
KOLDER, CHAMPAGNE!, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON /IN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Board of Trustees Lafayette Public Trust Financing Authority Lafayette, Louisiana 

Ualayet!e i ! t alayet~e : Phone (3 rl~}. Ca, (31 ~) i . 113 E ast B,,< Phone (31~) , ,,i F 408W Co Vllle Plath Phone (~'~l "' Fax {3~6~ 
We have audited the general purpo.%e financial statements of the Lafaye Public Trust Financing Authority, a component unit of the City of Lafayet Louisiana, primary government, as of and for the year ended March 31, 1997, and h issued our report thereon dated July 25, 1997. We conduc:ted our audit ill accordance with generally accepted audit standards, Governmertt Auditinq Stand~Lrds, issued by the Comptroller General of United States. Those standards require that we plan and perform the audit to obt reasonable assurance about whether the general purpose financial statements are f of material misstatement. Compliance with laws, regulations and contracts app]icable to the Lafayet Public Trust Financing Authority is the responsibility of the Board of Trustee[; the Lafayette Public Trust Financin~ Authority. As part of obtainin9 reasonal assurance about whether the genera], purpose financial statements are free material misstatement, we performed tests of the Authority's compliance with cert~ provisions of laws, regulations, and contracts. However, the objective of our au{ of the general purpose financial statements was not to provide an opinion on ovel, compliance with such provisions. Accord/.ngly, we do not express such an opinJ< The required results of our tests disclosed no instances of noncompliance that to be reported under Government Auditinq Standards. This report is intended for the information However, this report is a matter of public record limited. 

Lafayette, l,ouisiana July 25, 1997 

of the Board of Trust( and its distribution is 
Kolder, Champagne, Slaven & Rainey, L/,C Certified Pub]ic Accountants 
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operation, procedures financial structure. 
and we assessed control, risk in order to determine our audit/ for the purpose of expressing our opinion on the general purpc statements and not to provide an opinion on the internal contr Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessar/ ] i, disclose all matters in the internal control structure that might be mate~J.;] weaknesses under standards established by the American Institute of Certified Pub] i Accountants. A material weakness is a condition in which the design or operatic; of one or more of the internal control structure elements does not reduce te relatively low level the risk that errors or irregularities in amounts that woul be material in relation to the genera] purpose financial statements being audit< may occur and not be detected within a timely period by employees in the noru ~ course of performing their assigned functions. We noted no matters involving t;~ internal control structure and its operation that we consider to b~~ materi , 1 weaknesses as defined above. This report in intended for the information However, this reporL is a matter of public record limited. 

Lafayette, Louisiana July 25, 1997 

of the Board of Trust{~e and its distribution is ~ 
Kolder, Champagne, Slaven & Rainey, LI,C Certified Pub] ic Accountants 
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KOLDI-R, CHAMPAGNE, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

]INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON /iN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORI)ANCE WITH GOVERNMENT AL~)ITING STANDARDS 
The Board of Trustees Lafayette Public Trust: Financing Authority Lafayette, Louisiana 

Mille pa'!~ 438~% Vdle p~., Phone 13 ga, I~ 

We have audited the genera] purpese financial statements of the Lafayet Public Trust Financing Authority, a component unit of the City of Lafayett Louisiana, primary government, for the year ended March 31, 1997, and have isst: our report thereon dated July 25, 1997. We conducted our audit in accordance standards and Government Auditinq Standards, with generally accepted audit/ issued by the Comptroller General :,f the United States. Those standards require that we plan and perform the audit obtain reasonable assurance about whether the general purpose financial stateme~ are free of material misstatement. The Board of Trustees of the Lafayette Public Trust Financing Authority 5 responsible for establishing and maintaining an internal control structure. ] fulfilling thJ s responsibility, estimates and judgments by the Trustees are requJ ~ to assess the expected benefits and related costs of internal control struct[ policies and procedures. The objectives of an internal control structure are t provide the Trustees with reasonable, but not absolute, assurance that assets e;~ safeguarded against loss from unauthorized use or disposition, and that tzansactic! are executed in accordance with the Trustees' authorization and recorded prope~i to permit the preparation of general purpose financial statements in accordance wJ~ generally accepted accounting principles. Because of inherent limitations in ~i internal control structure, errors or irregularities may nevertheless occur and :< be detected. Also, projection of any evaluation of the structure to future perle< is subject to the risk that procedures may become inadequate because of changes conditions or that the effectiveness of the design and operation of policies ~: procedures may deteriorate. In planning and performing our audit of the general purpose financJ ,t statements of the Lafayette Public Trust Financing Authority for the year en(: March 31, 3997, we obtained an understanding of the internal control structu~ t With respect to the internal control structure, we obtained an understanding of t ~, design of relevant policies and procedures and whether they have been placed ::~ 

