
 

LAFAYETTE PUBLIC POWER AUTHORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA NOTES TO FINanCIAL STATEMENTS OCTOBER 31, 1996 AND 1995 
(F) RECONCILIATION OF INCOME WITH BILLINGS - continued 

The following is a reconciliation of net income with billings for the years ended October 31, 1996 and 1995: 
Billing charges not treated as expenses for accounting purposes: Capital Items Additions Accounting expenses not treated as charges for billing purposes: Depreciation of Capital Items Net Income 
(G) COMMITMENTS AIqD CONTINGENCIES Restructuring Costs 

1996 
$ 405,589 
(146,520) $ 2591069 

1995 
$1,314,855 
~224,192) $~090,663 

In 1993, CLECO restructured and downsized its organization at a cost of $10,853,000. A portion of the cost, $564,950, was allocated to the Authority in the 1993 Administrative and General True-up billing, dated April 4, 1994. The Authority was not notified of CLECO's intent to bill this cost to the joint owners, prior to receiving the bill. As of June, 1995, an agreement was reached on the restructuring costs and various other calculations on the Administrative and General True-up billings. The agreed upon settlement of $273,834 will be paid to CLECO in three annual instal~ments of $91,278. The first installment was paid in August, 1995. AS of October 31, 1996, LPPA owed the final installment of $91,278 to CLECO. Accrued restructuring costs are included in Accounts Payable for 1995 and 1996. Coal Ps.rchase Commitment The Authority has contracted with Kerr McGee to purchase its share of coal used in producing power at the Rodemacher Unit No. 2 facility. The purchase contract is for delivery of 34,000,000 tons of coal in total of which the Authority has a fifty percent (50%) interest. Therefore, the Authority has contracted to purchase a minimum of 17,000,000 tons over the term of the contract. Annual amounts are subject to increase or decrease by up to ten percent (i0%). The term of the contract and annual quantities to be purchased are as follows: 
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We noted a certain matter involving the internal control structllre and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the as~ertions of management in the general purpose financial statements. 
During the examination of the Authority's fixed assets, it was noted that LPPA does not reconcile its fixed asset balances to current detail records of plant and equipment at the Rodemacher Unit No. 2 facility. The Authority should request annual detail listings and reconcile to those amounts in order to maintain accurate fixed asset balances. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control, structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we consider the matter involving the fixed asset detail to be a material weakness as defined above. This condition was considered in determining the nature, timing, and extent of the proc!edures to be performed in our audit of the financial statements of Lafayette Public Power Authority for the year ended October 31, 1996. This report is intended for the information of the management and Board of Commissioners of the Lafayette Public Power Authority and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

January i0, 1997 
WRIGHT, MOORE, DEHART DUPUIS & HUTCHINSON Lalayette, Louisiana 



 

LAFAYETTE PUBLIC POWER AUTHORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS OCTOBER 31, 1996 AND 1995 (G) COMMITMENTS AND CONTINGENCIES - continued Coal Purchase Cormnitment - contlnu~~d Calendar Year 1981 1982 1983-2000 2001 
(H) PRIOR PERIOD ADJUSTMENTS LUS Billing 

Annual Quantity 210, 600, 875, 440. 
O00 000 000 0O0 

The Authority charges LUS for the gross cost of all capital acquisitions not purchased with bond proceeds. In several prior periods, LPPA has charged LUS for the net chsnge in Construction Work in Process which resulted in LUS being under billed ~n the amount of $665,938. LPPA has notified LUS of the amount payable which is reflected in Due From the Lafayette Consolidated Government. Net Income for 1995 was increased by $47,954: as a result of this correction. The following represents the increase in net income for each of the prior fiscal years as a result of this correction: 

Amortization Cost 

Fiscal Yea[ 1994 1993 1992 
Amount 194,169 158,566 3132~3_03 $6659~_838 

Amounts representing costs of issuance on the 1993 Revenue Refunding Bonds were erroneously included in the Loss on Issuance account. This resulted in an error in the amortization of these amounts. The correction of the amortization of classification of these bond costs resulted in an $8,962 increase in beginning Retained Earnings for the 1995 fiscal year. This change had no effect on net ineome for 1995 or 1996. Plant in Service Charges to LPPA for certain additions to Construction Work in Process had been paid in prior periods to LPPA but not reclassified to Plant in Service. Due to this misclassification, depreciation was not recorded on those assets in prior periods. The following presents the fixed asset additions by year and the prior depreciation not recorded. This amount reduces the beginning Retained Earnings for 1995. Net Income for 1995 was decreased by $25,343 as a reeu]t of this correction. 
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LAFAYETTE PK~LIC POWER AUTHORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA NOTES TO FXNAWCXAL STATEMENTS OCTOBER 31, 1996 AND 1995 
(A) SUMMARY OF SIGNIFICANT ACCOUN~ING POLICIES - continued Retained Earnings-Reserved - Retained earnings-reserved are billings to the City which are deposited in the various accounts of the Authority and are subject to disposition in accordance with the provisions of the bond resolutions. Retained earnings have not been restricted for amounts in the bond retirement accounts because these fun~s were established with bond proceeds and not from earnings. Electric Revenue Bonds - Bonds outstanding are stated at face value less unamortized discount and unamortized loss on reacquired debt. The discount is amortized over the life of the bonds using the sum of the bonds outstanding method. Salaries and Related Expenses - The Authority reimburses the Consolidated Government for salaries, benefits and related expenses of Consolidated Government employees who perform duties for LPPA. The Authority does not accrue a liability for vacation and sick-time benefits because it has no employees of its own. The Authority is not l~able for compensated absences of employees of the Consolidated Government or CLECO who are associated with LPPA. Cash Flows - considers all a maturity of For purposes of the Statements of Cash Flows, the Authority highly liquid investments (including restricted assets) with three months or less ~len purchased to be cash equivalents. Use of Estimates - The prepaxation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reportin9 period. Actual results could differ from those estimates. 
(B) INVESTMENTS AND DEPOSITS 
The Authority's investments are categorized to indicate the level of risk assumed at October 31, 1996. Category i includes investments that are insured or for which the securities are held by the Authority's agent in the Authority's name. All investments are Category 1 at October 31, 1996. 
Investments-stated at cost or amortized cost Repurchase Agreements U.S. Government Securities 

