
 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana 
General Purpose Financial Statements With Independent Auditor's Report As of and for the Two Years Ended December 31, 1997 

Independent Auditor's Report General Purpose Financial Statements: 
Combined Balance Sheet, December 31, 1997 All Fund Types and Account Groups Governmental Fund Type 
Combined Statement of Revenues, Expenditures and Changes in Fund Balances: Year Ended December 31, 1997 
Year Ended December 31, 1996 
Combined Statement of Revenues, Expenditures and Changes in Fund Balance - Budget (Cash Basis) and Actual - General Fund 
Year Ended December 31, 1997 
Year Ended December 31, 1996 Notes to the Financial Statements 

Statement Pa~e No. 
3 

A 

B C 

D 
E 
9 
10 11 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Contents, December 31, 1997 

Independent Auditor's Reports Required by Government Auditing Standards: 
Report on Compliance With Laws, Regulations Contracts, and Grants 
Report on Internal Control Structure 

23 
25 



CERTIFIED PUILIC AGCOUHTANY 

MEMBER AMERICAN NSTITUT[ OF CI[RTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS PRACTICE LIM[TED TO GOVERNMENTAL ACCOUNTING, AUDITING AND FINANCIAL REPORTING 

116 PROFESSIONAL ORIV[ WEST MONROE, LOU[$1ANA 7129| PHONE 318.3;15.2121 TOLL FREE LOUISIANA 1.800.541 .$020 FAX 318.324.1630 

Independent Auditor's Report 
BOARD OF COMMISSIONERS DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana 
I have audited the general purpose fmancial statements of the DeSoto Parish Fire District No. 8, a component unit of the DeSoto Parish Police Jury, as of December 31, 1997, and for each of the years in the two year period then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of the management of the DeSoto Parish Fire District No. 8. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the DeSoto Parish Fire District No. 8, as of December 31, 1997, and the results of its operations for each of the years in the two year period then ended, in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, I have also issued a report dated April 14, 1998 on my consideration of DeSoto Parish Fire District No.8's internal control structure and a report dated April 14, 1998 on its compliance with laws, regulation, contracts, and grants. 
West Monroe, Louisiana April 14, 1998 



GENERAL PURPOSE FINANCIAL STATEMENTS (OVERVIEW) 



 

DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana ALL FUND TYPES AND ACCOUNT GROUPS Combined Balance Sheet, December 31, 1997 

ASSETS AND OTHER DEBITS Cash Investments Receivables: Ad valorem taxes State revenue sharing Other assets Land, buildings, and equipment Amount available in debt service fund Amount to be provided for retirement of general long-term debt TOTAL ASSETS AND OTHER DEBITS LIABILITIES AND FUND EQUITY Liabilities: Accounts payable Payroll deductions payable Bonds payable Capital lease payable Certificates of indebtedness payable Total Liabilities Fund Equity: Investment in general fixed assets Fund balance: Reserved for debt service Unreserved - undesignated Total Fund Equity TOTAL LIABILITIES AND FUND EQUITY 

GOVERNMENTAL ...FUND TYPE ACCOUNT GROUPS GENERAL FUND 
$7,818 12,073 

DEBT SERVICE FUND 
$1,498 20,398 

674,889 66,048 6,876 760 

GENERAL GENERAL FIXED LONG-TERM 

$1,641,620 $87,944 

Statement A 

TOTAL (MEMORANDUM ONL~ 
$9,316 32,471 740,937 6,876 760 1,641,620 87,944 

777.149 777.149 
$702,416 $87,944 $1,641,620 $865,093 
$2,810 246 
3.056 NONE NONE 

$699,360 699.360 $87,944 
$1,641,620 
1.641.620 

$360,000 450,093 55,000 865.093 

NONE 

$3,297,073 
$2,810 246 360,000 450,093 55.000 868.149 
1,641,620 87,944 699.360 2.428.924 $702,416 $87,944 $1,641,620 $865,093 $3,297,073 

The accompanying notes are an integral part of this statement. 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana GOVERNMENTAL FUND TYPE 
Statement of Revenues, Expenditures, and Changes in Fund Balances For the Year Ended December 31, 1997 