29 CE~rr,ED ~UB ,C SOC,FYOF, CE~TIFIE0 ~.IC 



 



LAFAYETTE PUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana Enterp~'ise Fund Schedule of General and Administrative Expenses Year Ended March 31, 1997 W~th Comparative Totals for March 31, 1996 

Accretion of bond discount Mortgage insurance Accounting and auditing Servicing fees Trustee fees Miscellaneous Total 

Bond Issues 1990 1991 1995 $ $11,489 6,808 4,153. 14,868 4,330 __2,033. $28,039 
8,766 7,000 
$31,406 

27 

$ - 

Totals 1997 1996 $11,489 10,959 23,634 11,330 2,033 $59,445 ===~=~= 

$18,783 13,34] 5,150 30,09] 15,2V5 15,~5 $98,213 ==~== 
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LAFAYETTE PUBLIC TRUS~ FINANCING AUTHORITY Lafayette, Louisiana Notes to Financial Statements (Continued) 
terqovernmental A~reement Lafayette Public Trust Financing Authority entered into an agreement wJ : ] the CJ ty of Lafayette, beneficiary of Lafayette Public Trust FinancJ Authority, whereas the Authority will transfer monies to the City and the <'it ) shall maintain said monies for the benefit of the Authority. Unless direc't~ :: otherwise, the City shall invest all funds in such a manner to maximize inco:~ from such funds that can safely be earned within the confines of law. Th~ City shall disburse funds only upon directions of the Authority as evidenc by requisitions signed by the Authority' s chairman. All requisitions i: excess of five thousand dollars must be executed by both the chairman an secretary-treasurer of the Authority. The Authority shall reimburse the Citl. annually an amount to be determined by the City's cost: allocation plan f ~ such services. As of March 31, 1997 the City is managing interest-bea~J<[ deposits and investments totaling $4,672,987, which it reflected in t-i financial statements of the Authority. 13) Cooperative En eavor Aareement On January 31, 1996, the Lafayette Public Trust Financing Authority a:~< the Louisiana Housing Finance Agency entered into a Cooperative Endeav:~ Agreement. The Agreement acknowledges the Authority's initial investment <:I $280,000 associated with the issuance of the 1995 bond issue and states t:~ ~t certain assets transferred to the trustee for the 1996A bond issue from t h~ trustee of the! 1995 bond issue will be used in such a manner to peru i mortgage loans to be financed within the jurisdiction of the Authority and ~ finance the recovery of the Authority's initial investment. The recovely of such initial investment by the Authority, however, is contingent upon the f~ct that the LHFA does not incur any costs which are not recoverable from t h~ previously mentioned transferred assets. The potential recoverability of t h~ $280,000 has not been accrued as a receivable in the financial statements Jl accordance with Financial Accounting Standards Board Statement (FASB) No. "Accounting for Contingencies". FASB No. 5 states that gain contingencies ~ ordinarily not recorded until they are actually reaIized. 
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LAFAYETTE PUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana Notes to Financial Statements (Continued 
Real Estate Owned The Authority acquires real estate through adjudication (which w!~ foreclosed upon and adjudicated back to the Authority at sheriffts sale) a:.: is carried at the principal outstanding on the loan prior to acquisition :3 the Authority net of insurance rein~ursement. There was no real estate ow~J<: at March 31, 1997. 
8) LiticigtioD 
1997 There was no litigation pending against the Authority as of March _-':] 
ComoensatJozl of Board of Trustees The Board of Trustees of the Authority receives no compensation and ~.~. only reimbursed for their expenses incurred relating to the AuthorJ t)' business, which must have appropriate supporting documentation. 
{I0) prior Yea s' Debt Defeasance In prior years, the Lafayette Public Trust Financing Authority h~,~ defea~ed various bond issues by creating irrevocable trust funds. New d(b! has been issued and the proceeds have been used to purchase U. S. governm(:.t securities that were placed in the trust funds. The investments and fi>(.f~ earnings from the investments are sufficient to fully service the defea~,] debt until the debt is called or matures. For financial reporting purpos( ~, the debt has been considered defeased and therefore removed as a liabil~-t'! from the Authority's financial statements. As of March 31, 1997, the amo1:1~! of defeased debt outstanding but removed from the finaneial stateme~ t amounted to $37,460,000. 11) 1995 Bond Issue Redeemed During February 1996, the Authority sold its investments in the 1995 b(,:J issue at: a purchase price of $18,000,000 to Louisiana Housing Finance Age::, (LHFA) . The purchase price was funded by LHFA through the issuance of bon<~..; The related bond issuance costs were paid by the Authority. With the proce,~i from the sale, the Authority redeemed all 1995 bonds outstanding as of Janu,.~ 31, ]996 . A $318, 791 extraordinary loss was recognized on the ca- i extinguishment of the 1995 bonds. 
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LAFAYETTE PUBLIC TRUST FINANCING AUTHORITY Lafayette., Louisiana Notes to Financial Statements (Continued) 
The Series 1995 single family mortgage revenue bonds were dated February 1, 1995, original principal of $15,000,000 bearing an interest rate varying from 5.5 to 6.875 percent. Payment of principal and interest was to begin February i, 3.999 and continue annually to a final maturity date of February i, 2027. The 1995 bonds were redeemed by the Authority in February 1996. 
The following is a summary of bond transactions of the Lafayette Pu~ Trust Financing Authority for the year ended March 31, 1997: Net Bonds payable, beginning Of year Add: I)iscount accreted Less: Bonds retired Net Bonds payable, end of year 

