
 
Exhibit D (Continned) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
0 Support Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. Grant awards are classified as refundable advances until expended for the purposes of the grants since they are conditional promises to give. g) Donated Services The value of donated services is not reflected in the accompanying financial statements since the volunteers' time does not meet the criteria for recognition. h) Income Taxes "File Complex is exempt from federal income tax under section 501 (a) of the Internal Revenue Code as a publicly supported organization described in Section 501 (c)(3). i) Cash Equivalents The Complex considers all highly liquid investments in money market accounts to be cash equivalents. 
j) Total Column Total columns are presented to facilitate financial analysis. Data in these colmnns do not present financial position, results of activities and changes in net assets in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 



 



~qPEC,1Ai, REPORTS OF CERTIFIED PlJBLIC ACCOUNTANTS 



Temporarily Reslricted Support Grants: Medical marketing campaign Project Clean Up DDD - police security Total support Net Assets Released From Restrictions Ad campaign Employee benefits Direct mail marketing Market survey consultant Meetings/conventions Police security Project Clean Up Salaries Siguage design/administrative Site database/computer Indirect cost allocation - medical marketing campaign Total net assets released from restrictions Changes In Net Assets Net Assets Beginning of year End of year 

Budget Actual 
$ 97,822 $ 113,626 15,000 - 1.000 

Schedule 1 (Continued) 
Variance Favorable (Unfavorable) 
$ 15,804 15,000 1,000 97,822 129,626 _ 31~804 

50,000 763 9,354 2,000 5,464 3,700 12,500 2o,oqo 

50,000 2,000 3,886 8,921 3,908 1,427 15,000 10,510 3,300 10.650 

0 (1,237) (3,886) 433 (3,908) 573 (15,000) (5,046) 400 1.850 23j75o ~3,75o) 103,781 133 352 (5,959) (3,726) 4,89! 4,891 
(29,57!) 2,233 

:$ (!,068] $ 1,1165 $ 2,233 



,~I1PPI ,EMENTAI, INFORMATION SECTION 



 



Note 2 - MAJOR FUNDING SOURCES 

Exhibit I) (Continued) 

The Complex receives all of its dues from member agencies (seven in 1996, six in 1995) which comprise the majority of its unrestricted revenue. In 1995, the City of New Orleans awarded a grant to the New Orleans Medical Complex, Inc., in the amount of $150,000 for a medical marketing campaign. Funds in the amounts of $57,757 and $92,243, were received in 1996 and 1995, respectively, of which $1,990 is recorded as refimdable advances at December 31, 1996. In 1996, the City of New Orleans awarded $60,000 for Phase II &the medical marketing campaign. Funds totaling $11,500 were received in 1996 and a receivable of $6,295 has been recorded at December 31, 1996. The balance will be received in 1997 as expenses are incurred. Indirect costs of $23,750 were allocated from the unrestricted fund to the medical marketing campaign for the year ended December 31, 1996. The City of New Orleans requires that these grant funds be maintained in a separate bank checking account. 
Note 3 - NET ASSETS RELEASED FROM RESTRICTIONS Net assets were released from restrictions by incurring expenses satisfying the restricted purposes or by occurrence of other events specified by grantors during 1996. Purpose restrictions accomplished Medical Marketing - Phase I Medical Marketing - Phase lI Project Clean Up Signage Design/Construction Police Security 
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$ 95,830 17,795 15,000 3,300 __ 1,427 ~_33,352 



Bourgeois Bennett 

A1 II)IT OF THE FINANCIAl, STATEMENTS PERFORMED IN 

To the Board of Directors, New Orleans Medical Complex, lnc New Orleans, Louisiana 
We have audited the financial statements of the New Orleans Medical Complex, Inc., (the Complex) as of and for the year ended December 31, 1996, and have issued our report thereon dated April 3, 1997. We conducted our audits in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether thc financial statements are free of material misstatement. Complimace with laws and regulations, contracts and grants applicable to the Complex is the responsibility of the Complex's management. As part of obtaining reasonable assurance aboul whether the financial stalements are free of material misstatement, we performed tests of the Complex's compliance with certain provisions of laws and regulations, contracts and grams. Itowever, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The result of our tests disclosed no instances of non compliance that are required to be reported herein under 
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Exhibit D (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
b) Financial Statement Presentation (Continued) As permitted by this new statement, the Complex has discontinued its use of land reporting and has, accordingly, reclassified its financial statements to present the three classes of net assets required. This reclassification had no effect on the change in net assets for year ended December 31, 1996. The Complex also adopted SFAS No. 116, "Accounting for Contributions Received and Contributions Made," in 1996. In accordance with SFAS No. 116, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. The adoption had no cumulative effect on net assets at the date of the adoption. Ill addition, tile Complex has not received any contributions with donor-imposed restrictions that would result in permanently restricted net assets. 
e) Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. d) Furniture and Equipment Furniture and equipment are stated at cost. Depreciation is computed on an accelerated basis over the estimated useful lives of the assets (5 to 7 years). e) Membership Dues Membership dues of $90,000 collected in advance have been deferred at December 31, 1996, and will be recognized within one year. Dues of $91,000 deferred at December 31, 1995, were recognized as revenue in 1996. 