REVENUES Ad valorem taxes Intergovernmental revenues - state funds State revenue sharing Fire insurance rebate Other state grants Use of money and property Other revenues Total revenues EXPENDITURES Public safety: Current: Personal services Operating services Materials and supplies Travel and other Debt service Capital outlay Total expenditures EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCE Increase in capital lease EXCESS OF REVENUES AND OTHER SOURCE OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 
The accompanying notes are an integral part of this statement 6 

Statement B 

TOTAL DEBT (MEMORANDUM GENERAL SERVICE ONLY) $686,672 $66,119 $752,791 10,314 13,715 488 3,108 2,142 716.439 
156,862 54,768 17,350 4,738 100,820 429~868 764.406 

2,557 

212 
67,065 

10,314 13,715 488 5,665 2.142 785.115 
156,862 54,980 17,350 4,738 167,885 429.868 831.683 

424.678 
376,711 1,399 322.649 

424.678 
378,110 409.194 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana GOVERNMENTAL FUND TYPE Statement of Revenues, Expenditures, and Changes in Fund Balance For the Year Ended December 31, 1996 
REVENUES Ad valorem taxes Intergovernmental revenues - state funds State revenue sharing Fire insurance rebate Other state grants Use of money and property Other revenues Total revenues EXPENDITURES Public safety: Current: Personal services Operating services Materials and supplies Travel and other Debt service Capital outlay Total expenditures EXCESS OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

St~eme~ C 

TOTAL DEBT (MEMORANDUM GENERAL SERVICE ONLY) $313.198 $69,661 $382.859 
10,292 13,626 677 3,481 3,298 344.572 
131,082 58,593 17,255 2,611 101,355 6,773.. 317fi69_ 
26,903 295.746 

1,541 71.202 

354 
64,431 64.785 
6,417 80.128 

10,292 13,626 677 5,022 3.298 415.774 
131,082 58,947 17,255 2,611 165,786 6.773 382.454 
33,320 375.874 ~322,649 $86,545 

The accompanying notes are an integral part of this statement 
7 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (Cash Basis) and Actual For the Year Ended December 31, 1997 
REVENUES Ad valorem taxes Intergovernmental revenue- state funds: State revenue sharing Fire insurance rebate Other state grants Use of money and property - interest earnings Other revenues Total revenues EXPENDITURES Public safety: Current: Personal services and related benefits Operating services Materials and supplies Travel and other Debt service Capital outlay Total expenditures EXCESS OF REVENUES OVER EXPENDITURES FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

ACTUAL $314,020 $314,020 

The accompanying notes are an integral part of this statement 8 

9,690 5,807 488 3,000 
343.005 
162,523 53,000 18,000 5,000 100,820 3,662 343.005 
NONE NONE NONE 

9,690 13,715 488 3,108 2,142 343.163 
157,924 55,560 17,373 4,848 100,820 4,516 341.041 
2,122 17.477 

VARIANCE FAVORABLE (UNI-AVORABLE) 
($2,092) 
108 2.142 158 
4,599 (2,560) 627 152 
(854) 1.964 
2,122 17.477 $19,599 $19,599 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget (Cash Basis) and Actual For the Year Ended December 31, 1996 
REVENUES Ad valorem taxes Intergovernmental revenue - state funds: State revenue sharing Fire insurance rebate Other state grants Use of money and property - interest earnings Other revenues Total revenues EXPENDITURES Public safety: Current: Personal services and related benefits Operating services Materials and supplies Travel and related Debt service Capital outlay Total expenditures EXCESS OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCE (USE) Operating transfer out EXCESS OF REVENUES OVER EXPENDITURES AND OTHER USE FUND BALANCE AT BEG1AN~ING OF YEAR FUND BALANCE AT END OF YEAR 

$308,098 $308,098 

The accompanying notes are an integral part of this statement 

10,261 13,626 677 3,786 3,315 339.763 
133,397 60,580 17,181 4,500 101,355 8,798 325.811 

10,881 13,626 677 3,481 3,297 340.060 
130,062 59,427 17,089 2,501 101,355 6,773 317,207 

