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JAMIESON, WISE & MARTIN A PROFESSIONAL ACeOUN'IING CORPORATION {;91 MAIN STI~EET }". O. BOX Bg? MINDEN, LOUISIANA 71058-0897 {a)~) 3273171 FAX (3181 32/-3177 
1NDE~'ENI)]~NT AUJ)I ):0J),S: P, E]~ 0RT_ 

The 1 lonorable Robert P. Colley, Mayor and tim Members of ~ile J~oa;d of Alderme Town of Ringgold, Louisiana 

WM et AI~C~ J~'l{ SON. C r A MI V[~[ .S AM(I~ICAN INSTI1UH O, cf f~. ~F:I~ PU~,L Ic ̂cot ,H ,; i SOC~[ rv or ~ OUISl/~ CI allrl[o pUBI tC ~.CCOUN 1" 

We have audited the accolnpanyiiLg general pulpose financial statements of the Town of Ringgold, Louisiana, as of and for the year ended December 31, 1996, as listed in the table of contents. These general purpose financial statements are the responsibility of the Town of I~.inggold, l~ouisiana's nmlmgement. Our responsibility is to express an opinion on these genmal purpose financial stalements based on our audit. 
We conducted ore" audit in accordance with generally accepted auditing standards (;pveI,mlcn!.Auditin!_'. Standards, issued by the Comptroller General of the United States and tim provisions of ()It]co of Management and Budget Circular A-128, Auttits of Statq ~md l,ocal.(]ovelll131ept8. Those slandards reqt,ire flint we plan and perform tile audil Io obtain reasonable assulanco about whether the ~,eneral purpose t~nancial statements are ['ree of matelial lnisstatement. An audit inchldes examining, oil a test basis, e\,idence stJppoHing lhe amounls and disclosures in the general purpose financial statements. An audit also includes assessing the accountin~ principles used and significant estimates made by management, as \veil as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general l)urpose financial statements referred to above present faMy, in all material respects, the financial position of the Town of l~.inggold, Louisiana, as of December 31, 1996, and tile restflts of its operations and cash flows of its proprietary fund for the 3,car thei1 ended in conformity with generally accepted accounting principles. In accordance with Govef!m~cn_t AudiJing S{andayds, we have also issued a report dated May 29, 1997 on our consideration of tile Town of P, inggold's internal control structure and a topoi t dated May 29, 1997 ell its COml/liance with laws and regulations. 
Minden, Lotfisiana May 29, 1997 
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JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUN] ING CORPORATION 601 MAIN* STREET P.O. BOX 89? MINDEN, LOUISIANA 71058-0897 {31B) 377 3171 FAX (318} 377-3177 ~trae[es A~aFlUCP, tl trcSl ntm ~,1 Ct illlrlE D PUBLIC ACCOLJ,~ 1, SOCIEI Y Of LOUI~1A*4A C~ Jml ~ a PV~CJC ',CCO~,~',Z 

1NI)EPI~NL)I~.NT AUDITORS' I~.EI'ORT ON INTERNAl. CONTROl. STRUCTURE BASEl) ON AN AUDIT OF GENI~RAL PURPOSE STATEMENTS PERFORMED IN ACCORDANCF. WITII (;O V EI~.NM EN']/A.[_! I ) J~.'l'l INl([ 8IF AN L) AI~.D 8 
The I Ionorable P.obclt P. Corley, Mayor and the Members el'the Board of Aldermen Town ofRinggold, i.ouisiana 
\Ve have audited lhe general purpose financial statements of the Town of Ringgold, l.ouisiana, as of and for tl~e year e~ded December 37, 1996, and have issued ore" repeal thereon dated May 2.9, 1997. \Ve bave co~)ductcd ore audit in accordance with generally accepted auditing slandards, and _(Jove~nment Auditil)g_.StandaLds, issued by the Comptroller General of the United States. Those slandards require that we plan and perform the audit to obtain ~easonable asstlrance about ~.vlletllei- the general purpose financial statements are free of material lllisstal el~~ent. 
The management of the Town of P..inggold, l.ouisiana, is responsible for establishing and maintaining an internal control structure. In fidfilling lhis responsibility, estimates and judgmems by management are requb'ed to assess the expected benefits and related costs of internal contiol structure policies and procedures. The objectives of an internal control shucture are to provide management with ~easonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or dispositon, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected, Also, prqiection of any evaluation of the structure to fillm-e periods is subject Io the risk that procedures may become inadequate because of changes in conditions or that the efi'ectiveness of tim design and operation of policies and procedures may deteriorate. In planning and performi~k~ our audit of the gestural propose fhmncial slatements of Tow~ of Ringgold, Louisiana, for the year ended December 31, 1996, we oblahmd m 