$16,158,5 11,4 
$13,458,6,, 4 ==== 

Principal outstanding on all bonds as of March 31, 1997 are as fol]o~ 1990 Bond Issue 1991 Bond Issue Class A-I Class A-2 Class A-3 Class B-I Class B-2 

$ 3,826,41 3 , 337, 5)i 4 , 800, 0:)~ 500,0)~ 1,822, 0 ? 400~O !~ $14,686,011L 
Based upon the terms of the bond debentures, the 1990 and 1991 issues have no stated maturity schedules, therefore the sinking f requirements ~or all long-term borrowings for each of the five years follow the balance sbeet date and to maturity as required by the Financial Account Standards Board's (FASB) Statement 47 cannot be disclosed. 
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LAFAYETTE PUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana 

6) Bonds _ P_a%rable A 

B 

Notes to Financial Statement~ (Continued 

The single family mortgage revenue refunding bonds 1990 Series A are dated Septe~)er i, 1990, original principal of $10,500,000 bearing interest at 8.5 percent per annum. Principal and interest are payable on the fifteenth day of each month, interest accruing from the fil~st day to the last day of the month prior to payment date. The! bond indenture indicates that monthly principal and interest pa~nents are calculated on the monthly collections of mortgage loan principal, suggesting no available maturity schedule for future payments. The bonds are redeemable at the option of the issuer on any payment dated on or after Septen~er 15, 2000. Payment: will be equal to I00 percent of the unpaid principal plus accrued interest to date. Taxable refunding bonds series 1991A, Class A-I, Class A-2 and A-3, in the aggregate principal of $16,500,000. The Class A-] and A-2 bonds bear interest at 7.5 percent per annum. Interest on the Class A-I and A-2 bonds are payable monthly on the first calendar day of each month, interest accruing from the first day of the month through and including the last day of the month for the second month prior to each interest payment date. The Clas~ A-3 bonds accrue interest at 9.25 percent beginning on the date of issnance until the date of maturity which is July i0, 2014. Principal payments on the Class A-1 bonds will be made on each interest pa~nent date from funds remaining in the collection account after payment of interest on the Class A--1 and A-2 bonds. Principal payments will be applied first to pay principal on the Class A-I bonds until all Class A-I bonds have been paid in full before such funds are applied to pay the principal of the remaining c]asses of bonds. The maturity amount of the Class A-3 bonds will be payable on July 10, 2014. Taxable refunding bonds series 1991B, (!lass B-I and Class B- 2, in the aggregate principal of $4,735,000. The Class B-I bonds bear interest at 7.375 percent per annum. Interest on the Class B-I bonds are payable monthly on the first calendar day of each month, interest accruing from the first day of the month through and including the last day of the month for the second month prior to each interest payment, date. Principal payments on the Class B-I bonds will be made on each interest payment date, only from funds available after payment of interest on such bonds and the transfer to the expense account of one-twelfth of .30 percent of the aggregate principal amount of bonds outstanding per month. The pa~l~ent of the Class B-2 maturity amount, which includes interest bearing 9.5 percent and princSpal, will be payable on July i0, 2014. 
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disco 
follo 
FNMA FNMA sec U.S. Hatha inv Misce T 
4) Loans Receivable Loans receivable consists of single family residential first mortgage! . All first mortgages are pledged as security for the payment of principal ~;~3 intezest on the bonds payable, The loans are also covered by a mortgage t~ u!;t insurance covering loss resulting from a borrower's default up to 80% of the fair market value of all insured mortgage agreements. All loans are serviced by outside banks and financial institutions, ,~;~I all payments are remitted to the Authority's trustee at the end of each mo*t h. 
5) Unamortized Bond Issue Costs Unamortized bond issue cost at March 31, 1996 Less: Amortization for the year ended March 31, 1997 Total unamortized bond issue costs at March 31, 1997 
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LAFAYETTE PUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana Notes to Financial Statements (Continued 
A recap of investments at March 31, 1997 by each bond restricted as~:et type follows: Acereted Carrying Face Unaccret<.6 Cost Discount Value Amount Discount Expense account $ 76,124 $ $ 76,124 $ 187,000 $ 110,~76 City of Lafayette 1,722,830 1,722,830 1,722,830 Debt service account 3,074,937 1,338,538 4,413,475 19,351,308 14,93v,~3\ Revenue account 389,053 389,053 389,053 Collection account 8,091,134 8,091,134 8,097,396 6,2(2 Redemption 547186 ~__ 547,]86 547 186 - Total $13,901,264 $1,338,538 $15,239,802 $30,294,773 $15,054,!i~i 
The Authority's investments are categorized below to give an indicat i~:i of the level of risk assumed by the entity at year-end. Category 1 inc]u:ie~ investments that are insured or registered or for which the securities a~(! held by the Authority or its agent in the Authority' s name. Categor ~, ;! includes uninsured and unregistered ~nvestments for which the securities al {! held by the broker's or dealer's trust department or agent in the Authority' ! name. Category 3 includes uninsured and unregistered investments for whSc.h the securities are held by the broker or dealer, or by its trust departselit or agent but not in the authorlty's name. The March 31, 1997, carrying amount; of the securities which constitute the ~nvestments listed above are summarized as follows: Carrying Amount Cateco~, FNMA - Zero coupon bonds FNMA - Mortgage-backed securities U.S. Government Obligations Hathaway investment agreement Mi~cellaneous Total 

