
Exhibil 1) TOWN OF WHITE CASTLE VOLUNTEER FIRE DEPARTMENT 
While Castle, 1,ouisiana NOTES TO FINA NCIA1, STATEMENTS NOTE 1 .- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Operations The Town of White Castle Volunteer ]'ire Department (the Department) is a non-profit corporalion within the meaning of Section 501(c)(4) of the Internal Revenue (;ode. The purpose of the Deparlment is to provide fire protection, emergency medical service, and hazardous materials handling to the citizens of the Town of White Castle (the Town) and its outlying areas. Basis of accounting 
Basis of accounting refers to when revenues and expenditures are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The Department maintains its financial statements and related records on the accrual basis of accounting wherein revenues are recognized in the accounting period in which they arc earned and become measurable and expenses are recognized in the period incurred, if measurable. The preparation of financial statements in conformity with generally accepted accounting principles require management to make estimates and assumptions that affect reported anmunts and related disclosures of the financial statements. Actual results could differ from those estimates. Estimates are used primarily when accounting for depreciation in these financial Slalenlenls. Revenue recognit'ion The Department is primarily, funded by an allocation of dedicated parish-wide sales lax proceeds. Supplementao, funding is providil~g donations solicited from the general public, local businesses, and civic organizations, which are recognized as received. Income taxes The I)epartment is a non-profit organization which is exempt from income tax under Section 501 (c)(4) of the Internal Revenue Code. Equipment and depreciation 
Equipment is recorded at cost. Depreciation is computed using the straight-line method over the estimated service lives oftbe assets. 



Advances and Bonuses 11. Examine payroll records and minutes for the )'ear to determine whether an)' payments have been made to employees which may constitute bonuses, advance, or girls. The I)eparlment did not make any bonuses, advances of gifts to any employee We were not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, we do nol express such an opinion. Had we performed additional procedures, other matters migbl have come to our attention that would have been reported to you. This report is intended solely for the use of management of the Department and the Legislative Auditor, Slale of Louisiana, and should nol be used by lhose who have nol agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distribution is not limited. 

Baton Rouge, Louisiana Marcia 18. 1997 
c Accountant J S d_L~ 



Budget Obtained a cop5' of the legally adopted budget and all amendments 
The state budget law does not apply to the Deparlmenl Trace tile budget adoption and amendments to the minute book ]'he state budget law does not apply to the Deparhnenl Compare the revenues and expenditures of the final budget to actual revenues and expenditures to determine if actual revenues or expenditures exceed budgeted amounts by more than 5%. Thc slate budget law does not apply to the Departmenl 

Aceounting and Reporting Randomly select 6 disbursements made during the period under examination and (a) trace payments to supporting documentation as to proper amount and payee We examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. (b) delennine if payments "*','ere properly coded to the correct fund and general ledger accounl and All of the payments were properly coded to the correct fund and general ledger account. (c) determine whether payments received approval from proper authorities Inspection of documentation supporting each of the six selected disbursements indicated approvals from the accountant and the Fire Chief. 
Meetings 9. Examine evidence indicating that agendas for meetings recorded in the nfinute book were posled or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). The Department is not subject to the open meetings law Debt 10. Examine bank deposits for the period under examination and determine whether any such deposits appear to be proceeds of banks loans, bonds, or like indebtedness. The Deparhnent's debt is not subject to State Bond Commission approval 