.C__a!ryin~ Value 

8 

$ 7,000,000 19,042,751 $26,04~ 
Market Value of 
$ 6,996,646 19,052,931 $26,049,577 



 

LAFAYETTE PUBLJ~C POWER AUTHORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS OCTOBER 31, 1996 AND 1995 
(B) INVESTMENTS AND DEPOSITS - continued The Authority is authorized 1:o invest in the following I. Obligations of the United States Treasury, agencies and instrumentali- ties and the State of Louisiana, all of which are insured by the ~ssuer. 2. Public Housing Bonds and Project Notes of public agencies and municipalities fully insured as to payment. 3. General obligation bonds which are nationally rated in the two highest categories. 4. Certificates of deposit which are insured by any of the above 
(C) FLOW OF FUNDS: RESTRICTIONS ON USE Under the terms of the ordinance authorizing and providing for the issuance of electric revenue bonds of the Authority to finance the acquisition of an ownership interest in a fossil fuel steam electric generating plant and for other purposes relating thereto, the bonds are special obligations of the Authority payable solely from and secured by the revenues and other funds including bond proceeds. Such revenues consist of all income, fees, charges, receipts, profits, and other money derived by the Authority from its o~ership and operation of the fossil fuel steam electric generating plant, other than certain money derived during the period of construction. Money in the revenue fund shall be first applied to the payment of operating expenses of the plant, exclusive of depreciation and amortiza- tion. Money in the revenue fund shall then be deposited into the bond fund to pay principal and premium, if any, and interest on all bonds as they become due and payable and the]] applied to maintain in the bond fund reserve account an amount equal to the maximum annual debt service requirement on all bonds (initlally funded from bond proceeds). After making the required payments into the operating account and bond fund, there shall be paid out of the revenue fund into the reserve and contingency fund an amount equa] to $I,500,000 or such greater amount as may be determined by the consulting engineer; provided that there shall not be required to be paid therein during any month an amount in excess of twenty-five percent (25%) of the amounts required to be paid during such month to the bond fund. If on any October 31st following the date of commercial operation, the monies credited (or to be credited as of such date) to the revenue fund shall exceed the Authority's required amount of working capital for the operations of the plant, the amount of such excess shall be applied by the Authority (i) to reduce monthly power costs to the City of[ Lafayette under the power sales contract, (ii) to pay the cost of making repairs, renewals and replacements, additions, betterments and improvements to and extensions of the plant operations, (iii) to the purchase or redemption of bonds (iv) to any other purpose in connection with the plant operation, or (~) to any other lawful purpose of the Authority, including the payment of subordinated indebtedness. 
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LAFAYETTE PUBLIC POWER AUTHORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERI~MENT OF LAFAYETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS OCTOBER 31, 1996 AND 1995 
(C) FLOW OF FUNDS: RESTRICTIONS ON USE - continued The fuel cost stability fund was established to allow level billings to the retail customer when the generating plant is out of service for a period of seven days or more. In those instances, a credit may be applied to the monthly power bill to the City of Lafayette. When the unit has been returned to operation, the funds which were applied as a credit are recovered by application of a surcharge to restore the fund balance over a reasonab].e period of time. (D) PROPERTY AND EQUXPMENT A summary of property and equipment at October 31, 1996, is as follows Vehicles Coal Cars Electric Plant Land Construction in Process Less : Accumulated Depreciation 
(E) ELECTRIC REVENUE BONUS The Authority issues bonds where it payment: of operating expenses, as established by ordinance. Revenue and 1995, are as follows: Pu[pose 

