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February 26, 1997 
INDEPENDENT AUDITORS' REPORT Board of Commissioners Rapides Parish Airport Authority Pine,Alle, Louisiana 

MAILING ADDRESS P.O. Box 12178 Alexandria, LA 71315-2178 
Telephone (31 g) 442-1608 TelecopJet (318) 487-2027 

We have audited the accompanying component unit financial statements of the Rapides Parish Airport Authority as of December 31, 1996 and for the year then ended. These component unit financial statements are the responsibility of the Authority's management. Our responsibility is to express an opinion on these component trait financial statements based on our audit. We conducted our audit m accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perforrn tile audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporling the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement preseDtation. We believe that our audit provides a reasonable basis for our opiniorL 
"[he component unit fina~cial statements referred to above present only the financial transactions of the Rapides Parish Airport Authority, a component unit of the Rapides Parish Police Jury. In our opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the Rapides Parish Airport Authority, as of December 31, 1996 and the results of its operation,; and cash flows for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated February 26, 1997, on our consideration of the Rapides Parish Airport Authority's internal control structure and a report dated February 26, 1997 on its compliance with laws and regulations. 

& McKAY Certified Public Accountants 
-Membo~- American Institute of Certified Public Accountants * Society of Louisiana, CPAs -1- 



 
RAPIDES PARISH AIRPORT AUTHORITY PROPRIETARY FUND (AIRPORT ENTERPRISE FUND) Balance Sheet December 3 l, 1996 

C;~h Cash - board restricted Receivables Prepaid expenses Property and equipment (net of accumulated depreciation) Investments held by deferred compensation plan Olher assets Total assets 

Accounts payable Accrued expenses Deferred compensation obligation Total liabilities 

lABILITIES AND E 

131,740 731,828 455,266 19.372 13,171,636 49,972 4.258 $ 14.564, 072 

$ 15,83(3 22,408 49.972 ~; _ 88.21(! 



 
RAPIDES PARISH AIRPORT AUTHORITY PROPRIETARY FUND (AIRPORT ENTERPRISE FUND) Statement of Revenues, Expenditures, and Charges in Fund Balance For the Y ear Ended December 31, 1996 

OPERATING REVENUES: Ren|3, Leases, and Fees Other Total revenues OPERATING EXPENSES: Salaries and Wages Payroll taxes and benefits Insurance Repairs and maintenance Office and administrative Telephone and utilities Operating equipment expense Dep:eciation Automobile and travel Advertising mad promotion Conlxact services Supplies Other Total expenses 
Net operating loss OTIIER INCOME AND EXPENSES: Interest income Property taxes Timber sale Gain on disposal of asset Other Total other income and expenses Net income (loss) Retained earnings (deficit) - beginning of year Retained earninggs (deficit) - end of year 

The accompanying notes are an integral part of this statement -3- 

$ 371,514 36,757 
408,271 
348,381 103,831 51,228 55,991 8,151 76,703 15,644 440,106 5,372 14,335 33,120 9,819 18,618_ 1.181_299 (773,028) 
52,910 491,933 83,098 24,139 __..(1_4,832) 

__637,248 (135,780) (1,673,1751 $ (1,808,955) 



 
RAPIDES PARISH MRPORT AUTHORITY PROPRIETARY FUND (AIRPORT ENTERPRISE FUND) Statement of Cash Flows For the year Ended December 31, 1996 CASH FLOWS FROM OPERATING ACTIVITIES: Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation (Increase) decrease in receivables (increase) decrease in prepaid expenses ]ncrease (decrease) in accounts payable lncrea.se (decrease) in accrued expenses 

$ (773,028) 
440,106 55,014 7,105 77 (11,581) Net cash provided (used) by operating activities (28_2,307) CASH FLOW FROM NON-CAPITAL FINANCING ACTIVITIES: Ad Valorem tax receipts Timber sales Net cash provided (used) by non-capital financing activities 