VARIANCE FAVORABLE (UNFAVORABL~ 
$620 
(305) (18) 297 
335 153 92 999 
2.025 8.604 

13,952 22,853 8,901 
$13,952 NONE $14,853 2.624 $901 2.624 $13,952 $17,477 $3,525 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana 
Notes to the Financial Statements As of and for the Two Years Ended December 31, 1997 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES DeSoto Parish Fire District No. 8 was created by the DeSoto Parish Police Jury, as authorized by Louisiana Revised Statute 40:1492 on July 22, 1987. The district is governed by a five member board appointed by the police jury. Board members serve without compensation. The district is responsible for maintaining and operating fire stations and equipment and providing fire protection within the boundaries of the district, 
A. REPORTING ENTITY As the governing authority of the parish, for reporting purposes, the DeSoto Parish Police Jury is the financial reporting entity for DeSoto Parish. The financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria determining which component units should be considered part of the DeSoto Parish Police Jury for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial responsibility. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: Appointing a voting majority of an organization's governing body and a 

b 
The ability of the police jury to impose its will on that organization and/or The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 

10 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Notes to the Financial Statements (Continued) 
2 Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or slgmficance of the relationship. Because the police jury created the district, appoints the commissioners of the district, and has the ability to impose its will on the district, the district was determined to be a component unit of the DeSoto Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the district and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental units that comprise the DeSoto Parish financial reporting entity. 

B. FUND ACCOUNTING The district uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid f'mancial management by segregating transactions related to certain government functions or activities. 
A fund is a separate accounting entity with a self-balancing set of accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilil le~, (general fLxed assets and general long-term obligations) that are not recorded in the "funds" because they do not directly affect net expendable available financial resources. They are concerned only with the measurement of financial position, not with the measurement of results of operations. Funds are classified into three categories; governmental, proprietary, and fiduciary. Each category, in turn, is divided into separate "fund types." Governmental funds are used to account for a government's general activities, where the focus of attention is on the providing of services to the public as opposed to proprietary funds where the focus of attention is on recovering the cost of providing services to the public or other agencies through service charges or user fees. Fiduciary funds are used to account for assets held for others. The district's current operations require the use of only governmental funds. The governmental fund types of the district are described as follows: 

11 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Notes to the Financial Statements (Continued) 
General Fund 
The General Fund is the general operating fund of the district and is used to account for all financial activities not required to be accounted for in other funds. Primary funding is provided by an ad valorem tax approved by voters of the district, state fire insurance rebates, state revenue sharing, and interest earnings on investments. Debt Service Fund 
The debt service fund is used to account for the accumulation of resources for and the payment of principal and interest on general long-term debt. 

C. FIXED ASSETS AND LONG-TERM DEBT General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures (capital outlay) in the governmental funds and the related assets are reported in the general fixed assets account group. No depreciation has been provided on general fixed assets. Approximately 96 per cent of general fixed assets are valued at actual cost while the remaining 4 per cent are valued at estimated cost, based on the actual historical cost of like items. The cost of normal maintenance and repairs that do not add to the value of fixed assets or materially extend their useful lives are not capitalized. Long-term debt, such as bonded debt, certificates of indebtedness and capital leases is recognized as a liability of a governmental fund only when due. The remaining portion of such debt is reported in the general long-term debt account group. 
D. BASIS OF ACCOUNTING The financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements for these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 

12 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Notes to the Financial Statements (Continued) 
The modified accrual basis of accounting is used for reporting all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The district uses the following practices in recognizing and reporting revenues and expenditures: 
Revenues 
Ad valorem taxes and the related state revenue sharing are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and payable on the date the tax rolls are filed with the recorder of mortgages. Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 31. The taxes are normally collected in December of the current year and January and February of the ensuing year. Interest income on demand deposits is recorded when the interest has been earned and the amount is determinable. 
Based on the above criteria, ad valorem taxes and state revenue sharing have been treated as susceptible to accrual. Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 

Other Financing Sources Proceeds from capital leases and the sale of assets are accounted for as other financing sources and are recognized when the underlying events Occur. 