$ 744,967 14,061,656 137,332,583 201,964 583,256 .(67,445,269) $85,479,157 
pledges project power revenues, after well as assets of the Authority, as bonds outstanding at October 31, 1996 
Issue Date 1996 1995 Electric Revenue Refunding Serial Bonds Series 1985 8.90%-9.00% 10/01/85 $ 2,175,000 $ 4,200,000 Electric Revenue Refunding Term Bonds Series 1987 7.125% and 7.25% 03/01/87 39,190,000 Electric Revenue Refunding Serial Bonds Series 1987 4.00%-6.80% 03/01/87 7,900,000 17,835,000 Electric Revenue Refunding Serial Bonds Series 1993 2.80%-5.25% 12/01/93 86,090,000 90,270,000 Electric Revenue Refunding Term Bonds Series 1993 5.25% 12/01/93 18,400,000 18,400,000 Electric Revenue Refunding Serial Bonds Series 1996 3.70%-6.00% 08/01/96 50,910,000 Total Principal Outstanding on Revenue Bonds Continued on next page 
-i0- 

165,475,000 169,895,000 



 

LAFAYETTE |'UBLIC POWER AUTHORITY A COMPONENT WIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS OCTOBER 31, ]996 AND 1995 
(E) ELECTRIC, REVENUE BONDS - continued Prior Year Refunding - continued A $7,718,607 loss, which resulted from the issuance of the Series 1985 Electric Revenue Refunding Bonds, is being amortized over the original life of the issue. The balance of unamortized loss at October 31, 1996 and 1995 was $4,276,146 and $4,542,020, respectively. The loss amortization for the 1996 and 1995 f~sca] years was $265,874 each year. Current Year Refunding On September 5, 1996, the Authority issued Electric Revenue Refunding Bonds, Series 1996, with a par va].ue of $50,910,000, which were dated August ], 1996. The refunding bonds mature annually o11 November i, 1996 through 2012 with i~terest rates ranging from 3.70% to 6.00%. The proceeds of the issue were used to refund in advance $48,530,000 of Electric Revenue Refunding Bonds, Series 1987, maturing November i, 1999, November i, 2000, November i, 2007, and November i, 2012. The Series 1996 bonds were issued with a $356,665 discount and, after paying issue costs of $406,261, the net proceeds from the issue were $50,147,074. The net proceeds from the issuance, along with a contribution by the Authority of $1,150,372, were used to purchase U.S. Government securities and those securities were deposited in an irrevocable trust with an escrow agent to provide debt service payments u~til all Series 1987 bonds are called oll November i, 1996. The advance refunding met the requirements of an in-substance debt defeasance and the Series 1987 bonds were removed from the long-term liabilities reported by the Authority. AS a result of the advance refunding, the Authority reduced its total debt service requirements by $6,542,513, which resulted in an economic gain (difference between the present value of the debt service payments on the old and new debt) of $3,796,681. The 1996 refunding resulted ill a loss of $3,419,616 which is being amortized over the life of the newly issued bonds. The balance of unamortized loss at October 31, 1996, was $3,067,163. The loss amortization for the 1996 fiscal year was $352,453. 
(F) RECONCILIATION OF INCOME WITH BILLINGS 
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LAFAYETTE PUBLIC POWER AUTHORITY A COMPONENT DI~IT OF THE CONSOLIDATED GOVERNMENT OP LAFAYETTE, LOUISIANA NOTES TO FINANCXAL STATEMENTS OCTOBER 31, 1996 AND 1995 
(E) ELECTRIC REVENUE BONDS - continued Total Principal Outstanding on Revenue Bonds-continued from previous page 165,475,000 169,895,000 Unamortized Bond Discount Unamortized LOSS on Refunding Net Revenue Bonds Outstanding 

(2,105,951) (19,661,317) (2,478,867 (17,788,425 $143,707,732 $149 627 708 
Revenue bond debt service requirements to maturity are as follows Years Ending October 31 1997 1998 1999 2000 2001 2002-2007 2008-2013 
Prior Year Refunding 

Principal Interest Total 

$~5,475,000 $76z532,734 $242,007 734 
On December 14, 1993, the Authority issued $112,525,000 in Electric Revenue Refunding Bonds dated December i, 1993. The bond proceeds were used to refund in advance of maturity, $77,730,000 of its 1977 Series Bonds, $3,525,000 of the Series 1980 Refunding Bonds, and $25,265,000 Series 1987 Refunding Bonds. All outstanding 1977 and 1980 Bonds were called on February i, 1994. All 1987 bonds which were defeased by the 1993 refunding issue are still outstanding. The ]993 refunding resulted in a loss of $6,473,016 which is being amortized over the life of the newly issued bonds. The balance of unamortized loss at October 31, 1996 and 1995 was $4,548,705 and $4,991,520, respectively. The loss amortization for the 1996 and 1995 fiscal years was $442,815 and $456,469, respectively. On April 16, 1987, the Authority 5ssued $88,045,000 in Electric Revenue Refunding Bonds dated March i, 1987. The bond proceeds were used to refund in advance of maturity, $31,085,000 of its 1980 Series Bonds and $44,770,000 of its 1985 Series Bonds. All outstanding 1980 Bonds were called on November I, 1989. The 1985 Series Bonds are defeased and were called during the 1996 fiscal year. Therefore, no bonds refunded by the 1987 i~1sue are still outstanding. The 1987 refunding resulted in a loss of $12,402,558, which is being amortized over the life of the newly issued bonds. The balance of unamortized loss at October 31, 1995 and 1995 was $7,769,~03 and $8,254,884, respectively. The loss amortization for the ]996 and 1995 fiscal years was $485,581 each year. 