CASH FLOW FROM CAPITAL AND RELATED FINANCING ACTIVITIES Cash payments for properly and equipment Cash proceeds from sale of property mad equipment Cash proceeds from grants Nel cash provided (used) by capital and related financing activities CASIt FLOWS FROM INVESTING ACTIVITIES: Interest receipts 
Net cash provided by investing activities Net increase (decrease) in cash Beginning cash balance Ending cash balance 

SUPPLEMENTAL DISCLOSURES OF CAStl FLOW INFORMATION: 

439,067 
522.165 
(861,997) 24,139 82~991 (Z8671 
60,119 
60.119 292.110 
57_1,458 $ 863.568 

For the year ended December 31, 1996 there were no investing, capital, and financing activities that did not result in cash receipts or payments. 
The accompanying notes are an integral part of this statement. -4- 



RAPIDES PARISH AIRPORT AUTHORITY Notes to the Financial Statements December 31, 1996 NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ORGANIZATION AND BASIS OF PRESENTATION 
Rapides Parish Authority was created in December 1970 and is governed by a board of nine members appointed by the Rapides Parish Police Jury. "l-he Authority operates Alexandria Esler Regional Airport providing facilities and services to accommodate aviation and industrial development. The Airport Authority is a component unit of the Rapides Parish Police Jury, the primary governing body of the Parish and the governmental body wilh oversight responsibility. The accompanying financial statements present information only on the funds maintained by the Airport Authority and do not present financial information on the primary government, the general government services provided by that entity, or the other governmental units that are accountable to the primary government 
The accompanying financial statements have been prepared in conformity with generally accepted accounting principles (GAAP) as applicable to Governmental Units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. 
FUND ACCOUNTING The accounts of the Authority are organized on the fund basis. The operations of the fund are accounted for with a set of self-balancing accounts (Enterprise Fund) that comprise its assets, liabilities, fund equity, rew.~nue, and expenses. Enterprise Funds are used to account for operations (a) that are financed and operated in a manner similar to private business enterprises where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the goveming body has decided that periodic determination of revenues earned, expenses accrued, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. PROPERTY AND EQUIPMENT - PROPRIETARY FUND Property and equipment including infrastructure me recorded at cost or estirnated value at time of acquisition in the proprietary fund. Depreciation is computed using the straight-line and accelerated methods over the estimated useful lives of the assets ranging from 3 to 40 years. COMPENSATEI) ABSENCES 
Employees of tire Airport Authority earn from 5 to 15 days of vacation leave each year, depending on length of service. In addition, employees earn from 6 to 12 days of sick leave each year. Vacation leave may be accumulated, not to exceed 30 days. Upon separation of employment, employees are compensated for accumulated vacation leave at the employee's current rate of pay. Employees are not compensated for accunmlated sick leave at termination. 



BASIS OF ACCOUNrITNG 

RAPIDES PARISH AIRPORT AUTHORITY 
Notes to file Financial Statements December 31. 1996 

CONTRIBUTED CAPITAL 

CONSTRUCTION 1N PROGRESS Transactions which are related to construction projects are recorded in a construction in progress account. When construction projects are completed, the costs which were originally recorded as cons:truction in progress are transferred to a permanent properly and equipment account. The transfer occurs during the accounting period which immediately follows the period of completion. STATEMENT OF CASH FLOWS 
l)uring 1989 the Authority adopted Government Auditing Standards Board Statement No. 9, "Reporting Cash Flows of Proprietary and Non-expendable Trust Funds and Governmental Entities That Use Proprietary Fund Accounting." This statement requires entities to report a statement of cash flows as part of a full set of financial statements instead of reporting a statement of changes in financial position. For the purposes of reporting cash flows, (:ash and cash equivalents includes all cash on hand, cash in bank and Certificates of Deposits. TE 2 - C.AS/-I AND CASH E At December 31, 1996, cash. and cash equivalents (bank balance). The composition of these accounts is 
Demand Deposits, Interest Bearing Time Deposits Petty (2ash Total Cash 

totaled $863,568 (book balance) and $900,420 as follows: 
Book Balance 
$ 139,588 723,880 100 