understanding of lbc internal conlrol slrueture. \~Jll/ respect to tile inteinal conlrol structure, we. obtained an understanding of lhe design of relevant policies and procedures and whether they have been placed in operation, and we assessed control lisk in order to detemline oui auditing procedures for tile puq)ose of expressing our opinion on lhe genelal propose financial statements and not 1o provide an opinion on tile internal control structure. Accordingly, we do not express such an opinion. 
We holed certain Fnatters involving tile internal control structure and its operation that we consider ~.~ be reportalole co~ditions under standard,~ established by the American Institute of Cerlified Public Accountants. l~.epoi-~able conditions involve malters coming to our attention lelating to significant deficiencies in the design or operation of the internal control sir uclure lhat, in our judgment, could adversely affect the entity's ability to record, process, sunlmalize, and report financial data consistent with the assertions of management in lhe ge~)eral propose financial stalemenls. 
L~,TI/ENT()RY AND LI,~,'TING OF GENERAl. FIXF.D A,gNE'I'S 
We noted tim absence era ieconcilia/ion of the list of fixed assets to the amounts reported in the general fixed asset account group. For proper controls the Town should annually reconcile tixed assels per {he t}nancia} sla/ements and Om actual assels on hand in each (lepaltlnei~l I.ack of the conlrol over fixed assets cotlld lead to misstatements in lhc tinancial stalenlenl.s and tlnkl]OWll loss of assets. A material weakness is a repoltable condilion in which lhe design or operation of one or inore inlernal COllIlO] SIll.IC|tlle elelnellts does llot redtlee to a relatively low level the iisk that errors or iHegulaiilies ill anlonnts (hat would be malmial in relation (o tlle general purpose financial statements being audited nlay occur and not be detected wilhin a timely peIiod by employees in lhe noilnal coui se of perle1 ruing their assigned funclions. 
Our consideration of the internal contlol structure would not necessarily disclose all maitres in lhe intelnal control structure lhat might be reportable condilions and, accoldingly, would not necessarily disclose all lepo~table conditions that arc also consideJ ed to be matmial weaknesses as defined above, ttowever, we do not believe the reportable condition described above is a material weakness. This repoIt is inte1~ded for tile information of managelnent and the l,egislative Audilor of the State of Louisiana. llowever, this report is a matter of public record, and its dislribution is not limiled. 
Minden, May 29, Louisiana 1997 
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The I lone:able Robert P. Corley, Mayor and lhe Mcmbels of the l;omd of Alderman Town of Ringgold, I,ouisiana 
We have audited the peneral purpose financial slatements of lht Town o~ Ringgold Louisiana, as o~ and for the ),car ended Dccen)ber 31, 1996, and have issued our ~el}ol lhereon dated May 29, 1997. We conducted our audit in accordance with generally accepted auditing standards, and ({9.ve[nn!et!t Audi(.i!~' Standards, issued by the Complroller General of the United Stales. Those standards requil-e that we plan and perform the audit Io obtain reasonable assurance about whether tile gcllel al purpose financial statemcnis arc fi'ce ofl}latel-ial nliss{atelllel]t. Compliance with laws, regulations, contracts, and grants applicable to the Town of Ringgokl, Louisiana, is the responsibility ot'dm'Fown's management. As palt of obtaining reasonable assurance about whether the general purpose financial statements are flee of material misstalemcm, we/)erfommd tests of Town of RJnggold, Louisiana's complJa,ce with cmtain provisions of laws, regulations, contracts, and grants. Ilowever, the objective of our audit of'din general purpose financial statements was not to provide an opt!lion on overall compliance with such provisions. Accordingly, we do not express such an opinion. Material instances o1" noncompliance consist of thilures to follow requirements, or violalions of prohibitions, contained in statutes, regulations, contracts, or grants, that cause us to conclude !hal the aggregation of tim misstatements restflting from those failures or violations is material to the general purpose financial statements. The results of our test el'compliance disclosed the/'ollowh~g material instances ofnoncompliance: 



INI/ENTORY AND LISTING OF GENERAL FIXF.D ASSETS 
As discussed in lhc internal control report on page 3 of this annual report, the Town does not reconcile a fixed asset list no1 has an annual inventm3~ of movable ploperty been taken which reconciles to the fixed asset list. This is in violation of state statute LSA-RS 24:515 and 39:321-332. We considered this instance of noncomplian~:e in forming our opinion on whether the Town of Ringgold, Louisiana's l)ecember 31, 1996, general purpose financial statements ale presented fairly, in all material respect, in conlirmity with genmally accepted ~mcounling principles, and lhis l epoIt does not affect our report dated May 29, 1997, on those general purpose financial statements. This iepoat is inlended lbr tile information of nlanagment and tile ].egislative Auditor of tile Slate of l.ouisiana. 11owever, this l-eporl is a m~ltler of public record aud ils dislribulion is not limiled. 

Miudeu, May 29, ] A)uisiana 1997 



nAVID W, 1 I~SL['~, C P ~, 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION CO1 MAIN $7 I]EE]" F'. O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377 3171 FAX (318} 3773177 
MANAGEMENT LETTER 

The 1 lonorable Robert P. Corlcy, Mayor and tile Melnbers of the 13oard of Aldermen Town ofRinggold, l.ouisiana 

WM. PlAne[ JAM ll SON, C F A ~[~anFl~s ,̂*r mcP,~ mS~,TUlE C, ct u~ tr L[ ~ Pore ic ̂cool,r, 1 soL,Ely or t ouisi,', ~41, cr r~elrl[r~ eou~ m Aecout~] 

We have audited the tinancial statements of the Town of P, inggold, l_,ouisiana, as of and for the year ende{t l)ecember 31, 1996, and have issued our repolt thereon dated May 29, 1997. In connection with our audit, we made cerlain observations relative to the records maintainecl, the accounting plocechlres in effect, and the overall administration of the financial aft'airs of the town. As a supplement to the reports, we submit for your consideration pertaining to the following observation which did not meet the criteria of being illatcrial to the general purpose financial statements. Conq*liance cotlxidered non-material to general lmrpose financial statements. 
During our audit, we reviewed the budget process of the town. LSA-R.S. 39:1310 concerns budgetary control The town is to alnend the budget in accordance with I',.S. 39 whenever lllcre is a wlriance of 5% (five percent) or more between actual and remailfing projeclions as compared to budget amoulits for revenues, expenditures or beginrdng fund balance. Dtlring our audit we noticed funds where the 5% (five percent) variance was not amended. Fol good internal control over expenditures ancl colnpliance with lhe state budget laws we recommend the town periodically, no less than quarterly, review the actual revenues, expenctitures and beginning fund balances with the oliginal approved budget anlounts and make necessary foEmal budget alnendments. Also for budgetaly control we recommend the council state at what level budgetm3, amendments can be lnade by town personnel without council intervention. 