 

LAFAYETTE PUBLIC POWER AUTHORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISI~A NOTES TO FINANCIAL STATEMENTS OCTOBER 31, 1996 AND 1995 (H) PRIOR PERIOD A/)JUSTMENTS- - continued Assets Not Closed to Plant in Service - continued Year of Addition 1991 1993 Totals 
Prior Period Amount Depreciation $778,132 

Total Prior Period Adjustment. Power Sales Revenue Amortization Cost Plant in Service Total Increase in 1995 Beginning Retained Earnings 
(1) CHANGES IN PRESENTATION 

$87,854 365 
$665,938 8,962 (88,217 

Various amounts shown as comparative prior year balances have been reclassified and certain other amounts have been restated to reflect prior period adjustments as described in Note (H). Also, the presentation of those amounts has been changed to better correspond to amounts reported for the current fiscal year. 
(J) CHANGES IN LONG-TERM DEBT The following is a summary of long-term debt activity for Lafayette Public Power Authority for the year ended October 31, 1996: Revenue Bonds Payable - October 31, 1995 Bonds Issued Bonds Retired Revenue Bonds Payable - October 31, 1996 
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$169,895,000 50,910,000 (55,330,000) 



SUPPORTING SCHEDULES 



 

LAFAYETTE PUBLIC POWER AUTHORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA SCHEDULE OF CHANGES ~N RESTRICTED ASSETS FOR THE YEAR ENDED OCTOBER 31, 1996 
RESTRICTED CASH AHD CASH EQUIVALENTS OCTOBER 31, 1995 CASH RECEIPTS Interest Received Accrued Interest Received CASH DISBURSEMENTS Purchased Investments Principal Paid on Bonds Interest Paid on Bonds Escrow Fund Contribution TRANSFERS AMONG FUNDS Transfers From Bond Interest and Principal Fund Transfers From Revenue Fund Transfers to Paying Agent Transfers to Revenue Fund RESTRICTED CASH AND CASH EQUIVALENTS OCTOBER 31, 1996 
RESTRICTED INVESTMENTS AND ACCRUED INTEREST OCTOBER 31, 1995 MATURITIES IN EXCESS OF PURCHASES (AT PAR) INCREASE ACCRUED INTEREST RECEIVABLE DECREASE UNAMORTIZED DISCOUNT INCREASE UNAMORTIZED PREMIUM RESTRICTED ~NVESTME~~S AND ACCRUED INTEREST OCTOBER 31, 1996 TOTAL RESTRICTED CASH, INVESTMENTS, AND ACCRUED INTEREST AT OCTOBER 31, 1996 

17 - 

CASH WITH PAYING AGENT $ ii,584,306 
(6,800,000) (9,391,381) 
15,466,862 
10,859,787 



 

BOND RESERVE FUND $ 3,508,282 861, 995 
BOND INTEREST FUND RESERVE AND CONTINGENCY FUND FUEL COST STABILITY FUND 5, 000 $i, 108, 750 $3,267,664 298,260 86,554 218,600 247,360 

2,888,102) (609,588 
(5,743) (1,144,629) 
__(861,995) 614,437 
13,050,031 2,810,000 29,186 20,277 -- 79,729 I_5~5.989,223 

16,359,177 (15,466,862) ___~298,260) 46 _J_86 5~A554) 499,162 

991,318) 

(230,257 2,264,689 

TOTAL $ 19,474,002 
1,465,409 247,360 
oo8) ooo) 383) 3V2) 

j 4,238,!_2.] 
396,590 1,247,465 34,694,086 590,000 990,000 4,390,000 10,218 11,009 3,410 3 555 LO03,773 

$]=6~6603,660 46 $L502,935 
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11,574 3,555 2,263,603 
$2528,2922 

__ 86,8}2 ._39,256,5#9 



 

LAFAYETTE PUBLIC POWER AUTHORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS OCTOBER 31, 1996 AND 1995 
(A) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 

Property and Equipment - Property and equipment are recorded at cost and include direct and overhead costs and the costs of funds borrowed by the Authority and used for construction purposes. Depreciation of property and equipment is computed using the stralght-line method over the expected service l~ves of the assets as follows: Vehicles Coal Cars General Plant Production Plant Other 
Years 8 27 4O 31 15 Investments - Marketable investment securities are carried at cost plus unamortized discount or minus unamortized premium unless there is a permanent impairment of value at which time the securities are valued at market. In the Authority's opinion, there is no indication of a permanent loss in value of the portfolio and there is no present intention to liquidate the securities at less than cost. Inventory - Coal Inventory is stated at the lower of cost or market as determined by the average cost method. Coal inventory amounted to $7,857,310 representing 273,642 tons, and $7,652,991 representing 254,349 tons at October 31, 1996 and 1995, respectively. The spare parts and supplies inventory is stated at the lower of cost or market as determined by the average cost method and amounted to $1,647,643 and $i,643,099 at October 31, 1996 and 1995, respectively. Unamortized Debt Expense - Debt: expense incurred at bond issuance is capitalized end amortized over the life of the bonds using the sum of the bonds outstanding method. Unamortized Loss on Reacquired Debt - Losses incurred upon refunding of debt are treated as deferred charges and amortized over the l~fe of the new bonds issued. The 1985 and 1987 Refunding losses are beSng amortized equally over the life of the new issue based on Federal Energy Regulatory Commission Regulations. The 1993 and 1996 loss amortizations were calculated on the Interest Method based on Present Value of Principal outstanding ~n accordance with GASB Statement No. 23. 
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I~gEPENDENT AUDITORS" REPORT ON COMPLIANCE 