18 

$ 4,212,166 9,808,949 79,863 1,138,632 192 $15,239,802 



LAFAYETTE pUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana Notes to Financial Statements (Continued 
the principal and interest due on the bonds. The redemption account shall account for the redemption or purchase of bonds. If on any interest payment date the amount on deposit: in the principal or interest account is less than the amount required to pay debt service on the bonds, the deficiency will be satisfied with a withdrawal from the redempt~ on account. Rebate Fund The rebate account is not subject to the pledge of the bond indenture. At the end of the fifth bond year and each five year period thereafter, a rebate analyst will calculate the excess nonmortgage earnings in which those earnings will be transferred from the revenue fund to the rebate fund. In accordance with the bond indenture and Section 143 of the Internal Revenue Code, ninety percent of the monies held by the rebate account will be disbursed to the United States of America. 

3) Investments A summary of restricted assets by accounts at March 31, 1997 is ~ follows: 
Accounts Liquidity reserve Expense City of Lafayette Debt service Revenue Preservation Collection Redemption Tota]s 

Interest - Accrue [l Bearing Inter6 !:t _.Cas_h~_ __~De/3osits Investments Receiv=%b~ e $ - 

4:5 $ 4:5 
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$ 546,729 102,600 2.950,157 3,852 90,752 317,592 
$ 76,124 1,722,830 4,413,475 389,053 8,091,134 547 186 