2. Bondycquircmpnt Based oi/ our discussion with officials from tile District I Of lice of Rural Economic and Community Develolm~ent, tile required monthly deposits to the Sewer Reserve Fund musl be equal to at least 5% of tile total sewer bond payments made during tl~e year. During our testwork, we noted that the Town (lid not deposit lhe minimum balance required into the Sewer Resm~e Fund. We recommend that the Town lake sleps Io ensure lhal the required monthly deposits are being made in accordance with lhe bond agreemenl. lhior audit findings have been addressed by the town management unless includecl in lhe above commenIs. Should you have any quesiions concerning the contenls of this letter or if we can be of any additional smvice, please conlact us at your convenience. 
\"my 11 uly yours, 
Jamieson, Wise & Maltin 
May 29, 1997 
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TOWN OF IUNGGOLD COM1HNF.I) STATEMENT OF RI~VENUIiS, EXIq:NI)H'URES AND CIIANGES IN FUND 11AI,ANCES -ALL GOVIIRNMI='NTAL FUND TYPES For the Year Ended Dcccmbm 31. 1996 

'.'xpcll(litlll oN: ( }ci/cl [11 ~OVCl IIIIICIIt l'ublic safety RecJealion Capital expenditures Total c~pcndihncs 
xccss (deficiency) of Icvcnucs over expend iturcs Olhcr financing soltlccs (rises) Sale of fixed assets Opclaling tlansfers in Opcialing tJansfers out Total o0ml financing sotnccs (uses) {xcess (dcficiellCy) of rove!liltS and other SOUlCes over expenditures at/d olhcr IIses 

Special General Rcx'ellue l"und Fund $ 50,674 25,345 16,1189 13,921 16,206 . 14,255 .. 136,490 
64,124 100,963 159,363 326 7 _ . 224,213 1(10,963 
1,400 97,215 _ (80) 98,565 

Capilal Project Fund 
361.47 
_ 19 361,490 

~9~,583 395,583 
!/Qefi07 _134,093) 
54,297 (J]~8360 __ !15) (!!0,836) 5~,282 

0,842 (16,229) 20,189 
l:tmd balances, ending q~,4o4 1!686~) 

"]le accolnllanying notes arc all ill|eglal pal| of lhcse flnltnci[tl SIgltelnell 

Total (Mcl/lOralldllln Only'Z__ 252,244 25,345 377,560 13,921 16,206 14,274 699,550 
165,087 159,363 726 395,583 7Zk759 
1,400 151,512 (116,9/)!) 36,01! 
14,802 73,443 8y,.242 
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"10"WN OF RINGGOI.I) PROI'RIETARY FUND TYPF STA'I EMENT OF REVf'NUES, EXPI~NSES AND CI IAN(IES IN RETAINI;D EARNINGS ~ ENTERPI~.ISF. FUND l"or 'tile Year Ended December 31. 1996 

Opcratlng expenses: Salaries INymll taxes O.q~ce supplies Utilities Professional fees Uniform rental Retmirs and I])~t~lllgllgtllgg hlstlralle~ Vehicle Education nnd ha~d Supplies Miscellaneous expense Malcrials - sewcr Chcnlicals - sewer l)cpleciallon Utility tax Total opcr~tllng expense Opelallng income Nonoperatlng revetltll:S (expenses): Interest incol)ll3 hilcresl cxpellse Total nonopcrallng rcvellues and expenses (1,oss) before opcrating transfers Operating Ii ansfcrs: Transfers from Sales "l"a~ FvfJd Trm/sfers to (lencral l:utld Transfers lo Rural 1)cvcloplncnt Fund Net transfers 
(l,oss) after operating trmlsfcrs Retained eansngs (deficit) - bcgitming )ecrcase (increase) in reserves l~.eventte botld rclircnlcnt Rclained eamhlgs (deficit) - ending 
The accompauying notes are an integral pail of these financial statements. 

69,806 972 1,900 28,353 _ 1~,64~ _~83,4_50 
65,725 3,681 4,058 20,529 2,000 1,798 4,493 3,610 2,834 679 630 560 15,014 4,433 86,104 6,572 2~2,720 60.730 
4,886 _ ~(8o,2561 _(75,370) 
16,766 (40,477) _ 00,9oo) 



 

TOWN OF RINGGOI.D STATEMENT OF CASB FI.OWS AI,L I'P.OPRI}{rARY I,'UNI) TYI'F,S For the Year Ended December 31.1996 
('osh flows fiom opetzat#ag activities: Operating income Adjustments 1o lcconcile net income to net cash provided by opcJating aclivitics: I)epwcialion lncwase in contributed capital Transfers to Gcimlal fp-nd (]nci vase) decl ease in - AeCOtlt/ls ieeeivablcs Acco/ll)ls 1 eceivables nel Cll.~;e (dcclcase) in: ~cCOtll/ts payable Due to oilier finlds ]olal adjustnmnts Nut cash provided by opclating activities (?ash flows fi'om noncapitol filmnchlg activities llansfels i~ fiom otheI ftmds Transfers out to other funtls Mctm deposit plocccds Motel deposit rcltlrl/s g~. charges Net cash used It:,' l~oneapital financing activities 
Cash flows fi'om capital aim related financh~~, activities: l'rincipal payments - bonds hltCleSt pilymcnts - bollds l'aymcnls fhr capilal acquisitions Net cash used by capital and Jelatcd financing activities (?ash flows fiom hwest#l~ activities: Receipts of inlcl cst Incl ease of investment in C.1) Net cash provided flora investing activities 
Cash at beginning ofthc ),car 