TO the Board of Commissioners Lafayette Public Power Authority Lafayette, Louisiana 

lANCE E. CRAI'PI LI, tPA CItERYL I. BARTIEY, CPA D. E. [X)UOI]7, CPA BRENT J. MOU tON. (IpA 

We have audited the general purpose financial statements of the Lafayette Public Power Authority, a component unit of the Consolidated Government of Lafayette, I,ouisiana, as of and for the year ended October 31, 1996, and have issued our zeport thereon dated January 20, 1997. We conducted our audit in accordance with generally accepted auditing standards, Government Auditinq Standards, issued by the Comptroller General of the United States and the provisions of Louisiana Revised Statutes 24:513 and the Louisiana Governmental Audit Guide. Those standards require that we plan and perform the audit to obtain reasonab].e assurance about whether the genera] purpose financial statements are free of material misstatement. 

The results of our tests indicate that, with respect to the items tested Lafayette Public Power Authority, a component unit of the Consolidated Governmen of Lafayette, Louisiana, complied, in all material respects, with the provision referred to in the ]preceding paragraph. With respect to items not tested nothing came to our attention that caused us to believe that the Autbor~ty ha not complied, in all material respects, with those provisions. This report is :intended for the information of management and the Board of Comrsissioners of Lafayette Public Power Authority and the Legislative Auditor of the State of Louisiana. However, th~s report is a matter of public record and its distribution is not limited. 

Jannary 20, 11997 
WRIGHT, MOORE, DEHART DUPUIS & HUTCHINSON Lafayette, Louisiana 
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ADDITIONAL INFORMATION 

lANCE E. CRAPPEI I, CPA CItERYL L P, ARTI EY, CI'A D. E. DOLIGII'I, CPA BRENT J. MOtHON, CPA 

The reports on Internal Control Structure and Compliance presented on the following pages are required by Government Auditinq Standards promulgated by the United States Comptroller General and the Louisiana Governmental Audit Guide 

January I0, 1997 
WRIGHT, MOORE, DEHART, DUPUIS & HUTCHINSON Certified Public Accountants 



PRODUCTION 

LAFAYETTE PUBLIC POWER AUTHORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA SCHEDULES OF OPERATING EXPENSES FOR THE YEARS ENDED OCTOBER 31, 1996 AND 1995 

Steam Power Generation-Operatlon Supervision Fuel Expense Steam Expense Electric Expense M~scellaneous Steam Power Generation-Maintenance Supervision and Engineering Structures Boiler Plant Electric Plant Miscellaneous Steam Plant 
Other Power Generation-Operation Auxiliary Power Total Production Expenses TRANSMISSION Load Dispatching Expenses ADMINISTRATIVE AND GENERAL EXPENSES Administrative and General Salaries Miscellaneous General Expense Administrative and General Expenses Outside Services Employed Paying Agent Fees Payroll Taxes Property Insurance Total Administrative and General Expenses AMORTIZATION EXPENSE DEPRECIATION EXPENSE (NET) 

18 

1996 
211,973 24,643,044 389,860 310,207 412 644 25,967,728 164,629 70,965 1,328,357 112,854 153,200 1,830,005 
87,396 $27,885,~229 

1995 
183,736 22,126,410 265,583 244,305 376,440 23,196,474 156,373 28,452 1,248,226 736,197 83,392 _2,252,690 
124,673 ,)5,573,782 

$ 2,086,90=7 $ 87 41__9_o $. 4,434~758 
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LAFAYETTE PUBLIC POWER AUTHORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS OCTOBER 31, 1996 AND 1995 (A) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Lafayette Public Power Authority prepares its financial statements in accordance with the standards established by the Governmental Accounting Standards Board [GASB). GASB Statement NO. 14 has defined the governmental reporting entity to be the Consolidated Government of Lafayette, Louisiana. The accompanying statements present only transactions of the Authority, a component unit of the Consolidated Government of Lafayette, Louisiana. Annually the Consolidated Government of Lafayette, Louisiana issues general purpose financial statements which should include presentation of the activities contained in the accompanying financial statements. Basis of Accounting - The accounts of the Authority are maintained substantially in accordance with the Uniform System of ACCounts of the Federal Energy Regulatory Commission (FERC) and are in conformity with generally accepted accounting principles (GAAP). Such accounting and reporting policies also conform to the requirements of Louisiana Revised S G f f a 
tatute 24:517 and to overnmental Audit Guide rom generally accepted ac ollowed the FERC guidance, ccord~ng to FERC regulati 