13 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Notes to the Financial Statements (Continued) 
E. BUDGET PRACTICES 
A preliminary budget, prepared on the cash basis of accounting, for the ensuing year is prepared by the board of commissioners and made available to the public. The budget is then adopted during the regular December meeting. The proposed budget for the General Fund is prepared on the modified accrual basis of accounting. The budget is established and controlled by the board of commissioners at the object level of expenditure. Appropriations lapse at year-end and must be reappropriated for the following year to be expended. All changes in the budget must be approved by the board of commissioners. The district does not use encumbrance accounting in its accounting system. Formal budgetary integration is not employed as a management control device during the year. Budgeted amounts included in the accompanying financial statements include the original adopted budget. The following reconciles the excess of revenues over expenditures as shown on the budget comparison Statements D and E (budget basis) to the same amount shown on Statements B and C (GAAP basis): 1997 Excess of revenues over expenditures and other uses (Budgetary basis) $14,853 $2,122 Adjustments: Receivables Payables Other Excess of revenues over expenditures and other uses (GAAP basis) 

F. CASH 

4,512 373,276 5,929 1,268 1.609 45 

Under state law, the district may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The district may invest in certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. At December 31, 1997, the district has demand deposits (book balances) totaling $9,316, 
14 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Notes to the Financial Statements (Continued) 
These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at December 31, 1997, are secured as follows: Bank Balances Federal deposit insurance Pledged securities (uncollateralized) Total 

$35,635 $35,635 265.234 
Because the pledged securities are held by a custodial bank in the name of the fiscal agent bank rather than in the name of the police jury, they are considered uncollateralized (Category 3) under the provisions of GASB Codification C20.106; however, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the police jury that the fiscal agent bank has failed to pay deposited funds upon demand. Further, LRS 39:1224 states that securities held by a third party shall be deemed to be held in the police jury's name. 

Under state law, the district may invest funds in obligations of the United States, in federally insured investments, or in time deposits with state banks organized under Louisiana law and national banks having principal offices in Louisiana. In addition, local governments in Louisiana are authorized to invest in the Louisiana Asset Management Pool, Inc. (LAMP), a non-profit corporation formed by an initiative of the State Treasurer and organized under the laws of the State of Louisiana, which operates a local government investment pool. At December 31, 1997, the district had investments in LAMP totaling $32,471, which is stated at cost and approximates market. In accordance with GASB Codification 150.165 the investment in LAMP at December 31, 1997, is not categorized in the three risk categories provided by GASB Codification 150.164 because the investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book entry form. Only local governments having contracted to participate in LAMP have an investment interest in its pool of assets. 
15 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Notes to the Financial Statements (Continued) 
The primary objective of LAMP is to provide a safe environment for the placement of public funds in short-term, high-qnality investments. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, U.S. government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their account balances. 
H. TOTAL COLUMN ON THE BALANCE SHEET The total column on the balance sheet is captioned Memorandum Only (overview) to indicate that it is presented only to facilitate financial analysis. Data in this column does not present f'mancial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
LEVIED TAX The following is a summary of authorized and levied ad valorem taxes 
District taxes: General maintenance Debt service 

Authorized Millage 5.00 variable 
Levied Millage Expiration 1996 1997 Date 
5.62 1.25 5.62 0.55 1997 2003 The difference between authorized and levied millages is the result of reassessments of taxable property in the parish as required by Article 7, Section 18 of the Louisiana Constitution of 1974. 

1997 
CHANGES IN GENERAL FIXED ASSETS 
The following presents the changer m general fixed assets for the two years ended December 31, 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Notes to the Financial Statements (Continued) 

1996: Land Land improvements Buildings Fire fighting equipment Total 1997 Land Land improvements Buildings Fire hghtmg equipment Total 

Balance January l~ $17,472 29,548 129,399 1,068,202 $1,244,621 

Balance Additions Deletions December 31 
$1,249 5,524 $6,773 NONE 

$17,472 30,797 129,399 1,073,726 $429,868 ($39,642) $1,251,394 $429,868 ($39,642) 