$ 86,104 26,221 (40,4')7) (191) 1.116 1,529 (374) 
16,766 (10,900) 4,760 ~3,96!) 
(11,357) (80,354) (42,147) 
4,886 . ~412) 

73,928 34.658 

6.665 

(133,858) 
_ 4,~74 11,939 243,209 $255,148 
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TOWN OF R1NGGOLD NOTES TO FINANCIAL STATEMENTS As of and for the Year Fa~ded December 31, 1996 

The Town of Ringgold was incorporated under the provisions oflhe LawJ ason Act .(l,otfisiana Revised Statutes 33:321-463). The Town is located in the Palish of P, ieuville being in lhe J~o5 thwest comer oflhe Slate of Louisiana. 
l'he Town operates under a Mayorq3oard of Aldmmen form of govermnent. Members of the board arc all elecled and serve a lerm of 4 years. 
Yhe accmmling and reporting policies oflhe Town of Riaggold confinm to generally ~cccpted accounting plinciples as applicable to governmenls. Such accountin? and rope5 tiug procedures also conform lo the requiremenls of I,ouisiana Revised Slalules 24:517 and to the guidelines set forth i ~ t m ,Lot j.s;,ana Municipal AAIdit and Accounling Guide and lhe indusI53' audit guide, Au(lj[s ofS!!~le and l,oca! Govcr!}1)!el31a! l.J!fi!s. SU/MMARY OF SIGNIFICANT ACCOIINTIN(;. POI,I('II,;S 
A. IIASIS OF PllI~;SENTATION The accompanying financial statemcnl.s of the Town of Ringgold have been plepai ed in conformily wilh generally accepted accounling principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is lhe accepled standard-selling body for eslablishing govm mnental accounting and financia 5 epm ling 1)sinciples. B. I/Ei'ORTIN(;, ENTITY 
GASB Slalement No. 14 established cfitelia for determining lhe governmental reporting entity and component unils that should be included wilhin the reporting enlity. I:o5 financial reporting l)urposes, ir, conformance with GASB Statement No. 14, the "l'ov~ua of Ringgokl includes all iimds, accotml groups, ct cetera, that arc wJlhi1~ the oversight responsibility of the Town of Ringgold Certain unils of local govermnent over which the Town exercises no oversight responsibility, such as lhe parish police jury, the parish school board, and independenlly elecled parish officials me excluded from the accompanying financial slalements. These unils ofgovernmenl are considered separate reporling enlilies and issue financial statements separate from those of the Town of Ringgold. 



 

TOWN OF RINGGOI,D NOTES TO FINANCIAL STATEMENTS As of and for the Year Fmded December 31, 1996 
C. FUND ACCOUNTING 
The Town of Ringgold uses funds and account groups lo report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial mana~:,ement by segregating transactions relating to certain government functions or activities. A fired is a separate accounting enlity with a self-balancing set of accounts. On the other band, an account group is a financial Jeporting device designed to provkte accountability for certain assets and liabilities that are not recorded in the funds because lhcy do not diJ eclly affect net expendable financial resources. Funds of the: Town are classified into two categories: governmental and proprietary Each categoly, in lurn, is divided into separate fired types. The fund classificalions and a descJiplion of each existing fund type tbllow: 
Governmental ICund~ 
Governmental funds account for all or most of the Town's general activities, includinp lhe collection and disbursemenl of specific or legally restiicted monies, the acquisition or construction ofgenel al fixed assets, and the servicing of genera long-term obligations. Govemmenlal thnds include: 
General fired - the genel al operating fund of the Town of Ringgold and accounts for all financial resources, except those required to be accounted for in other funds. 
Special i eventle ftllld - account for the ploceeds of specific reventle sources (other than special assessnlents or inajor capital projects) that are legally l estficted to expenditures for specilic purposes. Capital projects fund - account for financial resources received and used for the acquisition, consh-uction, or improvement of capital facilities not l eporfing in the olher governmental funds. 
l'roln'ietaO, l')4nd: Proplietal), fimds account for activities similar to those found in the private sectol where the determination of net income is necessary or useful to sound financial 
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TOWN OF RINGGOLD NOTES TO FINANCIAL STATEMENTS As of and for ~he Year Ended December 31, 1996 
administration. Propiietary fimds diffeJ from govermnm~lal fimds in lbat their focus is on income measurenmnt, which together with the maintenance of equity, is an important financial indicator. The proprietary fund includes lhe: Entetprise Fund - accounts for operation (a) that are financed and opmated in a maturer similar lo private business enteq~rises where the intent of the governing body is that the cost (expenses, including depreciation) of providing goods or se~%ces to lhe general public on a conlinuing basis bc financed or recovered plimarily through user fees; or (b) whole the governing body has decided lhat periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital inainlcnance, public policy, lnanagement control, accounlabilily, or olher purposes. 
I). BASIS OFACCOUNTIN(;- 
The accounting and financial repmting treatment applied to a ftlnd is determined by its n3eastlromei~t foctls. All governnlental ftlnds are accounted foi using a CUlTenI fiJm~cial resources measuremeDt focus. Wilb this measurement focus, only curren! assets and current liabilities are generally included on the balance sheet. Operating statements of these fimds p~esent increases and decreases in net culreIR asscls. The modified accrual basis of accounting is used by all governmenlal thnds. The govcrnmental funds use lhe following practices in recording revenues and expenditures: 
llcl,e,qltey. Taxpayer assessed income, gross receipls, and sales taxes arc considered "measurable" when in the hands of the collecting governments and arc recognized as revenue at that time. Anticipated refunds of such taxes me recorded as liabilities and reductions of revenue when thcy are measurable and their validity seems certain. 
E~ymnditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this genela lulc is principal and interest on long-terln debt which is l ecognized when due. 