the guidelines set forth in the Louisiana In certain instances, FERC regulations differed counting principles. In those situations, LPPA as directed by law. However, amounts reported, ons, did not differ materially from GAAP. The Authority maintains its books and records on the accrual basis of accounting and on the flow of economic resources measurement focus. 
-6~ 
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WRIGltT, MOORE, DE}{ART~ DUPUIS & HUTCHINSON 
]O1 IN W. WR1GIIT, CPA ~ M. TKOY MOORE, CPA" MICHAEl. 0. D*41ART, CPA" JAMES ~{, ~,L)I~[]IS, CPA" JOE D. IIU]'CIIINSON, CPA* JAN II, COWEN, CPA* DI!BORAII C. GORDON, CPA ~ A PROFI=SSIONAL ,[X)RI'OI{/'*TION 

Certified Public Accountants P. O. Box 53246 ~ 114 Representative Row Lafayette, lx~uisiana "/0505-3246 (318) 232-3637 ~ (318) 235-9455 ~ FAX: (318) 235-8557 
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 

TO the Board of Commissioners Lafayette Public Power Authority Lafayette, Louisiana 

LANCE E. CRAPI'I I I, CI'A CIIERYL L F, AR]I EY, CI'A D. E. DO[JGIET. (TA ~,RENT }. MOVI'ION, CPA 

We have audited the genera] purpose financial statements of Lafayette Public Power Authority, a component unit of the Consolidated Government of Lafayette, Louisiana for the year ended October 31, 1996, and have issued our report thereon dated January i0, 3.997. We have conducted our audit in accordance with generally accepted auditing standards, Government Auditinq Standards, issued by the Comptroller General of the United States and the provisions of Louislana Revised Statutes 24:5]3 and the Louisiana Governmental ~udit Guide. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the genera] purpose financial statements are free of material misstatement. The management of Lafayette PublJ c Power Authority is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions fir that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of Lafayette Public Power Authority, a component unit of the Consolidated Government of Lafayette, Louisiana for the year ended October 31, 199(;, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed Jn operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
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Certified Public Accountants P. O. Box 53246 + 114 Representative Row Lafayette, Louisiana 70505-3246 (318) 232-3637 ~ (318) 235-9455 ~ FAX: (318) 235-8557 
INDEPENDENT AUDITORS' REPORT 

TO the Board of Commissioners Lafayette Public Power Authority Lafayette, Louisiana 

lANCE E. CRAPPI?I I. (I'A CItERYL h BAR'II EY, (TA D. E. DOLIGIIq, ('PA BRENT J. MOt/TON. CPA 

Ne have audited the accompanying general purpose financial statements of th Lafayette Public Power Authority, a component unit of the Consolidated Governmen of Lafayette, Louisiana, as of October 33., 1996, and for the year then ended Tb~se financial statements are the respensibillty of the Lafayette Public Powe Authority's management. Our responsibility is to express an opinion on thes financial statements based on our audit. We did not audit the flnancia statements of Lafayette Public Power Authority as of and for the year ende October 31, 1995. Those financial statements were audited by other auditor whcse report thereon has been furnished to us, and our opinion, in so far as lelates to the amounts inc]uded as of and for the year ended October 31, 1995 is based solely on the report of other anditors. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing_Standards, is~;ued by the Comptroller General of the United States and the provisions of Louisiana Revised Statutes 24:513 and the Louisiana Q_Qvernmental Audit Guide. Those standazds require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are frse of material misstatement. /MI audit includes examining, on a test basis, evidence supporting the amounts and dJ sclosures in the financial statements. An audit also includes assessing the accounting principles llsed and significant est imates made by management, as we3 1 as evaluating the overa] 1 financial statement presentation. '&e believe that: our audit, and the report of other auditors, provides a reasonable basis for our opinion. In our opinion, based on our audit and the report of other auditors, the general purpose financial statement.~, referred to in the first paragraph present fairly, Jn all material respects, th~ financial position of the Lafayette Public Power Authority, a component unit of the Consolidated Government of Lafayette, Louisiana, as of October 31, 1996 and 1995, and the results of its operations and its cash flows for the years then ell(led in conformity with generally accepted ac~:ounting principles. Our audit was made for the purpose of form:~ng an opinion on the general purpose financial statements taken as a whole. The accompanying financial information listed as supporting schedules in the table of contents is presented for purposes of additional analysSs and is not a required part of the financial statements of the Lafayette Public Power Authority. Such information has been subjected to th~ auditing procedures applied in the audit of the general purpose financial statements and, in our opinSon, is fairly presented in all material respects 5n relation to the financial statements 

Jantxary i0, 1997 
%qR 1 Gt{'I', MOORE, DEHAR'f DUEUIS & IIUTCHINSON Lafayette, LouisJ ana 



 