Bank Balance 
$176,540 723,880 

$ 863_5(5t~ $ 900.420 



RAPIDES PARISH AIRPORT AUTHORITY 
Notes to the Financial Statements December 31, 1996 

Under state law, these deposits must be secured by Federal Deposit Insurance or the pledge of securities owned by the bank. The securities pledged are held in the name of the pledging bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1996 all deposits with fmancial institutions were fully covered by federal deposits; insurance and pledged securities. A detailed analysis of this coverage is as follows: 
Total Cash at December 31, 199(; (Bank Balance) Less FDIC coverage 
Subtotal Less Securities Pledged to Airport But Held in the Name of the Financial Institution (uncollateralized - GASB Category 3) Excess of FDIC Insurance and Pledged Securities 

$ 900,420 250 0~Q~00 650,420 
~835,826) 
$ 185.406 

The cash held in time deposits has been restricted by the Board of Commissioners for the purchase or replacement of equipment and for future capital improvement projects. OTE 3 - PROPERTY AND EOUIPMENT 
A summary of properly and equipment at December 31, 1996 is as follows Description Land Buildings and Improvements Machinery and Equipment Vehicles and Rolling Stock Communications Equipment Construction in Progress (Note 8) 
Less Accumulated Depreciation Net Properly and Equipment 

$ 7,068,335 9,008,106 285,500 576,778 53,998 __ 2,791 16,995,508 3.823,872 



RAPIDES PARISH AIRPORT AUTHORITY Notes to fire Financial Statements December 31, 1996 

Original Cost Accumulaxed Depreciation Book Value Trade-ln Allowances and Sales Gain on Disposal &Equipment 
'FIE 4 - A summm2~ of receivables at December 31, 1996 is as follows 

$ 20,445 18,094 2,351 26.490 $ 24.139 



RAPIDES PARISIt AIRPORT AUTHORITY 
NOTE 6 - PROPER'IW TAXES 

Notes to the Financial Statements December 31, 1996 
In September 1986, the voters of Rapides Parish approved a special ad valorem tax of one and one-half (1 & 1/2) mills on the assessed valuation on all taxable property. This tax is tbr a period often (10) years beginning with 1987 for the purpose of continuing operations and maintenance of the Airport facility, lqae monies collected from this tax and the related receivables are accounted for as non-operating revenues in the Airport Enterprise Fund. Ad valorem taxes are assessed on a calendar year basis and are due on or before the thirty-first (31st) day of December in the year the tax is levied. Property taxes are recognized in compliance with NCGA Interpretation-3 (Revenue Recognition - Property Taxes) which states that such revenue is recorded when it becomes measurable and available. Available means due or past due and collected no longer than 60 days after the close of the current period. NOTE 7 - PENSION PLAN The Airport manager is a member of the Parochial Employees Retirement System of Louisiana (Plan A). In addition to an employee contnbutinn, the Authority remits funds to the retirement system which are re.corded as an expense of the Enterprise Fund. During 1996, retirement expenses paid by the Authority totaled $2,905 Employees may contribute to a deferred compensation plan adopted under the provisions of Internal Revenue Code (IRC) Section 457. Amounts conlributed to the deferred compensation plan and investment income atla-ibutable to those contribution are subject to income tax upon withdrawal from the plan. Furthermore, the deferred compensation is not available for withdrawal until termination, death, retirement, or unforseeable emergency. 
Under the terms of an IRC Section 457 plan, all assets held in the plan are considered property of the Airport Authority and are subjecl to claims by the Authority's general creditors. Participants rights under the plan are equivalent to the rights of the general creditors. NOTE 8 - CONSTRUCTION IN PROGRESS 
Construction activity for the year ended December 31.1996 is summarized as follows 

