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EMERGENCY Franklin, AID CENTER Louisiana 

' ~ / ,'~ "i ~!I~ +"' +++, +; $8 

~anual Financial Statements with Auditors, Report For the Year Ended December 31, 1996 
jtl(ler provisions of state law, th~s report is a public document A copy of the report ha~ been submit- ted to the ;)udited or reviewed, entity and other appropriate public officiah;. "]b? report is availab!e for public inspec~]on at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the. parish clerk of court ~,l~,ase Date~l~[. 0_.~,1~ 



~RS~Lt W ~UID~Y, C~A MICH~t~ L CHA~IN. CPA GUIDRM & CHAUVIN CERTIF ED PUBLIC ACCOUNTANTS A PFOFESSIONA[ AC(IOUN]ING CORPORATION I'. O. BOX 1028 ~ 1013 MAiN STREET FF~NKLIN. LOLNSIANA 70538 318 - 828-0272 FAX 318 - 828-0290 

ME MO~ ~ OF AMER,CAN ,.S],,U,~ ~ CE~TIF,ED ru~UC ACC0~,,.. ~ 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASEl) ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Board of Directors Emergency Aid Center Franklin, Louisiana We have audited the fir.ancial statements of the Emergency Aid Center (a nonprofit organization] as of and for the year ended December 31, ]996, and have issued our report thereon dated May 26, ].997. We conducted our audit in accordance with generally accepted audJtSng standards and g_QY_ernment Audi53~i~q_ Standards, issued by the Comptrel]er General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations and grants applicable to the Emergency Aid Center is the responsibility of the Emergency Aid Cent el ' s management. As part of obtaining reasonable assurance about whethe~ the financial statements are free of material misstatement, we performed tests of the Emergency Aid Center's compliance with certain provisions of laws, regulations and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such p:covisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the Board of Directors of the Emergency Aid Center and its management. However, this report is a matter of public record, and its distribution is not limited. 

~ ' ' ~ S d ublzc Accountant Franklin, i, ou isiana May 26, 1997 
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EMERGENCY Frankl in, AID CENTER Louisiana Statement of! Functional Expenses For the Year Ended December 31, 1995 
Specific Assistance to Individuals Food Shelter Utilities Medical & Hygiene 
Rent Travel Office Postage Utilities Telephone Insurance Legal & Professional Repairs & Maintenance Salaries Payroll. Taxes Total expenses before depreciation Depreciation Total Expenses 

Program Serz~ 

267 180 86 
27 16,038 
37,836 

Support Services _ TQ%~I 
$ 

1 1,263 792 98 899 856 610 2,750 674 
7, 943 639 

$ 2,917 7,472 9,318 _ $01 $ 20,008 

45,779 639 

Subject to the comments contained in the Independent Auditors' report and notes to financial statements which are an integral part hereof 



EMERGENCY Franklin, AID CENTER Louisiana Comparative Statements of Financial Position December 33., 1996 and 1995 

Current Assets ,Cash in Bank Property & Equipment: Property & Equipment (Net) TOTAL ASSETS 
_L/_&B_]~ LT I E $ Current Liabilities: ]Payroll taxes payable Net Assets: Unrestricted TOTAL LIABILITIES & NET ASSETS 

1996 19~_ 
$ 7,532 $ 5,49] 
2.351 i,~2~ $ 9. 883 $ 7 ~_~ 
359 $ 73 
9.524 7,14~ S 9.883 $ 7,~ 

Subject to the comments contained in the Independent Auditors' report and notes to financial statements which are an integral part hereof 



MARSHALL W (w~IDRY CPA GUIDRY & CHAUVlN CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL ACCOUNTING CORPORATION P o. BOX 1028 - 1013 MAIN STREE] FFb~NKLIN, LOUISIANA 70538 318- 82~;-0272 FAX 318 - 828-0290 
I~DEPENDENT AUDITORS' REPORT 

TO the Board of! Directors Emergency Aid. Center Franklin, Louisiana 

M[Mf~ ~ Or AMERI,:̂~ INSlnU,~ o, 

We have audited the accompanying statements of financial position of the Emergency Aid Center (a non-profit organization) as of December 31, ]996 an(] 1995, and the relat_~d statements of activities, functional expenses and cash flows for the years then ended. These financial statements are the responsibility of l:he Center's management. Our responsibility Js to express and opinion ()n these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and ~_o_~.rnm~rt A~diti.n_s_Standard$, issued by the Comptroller General of! the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 6.re free of material misstatement. An audSt includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. ]in audit also includes assessing the accountinH principles used and significant estimates made by management, as well as eva]uating the overall financia] statement presentation. We believe that our audits provide a reasonable basds for our opinion. 