 

TOWN OF RINGGOLD NOTES TO FINANCIAL STATEMENTS As of and for the Year Ended I)ecember 31, 1996 
Other.17nancing sources (uses) Transfm's between funds that are not expected to be repaid (or any other types, such as capital lease transactions, sales oftixed assets, debt extinguishments, long- term debt proceeds, et cetera) are accounted for as other financing sources (uses). These oilier financing sources (uses) ale recognized at tbe time the underlying evenl s occtlr. 
All proprJetaJ'y funds are accounted for on a flow of ecollolnic resotuces measurement focus and a determination of net income and capital maintenance. Wilh Ibis measm cmellt tbcus, all assets aml liabJlilies associaled with tim operation otqbcse funds arc included on the balance sheet. The proprietary funds use lhe accrual basis of accounting. Revenues are recognized when em ned, and expenses a~e recognized at the time the liabilities ale incurred. 
The Town of Ring!;old uses the following bodget practices 
1. The Town Clerk prepares a p~ oposed budget and submits same to the Mayor and Board of Aldcl men no hirer tball fit~een days prior to the beginning of each year. 
A sumlnmy oflhe proposed budgel is published and the public notified lllaI lhe proposed budget is available for public inspection. At the same time, a public bearing is called. 
A public heaiing is held on tim proposed budget at least ten days after publication of the call for tile hearing After the holding of lhe public hem ing and completion of all action necessary Io finalize and implement tile budget, the budget is adopted through passage of an ordinance prioI to the commencement of the fiscal year lbr which lhe budget is being adopted. 
Budgetms, amendments involving the Iransfer of funds fiom one dcl3artment, program or function to another or Jnw)lving increases in expendilures which results fiom revenues exceeding amounts eslimaled require the approval of the Board of Aldermen. 



 

TOWN OF R1NGGOLI) NOTES TO FINANCIAL STATEMENTS A s of and for the Year Fnded December 31, 1996 
6. Budgetary applopriations lapse at the end of each fiscal year 7. Budgets for the General and Special Revenue Funds were not adopted on a basis consistent with generally accepted accounting principles (GAAP). 8. The ~cvenues and expenditures shown on Page 11 are reconc reflecled on the budget compaiison on page 12 as follows: 

General Sales Tax }'und . Ft!nd_ Excess (deficiency) of Ievenues and resources over expenditures and other uses (GAAI' Basis) $10,842 (16,229) Adjustments: Receivable accruals F, xpendilure accruals (950) _ C885) .(!,;~4) Excess (deficiency) ell evenues and olher sourc, es over expendilures and other uses (13udgct Cash Basis) $. 9,00"/ (I 7,493) F. lgN (2U~/I BRANCIgS The Town of Ring?old does not employ eneumbrance accounting in the govei nmenla fimds. G. CASll AND CASII EQUIVALENTS AND INVESTMENTS 
Cash includes amounts in demand deposits, interest-bearing deposits, and money market accounts. Cash equivalents include investments with original maturities of 90 days or less. Under state law, the Town of Ringgold may deposit funds in demand deposits, inlerest-beaiing demand deposits, money market accounts, or time deposits with stale banks organized under Louisiana law or any other state of the United States or under the laws of the United States. 



 

TOWN OF R1NGGOLD NOTES TO FINANCIAl. STATEMENTS As of and for tile Year Ended December 31, 1996 
Under state law, tile To~vn of Ringgold may invest ill United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents, ln\,estments are slated at cost. 
11. SI[OIIT-TERM INTERFUND RFCEIVAIILES/PAYABLES l)uring tile course of operations, ntllllerotrs tl ansactions occur between individual iimds for goods or seI~,'ices rendered. These leceivables and payables are classified as due from other funds or due to other funds on the balance sheet. 
I. FIXEI) ASSETS All governmental fund type operations (general fixed assets) purchased after June 30, 1978 are accounted for in the General Fixed Assets Account Gr oup, and are recoJ ded as exf~ct~dittues in tl~e goverrmler~tal f~md tytles wheH p~rchased. No depreciation has been provided on ~,eneral fixed assets. The Town has ]lot capitalized all public domain or infrastructure fixed assets. Interest costs incurred during construction are not capitalized. All items ofploperty, plant and equipment purchased prior to July 1, 1978 were charged to expense and no record was maintained of these capital expenditures. It is not feasible to estimate lhe historical cost of assets purchased pJior to July l, 1978, thelefore, these assets are not accounted for in these slatements. As of December 31, 1992 an ir~ventoly ofequipmer~t was taken. Actual cost was used for items known and estimated actual cost was used for all other items. Fixed assets used ill tile proprietary fired operations are included on tile balance sheet of the proprietary fmld with accunmlated depreciation. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against lheir operations. 
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TOWN OF R1NGGOLD NOTES TO FINANCIAL STATEMENTS As of and for the Year ]S1!ded December 31, 1996 
Depreciation has been provided over the eslimated useful lives using the stt'aight-line medmd. The estimated useftll lives are as follows: 