Evaluation Study Airfieltd Lighting Phase II Access Roads 
Total 

Balance December 31_,__l_ 9~S Additions $ 64,531 82_4~ 7974 

Balance December Deletions 31_!=_1996 
$ 2,791 $ $ 2,791 376,022 440,553 __56,664 88l 638 
$435.477 $1.322.191 $ 2.791 



RAPIDES PARISH AIRPORT AUTHORITY Notes to the Finmacial Statements December 31, 1996 When projects are completed, the final cost is deleted from construction in progress and added to a permane~t property and equipment acc~aunt. Tb, e transfer to a permanent account occurs during the accounting period which immediately follows the period of completion. Amounts which were deleted from construction in progress during 1996 have been added to the buildings and improvements component of property and equipment. AIRFIELD LIGHTING (PHASE 1 & 11) - ]'he purpose of this project is to rehabilitate the airport runway and taxiway lighting system. Ninety percent (90%) of the funding is: being provided by the Federal Aviation Administration (FAA) through the Airport Improvement Program. The remaining funds will be provided by the State of Louisiana and the Rapides Parish Airport Authority. Phases I & 11 of this project are complete and related costs have been reclassified as buildings and improvements. ACCESS ROADS - The purpose of this project is to resurface roads providing access for Airport operations. Ninety percent (90%) of the funding is being provided by the Federal Aviation Administration throutgh the Airport Improvement Program. Remaining funds will be provided by the State of Louisiana. At year end, construction was complete and the related costs have been reclassified as improvements 
EVALUATION STUDY- Includes amounts spent in the preparation of plans for proposed buildings, or for proposed modifications of existing structures in order to attract specific industries to locate in the airpo~l.'s facilities. These costs will either be capitalized or expensed pending each potential tenant's decision to locate at the airport. 
NOTE 9 - GRANT RECEIPTS Funding for some of the Airport Authority's activities has been provided by govemmental grants. An analysis of grant receipts for the year ended December 31, 1996 is as follows: 
Aimort lmnrovernent Proiec Lighting Phase II & Access Roads (AlP #3-22-0002-14 ) 

Federal Share State Share Total 
389,409 43,253 432,662 

All grant funds have been used for improvements to the Airport Authority's facilities, and grant receipts were recorded as contributed capital when the amotmts became subject to accrual. NOTE 10 - COMPENSATION OF BOARD MEMBERS 
During 1996, no members of the Board of Commissioners received compensation for their work with the Authority. 



RAPIDES PARISH AIRPORT AUTHORITY Notes to the Finemcial Statements December 31, 1996 
NOTE 11 - COMMERCIAL AVIATION The Rapides Parish Airport Authority operates Alexandria Esler Regional Airport The availability of commercial airline service was an essential part of the Airport's overall operations; however, commercial aviation was lransferred to the Alexandria International Airport during August of 1996. Commercial service was provided by four (4) carriers during 1996, and the Authority earned $145,872 from rents, leases and fees paid by these four commercial carriers. Additional revenue was generated by tenants that provided ground transportation, parking, food, beverages; and other services to commercial airline passengers. Due to the relocation of the commercial airline service, the Rapides Parish Airport Authority has converted its operations to a "Multi-Use Airport". Under the multi-use concept, the Airport Authority has continued existing general aviation operations. The concept also involves pursuing reuse of the facilities by the military, government agencies and industrial concerns. NO'I'E 12 - RISK MANAGEMENT The Authority is exposed to various risks of loss related to torts; theft, damage or destruction of assets; errors and omissions; injuries to employees; and natural disasters. Protection from these risks is provided by purchasing commercial insurance. Settled claims resulting from these risks have not exceeded available coverage in any of the past three (3) fiscal years. 
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INDEPENDENT AUDITORS' Rk?,PORT ON SUPPLEMENTARY IZNFORMATION - SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
Board of Commissioners Rapides Parish Airport Authority Pineville, Louisiana We have audited the component unit financial statements of the Rapides Parish Airport Authority as of and for the year ended December 31, 1996 and have issued our report thereon dated February 26, 1997. These component unit financial statements are the responsibility of the Authority's management. Our responsibility is to express an opinion on these component unit financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standat~ls issued by the Comptroller General of the U.S. and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes exanaining, on a test ba.sis, e~ridence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by n~anagement, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was made for the purpose of forming an opinion on the component unit financial statements &the Rapides Parish Airport Authority, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the component unit financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the component trait financial statements and, in our opinion, is fairly presented in all material respects in relation to the component unit financial statements taken as a whole. 

