
GI~.AND MARAIS DRAINAGE DISTRICT, JEI'TERSON DAVIS PARISH, LOUISIANA NOTF_S TO THE COMPONENT UNIT FINANCIAL STATEMENTS AS OF DECEMBER 31, 1996 
SUMMARY OF SIGNIHCANT ACCOUNTING POLICIES The Ca'aM Marais Drainage District, Jefferson Davis Parish, Louisiana was created by the Jefferson Davis Parish Police Jury under the authority provided by the provisions of Part l, Chapter 7, Title 38 of the Louisiana Revised Statutes of 1950, as amendexl, and other constitutional and statutory authority supplemental thereto. The Grand Marais Drainage District, Jefferson Davis Parish, Louisiana was created to open and maintain all natural drains in the district where drainage is accomplished through the natural force of gravity. In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities of state and local governmental entities. In November of 1984, the GASB issued a codification of governmental accounting and financial lepordllg standards. This codification azd subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governmental. A. _rt~ortiug EmjL~ GASB Codification Section 2100 established criteria for determining the govenmaental reporting endty and component ~mits that should be included withitt the reporting entity, Oversight responsibility by the police jury is determined on the basis of the following criteria: 

B 

Financial Accountability Appoinunent of a Voting Majority Impositi,)n of Will Financial Benefit to or Burden on a Primary Governmem Financial Accountability as a result of Fiscal Dependency Ik~cause the police jury has financial accountability and they appointed a voting majority of the board of (3a'and Marais Drainage District, Jefferson Davis Parish, Louisiana was determined to be a component unit of the Jefferson Davis Parish Police Jut'y, the governing body of the parish and the governmental body with oversight responsibility. The accompanying component unit financial statements present information only on the funds maintained by the district and do m)t present information on the police jury, the general governmental services provided by that governmental unit, or the: governm;mtal units that comprise the governmental reporting entity. Fund Accomlting The accounts of the drs, inage dis*rict are olganized on the basis of funds and an account group, each of which is considered a separate accountng entity. The operations of each fund are accounted for with a separate set of self- Imlancing accounts that comprises :its assets, liabilities, fund equity, revenues and expenditures. Revenues are accounted tbr in these individual fimds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The fund~; presented in the financial statements are described as follows: 1[. Governmental Fund Tvoe General Fund The General Fund is the general accolmring fund of the gravity drainage district. It accounts for all financial resources, except for those r~quired to be accounted for in other funds. 
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COMPONENT UNIT FINANCIAL STATEMENTS OFTHE GRAND MARAIS DRAINAGE D1S'~RIC'~, JEF]~ERSON DAVIS PARISH, LouISIANA AS OF DECEMBER31, 1996 
mlaer provisions crf state law, th~s report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other appropriate public officials. 3"he report is available for public inspection at the Baton Rouge office of tt~e Legislative Aud i- tor and, where appropriate, at the office of the parish clerk of court ~'~.lease Date_~hl 2 ~ 1_~7- 
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NOTES TO THE COMPONENT UNIT FINANCIAL STATEMENTS AS OF DECEMBER 31, 1996 
The drainage district issued general obligation bonds totaling $450,000 in 1986, with principal payments due beginning in 1988 Long-term debt payable at December 31, l!;g)6 is $325,000 and is comprised of the following: Payable At December 1996 

Date of Origirml Final Pa~nent I BS~% Issue Rate Date Maturity Outstanding AugUst I, 1986 $ 450,000 8.0% - 12.0% January 2, 2006 $ 154,355 $ 325,000 The ammal requirements to amolxize all bo~ads outstanding at December 31, 1996, including interest of $154,355, are as follows Y~r Endlna December 31 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 
Tota]s 

1996 46,270 49,458 47,420 50,157 47,675 49,977 47,055 48,905 45,525 46 913 
These general obligation bonds were issued to construct drainage work in and for the drainage district and are funded by a property tax on all taxable property within the drainage district. 
There is no litigation pending against the ch ainage district at December 31, 1996 
As provided by Louisiana R.S. 38:1794, tDur of the board members receive $50 per diem for each board meeting they attend and the president of the board receives $ 65 per diem for each meeting he attends. The board of commissioners began receiving the per diem in August 1986. 



