993, the Firemen's Pension and Relief Fund of the Cit] Alex~ndria merged with the statewide Firefighters' Retirement System. On I date, all retirees and survivors receiving benefits at April 30, 1993, transfe~ to the Firefighters' Retirement System. The city of Alexandria and the Firemen's Pension and Relief Fund of the (:ly of Alexandria guarant<)e-d that no active member, retiree, beneficiary, or surwlv<~ merged into the Firefighters' Retirement System would lose any rights or benef:t~ that he or she would have been entitled to under the Firemen's Pension and Re[i ~< f Fund of the City of Alexandria. Specifically, it is agreed that if a firefJglt~l dies, retires, or becomes disabled subsequent to the merger, the Fund shall pay <: cause to be paid to the firefighter or the firefighter' s survivors ant '< beneficiaries any difference in benefits, if any, where those benefits pay~l~ under the Fund prior to the merger exceed those benefits payable under the S<~:t! system. It is further agreed and unde.rstood that if a firefighter exercises L:s or her right to a twenty year retirement any time under the age of 50 and is :z t elig:.ble to receive benefits from the State system, then the Fund shall plovi~;~ benefits until that person is eligible for benefits under the State system. At April 30, ]997, Fund membership consisted of 
Current employees Vested (20 yeazs of service and age less than 50) Retirees and survivors currently receiving benefits Total 16 7 23 Covered employees are not required to contribute to the Fund. The C/t> required to contribute an amount sufficient to meet any deficit of the Fund wJt~ regard for reserve requirements accruing or having accrued on an actuarial ba! Benefits and contribution provisions are established by state law and ms} amended only by the Louisiana Legislature. 



 
FIRE~JSN'S PENSION AND RELIEF FUND CITY OF ALEXANDRIA, LOUISITd~A STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND BALANC~: YEAR ENDED APRIL 30, 1997 

OPERATING REVENUES Empitoyer contribut J ons Investment i ncome Total Operating Revenuos OPERATING EXPENSES Plan benefits Death benefJ ts Adm'.nistratJ ve expenses Total O]?erating Expenses NET OPERATING (LOSS FUND BALANCE, BEGINNING OF YEAR FUND BALANCE, END OF YEAR 
The accompanying notes are an integral part of the financial statements 

$100,0 ]06,4 114,0q! 7!,( 
] 17, 17! (]0,6i 



FIREMEN'S PENSION ~qD RELIEF FUND CITY OF ALEXANDRIA, LOUISIANA BA/~ANCE SHEET APRIl, 30, ]997 

ASSE~S Cash in bank Accrued interest receivable Investments, at cost Certificate of deposit (Market value $8].,173) GNMA certificate (Market value $4,471) Total Investments Total. Assets LIABILITIES NET ASSETS AVAILABLE FOR BENEFITS FUND BALANCE Reserved for pension benefits FUND BALANCE 

8],]73 4,471 

The accompanying notes are an integral, part of the financial statements 

EXH]B] < ; 
$ 2 4 ~J4 
85j {,44 88, (,k [; 



The Honorable ~ayor, City Council, and Board of Trustees Firemen's Pension and Relief Fund City of AlexandrSa, Louisiana 
Our audit was condueted for the purpose of forming an opinion on the |)a financial statements taken as a whole. The financial info:L-mation listed Jn :t~ foregoing table of contents as required supplemental inform~tion (required by ~h< Governmental Accounting Standards Board) and additional information is presen<< for purposes of additional analysis and is not a required part of the ])~ finahcial statements of the Firemen's Pension and Re]ief Fund of the City ~ Alex~udria, Louisiana. Such i~formatJon has been subjected to the sudSt :; procedures applied in the audit of the basic financial statements and, in <:~ opinion, except fer the effects ef ~ot providing the required supplem<~a information re]ating to funding progress, for fiscal years subsequent to April '.C, ]992, required by generally accepted accounting principles to be included Schedule 1, Analysis of Funding progress, such information is fairly stated in ~ material respects in ].-elation to the financial statements tsken as a whole. In accordance with Government Auditing dated July 7, 199V, on our consideration internal control structure and a report laws and regulations. 

July 7, t997 
Zl/' 

Standards, we have also issued a re}) of the Firemen's Pension and Relief Fun: dated Ju]y 7, 1997, on its compliance w 



INDEPENDENT AUDITOR'S REPORT 
The Honorable Mayor, City Council and Board of Trustees Firerlen's Pension and Relief Fund City of Alexandria, Louisiana 
We hsve audited the accompanying financial statements of the Firemen's Pens/on Relief Fund of the City of Alexandria, Louisiana, as of April 30, 1997, and fo~ year then ended. The~';e financial statements are the responsibility of the Ci~} Alexandria's management. Our responsibility is to express an opinion on ih financial statements based on our audit. Except as discussed below, we conducted our audit in accordance with genela accepted auditing standards and Government Auditi1~g Standards, issued by ~ ! Comptroller General of the united States. Those standards require that we plall ,~I perform the audit to ob<ain reasonable assurance about whether the fina1~c ! statements are free of material misstatement. An audit includes examining, oz, i test basis, evidence supporting the amounts and disclosures in the financ ~J statements. An andit also includes assessing the accounting principles usec~ i!J~ significant estimates made by management, as well as evaluating the over~ ! financial statement presentation. We believe that out audit provides a reasona! [~ basis for our opinion. As described more Firemen's Pension financial position in conformity with 

fully in Note I , the.~ financial statements present on] y and Relief Fund and aloe not intended to present fairly and results of operations of the City of Alexandria, Louisia~ generally accepted accounting principles~ As described more fully in Note 3, the notes of the Firemen's Pension and Re] Fund do not include disclosures of the pension benefit obligation as required generally accepted accounting principles. The additional disclosures necessary comply with generally accepted accounting principles are not known. In our opinion, except for omission of relevant disclosures as noted in t: preceding paragraph, the financial statements referred to in the first para~; present fairly, in all material respects, the financial position of the Firemen' Pension and Relief Fund of the City of Alexandria, Louisiana, as of April 30, ]99 :' and the results of its operations for the year then ended in conformity wi gener~lly accepted accounting principle.~. 
ff[~ Et,1OD~, [ IU, ,~06IEI [ lITlll~ [P.,~ Fit (318) ~43-IBD ~ f/,~ (31[ 
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