NOTES TO FINANCIAL STATEMENTS 
New Orleans Medical Complex, Inc. December 31, 1996 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Exhibit D 

The financial statements of New Orleans Medical Complex, Inc. (the Complex) are prepared on the accrual basis of accounting. Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in the financial statements, and relates to the tinting oftbe measuremenls made. The sig~ificant accounting policies followed are described below: a) Organization The Complex was organized in Louisiana in 1991 under the name of New Orleans Regional Medical Center, Inc. as a nonprofit corporation for the purpose of the enhancement of the image of, and the development of a regional medical center located for the most part in downtown New Orleans, Louisiana. The objectives of the Complex will be achieved through internal means, resources raised from lhc community at large and attending periodic public hearings, City Council meetings, State Legislative Committee Meetings, and other meetings to gain approval of requested funding. 
b) Financial Statement Presentation As of December 31, 1996, the Complex elected to adopt Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Complex is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the Complex is required to present a statement of cash flows. 
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STATEMENTS OF CASItFLOAVS New Orleans Medical Complex, Inc. 1:o1" the years ended December 31, 1996 and 1995 
Cash Flows From Operating Activities Changes in net assets Adjustments to reconcile changes in net assets to net cash provided (used) by operating activities: Depreciation Changes in assets and liabilities: Decrease (increase) in assets: Receivables Prepaid expenses Increase (decrease) in liabilities: Accounts payable and accrued expenses Accrued profit sharing contribution Deferred revenues Refundable advances Grants restricted for land acquisition Interest on fimds restricted for land acquisition Total adjustments 

Exhibit C 

1996 1995 $ 35,654 $ (9,231) 
1,424 1,438 
(42,295) (837) (13,751) (6,996) (i ,ooo) 872,588 (887,663) (2Lo0o) 

(630) 17,423 2,224 37,000 40,065 
.H!l~53p) 97 520 Net cash provided (used) by operating activities (65,876) _ 88,289 Cash Flows From Investing Activities Advances for land acquisition Purchase of equipment Net cash used by investing activities Cash F'lows From Financing Activities Grants restricted for land acquisition Interest on funds restricted for land acquisition Net cash provided by financing operations Net lnerease In Cash Cash anti Cash Equivalents Beginning of year End of year Cash and Cash Equivalents Consist Of Cash in bank Money market account Tota See notes to financial statements 

(33,334) 
(33,334) 
887,663 23.000 910.663 

~1,520) (1,570) 

811,453 86,719 
218~028 131,309 $I,Q29,481 $218~02g 
$ 84,491 944,990 $ 158,876 59,152 $ k o29~@!._ $ 218,028 



 

This report is intended for the information of management, the State of Louisiana and the Legislative Auditor for the State of Louisiana. This restriction is not intended to limit the distribution of this report which, upon acceptance by the Complex, is a matter of public record. 

New Orleans, La., April 3, 1997. 
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STATEM ENT8 QE FI~NANCIAL~POS!T!ON 

ASSETS Current Cash and cash equivalents ('.ash in bank Money market account Dues receivable Grants receivable Advances - land acquisition Prepaid expenses Total current assets 

New Orleans Medical Complex, Ine December 31, 1996 and 1995 
Temporarily Unrestricted Restricted 

$ 83,894 47,398 36,000 
3,921 171,213 

Furniture and Equipment Cost, less accumulated depreciation of $9,082 at 12/31/96 and $7,658 at 12/31/95 2,306 Other Deposits Totals 
LIABILITIES Current 

320 $ 173,839 

$ 597 897,592 6,295 33,334 o 

Totals 

Exhibit A 

1996 1995 
84,491 $ 158,876 944,990 59,152 36,000 6,295 33,334 .3,921 ~ 3,084 937,818 1,109,031 221,112 

Accounts payable and accrued expenses $ 5,385 $ Accrued profil sharing contribution Local match due City of New Orleans 24,000 Deferred revenues 90,000 Refundable advances - 912,653 Total current liabilities NET ASSETS Unrestricted Tempararily Restricted Total net assets Total liabilities and net assets See notes to financial statements. 