$2,296 4B~ 

$4,011,682 $35,239,802 $3,5} 



LAFAYETTE PUBLIC TRU~;T FINANCING AUTHORITY Lafayette, Louisiana Notes to Financial Statements (Continued) 
Acquisition Account - The acquisition account is comprised of two subaccounts: The targeted area acquisitJon subaccount and the non-targeted area acquisition subaccount. The acquisition account shall account for the purchase of GNMA and/or FNMA securities secured by mortgage loans satisfying the requirements of the Origination agreement. Administlrative Account - The administrative account shall account for the payment of expenses associated with the Authority's financing program concerning the purchase of single-family residences. Program expenses include but are not limited to (i) the fees and expenses of the program compliance agent and the trustee fees (ii) the amounts necessary to pay expenses incurred by the Authority or the trustee in connection with the protection and enforcement of its rights in the GNMA securities or the GNMA Guaranty Agreement and (iii) the amounts reasonably necessary to carry out and administer the Authority' s powers, duties and functions including the reasonable fees incurred in connection with any annual audit and the calculation of the rebate requirement. If at any time there is & balance in excess of $25,000 in the Administrative account, the Authority may direct the trustee to pay such excess to the Authority. Revenue Fund The revenue fund account shall account for all pledged revenues deposited as well as any income or interest earned by any fund or account other than the rebate fund or costs of issuance account. Pledged revenues include all payments of principal and ~nterest on GNMA or FNMA securities. Upon receipt of the initial payment under a GNMA or 9~MA security, the trustee shall transfer an amount equal to the accrued interest portion of the purchase price of such GNMA or FNMA security to the revenue fund. Additionally, an amourtt equal to one-twelfth of .35 percent of the outstanding principal amount of each GNMA or FNMA security shall be deposited to the authority excess interest account. Bond Funds The bond funds at% comprised of three accounts the principal account, interest account and redemption account. The principal and interest accounts shall account for the payment of 
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LAFAYETTE pUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana Notes to Financial Statements (Continued) 
Expense Account - The expense account will account for all amounts transferred ~rom the collection account to pay miscellaneous program expenses such as trustee fees, insurance premiums, independent accountants fees, etc. Liquidity Reserve Account -- The liquidity reserve account shall account for investment earnings on amounts deposited from the bond proceeds. Investment earnings shall be transferxed to the collection account and in the event that amounts on deposit in the collection account are insufficient to pay the principal or interest due on the bonds, the amount of such insufficiency shall be transferred from the liquidity reserve account. Debt Service Reserve Account The debt service reserve account shall account for interest earned on amounts deposited from the bond proceeds. Interest earned on such amounts shall be retained and in the event that amounts in the collection account, the liquidity reserve account and the expense account are Jnsufficlent to pay the principal and interest due on the bonds, the amount of such insufficiency shall be transferred from the debt service reserve account. Preservation Account The preservation account shall account for interest earned on amounts deposited from the bond proceeds and amounts received under the mortgage guaranty insurance policy which represent principal and interest on the relevant ~ortgage loan. Amounts will be disbursed for liquidation and preservation expenses incurred prior to the acquisition of a property. C. 1995 Bond Issue The accounts to be held by the Trustee are the acquisition accou]]t, costs of issuance account, administrative account, revenue fund, bond funds and rebate fund. 
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LAFAYETTE PUBLIC TRU~;T FINANCING AUTHORITY Lafayette, Louisiana Notes to Financial Statements (Continued 
Redemption Account The redemption account will be used to pay for the unpaid principal plus accrued interest as related to the redeeming of bonds. Unpaid principal plus accrued interest will be paid from the redemption account provided not less than a single bond is call ed per redemption. Preservation Account The preservation account is to be used solely for the payment of foreclosure expenses. The source of monies for the preservation account will be reimbursements of foreclosure expenses from insurance settlements. Rebate Account The rebate account is not subject to the pledge of the bond indenture. Annually, a rebate analyst will calculate the excess nonmortgage earnings and transfer those earnings from the Collection Account to the Rebate bond indenture and Section 143 of percent of the monies held by the te the United States of America every five years thereafter. B. 199:[ Bond Issues 

Account. In aceordance with the the Internal Revenue Code, ninety rebate account will be disbursed beginning September i, 1996 and 
The accounts to be held by the Trustee are the collection account, expense account, liquidity reserve account, debt service reserve account, and preservation account. Collection Account The collection account will account for all pledged revenues and amounts transferred from the debt service reserve account and liquidity reserve account. Monies shall be used to pay interest and principal on thE! bonds and transfer to the expense account an amount equal to one-twelfth of .30 percent per annum of the aggregate principal amount of Series B mortgage loans Outstanding per month. 
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LAFAYETTE pUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana Notes to Financial Statements (Continued) 
G. Amortization 

H 

Amortization of bond issue costs is based on the total outstanding bonds divided by the sum of the bonds: outstanding as (if the beginning of the present year. Thi s method does not materially differ from the interest method required by generally accepted accounting principles. ns Recelv Loans are carried at amounts advanced less pay~nent s collected. Interest on loans is accrued monthly as earned. I. Bo_nds ~able 
J 