Certified Public Accountants 
-Members- American lnstilute of Certified Public Accountants ~ Society of Louislana, CPAs -12- 



Federal Grantor/ Pass Through Grantor/ _t~o~gram Title 

RAPIDES PARISH AIRPORT AUTHORITY Schedule of Federal Financial Assistance For the Year Ended December 3 t, 1996 

S. Department of Transrmrtation Direct Programs: 
Airport Improvement Program 

Federal CFDA Number Pass-Through Grantor's Number Expenditures 

20.106 N/A $ 389,409 
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INDEPENDEN'F AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE OF THE RAP/DES PARISH AIRPORT AUTHORNTY 
Board of Commissioners Rapides Parish Airport Authority Pineville, Louisiana We have audited the component unit financial statements of the Rapides Parish Airport Authority, as of and for the year ended December 31, 1996 and have issued our report thereon dated February, 26. 1997. We conducted our audit in accordance with generally accepted auditing s~adards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. "/he management of the Rapides Parish Airport Authority is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by rnanagemen| are required to assess the expected benefits and related cost of internal control sl:ructure policies and procedures. The objectives of an internal control structure are to provide ruanagement with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with rnanagement's authorization and recorded properly to permit the preparation of component unit financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may neveItheless occur mad not be detected. Also, projection ofm~y evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the component unit financial statements of the Rapides Parish Airport Authority, for the year endexl Decenther 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the -Memb~ws- American Ir~stit ule of Certified Public Accountants * Society of Louisiana, CPAs 



Board of Commissioners February 26, 1997 Page 2 
purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the haternaI control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
This report is intended for the information of the management. However, tNs report is a matter of public record and ils distribution is not limited. 

OZTER, HARRINGTdl~ & MoKAY Certified Public Accountants 
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INDEPENDENT AUDFFORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF COMPONENT UNIT FINANCIAL STATEMENTS PERFORM-ED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS Board of Conmaissioners Rapides Parish Airport Authority Pineville, Louisiana 
We have audited the component unit financial statements of the Rapides Parish Airport Authority as of and for the year ended December 31, 1996, and have issued our report thereon dated February :26. 1997. 'We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and peffon'a the audit to obtain reasonable assurance about whether the financial statements axe: free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Rapides Parish Airport Authority is the responsibility of the Authority's management. As part of obtaining reasonable assurance about whether the financial statemenls are free of material misstatement, we performed lests of the Authorily's compliance with certain provisions of laws, regulations, contracts, and .vrants. However, the objective of our audit of the component unit financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Govemmentai Auditing Standards. This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 

Certified Public Accountants 
-Members- American Institute of Certified Public Accountants ~ S oeiel2,.' of Louisia.qa. CPAs -16- 
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INDEPENDENT AUDITORS' REPORT ON TI4E RAPIDES PARISH AIRPORT ALFIStORITY'S INTERNAL CONTROL STRUCTURE USED 1N ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Board of Commissioners Rapides parish Airl:~ort Authority Pinevi~le, Louisiana 
'We have audited the component unit financial statements of the Rapides Parish Airport Authority as of and for the year ended December 31, 1996, and have issued our report thereon dated February 26, 1997. We have also audited the compliance of the Rapides Parish Airport Authority with requirements applicable to major federal financial assistance programs and have issued our report thereon dated February 26, 1997. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, Audits of State and Local Governments. ]hose standards arid O/rIB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement and about whether Rapides Parish Airport Authority complied with laws and regulations, noncompliance with which would be material to a federal financial assistance program. In planning and perfonning our audits for the year ended December 31, 1996, we considered the Rapides Parish Airport Authority's internal control structure in order to determine our auditing procedures for the purpose of expressing our opinions on the component unit financial statements of the Rapides Parish Airport Authority and on the compliance of the Rapides Parish Airport Authority with requirements applicable to major' programs, and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the component unit financial statements in a separate report dated February 26, 1997. 