2,306 3,730 
320 $ Llllfi57 

$ 5,385 24,000 90,000 _ __912,653 

320 $ 2251162 
$ 19,136 6,996 24,000 91,000 40~65 95,385 936,653 1,032,038 181,197 

78,454 78,454 39,074 - ~ ~ 1,165 _ _.!,165 4,891 78,454. ~ 1,165 79,619 _ 43~965 $ 937,8!8 $1~1111fi57 .$ 225,162 



Actual 
$ 4,225 __ 4~31311 8.536 216,000 5,850 3,386 
_225,236 _ 233,772 
6,650 6,218 1,585 1,424 30,046 3,726 6,254 5,429 8,923 1,628 2,354 2,974 9,361 1,832 8,044 114,870 4,856 1,968 _ ~ (23,750J 

Schedule I 

Variance Favorable (Unfavorab!e) 
$ 725 _ 4,31j 50~336 18,000 350 386 A10,O00) 8,736 13,772 
(15o) (718) 165 (1,424) 634 1,274 (1,954) (5,429) (4,923) 1,872 146 1,046 (4,361) 668 6 27,550 (356) 2,032 .. 3,750 _ 194,392 19,828 39,380 33,600 

39,074 $ .78,454 $33,600 



 

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The schedule of activities - budget and actual is presented for purposes of additional analysis and is not a required pall of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to file basic financial statements taken as a whole. Information for the year ended December 31, 1995, is presented for comparative purposes only and was extracted from the financial statements presented for that year, on which an unqualified opinion dated February 23, 1996, was expressed. 
In accordance with Government Auditing Standards, we haw~ also issued a report dated April 3, 1997 on our consideration of the New Orleans Medical Complex, Inc.'s internal control structure and a report dated April 3, 1997 on its compliance with laws and regulations. 

New Orleans, La., April 3, 1997. 
Certified Public Accountants 
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STATEMENTS_ OEACTI~ITIES New Orleans Medical Complex, Inc. For the years ended Deeember 31, 1996 and 1995 
Support and Revenue Support: Grants Private contributions Contributions for legal ,;ervices 
Revenue Membership dues Annual meeting Interest 
Net assets released from restrictions Total support and revenue Expenses Salaries and wages Employee benefits including profit sharing contribution Depreciation Meetings & conventions Police security Professional fees: Advertising campaign Campaign theme consultant Direct mail marketing Market survey consultant Project Clean Up Signage design/construction Site database/computer Other Other operating expenses Total expenses Chang.es In Net Assets Net Assets Beginning of year End of year See notes to financial statements 

Temporarily Unrestricted Restricted 
$ 4,225 4,3j_1 8,536 216,000 5,850 3,386 
.!.'33AsL 367324 
125,380 32,046 1,424 3,908 1,427 50,000 3,886 8,921 15,000 3,300 10,650 12,079 59,72'3. 327,744 

$ 129,626 

fla3,352D _. ('3~726) 

Exhibit B 

Totals 1996 1995 
$129,626 4,225 4,311 $ 52,178 3,125 138.162 55.303 216,000 5,850 3,386 198,00(I 5.626 225,236 __ 203,626 ~ _ ~363,398 258,929 
125,380 143,386 32,046 1,424 3,908 1,427 50,000 3,886 8,921 15,000 3,300 10,650 12,079 59,723 

29,778 1,438 1,116 
10,260 15,646 16,292 5,625 44.619 327,744 _ 268,160 39,380 (3,726) 35,654 (9,231) 

}9_,074 $ 78,454 4.891 ~. 43_,965 53,196 $ 1~165 $ 79,619 $ 43,965 



Note 4. - TEMPORARILY RESTRICTED NET ASSETS 

Exhibit D (Continued) 

Temporarily restricted net assets are available for the following purposes or periods at December 31, 1996. 
Police security Planning 

Note 5;- PROFIT-SHARING PLAN 

$1,145 20 $1,165 
The Complex has a profit-sharing plan which covers its employees. The Complex's contribution to its profit-sharing trust fund is based solely on the Board's discretion; no annual contributions are required under the plan. Profit-sharing expense for 1996 and 1995 was $6,250 and $6,996, respectively. 

Note 6- COMMITMENTS The Complex leases office space under a noncancellable agreement accounted for as an operating lease. Future minimum lease payments as of December 31, 1996 are $11,396. Rental expense incurred under this lease was $8,044 and $6,688 for the years ended December 31, 1996 and 1995, respectively. The Complex entered into an agreement, dated December 29, 1995, to purchase land for the amount of $885,000. A $5,000 deposit was paid January 12, 1996. The deposit, along with $28,334 of legal costs, has been recorded as advances - land acquisition. Funding in the amount of $1,200,000, to pay for the land acquisition and development is provided for through a cooperative endeavor agreement between the State of Louisiana, the City of New Orleans and New Orleans Medical Complex, Inc. Funds in the amount of $887,663 Imve been received and recorded as refundable advances. Interest earned on these fimds in the amount of $23,000 has also been recorded as refundable advances at December 31, 1996. The purchase is to take place in May 1997. 