Board of Directors "I'owla of White Castle 
O 

Volunteer Fire Dcparhnent White Castle, Louisiana 
We have performed the procedures included in the Louisiana Government Audit Guide and enumerated below, which were agreed to by the management of the TOWN OF WHITE CASTLE VOLUNTEER FIRE DEPARTMENT'S (the Department) and the Legislative Audilor, Stale of Louisiana, solely to assist the users in evaluating managemenCs assertions about the I)epartment's compliance with certain laws and regulations during the year ended September 30, 1996, included in the Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institule of Certified Public Accounlants. The sufficiency of these procedures is solely the responsibility of the specified users of the rer~ort. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for an)' other purpose. Public Bid La~ 1. Select all expenditures made during the ),ear for material and supplies exceeding $5,000. or public works exceeding $50,000, and determine whether such purchases were made in accordance wilh LSA-RS 38:2211-2251 (the public bid law). ]he I)epartment made no expenditures which were subject to the public bid lax~ (?ode of Ethics for Public Officials and Public Employees Obtain from managemenl a lisl of the immediate family members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. The Department is not subject to LSA-RS 42:1101-1124 (the code of ethics) 3. Obtain from management a listing of all employees paid during the period under examinalion The Department did not make any payroll disbursements during the year ended September 30, 1996. 4. Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. The Department is not subject to LSA-RS 42:1101-1124 (the code of ethics) 681 I Jefferson }light, a} ~ Balon Rouge, IA 70806 ~ Businl,ss: (5(bl) 927-9:170 ~ IZacsinli[e: (5(~i} 927 q~'~t 706 Raihoad A~enue ~ I)onaldsom~lle, IA 707,96 ~ Business: (5(14) 475 7719 A ff~hated worlduide tbr(mgb BKR International 



Exhibit l) Continued NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Accounting pronouncements issued but not yet adopted The Financial Accounting Standards Board issued Financial Accounting Standards No.116 (SFAS 116). "Accounting for Contributions Received and Contribulions Made", which established standards for recognizing expirations of restrictions on contributions received and for accounting for collections of works of art, historical treasures, and similar assets acquired by contribution. The eft;ective date of this pronouncement is for fiscal years beginning after December 15, 1995, with earlier application encouraged. The adoption of SFAS 116 is not expected to have a significant impact on the Organization's financial statements. The Financial Accounting Standards Board also issued Financial Accounting, Standards No. 117 (SFAS 117), "Financial Statements of Not-For-Profit Organizations". "lhc objective of this pronouncement is to enhance the relevance, understandability, and comparability of financial statements issued by not-for-profit organizations. This StAg will require items to be classified based on the existence or absence of donor-imposed restrictions. ]'he effective date for SFAS 117 is for fiscal years beginning after December 15, 1995, with earlier application encouraged. The adoption of SFAS 117 is not expected to have a significant impact on the Organization's financial statements. 
NOTE 2- PROPERTY A summary of property, related service lives, and accunmlated depreciation at September 30 1996. is as follows: Estimated ~ipment Service I Ale 1995 Building Fire truck - pledged Equipment 

30 years 5 years 5 years 
Less accumulated depreciation 

$ 101,155 129,359 _ 71,798 302,312 (lOl,O173 Properly, net of accumulated depreciation .$ 201.295 NOTE 3 - LONG-TERM DEBT 
A summary of long-term debt at September 30, 1996, is as follows Note payable in monthly installments of $2,101, including interest at 7.19%, maturing in July 2005, secured by a building and a vehicle. $ 164,375 



FAUZX 
1NI)EI'ENDENT ACCOUNTANTS' COMPILATION REPORT 

Board of Directors Town of While Castle Volunteer Fire Deparhnent White Castle, Louisiana 
We have compiled the accompanying balance sheet of the TOWN OF WHITE CASTLI' 
VOLUNTEER FIRE DEPARTMENT as of September 30, 1996, and tile related stalemenl of 
revenues, expenses and changes in fund balance, and cash flows for the year then ended in accordance with Statements on Standards for Accounting and Re;,iew Services issued by the American Institute of 
Certificd Public Accnuntanls A compilation is limited to presenting in the form of fnancial statements infomlation that is the 
representation of management. We have not audited or reviewed the accompanying financia statemel:,ls and, accordingly, do not express an opinion or any other form of assurance on them 