LAFAYETTE PUBLIC A COMPONENT UNIT OF THE POWER AUTHORITY CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA BALANCE SHEETS OCTOBER 33., 1996 AND 1995 

CURRENT ASS)ITS Cash Accounts Receivable Due from the Lafayette Consolidated Government-power Sales Other Accounts Receivable Invento~y Prepaid Insurance Total Current Assets RESTRICTED ASSETS Cash with Paying Agent Cash Bond Reserve Reserve and Contingency Fuel Cost Stability Bond Principal and Interest Investments (Net of Unamortlzed Premiums and Discounts) Bond Reserve Reserve and Contingency Fuel Cost Stability Accrued Interest Receivable Bond Reserve Resezve and Contingency Fuel Cost Stability Total Restricted Assets DEFERRED CHARGES Costs to be Recovered Through Future Billings Unamortized Debt Expense Total Deferred Charges PROPERTY, pL~LNT AND EQUIPMENT Plant in Service Construction in Process 
Less: Accumulated Depreciation Net Property, Plant and Equipment 

ASSETS ~996 
$ 4,488,903 7,122,139 

__14,301,222 17,~3~2~ 
I0,859,78g 614,437 499,162 2,264,689 46 15,809,025 993,555 2.240.171 180,198 10,218 __ 23 4~L~32 33 494 720 
22,943,963. -- 1,042,884 

11,584,306 3,508,282 1,308,750 3,267,664 5,000 
12,899,039 396,590 1.235.042 ~51,0~2 
3/ij4J~9~0~ 
23,673,503 

_223,986,845 24,462~66 
152,341,170 __ 583,256 152,924,426 ~7,445,269 85,479,157. $157,261~ 

151,270,909 
153,079,040 (63,04~87! 98,0~! 



WRIGttT, M:OORE, DEHART, DUPUIS 8~ HUT~cI~lt~N --= Ccrtif, ed Public Accountants ~T~ ~ : <" /. [ !'~ i ]0 !~ JOl IN W. WRIGI IT, CI'A" M. TKOY MCX)RE, CPA' MICHAEl. G, DelIART, CPA" JAMES It. DUPUIS. CPA* JOE D. IIUTCIIINSOW, CPA* JAN IL COWEN. CPA~ I)EP, ORA} I C. GORDON, CPA"  ̂PI~FESSIONAI. COI~'OgATION 

P. O. Box 53246 ~ 114 Representative Row 97 fTR 22 Lat;ayetie, Ixmisiana 70505-324.6 t'~HIA~:y~I~ CRAIT[[I, CPA (318) 232-3637 ~ (318) 235-9455 ~ FAX: (318) 235-8557 CUE~,YE L I',AP,[tE~, (TA D. E. DOIJ(;lt]. CPA BREMI"J. MOU1ON. CPA January i0, 1997 
The Board of Commissioners Lafayette Public Power Authority Lafayette, Louisiana In planning and performln9 our audit of the financial statements of Lafayette Public Power Authority, a coil~onent unit of the Consolidated Government of Lafayette, Louisiana for the year ended October 31, 1996, we considered th~ Company's internal control structure to determine our auditing procedures for the purpose of expressing an opinion on the financial statements and not to provide assurance on the internal control structure. However, during our andit, we noted certain matters involving the internal control structure and other operational matters that are presented for you~ consideration. We will r~view the status of these comments during our next audit engagement. Our comments and recommendations, all of which have been discussed with appropriate members of management, are intended to improve the internal cont:ro] structure or result in other operating efficiencies. We will be pleased to discuss these comments in further detail at your convenience, to perform any additional study of these matters, or to assist you in imp]ementln9 the recommendations. Our comment~ are summarized as follows: i. LUS Bi].lin~ During the examination of power sales revenue, it was noted that the Lafayette Ut Jlity System (LUS) was not billed properly for capita] expenditures by LPPA. AS capita] expenditures were made by LPPA, with corresponding additions to the Construction Work in Process fixed asset account, LUS was billed for the addition. However, as fixed assets were recla,,;sified from Construct:ion Work in Process to Plant in Service, a credit: was applied against the bl]ling to LUS. Since all capita] acquisitions flow through Construction Work in Process and are eventually transferred to Plant in Service, each amount billed to LUS wou]d at some point be credited. The net billing for acquisitions would be zero. Also, it was noted that no system was Jn place to detect this problem either with E,PPA or LUS; therefore, the problem continued for a number of years. Care should be taken to examine every component of the LUS hi]llng to insure that all amounts are properly charged Jn accordance with the "Power Sales Contract." 2. Fixed Asset Detail 



In addition CLECO had closed certain fixed assets to its Plant in Service Detail and did not notify LPPA of this action. Due to LPPA'S ]ack of a detail listing, they were unable to determine that those assets had been placed in service for a number of years, LPPA should request annual fixed asset detail reports from CLECO and reconcile the totals on those detail reports to balances reported in its accounting records. The ox~ly reconciling items between years should be additions and retirements. We wish to thank Becky Fontenot, Ann Womack, and the rest of the accountin9 staff and LUS administration for their support and assistance during our audit. This report is intended solely for Directors, management and others within the information and use of the Board of the Organization. 