40 years 40 years 40 years 40 years 7 years 40 years 3 years 5 years All fixed assels me slated at hislorical cost. Donated fixed assets are stated at theh estimated fah- value on the date do~ated, J. COMPENSATED ABSENCES 
l'he Town of Ringgold has the following policy relaling to vacation and sick leaw: The Town does not provide for tmpaid vacalion. If vacation is ~mt taken by an employee dining tim year, the employee loses lho light to that vacation. Sick pay may be cariied over up to a maximum of 10 clays. No payment is made for unused sick leave, 
K. I,ONG-'I'EI~d~ OBIJGATIONS Long-lerm obligations expected to be financed fi-om governme~tal funds are rcpo~~ed in the general long-term obligations account group, Expenditures for principal and interest payments for lo~~g4erm obligations ale recognized in tim governmental fimds when due. l.ong<eun obligations expecled to be financed fiom proprieta*y fund operations are accounted for i~ those funds. 



 

TOWN OF R1NGGOI.I) NOTES TO FINANCIAL STATEMENTS As of and for lhe Year Ended December 31. 1996 
L. FUND EQUITY Contril)uted Capital Contributed capital is recorded in the Enteq~rise Fund for capital grants restricted for the acquisition or construction of capital assets. Contributed capital is not amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. 
Resem,es ~,eserves represent 1hose portions of fund equity not appropriable for expendilurcs oi egally segregated for a specific fiJture use. Designated Fund Balances 
Designated fired balances represent tentative plans foi future use of financial resol.lrces. IM. INTERFUND TI/ANSACTIONS Quasi-external transactions arc accounted for as revenues, cxpenditul es, or expenses Transactions that constitute reimbursements 1o a fund for expenditures/expenses initially made flora it that are property applicable to another fired are recorded as expenditures/expenses in the reimbm sing fund and as reductions of expenditures/exper~ses in the fund that is reimbursed. 
All other interfund transactions, except quasi-external transactions and reimbtlrsenlents, are reported as tlansfels. NoIJrectlrring or nollrotltJnepelnlanent hansfers of equity arc reported as residual equfly transfers. All other interfund transfers are reported as operating transfers. N. TOTAl. COLUMNS ON COMB1NEI) STATEMENTS Total columns on combined statements are captioned Memorandum Only to indicate that flmy are presenled only to facililale financial analysis. Data in these cohmms do not present financial position, results ofoperalions, or changes in financial position in conformity with generally accepted accounting plinciples. Neither is such data 



 

TOWN OF R1NGGOLD NOTES TO FINANCIAL STATEMENTS As of and for the Year Ended I)ecember 31, 1996 
compalable to a consolidation, lnterfund diminations have not been made ill tile aggregation of this data. 
2. FUND DEFICITS The proprietary tlmd had a deficit balance of $ 367,236 in unresmwed retained earnings at December 31, 1996. The deficit i etained earnings in the water and sanitation fired is the result of few'hues inadequate Io cover expenses including depreciation in fiscal years 1992 flu ough 1996. Deficit retained earnings are otl~et by contributed capital and reserved retained earnings halances. 
3. LEVIEI) TAXFS Ad valorem taxes altacb as an enforceable lien on property as of Janua,T 1 of each year Taxes are levied by the Town in September or October and are actually billed to the laxpayers in November. Billed taxes become delinquent on Januaiy 1 of the following year. Revenues fiom ad valorem taxes are hudgeted in the year billed. The Town bills and collects its own property taxes using tbe assessed values determined by the tax assessor of Bienville Parish. For lhe year ended December 31, 1996, the assessed value of property for the Town of Ringgold was $2,638,580 and were dedicaled as follows: General corporate purposes 10-year water maintenance tax 10-year sewer tax ,l. CASII AND CAS]I EQUIVALENTS 

6.90 mils 5.36 mils 5.36 mils 
At December 31, 1996, the Town of Ringgold has cash and cash equivalents (book balances) totaling $333,523 as follows: 
Demand deposits Interest-bearing deposits Certificate of depusit Total 

$128,467 M0,056 65,000 $33~523 



 

TOD, rN OF RINGGOLD NOTES TO FINANCIAL STATEMENTS As of and for the Year Ended December 31, 1996 
These deposits are slated at cost, which approximates market. Under slate law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or tile pledge of securities owned by the bank. The market value of the pledged securities plus the fedel al deposit insurance must at all limes equal the amount on deposit with lhe bank. These securities m e held in the name of the pledging fscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 1996, the Town has $343,508 in deposits (collected bank balances). These deposits are secured from risk by $200,000 of federal deposit insuT ance and $670,998 of pledged secmities held by the cuslodial bank ill tile name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Catego17 3) under tile provisions of GASB Statement 3, l.ouisiana Revised Statute 39:1229 imposes a statutory requirement on tile custodial bank to advertise and sell the pledged secmities within 10 days of being notified by the Town thai the fiscal agent has failed to pay deposited funds upon demand, 
Additional information concerning the accounting policies of cash and investments is located at Note 1. Part G in the notes 1o the financial statements. 5. INVESTMENTS 
GASB 9, par. 8 states that for an investment to be considered a cash equivalent, it must mature no more than three months after the date it is pulchased. For tim year ended l)ecember 31, 1996, Town of Ringgold reported a one year certificate of deposit in the amount of $8,299 as all investment. This Cerlifcate of Deposit is secured from risk by $670,998 of pledged securities held by tile custodial bank in the name of the fiscal agent bank (GASB Categmy 3). The market value of the Certificate is equal to the carrying amount as stated above 