$17,472 30,797 129,399 1,073,726 $1,251,394 
$17,472 30,797 129,399 1.463.952 

The beginning equipment balance was reduced by $14,389 as a result of an inventory conducted by the fire district. 4. PENSION PLANS Substantially all employees of the district are members of either the Firefighters' Retirement System of Louisiana or the Parochial Employees' Retirement System of Louisiana. The state retirement systems are cost-sharing, multiple-employer, defined benefit pension plans administered by separate boards of trustees. Pertinent information relative to each plan follows: Firefighters' Retirement System Membership in the Louisiana Firefighters' Retirement System is mandatory for all full-time firefighters employed by a municipality, parish, or fire protection district that did not enact an ordinance prior to January 1, 1980, exempting itself from participation in the System. Employees are eligible to retire at or after age 55 with at least 12 years of creditable service or at or after age 50 with at least 20 years of creditable service. Upon retirement, members are entitled to a retirement benefit, payable monthly for life, equal to 3.3 per cent of their final-average salary for each year of creditable service not to exceed 100 per cent of their final-average salary. Final-average salary is the employee's average salary for the 36 consecutive months or joined months which produce the highest average. Employees who terminate with at least 12 years of service, and who do not withdraw their employee contributions, may retire at or after age 55 (or at or after age 50 with at least 20 years of creditable service at termination) and receive the benefit accrued to their date of termination. The system also provides death and disability benefits. Benefits are established by state statute. 
17 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Notes to the Financial Statements (Continued) 
The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Firefighters' Retirement System, Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling (504) 925-4060. Plan members are required by state statute to contribute 8.0 percent of their annual covered salary and the DeSoto Fire District No. 8 is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the DeSoto Fire District No. 8 are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. DeSoto Fire District No. 8's contributions to the System for the years ending December 31, 1997, 1996, and 1995, were $8,499, $4,693, and $5,488, respectively, equal to the required contributions for each year. Parochial Employees' Retirement System 
The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. One employee of the district is a member of Plan A. All permanent employees working at least twenty-eight hours per week who are paid wholly or in part from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 per cent of their final average salary for each year of creditable service. However, for those employees who were members of the supplemental plan only before January I, 1980, the benefit is equal to one per cent of final average salary plus $24 for each year of supplemental-plan-only service earned before January 1, 1980, plus 3 per cent of final-average salary for each salary for each year of service credited after the revision date. Final average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefits accrued to their date of termination. The system also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Parochial Employees' Retirement System of Louisiana, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. 

18 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Notes to the Financial Statements (Continued) 
Under Plan A, members are required by state statute to contribute 9.50 per cent of their annual covered salary and the district is required to contribute at an actuarially determined rate. The current rate is 7.75 per cent of annual covered payroll. Contributions to the system also include one-fourth of one per cent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the district are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The district's contributions to the System under Plan A for the years ending December 31, 1997, 1996, and 1995, were $1,920, $1,653, and $1,545, respectively, equal to the required contributions for each year. 
CAPITAL LEASES 
The district records items under capital leases as an asset and an obligation in the accompanying financial statements. Capital leases at December 31, 1997, are comprised of the following: 
Lease-purchase agreement for the purchase of a 1989 Ford C800 fire truck entered into on February 11, 1989, due in 12 annual installments of $14,435 through February, 1998, with an interest rate of 6.9 per cent per annum. Lease payments are made from the General Fund. Lease-purchase agreement for the purchase of a 1993 GMC fire truck entered into on November 12, 1992, due in 5 annual installments of $15,737 through January, 1998, with an interest rate of 6.25 per cent per annum. Lease payments are made from the General Fund. Lease-purchase agreement for the purchase of a 1987 Ford C800 fire truck entered into on June 30, 1995, due in 3 annual installments of $12,978 through February, 1998, with an interest rate of 5.5 per cent per annum. Lease payments are made from the General Fund. Lease-purchase agreement for the purchase of two fire trucks entered into on September 12, 1997, due in 5 annual installments of $99,859 through September 2002, with an interest rate of 4.93 per cent per annum. Lease payments are made from the General Fund. 

19 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Notes to the Financial Statements (Continued) 

1997 
CHANGES INGENERALLONG-TERM DEBT The following is a summary of long-term debt transactions for the two years ended December 31 

Long-term debt payable at January 1, 1996 For the year ended December 31, 1996: Increases Decreases For the year ended December 31, 1997: Increases Decreases 

Certificate of Capital Bonded Indebtedness Lease Debt Total 
$156,000 $100,487 $435,000 $691,487 

NONE (49,000) (36,698) (35,000) (120,698) 
424,678 424,678 (52,000) (38,374) (40,000) (130,374) Long-term debt payable at December 31, 1997 $55,000 $450,093 $360~000 $865,093 