Bonds payable are stated at maturity value less unaccreted di scount. COmDarat Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Authority's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclu~ion would make the statements unduly complex and difficult to read. K. Total Coluntns on Conubined Statements - Overview Total columns on the Combined Statements Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfun6 eliminations have not been made in the aggregation of this data. 
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LAFAYETTE PUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana Notes to Financial Statements (Continued 
C. Basis of Accountinq Basis of accounting refers to when revenues and expenditures Or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The governmental fund is accounted for using the modified accrual basis of accounting. Revenues are recognized when they become measurable and available as net current assets. Interest on interest-bearing deposits and investments is recognized when earned and available. The proprietary fund is ~ccounted for using the accrual basis of accounting. Its revenues are recognized when they are earned and expenses are recognized when they are incurred. D. _Investments Statutes authorize the Lafayette Public Trust Financing Authority to invest in certificates of deposit, repurchase agreements, passbook savings accounts, bankers' acceptances, and other available bank investments provided that approved securities are pledged to secure those funds on deposit in an amount of those funds. In addition, the Lafayette Public Trust Financing Authority can invest in direct debt securities of the United States unless such an investment is expressly prohibited by law. Investments are stated at cost, increased by the accretion of discounts. E. Statement of Cash Flows For purposes of the statement of cash flows, the Enterprise Fund considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. F. Vacation Sick Leave and Pension Plan The Authority had no employees during the year ended March 31, 1997; therefore, it did not have a policy on vacation and sick leave, nor did it have a pension plan. 
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LAFAYETTE PUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana Notes to Financial Statements (Continued 
This report includes the of the Lafayette Public Trust include the oversight unit statements. B. Fund Accountinm 

component unit financial statements Financing Authority which does not (City of Lafayette) financial 
The accounts of the Authority are organized on the basis of funds, each of which is considered a separate aceounting entity. ThE! operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, retained earnings/fund equity, revenues, and expenses. Resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending is to be controlled. The various funds are grouped, in the financial statements in this report, into two generic fund types and two broad fund categories as follows: Governmental Fund General Fund The General Fund i&~ the general operating fund of the Authority. It is used to account for all financial resources except those required to be accounted for in another fund. Proprietary Fund Enterprise Fund Enterprise funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including amortization of bond issue costs) of providing services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
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LAFAYETTE PUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana Notes to Financial Statements 
i) Summary of Significant Accountinq Policies The Lafayette Public Trust Financing Authority (Authority) is a polit/c.~] subdivision of the state of Louisiana. The Authority was formed as a pub]i~ trust on January 16, 1979 pursuant to Chapter 2-A of Title 9 of the Louisia~J~ revised statutes. The beneficiary of the trust is the City of Lafayett<, Louisiana. The Authority was created for the purpose of providing financJ:.7 for residential facilities to low and moderate income families within t~.~: Parish of Lafayette. The AuthorJty's governing body is comprised of a boal< of five trustees. The accounting and reporting policies of the Authority conform t< generally accepted accounting principles as applicable to governments. S<::! accounting and reporting procedures also eonform to the requirement~ <,f Louisiana Revised Statutes 24:513 and to the industry audit guide, Audits <,f State and Local Governmental Units. The follow~ng is a summary of certain significant accounting polic~e A. Financial ReDortinq Entity For financial reporting purposes, the Authority includes all funds and activities that are controlled by the Authority as an independent political subdivision of the State of Louisiana. The Authority is a component unit of the City of Lafayette, the primary government. Although legally separate from the City of Lafayette, the following factors were considered in deciding that the Authority is a component unit: of the City of Lafayette, Louisiana: 1 
2 
3 
4 

The trustees of the Authority shall be appointed by the governing authority of the City of Lafayette. All proposed by-laws and any amendments thereto need to be approved by the governing authority of the City of Lafayette. No debt obligations may without the prior consent the City of Lafayette. be issued or moneys borrowed of the governing authority of 
No bonds of the Trust shall be delivered without the prior approval of the governing authority of the City of Lafayette. 



LAFAYETTE PUBLIC TRUST FINANCING AUTHORITY Lafayette, LouisSana Proprietary Fund Type Enterprise Fund Comparative Statement of Cash Flows (Continued Years Ended March 31, 1997 and 1996 
Net decrease in cash and cash equivalentE; 

19!)7 1996 
18,266) $(15,123,4 Cash and cash equivalents, beginning o5 period __i,0~79,836 16,203,_99. Cash and cash equivalents, end of period 

lemental disclosures of cash flow ~nformation Cash paid during the period Interest 
Reconciliation of cash and cash equivalents per statement of cash flows to the balance sheet: Cash and cash equivalents, beginning of period Cash - restricted Interest-bearing deposits - restrJcted Less: Interest-bearing deposits with a maturity of over three months Total cash and cash equivalents Cash and cash equivalents, end of period - Cash - restricted Interest beazlng deposits - restricted Less: Interest-bearing deposits with a maturity over three months Total cash and cash eq~ivalents Net decrease 