FREDERICK, NORTON, ROBERT &: SCHULTHESS CERTIFIED PUBLIC ACCOUNT/ NTS (A PROF'ESSIONAL CORPORATION} 
Ronald ~ Frederick, CPA Carl W. Norton, CPA James R. Robert, Jr., CPA Melvin R. Schulthess, CPA William V. Trimm, CPA 

345 FAST ACADEMY AVENUE POST OFFICE DRAWER 1429 JENNINGS, LOUISIANA 70546 (318) 824-2395 (318) 824-8080 (318) 824-8028 Fax (318) 824-8082 
Members: American Institute of Certified Public Accountants Louisiana Society o[ Certified Public Accountants 

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON PROCEDURES 
To the Honorable Board of Commissioners Grand Marais Drainage District Jefferson Davis Parish, l.,ouisiana We have pe~'formed the procedures included it the Louisiana gtwernmem Audit Guide and enumerated below, which were agreed to by the management of the District and the Legislative Auditor, State of Louisiana, sole)' to assist the users in evaluating managemem's assertions about the District's compliance with Certain laws and regulations during the year ended December 31, 1996 inclnded in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accoudaa~e with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the Sl~Cified users of the report. Consequently, we make no representations reganding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. Public Bid Law l, Select all expenditures made during the year for material and supplies exceeding $ 5000, or public works exceeding $ 50,000 and determine whether such purcha~s were made in accordance with LSA-RS 38:2211-2251 (the public bid law). No expeeditatres met the above thresholds. Code of Ethics for lhablic Officials and Public Employees 2. Obtain ti-om management a list of the imtaediate fanfily members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside busin,.,ss interest.'; of all board members and employees, as well as their immediate families. Managemen! Provided tt_s with the :required list including the noted information. 3, Obtain from management a listing of all employees paid dur'mg the period under examination. Managemenl provided us with the ~luired list 4. DetermiJae whether any of those employees included in the listing obtained from management in agreed-upon procedures (3) were also included on the listing obtained from management in agrred-upon procedure (2) as immediate family members. None of the employees b~cleded on the list of employees provided by management {agreed-upon procedure (3)} appeared on the list pro~,ided by ~anagement in agreed-upon procedure (2). 
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GRAND MARAIS DRAINAGE DISTRICT, JEFFERSON DAVIS PARISH, LOUISIANA NOTES TO TEE COMPONENT UNIT FINANCIAL STATEMENTS AS OF DECEMBER31, 1996 
Fixed Assets Fixed assets used in governmental fund type operatiom are accounted for in the General Fixed Assets Account Group. Plant, property, and equipment acquired or constructed for general govemmentaloperations are recorded as expenditures in the fund making the expenditure and capitalized at cost in file General Fixed Assets Account Group. Grand Marais Drainage District, Jefferson Davis Parish, Louisiana ha~t no fLxed a~ssets at December 31, 1996. Investments Under Louisiana Revised Statute 39:122l, the gravity drainage district may invest in certain securities. However, the Grand Marais Drainage District, Jefferson Davis Parish, Louisiana chose not to invest in any securities. Total Columns On Comoo_n~nt Unit ]Financial Statements The total colunms on the statement; are captioned Memorandum Only to indicate that they are presented only to facilitate fLnancial analysis. Data in these cokmns do raot present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. F_und Equity l:',eservations of fund balances of governmental funds are created to either (1) satisfy legal covenants that require that a portion of the fund balance be segregated or (2) identify the portion of the fund balance that is not appropriable for future expenditures. The General Fund of the Grand Marais Drainage District, Jefferson Davis Parish, Louisiana has fund balance tS~at is unreserved and undesignated; the Debt Service Fund has a fund balance that is reserved; and the Capital Projects Fund has a fund balance that is imreserved but designated for major construction projects. K. Vacation and Sick Leave The gravity drainage district has no policies related to vacation and sick leave. The board of commissioners of the district are not employees. LEVIF.D TAXES The following is a summary of authorized and levied ad valorem taxes 
District Taxes: General Maintenance Debt Service 