Franklin, Louisiana May 26, 1997 Certified Public Accountants 



EMERGENCY Franklin, AID CENTER Louisiana Comparative Statement of Cash Flows For the Years Ended December 31, 1996 and 1995 
Cash Flows from Operating Activities Excess of revenue over expenses Adjustments to reconcile excess of revenues over expenses to net cash provided by operating activities: Depreciation Changes in operating (Increase) decreas ssets and liabilities: in accounts receivable (Decrease) increase in payroll taxes payable 

1996 19~_ 
$ 2,381 $ "700 
721 __ 25~ 639 3, 259 ~6 Net. Cash Provided by Op_~rating Activities __3.388 . 4,592 Cash Flows from Investing Activities Purchases of office e~uipment 

Net. Cash Used in Investing Activites 
Net. Increase (Decrease) in Cash and Cash Ec~ivalents Cash and Cash Equivalents, beginning of Year Cash and Cash Equivalents, end of Year 

___/i,347) . (I,419 
.__(i. 347) . (~, 492 
2,041 . 3,093 5,491 2,~2~ 

Subject to the comments contained in the Independent Auditors, report: and notes to financial statements which are an integral part hereof 



EMERGENCY Franklin, AID CENTER Louisiana Notes to the Financial Statements For the year ended December 31, 1996 
NOTE i: SUMSIARY OF SI~IFICAN~ ACCOUNTING POLICIES ~ature of Act vities Emergency Aid Center, Inc. is a voluntary agency that operates a center providing social services to needy residents of Franklin, Louisiana and the surrounding area. The Emergency Aid Center anr.ually assists approximately 2,600 disadvantaged individuals ir the community. These individuals make up about 420 families, all of which live at or below poverty level. The Center is supported primarily through donor contributions, grants, and tLe United Way. Approximately 55% and 53% of the organization'E support for the years ended December 31, 1996 and 1995, resyectively, came from allocations from the United Way. 

romis_~H_ TO O~v_~ Contributions are recognized when the donor makes a promis~ to give to the Organization that is, in substance, unconditional. Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are recognized. All other donor-restricted contributions are reported as increases in temporarily or permanently restricted net assets depending on the nature of the restrictions. When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets. ~r~b/Aged Services During the yesrs ended December 31, 1996 and 1995, the value of contributed services meeting the requirements for recognition in the financial statements was not material and has not been recorded. In addition, many individuals volunteer their time an,~ perform a variety of tasks that assist the Organization at the residents' facilities. ~rop~_t~y__& Equipment The Emergency Aid Center capitalizes all expenditures for the purchase of property and equipment. Property and equipment Js recorded at ccst or estimated fair value at date of gift, Ji donated. Depzeciation is recorded over the estimated useful lives of the assets on the Modified Accelerated Cost Recovery (MACRS) basis. 



EMERGENCY Frank i in, Notes to the Financial For tlle year ended 
AID CENTER Louis iana Statements (Continued) December 31, 1996 

].~_in~n~_igl Statement _P_9~:~_~~  In 1996, the [{mergency Aid Center elected to adopt Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations". Under SFAS No. 117, the Organization is required to report information regarding its financial position and activieies according the three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the Organization is required to present a statement of cash flows. As permitted by this new statement, the Organization has discontinued its use of fund accounting and has, accordingly, reclassified its financial statements to present the three classes of net assets required. This reclassification had no effect on the change in net assets for 1996 or 1995. 
I n C~O_me _TT ~ x__e_~ The Emergency Aid Center qualifies under section 501(c) (3) of the as a tax-exempt organizat ion Internal Revenue Code and, therefore, has no provision for federal income taxes 
For purposes of the statements of cash flows, the organization considers all ilighly liquid investments available for current use with an initial maturity of three months or less to by cash equivalents. At December 31, 1996 and 1995 the Emergency Aid Center had all of its funds in a checking account at a local bank. 