 

TOWN OF RINGGOLI) NOTES TO FINANCIAL STATEMENTS As of and for the Year Ended December 31, 1996 
6. FIXED ASSETS 
The changes in general fixed assets follows 

Land Buildings hnl)rovemcnts other than buildings Equipnaenl Const~ uction in progress Total General Fixed Assets 

Balance Balance Jan. 1 Dec. 31 _1_996 A_.gl.dition s Deletions .1996 $ 29,713 35.291 33,651 291,748 116.434 27.955 3.573 
_ 64,974 36_9.377 29L7J18 

29,713 35.291 325,399 140,816 132,603 
$280,Q63: fi8~,Q80 295,3,2[ ~73,822 

A summary of fixed assets used in the prol;)rietary funds follows 
Water utility system Sewerage ulility: Lift stations Sewer systeln Trucks Equiplnent 
Tolal Less: A/D 

BalallCe, Janum7 L 1996 A dditioj).~ Balance, December l)eletions 31. 1996 
$1,255,780 ~ 25,000 1,280,780 25,065 1,568,176 202,300 23,316 12,258 42~299 
2,914,636 (457,150) 239,558 (86,104) Add: Construction in plogress - Sewer & water improvements, extensions & replacements __!9.7,(41 2 2(?,221 223~6)3_ 

Net 

25,065 1,770,476 35,574 42.299 
3,154,194 (543,254) 

SL654,$P~8 J Z9,675 223~63~ 2,fi~94Q 



 

TOWN OF R1NGGOLD NOTES TO FINANCIAl. STATEMENTS As of and for the Year Ended December 31, 1996 
7. PENSION PI,ANS Municipa!. E_!N~}gveesRetirement_ Syst~tlLgfLot!isiana Substantially all of the. govmmnent's filll lime employees, other than police, are members of Plan A of the Municipal Employee's P.etirement System, a multiple-employer public employee relirement system, coJ~lrolled and adminJslered by a separale board oflrustees. The fetal payroll for employees of the Town covered by the System for the years ended December 3 I, 1996 was $110,179. Total payroll for the Town was $219,393. 
All fi~ll time employees, other than policemen, are required to participate in the system. Employees who retire at or after age 60 with at least 10 years of credited service are entil]ed to a retiIement benefit, payable monthly for life, equal to 3% per year times the number of years of creditable seiwice times the aw:rage yearly compensation for the highest consecutive 36 months of earnings. Benefits are not to exceed 100% of an employee's final compensation. The system also provides death and disability benefils. State statute requires covered employees to contribute 9.25% of monthly earnings to the system and requires the Town to colmibute a percentage of monthly earnings as an employer match, such percentage val ying tiom 6.25% to 6.75% during the year ended December 31, 1996. For the year ended l)ecember 31, 1996, the Town eonlributed $6,948 to the Syslem The "pension benefit obligation" is a standard disclosure of the present value of pension benefits, adjusted for tile effects of projected salary increases and step-rate benefits, estimated to be payable in the futuie as a result of employee service to date. The meastwe, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's fimding status on a going-concern basis, assess progress made in accumulating sufficienl assets to pay benefits when due, and make comparisons among public employee letirement systems and employers. The System does not make separate measurements ofassels and pension benefit obligations for individual employers. The pension benefit obligation at June 30, 1996, which is the last date for which actuarial information for tile system is available, for the Syslem as a whole, determined through actuarial valuation performed as of that date, was $349,344,064. The System's net assets available for benefits on that date were $318,271,740, leaving an unfunded pension benefil obligation of $31,072,324. Historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's June 30, 1996 comprehensive annual financial report. The City does not guarantee the benefits granted by the System. 



 

TOWN OF R1NGGOLD NOTES TO FINANCIAl. STATEMENTS As of and for the Year Ended December 31. 1996 
b4tj!}jcipal P oliceI~.~?lovees Retirenmnt Systetn .ofLou.is~a_ua All full-tinm police depaItment employees engaged in law enforcement are requil ed to participate irt the System. Employees who retire at or after age 50 with at least 20 years of credilable sepeice or at or after age 55 with al least 12 years of creditable serdce me entitled to a retirement benefit payable monthly for life, equal to 3 1/3 percent of their final-average salary for each year ofcredilable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest ave.rage. Employees who terminate with at least the amount of creditable service stated above, and do nut withdraw their employee conlribulions, may retire at the ages specified above and ieceive the benefit accrued to their date of termination. The System also provides dealh and disability benefits. Benefits are established or amended by slate statute. 
l'he System issues an annual publicly available financial I eport that includes financial statements and required supplementary information for the System. That repoIt may be obtained [~y xwiting lo the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, l.ouisiana, 70809-2250, or by calling (504) 929-7411. Plan members are require by state statute to contribute 7.5 percent of their annual covel cd ~alary and the Town of Ringgold, is required to contribute at an actuarially determined care. The eurrcnt late is 9.0 pelcent of annual covered payroll. The contribution requirement of plan members and the Town of Ringgold, are established and may be amended by state statute. As provided by I.ouisiana Revised Statute 11 : 103, tlm employer contributions a1 e determined by actuarial valuation and are subject to changes each year based on results of the valuation for the prior fiscal year. The Town of Ringgold's conlribution for the year ended December 31, 1996 was $8,472, and equal to the ~ equired contributions for each year. 
g. LEASES Tim Town of Ringgold records items under capital leases as an asset and an obligation in tim accompanying financial statements. The following is an analysis of the capital lease at December 31, 1996: J'yp.e .(2o~t $},~20 
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TOWN OF RINGGOLD NOTES TO FINANCIAL STATEMENTS A s of and for the Year Ended December 31, 1996 
The following is a schedule of future minimum lease paymenls under capital leases, logelher with tile present value of the ]let nfinimum lease paymenls, as of December 3 1996: 
Fiscal year: 1997 1998 Total minimum lease paymeuts 
Less - interest payments 