Authorized Millage 
6.83 8.60 
Levied Millage_ 
6.83 8.60 
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GEAND MARAIS DRAINAGE DISTRICT, JEI~FERSON DAVIS PARISH, LOUISIANA NOTES TO TH E COMPONENT UNIT FINANCIAL STATEMENTS AS OF DECEMBER31, 1996 
Debt Service Fund The Debt Service Fund accouats for the accumulation of resources for, and the payment of, general long-term debt principal, interest and related casts. Capital Projects Fund The Capital Project.s Fund accautus for financial resources used to construct and improve drainage facilities within the district. 2. Account Grouos The account groups are not fimds. They are concerned only with the measurement of financial position and do not involve measuremertt of resulu of operations. 
Long-term liabilities expected to be financed from governmental funds are accounted for in the general long-term debt account group, not in the gove1"nmetual funds. 
Basis of Accounting "lTae accounting and financial reportiJig treatment applied to a fund is determined by its measurement focus. All governmental fand types ate accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities .generally are included on the balance sheet. Operating statements of these funds present iJacreases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when they become both measurable and available. Measurable means that the amount of the transaction can be determined and available means that the amount of the transaction is collectable within the current period or soon enough thereafter to ')e used to pay liabilities of the current period. A one-year availability period is used for revenue recognition for all governntental fund type revenues. Expenditures are recorded when the related fund liability is incurred. Principal and interest on long-term debt are recorded as a fund liability when due or when amounts have been accumulated in the debt service fund for payments to be made early in the following year. 
Revenues Ad valorem taxes are recorded in the year the taxes are assessed. Ad valorem taxes are assessed for the calendar year, become due on November 15th of each year, and become delinquent on December 31st. The taxes axe generaily collected in l)ecemher of the current year and January and February of the following year. Interest income represents amounts earned on certificat~:s of deposits and insured money market accounts invested with financial institutions. Interest earned on certificates of deposit is recorded when the certificate matures and the interest is available. Interest earned on insured money ma'ket accounts is recorded when received, lntergovernmental revenue is recorded when received. 



 



FREDERICK, NORTON, ROBERT & SCHULTHESS CERTIFIED PUBLIC ACCOUNTAJ~'8 (A PROFESSIONAL CORPORATIO~ ,9 
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345 EAST ACADEMY AVENUE POST OFFqCE DRAWER 1429 JENNINC~, LOUISIANA 70546 (318) 824.2395 (318) 824-8080 (318) 824-8028 Fax (318) 824-8082 
Members: American Institute of Certified Public Accountants Louisiana Society of Certified Public Accountants 

ACCOUNTANTS' COMPILATION REPORT 
To the Honorable Board of Commissic nets G'rand Marais Drainage District, Jeff(;rson Davis Parish, Louisiana We have compiled the component unil financial statements of the Grand Marais Drainage District Jefferson Davis Parish, Louisiana as of December 31, 1996, and for the year then ended, in accordance with Stao.'ments on Standarads for Accoungng and Review Services issued by the American Institute of Certified Public Accountants. A compilation is limited to presenting in the form of financial statements information that is the representation of management. We ]lave not attdited or reviewed the accompanying financial statements and~ accordingly, do not express an o~inion or any other form of assurance on them. 

FRF.DERICK, NORTON, ROBERT & SCHULTHF...qS May 29, 1997 



REVENUES ~em ~.xes Interest income 
EXPENDITURES General government: Legislative Fiance and administrative Public works Debt service - interest and bank charges TOTAL EXPENDITURES 
Operating t:ransfers in Operating transfers out TOTAL OTHER FINANCING SOt~CES (USES) 

END OF yEAR 

GRAND MARAIS DRAINAGE DISTRICT, Exhibit B JEffERSON DAVIS PARISH, LOUISIANA COMPONENT UNIT STATEMENT OF REVENUES, EXPENDII'URES, AND CHANGES IN FUND BALANCE ALL GOVERNMENTAL FUND TYPES For The Year Ended December 31, 1996 
GENERAL FUND $ 50,770 8187_! 

DEBT SERVICE FUND $ 63.873 9r272 
CAPITAL PROJECTS FUND $ -o- -0- 

TOTALS (MEMORANDU~ ONLY] $ 114,643 181143 59,64__I $ 73,145 $ -0- ~ 132,786 
$ 3,880 1,552 68.350 -0- ?3, "/e2 

$ -0- -0- -0- 47,870 $ 49~870 $ 14,141~__ $ 25,275 $ "0- "0- ($ -o._~ 

See Acco~panyinc_I Notes and 

$ -o- -0- -0- -0- 
$ -o- -0- 

$ 3,880 1,552 68.350 47,870 121,652 11,134 $ -0- -0- 

Accountants' Compilation Report 3 



ASSETSAND OTHER DEBIT~ Assets: Cash and cash egulvalent. Receivables - ad Valorem taxes Amount avail- able in deb~ semite fund ~o~t to be provided foe retirement of lons-teD~ debt TOTAL ASSETS AND OTHER DEBITS L~ABILITIES EQUITY~ OTHER CREDITS Liabilities: Other Liabilities Bonds Payable Total Liabilities EqUity and Other Credits F%Lnd Bal~ce*3: Rescued Unrese~ed - designated undeslgnat~d Total Equity and Other Credits TOTAL LIARIL;ITIES EQUITY AND (YTh'ER CREDITS 