Certificates of indebtedness payable at December 31, 1997 are comprised of the following 
Certificates issued April 23, 1992, for the purpose of equipping, maintaining, and operating the fire district. One annual installment of $55,000 is due March 1, 1998. The annual interest rate is 7 per cent. 
The general obligation bonds payable at December 31, 1997 were issued December 1, 1989 Annual installments of $40,000 to $65,000 are due through June 1, 2004 with Interest at 6.90 per cent to 7.25 per cent. Debt retirement payments are made from the Debt Service Fund. 
The annual requirements to amortize all general long-term obhganons outstanding at December 31, 1997, including interest of $176,965, are as follows: 



DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Notes to the Financial Statements (Continued) 
Year 1998 1999 2000 2001 2002 2003-2004 Total 

7. LITIGATION AND CLAIMS 

Certificates of Indebtedness $56,925 Capital Leases $127,272 99,859 99,859 99,859 99,859 

Bonded Debt $64,150 66,217 63,090 64,740 65,999 134.229 

Total $248,347 166,076 162,949 164,599 165,858 134.229 $56,925 $526,708 $458,425 $1,042,058 
The district is not involved in any litigation at December 31, 1997, nor is it aware of any unasserted claims. 

8. RESTATEMENT OF FUND BALANCES The December 31, 1995, fund balances of the General Fund and the Debt Service Fund have been restated to reflect a correction of interfund receivables and payables in the prior year. The following provides detail on those corrections. 
Fund balances at December 31, 1995, as previously reported Adjustments - interfund receivables and payables Fund balances at December 31, 1995, as restated 
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General Fund $303,746 (8,000) 
Debt Service Fund $72,128 8.000 $295~746 $80,128 



Independent Auditor's Reports Required by Government Auditing Standards 
The following independent auditor's reports on compliance with laws, regulations, contracts and grants, and on internal control structure are presented in compliance with the requirements of Government Auditing Standards, issued by the Comptroller General of the United States, and the Louisiana Governmental Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. 
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Independent Auditor's Report on Compliance With Laws, Regulations, Contracts, and Grants 

BOARD OF COMMISSIONERS DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana I have audited the general purpose financial statements of the DeSoto Parish Fire District No. 8, a component unit of the DeSoto Parish Police Jury, as of December 31, 1997, and for each of the years in the two year period then ended, and have issued my report thereon dated April 14, 1998. 
I conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and the Louisiana Governmental Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards and the audit guide require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 
Compliance with laws, regulanons, contracts, and grants applicable to the DeSoto Parish Fire District No. 8 Is the responsibility of the fire district's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, I performed tests of the DeSoto Parish Fire District No. 8's compliance with certain provisions of laws, regulations, contracts, and grants. However, my objective was not to provide an opinion on overall compliance with such provisions. Accordingly, I do not express such an opinion. 
The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 



BOARD OF COMMISSIONERS DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Independent Auditor's Report on Compliance, etc., December 31, 1997 
This report is intended for the information of the board of commissioners of the DeSoto Parish Fire District No. 8 and management of the district. This is not intended to limit the distribution of this report, which is a matter of public record. 
West Monroe, Louisiana April 14, 1998 
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Independent Auditor's Report on the Internal Control Structure 
BOARD OF COMMISSIONERS DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana 
I have audited the general purpose financial statements of the DeSoto Parish Fire District No. 8, a component unit of the DeSoto Parish Police Jury, as of December 31, 1997, and for each of the years in the two year period then ended, and have issued my report thereon dated April 14, 1998. 
I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of DeSoto Parish Fire District No. 8 is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing my audit of the general purpose financial statements of the DeSoto Parish Fire District No. 8 for the two years ended December 31, 1997, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control 



BOARD OF COMMISSIONERS DESOTO PARISH FIRE DISTRICT NO. 8 Mansfield, Louisiana Independent Auditor's Report on Internal Control, etc., December 31, 1997 
risk in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. 
My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control structure and its operation that I considered to be material weaknesses as defined above. This report is intended for the information of the board of commissioners of the DeSoto Parish Fire District No. 8 and management of the district. This is not intended to limit the distribution of this report, which is a matter of public record. 
West Monroe, Louisiana April 14, 1998 