$ 1,061,570 $ i, 079,[C{ ==~: - ,: 
$ 1,173,917 $ 2,387,344 :~~ = ~==~~~==:~~ 

$ 3,507 $ ! 1,076,329 16,203,304 
1,079,836 16,203~3] 
45 1,061,525 3, 1,076, 

~~~i061,570 __!9] S $ (18,266) $(]5,123,4 ~ =~==~=~ ~~~ ~~:= 

The accompanying notes are an integral part of this statement 



[~FAYETTE PUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana Proprietary Fund Type Enterprise Fund Comparative Statement of Cash Flows Years Ended March 31, 1997 and 1996 
Cash flows from operating activities Operating income Adjustments to reconcile operatin9 loss to net cash provided used by operating activities - Amortization of bond issue cost Accretion of discount on investment Accretion of bond discount Changes in assets and liabilities: Decrease in accrued interest receivab].e Decrease in accrued service fees Decrease in accrued trustee fees (Decrease)increase in accounts payable Increase (decrease) in accrued interest on bonds payable Decrease (increase) in prepaid trustee fees Total adjustments 

1997 1996 
451,19~ ~__ 364 ~4~;~! 
62,027 432,422 11,489 (314) (113) 
17,832) 

____~77 , 165) 

93,317 (251,50b 18,781 15,584 (5~4 (2,9]P (4,786, 

Net cash provided by operating activities ___.74,026 364~_Q3Q Cash flows from noncapital financing activities Principal collected on mortgage loans Principal paid on revenue bonds Proceeds from issuance of bonds Redemption of bonds Transfe~ to General Fund Payment of bond issuance cost Net cash used by noncapital financing activities Cash flows from investing activities: Principal collected on mortgage-backed securities Net purchase of investments Net cash provided by investing activities 

1,167,853 2,713,326 
7,341) 
1,084,5L~i 2,61],232 (15,000,0(0 (38, 83",' (21~.5~ o ~~552,814) ~16,586~9' [! 

1,574,173 ____I!16,651) 1,597,8~:6 -- 1,457,522 1~ 3 O0 L 2.:C~ 



LAFAYETTE PUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana Comparative Statement of Revenues, Expenses and Changes in Retained Earnings Proprietary Fund Type Enterprise Fund Years Ended March 31, 1997 and 1996 

Operatinq revenues : Interest on loans Interest on interest and investments Total operating 
bearing deposits revenues 

Operating expenses: Interest on bonds Amortization of bond issue costs General and administrative expenses Total operating expenses Operating income Other financing sources (uses) Operating transfers in Operating transfers out Total other financing sources (uses) Net income before extraordinary item Extraordinary item: Loss on redemption of revenue bonds Net ineome Retained earnings, beginning of year Retained earnings, end of year 

1997 _ 1996 
$ 556,182 $ 699,257 __!~i.175,566 _!~1.731,748 
1,156,085 62,027 --. 59,445 1,.277,557 

2,169~006 2,868L26 
2,312,704 93,316 2 504~23[~ 

__454,191 364Lq3[ 
57,3(! __~ (7,341) (96~_142 ___ (7,34--1) (38j 8P~/ 

446,850 325,193 
446.850 318m751 6. 4( ~' 7z343,47__8 _ 7,337~I.*~( $7,790,328 ~ ====~ 

The accompanying notes are integral part: of this statement 
$7,343,4"8 



LAFAYETTE PUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana C,smparative Statement of Revenues, Expenditures and Changes in Fund Balance Governmental Fund Type - General Fund Years Ended March 31, 1997 and 1996 

Revenues: Interest on interest-bearing deposits and investments Expenditures: Current - General government: Legal fees Legal costs Accounting and auditing Administrative fees - City of Lafayette Advertising Miscellaneous Total expenditures 

1997 1996 
290,814 i__288,~ 
7,920 13,190 877 2,535 674 25,196 

11,338 1,254 9,220 929 13C -- 22,.8"L~ Excess of revenues over expenditures 265,618 -- 266,94{ Other financing sources (uses): Operating transfers in Operating transfers out Total other financing sources (us~es) 
7,341 38,83 7,34! _ 38,83 

Excess (deficiency) of revenues and other financing sources over expenditures and other financing uses 2'72,959 304,88 Fund balance, beginning of year Fund balance, end of year 4,398,108 4,093,22 $4,671,067 $4,398,10 == =~= :~~==:~~: 

The accompanying notes are an integral part of this statement 



ASSETS Restricted assets: (:ash Interest-bearing deposits [nvestments Accrued interest receivable 

LAFAYETTE PUBLIC TRUST FINANCING AUTHORITY Lafayette, Louisiana Combined Balance Sheet - All Fund Types March 31, 1997 

Mortgage loans receivable Accrued interest receivable on loans Total restricted assets Deferred charges: IJnamortized bond issue costs 