NOTE 2: PROPERTY & EQU~:PMENT Depreciation of Accelerated Co~t of the assets is as follows 
equipment is calculated on the Modified Recovery System (MACRS) over the class lives The cost of such assets at December 31, ]996 

Furniture & Fixtures Office Ec~ipment Less: Accumulated Depreciation Total 
$ 2,460 3,79_3 6,253 (3.9Q2_) s 2.3___ 5~ Depreciation e~pense for the year ended December 31, 1996 is $721. 



EMERGENCY Frank]. in, AID CENTER Louisiana Comparative Statements of Activities For the Ye6.rs Ended December 31, 1996 and 1995 
UN]{ESTRICTED NET ASSETS Support Business Organizati ons Churches Individuals TOTAL UNRESTRICTED SUPPORT Net assets released from restrictions United Way ServiceE funding for the year FEMA funding for t~e year TOTAL UNRESTRICTED SUPPORT AND REClaSSIfICATIONS Expenses Program services Management and general TOTAL EXPENSES INCREASE IN UNRESTRICTED ASSETS NE~2 ASSETS: AT BEGINNING OF YEAR NET ASSETS A~ END OF YEAR 

1996 1995 
$ 2,025 4,628 1.562 $ 680 4,330 2,2~ 8.215 7,26~ 
26,200 13.265 25, 000 14, [~5~ 
47,680 47,118 
36,165 9.134 37,836 45.299 45,41~ 2,381 700 7.145 6,{~~ $ 9.524 $ 7,14~ 

Subject to the comments contained in the Independent Auditors' report and notes to financial statements which are an integral part hereof 



~RSHALL W 3UIDRy~ CpA MJCHEL~ t C~tAWqN CpA ,3UIDRY & CHAUVIN CERTIFIED PUBI IC ACCOUNTANTS A PR DFESSIONAL ACCO/JNTING CORPORATION F'. O. BOX 102B - 1013 MAIN 5TF~EET FRANKLIN, LOUISIANA 70538 318 - ~2B-0272 FAX 31e - 82S 0ago 
INDEPENDENT AUDItTORS ' BASED ON AN AUDIT ACCORDANCE WITH 

TO the Board of Directors Emergency Aid Center Franklin, Louisiana 

MEMBER OF C~R~,F,ED PU~qC ACCOl~p~,, 

REPORT ON INTERNAL CONTROL, STRUCTURE OF FINANCIAL STATEMENTS PERFORMED 

Center (a 31, 3996, 



EMergency Aid Center Report on Internal Con~rol SDructure Page Two 
We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the A~eriea~ Institute of Certified Public Accountants. Reportaole conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect: the organization's ability to record, process, summarize, and report financial data in a manner that is consistent with the assertions of management in the financial statements. of Ac~l_n_%]ng F~nctions Finding : Due to the small ~umber of employees, the Emergency Aid Center did not have adeqn]ate segregat:.on of functions within the accounting system. Recommendation: Based on the size of the operation and the cost-benefit of addition personnel, it may not be feasible to achieve complete segregation of duties. Response: No response is conside~:ed necessary A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a related timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be ma1:erial weaknesses as defined above. However, we believe that the reportable conditions described above are material weaknesses. This report is intended for of the Emergency Aid Center However, this report is ama is not limited. 
Franklin, Louisiana May 26, 1997 

the information of the Board of Directors , its management and its grantor agencies. tter of public record, and its distribution 

I0 

fled ubllc Accountants 



EMERGENCY Franklin, AID CENTER Louisiana Statement of Functional Expenses For the Year Ended December 31, 1996 
Specific Assistance to Individuals Food Shelter' Utilities Medical & Hygiene 

Program 

Rent Travel Office Postage Utilities Telephone Insurance Legal & Professional Repairs & Maintenance Salaries 16,192 Payroll Taxes __~22Q Total expenses before depreciation Depreciation Total Expenses 
36,165 

Support Services Total 

1 622 1,530 203 1,086 956 698 2,700 617 
8,413 7~ 

1 622 1,530 203 1,086 956 698 2,700 617 16,192 _ 1.220 
44,578 721 

Subject to the comments contained in the Independent Auditors' report: and notes to financial[ statements which are an integral part hereof 