Baton Rouge, Louisiana March 18, 1997 

(+~+11 Jefferson llighma) * Balon Rouge. IA "(Ib;06 ~ Bt, smess: (50-+) 927-9+]70 ~ Facsimile: (504) 92~-9 t'q 71)6 Railroad 4~enue ~ l)onaldsonvillc, IA 70M6 * Business: (504) ~5 7719 Ajfiliated worldu ide l&Ymgb BAR lnternalional 
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NOTE 3 - LONG-TERM DEBT (CONTINUED) Note payable in monfl~ly installments of $199, including interest at 7.0%, maturing June 2001, secured by fire equipment. 9,627 Note payable in monthly' installments of $401, including interest at 7.5% maturing July' 2001, secured by' fire equipment. 19.755 Total debt 
Less current maturities Long-term portion Future maturities are as follows Sept~jnbcr 30 

193,757 
__ (19,360) $ 174,39_7 
Amount $ 19,360 20,505 22,039 23,686 108,162 $ 193,752 

Exhibit 1) 

The Department is primarily responsible for payment of the debt; however, the Police Jtlrv has guaranteed the debt. As described in Note 4, the Police Jury, with the I)eparlmenfs consent, makes direct payment of $2,101 monthly to fund the required debt sen'ice payments. NOTE 4 - RELATED PARTY TRANSACTIONS Since the Department provides a service which would otherwise be provided by the Town, the Town provides support for the organization. The Town assumes certain costs and provides the facilities used by the Department. The Town provides equipment used by' the Department, with an original cost of approximately $183,822, which is not included in the equipmenl described in Note 2. The Town budgets an alnount to be expended in the purchase of various supplies for the Department. Thc amount of such expenditures in 1996 was $7,149 and is not included in these financial statements. The Department continues its agreement with the Iberville Parish Police Jury (Police Jury') to receive allocated sales tax proceeds in exchange for providing fire protection to certain areas of the Parish extending beyond city limits. In prior years, the Police Jury' has served in an agency capacity by processing the Department's expenditures before remitting the remaining sales tax proceeds to the Department. During 1996, the Police Jury only withheld sales tax proceeds due to the Department for debt service payments as described in Note 3. 



Exhibit I~ 
TOWN OF WHITE CASTLE VOLUNTEER FIRE DEPARTMENT White Castle, Louisiana STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCI: For the )'ear ended Septembel 30, 1996 (See Accounlants' Compilation Reporl) 

REVENUES Sales lax proceeds Fund r~ising events Donalions Interest Other 
Total revenues EXPENSES Supplies Depreciation Training Maintenance Office lnlercsl Other Total expenses 
Excess of expenses over revenues FUN1) BALANCE Beginning of year End of year 

The accompanying notes to lhe financial statements are an integral part of this statement. 

1996 
75,108 1,269 700 1,190 381 78,648 
24,233 38,709 13,730 8,237 4.793 12,600 17.141 119.443 (40,795) 
84.030 $ 43,235 



Exhibit C 
TOWN OF WHITE CASTLE VOLUNTEER FIRE i)EPARTMENT White Castle, l.ouisiana STATEMI:;NT OF CAS]I FLOWS [or the )'car ended September 30, 1996 (See Accountants' Compilation Report) 

1996 CAS]t FLOWS FROM OPERATING ACTIVITIES Excess of expenses over revenues Adjustments: Depreciation Change in operating assets and liabilities Duc from Iberville Parish Police Jury' Accounts and interest payable 
Cash provided by operating activities 
CASlt FLOWS FROM INVESTING ACTIVITIES Acquisition of fixed assets 
CASII FLOWS FROM FINANCING ACTIVITIES Repayment on long-term borrov,'ings Proceeds from long-term debt 
Net cash provided by financing activities 
Net decrease in cash 
CASlt Beginning of year 
End of year 

The accompanying notes to the financial statements are an integral part of this statement. 

(40,795) 
38,709 
20,041 (8,749) 
9,206 
(32.153} 
(13,621) 30,076 
16.455 (6,492) 
38.073 
31,581 
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