LIABILITIES AND FUND EQUITY Li.abilities payable from restricted assets: :Single family mortgage revenue bonds payable Less: Unaccreted discount Net single family mortgage bonds outstanding (secured) Accrued service fees Accounts payable Accrued interest on bonds TotaI liabilities payable from restricted assets Fund equity: Retained earnin9s - Reserved for revenue bond retirement Fund balance - Unreserved, designated lotal fund equity Total liabilities and fund equity 

Governmental Fund !yJ3e Genera[ Fund 
$ - 2,950,157 1,722,830 
4,672,987 
$ 

Tota Memorand 1997 
$ 45 

7~Z -- 783,957 $4,672,987 $21,338,514 $26,011,501 ========== ===========: =========== 

1,920 
$14,686,001 .~1229,33Z $14,686,001 1,229,337 $17,399,327 .J~_l 240~26 13,456,664 13,456,664 16,158,50 1,808 1,808 1,920 -- 89,714 I,~21 ~,96 t07~',4 ~ .I~920 I~3548,186 13,550,I06 16,267~~68 

_~067 4,671j067 7,790,328 7,790,328 7,343,,;7~ 7.~B 4,671,067 _12,461,395 ,_~,4 39B L1 [1~ I._ULZ~tA~ $4,672,987 $21,338,514 $26,011,501 $28,010,05C ==~=== =========== =========== ===== 

The accompanying notes are an integral part of this statement 



GENERAL pURPOSE FINANCIAL STATEMENTS (COMBINED STATE~NTS - OVERVIEW) 



general purpose financial statements of the Lafayette Public Trust Financi Authority. Such information has been subjected to the auditing procedures app] i in the audit of the general purpose financial statements and, in our opinion, fairly presented in all material respects in relation to the general pur~,o financial statements taken as a whole. The financial information for the preceding year, which is included f comparative purposes, was taken from the financial report for that year in which~ expressed an unqualified opinion on the general purpose financial statements. 

Lafayette, Louisiana July 25, 1997 

Kolder, Champagne, Slaven & Rainey, Lf,C Certified Public Accountants 
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KOLDER, CHAMPAGNL=,, SLAVEN & RAINEY, LLC CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR' S REPORT 

The Board of Trustees Lafayette Public Trust Financing Authority Lafayette, Louisiana 

POE,, 234 Rue ~..,, Phoqe 131 : Fa* :31 : :,, 
5'32d ~a~] 114, 6r3 F, : ,, .% B~eau~ B, 3j L ~ ? 51 li3Eas{[ :~,- ~'re,, Breau, E~,13~ L z ; :51, Phone (31 ~ :,22 Fa{ [31 , :5S, P ,: E :, 5~ ViIle P,a~ . ~ t ,(84, 40~V, c ,' ~ e,: Phone (.%1 : 7, , i797 

We have audited the accompanying general purpose financial statements of th,: Lafayette Public Trust Financing Authority, a component unit of the City f Lafayette, Louisiana, primary government, as of March 31, 1997, and for the yell then ended. These general purpose financial statements are the responsibility >f the Board of Trustees of the Authority. Our responsibility is to express an opini::: on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditl standards, and Government Audltinq Stand_ards issued by the Comptroller Genera~ ,:~f the United States. Those standards require that: we plan and perform the audit :< obtain reasonable assurance about whether the general purpose financial statemerit ! are free of material misstatement. An audit inc:ludes examining, on a test bas;J~ . evidence supporting the amounts and disclosures in the general purpose financ:J CI statements. An audit also includes assessing the accounting principles used ai:, siqnificant estimates made by management, as we].], as evaluating the overall genel purpose financial statement presentation. We believe that our audit provides reasonable basis for our opinion. In our opinion, the general purT)ose financial statements referred to abe\ present fairly, in all material respects, the financial position of the Lafayett Public Tru~:t Financing Authority as of March 31, 1997, and the results of it operations and the cash flows of its proprietary fund for the year then ended :~ conformity with generally accepted accounting principles. In accordance with Government A u~diti~ Standards, we have also issued a rep( dated July 25, 1997 on our consideration of Lafayette Public Trust Finane: Authority's internal control structure and a report dated July 25, 1997 on : compliance with laws and regulations. Our audit was made for the purpose of forming an opinion on the genes- ~ 1 purpose financial statements taken as a whole. Tbe accompanying finan<~ . a information listed under "Supplemental Information" in the table of contents ;~ presented for purposes of additional analysis and is not a required part of ~ h. 

1 
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