GIRAND MARAIS DRAINAGE DISTRICT, JEFFERSON DAVIS PARISH, LOUISIANA COMPONENT UNIT COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS As of December 31, 1996 
GENERAL 
$ 190,659 52,938 -0- 

GOVERNMENTAL FONDS TYPES DEBT CAPITAL SERVICE PROJECTS FUND FUND 
$ ~0- -0- -0- 

ACCOUNT GROUP GENERAL TOTALS LONG-TERM (MEMORANDt~ DEBT -- ONLY) 
$ 403,646 i19,595 279.644 

-0- ..~0__1 -0- 4513566 45r356 

$ -o- -0- !----_ -o- 
$ -0- -o- ._._~.t 3. S97 ~_C2#3,597 

$ -0- S -0- $ -0- -0- 325t ODD 3~51000 -0- $ 325t 000 $ 3~5,000 
$ -0- -0- -o- -o- 

$ -o~ -o- -o- t~ -0- 
$ -o- 279,644 243,597 523,241 

See AccompanyinH Notes and Accountants' Compilation Report 2 

Exhibit A 
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REVENUES Ad v~o~em taxes Interest income TOTAL F~VBNUES EXPENDITURES General gover~ent: Legislative Finance and Administrative Public works TOTAL EXPENDURES EXCESS (DEFICIENCY) OF REVENUES OVER EX~ENDITUP-ES OTHER FINANCING SOURCES(USES) Operating transfers in Operating transfers out TOTAL C~'HER FINANCING SOURCES (USES 

GRAND MARAIS DRAINAGE DISTRICT, JEI:FERSON DAVIS PARISH, LOUISIANA COMPONENT UNIT STATEMENT OF REVENUES, F~XPENDFfURES, AND CIIANGES IN FUND BALANCE BUE~ET AND ACTUAL - GENERAL FUND For The Year Ended December 31, 1996 

EXCESS (DEFICIENCy) OF REVENUES AND FUND BA/J%NCE (DEFICIT) AT BEGINNING OF YEAR B~.A~CE (DEFICIT) AT END OF YEAR 

See Acco:mpanying .Notes and 

BUDGET $ 51,687 -0- 
$ 4,000 1,600 77r630 $ 3,880 1,552 68.350 

Exhibit C 

VARIANCE FAVORABLE (UNFAVORABLE) ($ 917 __J,871 
$ 120 4S 

-0- -0- -0- -0- 

Accountants' Compilation Report 4 
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GRAND MARAIS DRAINAGE DISTRICT, JEHZERSON DAVIS PARISH, LOUISIANA NOTI~ TO THE COMPONENT UNIT FINANCIAL STATEMENTS AS OF DECEMBER 31, 1996 
Expenditures Expcaxtiturcs are gencrally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except for principal and interest on general long-term debt, which are recognized when due. Other Financing.Soarces (Uses] Transfers between tunds that are not expected to be repaid and proceeds from the sale of bonds are accounted for as other financing som'ces (uses) and are recognized when the underlying events occur. _Budget Practices She gravity drainage district adopted its budget for 1996 on December 19, 1995. The gravity drainage district does not use encumbrance accounting. (:ash and Cash Eanivalents For reporting purposes, cash and cash equivalents include checking accounts and certificates of deposit (if applicable). tinder state law, the gravity drainage district may deposit funds within a fiscal agent bank organized under the laws of the United States, or under the laws of the Jefferson Davis Parish Police Jury, or any other state in the union. Further, the drainage district may invest in time deposits or certificates of deposit of state banks organized under Louisiana Law and national banks having principle offices in Louisiana, or in obligations guaranteed by the federal government. 'l"ne Grand Marais Drainage District, Jefferson Davis Parish, Louisiana had cash and cash equivalents totaling $ 403,646 at December 31, 1996. Cash and cash equivalents are stated at cost which approximated market. These deposits must be secured under state law by federal deposit insurance or by the pledge of securities owned by the bank. The market value of the pledged securities plus the fi,'deral deposit insurance must at all times be equal to the amount on deposit with the bank. These pledged securities are held in the name of the pledging bank in a custodial bank that is mutually acceptable to the parties involved. ']'he following is the dis~Jct's cash and cash equivalents at December 31, 1996 with the related federal deposit iusurance and pledged .securities: 
Cash and Cash Equivalents 

F. Receivables 

FDIC/FSLIC Insured Collateralized Insured $ i00,000 $ 303,646 

AB receivables are relm~.edatthehnet vMues, which is the gross receivable less theestimatedportiontbatis expected to be uncoHectible. 