.Id~nbers- American Inslilute of Certified Public Accountants ~ Soeiely of Louisiana. CPAs -17- 



:Board of Commissioners :February 26, 1997 Page 2 
The management of the Rapides Parish Airport Authority is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an intemal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of component unit financial statements in accordance with generally accepted accounting principles, and federal financial assistance programs are managed in compliance with applicable, laws and regulations Because of inherent livrdtations in any internal control structure, errors, irret~lafities, or instances of noncompliance nmy nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effe, ctiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: Accountin~ ADolication 
Cash Disbursernents Cash Receipts Fixed Assets 

Administrative Anoli Political Activity Davis Bacon Act Civil Rights Federal Financial Reports Allowable Cost/Cost Principles Administrative Requirements For all of the internal control structure categories listed above, we obtained an understanding &the design of relevant policies and procedures and detem~ined whether they have been placed in operation, and we assessed control risk. During the year ended December 31, 1996, the Rapides Parish Airport Authority expended 100% of its federal financial assistance under the Airport Improvement Program, a major federal financial assistance program. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the Airport Improvement Program. Our procedures were less in scope than woukl be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 



Board of Commissioners February 26, 1997 Page 3 
Our consideration of the internal control struclure policies and procedures used in administering ti~deral financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial ~ssistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. 
"]'his report is intended for the information of the tLapides Parish Airport Authority's management However, tiffs report is a matter &public record and its distribution is not lhnited. 
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INDEPENDENT AUDITORS' REPORT ON lT-fJ-; RAPIDES PARISH AIRPORT AUTHORITY'S COMPLIANCE WITH GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS Board of Commissioners Rapides Parish Airport Authority Pineville, Louisiana We have audited the c~omponent unit financial statements of the Rapides Parish Airport Authority as of and for file year ended December 31, 1996, and have issued our report thereon dated February 26.1997. 
We have applied procedures to test the Rapides Parish Airport Authority's compliance with the following requirements applicable to its federal financial assistance program.,;, which are identified in the Schedule of Federal Financ al Assistance, for the year ended December 31, 1996. Political Activity Davis-Bacon Act Civil Rights Federal Financial Reports Allowable Cost/Cost Principals Administrative Requirements Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Single Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Rapides Parish Airport Authority's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Rapides Parish Airport Authority had not complied, in all material respects, with those requirements. 
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INDEPENDENT AIYDYI'ORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
Board of Commissioners Rapides Parish Airport Authority Pineville, Louisiana. We have audited the component unit financial statements of the Rapides Parish Airport Authority as of and for the year ended December 31, 1996, and have issued our report thereon dated February 26. 1997. We have also audited Rapides Parish Airport Authority's compliance with the requirements governing types of services allowed or unallowed; matching, level of effort, or earmarking; special reporting requirements; and special test and provisions that are applicable to each of its major %deral financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance, for the year ended Decembe;r 31, 1996. The management of Rapides Parish Airport Authority is responsible for the Rapides Parish Airport Authorily's compliance with those requirements. Our responsibility is to express an opinion on compliance with those requirements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States Office of Management ~md Budget Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Rapides Parish Airport Authority's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, Rapides Parish Airport Authority complied, in all material respects with the requirements governing types of services allowed or unallowed; matching, level of effort, or earmarking; special reporting requirements; and special test and provisions that are applicable to each of its major federa] financial assistance programs for the year ended December 31, 1996. 
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