WRIGHT, MOORE, DEHART, DUPUIS & HUTCHINSON Certified Public Accountants 



 

LAFAYETTE P~3LIC POWER AUTHORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF I~FAYETTE. LOUISIANA BALANCE SHEETS OCTOBER 31, 1996 AND 1995 
LIABILITIES AND FUND EQUITY CURRENT LIABILITIES Accounts Payable Due to the Lafayette Consolidated Government Total Current Liabilities CURRENT LXABILITIES PAYABLE FROM RESTRICTED ASSETS Accrued Interest Payable Current Portion of Revenue Bonds Payab]e Total Current Liabilities Payable From Restricted Assets NONCURRENT LIABILITIES Revenue Bonds Payable Less: Unamortized Discount Less: Unamortized Loss on Reacquired Debt Total Noncurrent Liabilities Total Liabilities FUND EQUITY Retained Earnings-Reserved Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

1996 
$ 2,036,958 . 214,095 -- 2,251,053 
3,544,787 . 7,315,000 

$ 3,374,730 ___20~ 846 4~ 080_, 576 
4,784,306 ~800~000 i0,859 787 l!L584x 306 

158,160,000 (2,105,951) (19,661,317) 136,392L732 149,503,572 
~ 7,758~372 7,758L372 

163, 095,000 (2,478,867) 

7~ 499 ~ 303 

$!57,261_~.94__4 $16_ 5~99~893 
The Accompanying Notes are an ~:ntegral Part of These Statements -3- 



 

LAFAYETTE PUBLIC POWER AUTHORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS FOR THE YEARS ENDED OCTOBER 31, 1996 AND 1995 
OPERATING REVENUES Sales of Electric Energy-Lafayette Consolidated Government OPERATING EXPENSES Production Transmission Administrative and Genera]. Amortization Depreciation Total Operating Expenses Operating Income NON-OPERATING REVENUES (EXPENSES) Interest Income Interest Expense Costs Recovered Through Billings to Lafayette Consolidated Government Costs to be Recovered Through Future Billings to Lafayette Consolidated Government Total N.an-Operating Revenues (Expenses NET INCOME RETAINED EARNINGS, BEGINNING OF YEAR Prior Period Adjustments RETAINED EARNINGS, BEGINNING OF YEAR (RESTATED) RETAINED EARNINGS, END OF YEAR 

1996 
$92,578,369 $4_~2061~036 27,885,129 76,893 2,066,907 87,410 . 4,434,758 34,551,097 8,027,272 
1,836,659 8,945,940) 6,729,023) 

25,573,787 62,825 2,100,241 25,74] _4L342~972 32~] 05~ 566 
2,120,292 10,301,179 (6,285,287 

_6,070,i01 5L60]~_367 _~,768,203 259,069 7,499,303 .7,499,303 $_7,7~8,372 

The Accompanying Notes are an ]ntegral Part of These Statements -4- 

~8~ 864~ 807 3~ O9Q~663 5,821,957 ___.586~83 6~408~_640 $7~499~303 



 

LAFAYETTE PUBLXC POWER AUTHORITY A COMPONENT UNIT OF THE CONSOLIDATED GOVERNMENT OF LAFAYETTE, LOUISIANA STATEMENTS OF CASH FLOWS FOR THE YEARS ENDED OCTOBER 31, 1996 AND 1995 
CASH FLOWS FROM OPERATING ACTIVITIES Operating Income Adjustments to Reconcile Operating Income to Net Cash Provided by Operating Activities Depreciation Amortization Debt Service on Coal Cars in Inventory Changes in Assets and Liabilities Accounts Receivable Inventory Prepaid Insurance Accounts Payable Due 1:o Lafayette Consolidated Government Net Cash Provided by Operating Activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Proceeds From IssuancE! of Long-Term Debt: Principal Payments Bond Costs Paid Interest Paid Purchase and Construction of Fixed Assets Net Cash Used in Capital and Related Financing Activities CASH FLOWS FROM INVESTING ACTIVITIES Purchase of Investments-net Interest Received Net Cash Provided by (Used in Investing Activities NET DECREASE IN CASH 

1996 
$ 8,027,272 
4,434,758 87,410 1,238,991 606,739 208,863 (64 337,772 (491,75!) 12,356,72___00 

1995 
$ 9,955,470 
4,342,972 25,741 1,238,991 

-- .52 4.~_i__5 
(6,305,000) (9,72],715) _2!~3 i 4 ~55) (17,499,983) i~3341 ,_570 

(4,512,100) 1,786,246 (2,725,854) (7,869,117) 
(883,60]) 2.~] 66 i]] 35 i, 2_82~_534 5,508,724) Cash-Beglnning of Year (including restricted cash of $19,474,002 and $20,013,877 for 1996 and 1995, respectively) 26,596,141 32L~]04~865 Cash-End of Year (including restricted cash of $14,238,12] and $19,474,002 for 1996 and 1995, respectively) $18,727,______02_~4 $ 26,5961~4] 

The Accompanying Notes are an Integral Part of These Statements -5- 