$2,296 !1~148 3,444 (_3_86) l'resent value of minimum lease paymeuts $,3,95~ The Town of Ringgold has operating leases oflhe following nature Century Telephone Company of Nolth I,ouisiana, Inc. lease of telephone system equipment - The lease terln is for 60 months. Payments of $191.78 to be made for the fiJ sl lwelve months of the agreement, followed by payments of $ ] 08.45 for the i emainder of l]le contract. 
2. Minolia Business Systems, Inc. lease of EP4233 copier - The lease term is for 48 months wilh monthly minimum rent of $128. The minimum annual commitments under noncancelable operating leases are as follows 
FiscalYear 1997 1998 1999 2000 2001 Total 

~Ruil2uNnt $ 3,504 2,837 2,837 2,453 868 
The following schedule shows tile composition of total rental expenditures for all opm aling leases except lhose with terms of a month or less that were not renewed 
Minimum renlals $= 267 Minolla $ 3~ Total $ ],151 



 



 

TOWN OF RINGGOLD NOTES TO FINANCIAL STATEMENTS As of and for lhe Year Ended I)ecember 31, 1996 
The annual requirements 1o amol"dze all debt oulstanding as ofl)ecember 31, 1996 including interest payments of $ 1,823,481, are as follows: 
Year ended l)e~c~nber 31 

Tota 

Water Revenue P ri n c_ip__a | 
$ 9,036 8,607 9,172 9,775 10,416 

S e~,ver Revenue P~!!cjpal !nl eJ_9.st 3,900 4,111 4,332 4,563 4,810 
78,774 78,992 78,206 77,372 76,484 433.653 
91,710 91,710 91,710 91,710 91,710 2~673,095 $g52,2!~ 3~5~236:1,8a3,481 3,171,645 10. INTERFUNI) I/ECE1VAI~LE/I'AYAI}LES AND 'I'RANSIq~;RS 

General Fund Special Revenue Fund Proprietm y Fund Capilal Projects Fund RtHal Dev. - Sewer LCDBG - Street (1995) LCDBG - Street (1996) FEMA 

Receivab!_e~,~ $1,298 
Operating T1 ansfers Payobles ll~ 9ul 

1.298 
97,215 
16,766 12,100 33,687 50 8,460 168~278 I !. RESEIIVEI) ANI) DESIGNATED EARNINGS/FUND BALANCE 

5O 116,836 51.377 
15 

:!6S, a78 
Under the tcrlns oflhe various bond indenlures on outstanding Walcr and Sewer Revenue Bond, all income and revenues earned or derived fi-om the operation of the utility system are pledged and dedicated to the retirement of said bonds, and are to be maintained and administered in the following order of priority and for the following express purposes: 
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The payment of all reasonable and necessary" expenses of operating and maintaining the System. 
2. Eslablistmmnt and maintenance of"Waler Revenue Bond and Interest Sinking Fund, "where monthly deposits shall be made on or before the 20th day of each month of each year a sum equal to one-twelfth (1/12a') of the total amount of p~incipal and interest failing due on the tmxt principal atld interest payment <late. Such hansfers shall be fiflly sufficient to assure the prompt payment of piincipal and interest instalhnenls as they become due, and may be used only for such payments. Establishment and maintenance of"Sewer Revenue Bond and Interest Sinking Fund," where monthly deposits shall be made on or before the 20*h day of each month of each .,,,ear a sum equal to one-twelfth (1/12*h) the interest falling due on the next interest payment date during the fiJst year of the Bond. The~ eafler, a sum equal to the total amount of principal and interest falling due on the next principal and interest date. 
Thin e shall tie set aside into "Revenue Bond Reserve Fund", a sum at least equal tel five per cent (5%) of the principal and interest payments required by paragraph (2) above, and shall continue until there has been accumulated in the Reserve Fund a sum equal to the highest combined principal and interest falling due in any year on the Bond. The rnoney is to be retained solely for tile [;'urpose of paying principal of and interest on bonds payable fiom the Revenue Bond and lnterest Sinking Fund as to which there would otherwise be default. 
4. Funds shall be set aside into a "Revenue Bond Depreciation and Contingency Fund," monlhly the sum of $325 for the Water Bond, and the sum of $122 for tile Sewer Bond. Money in the Depreciation and Contingency Fund shall be used to care for depreciation, extensions, additions, improvements, and replacements necessary to operate tlm system properly. Money shall also be used to pay tile principal and interest on the bond for which there is not sufficient money in the Revenue Bond and Interest Sinking Fund or the Bond Reserve Fund and Interest Fund or the Bond Resmwe Fund, but if so used, such money shall be replace by the Issuer as soon as possible thereafter. 



 

TOWN OF RINGGOLI) NOTES TO FINANCIAL STATEMENTS As of and for the Year Ended December 31, 1996 
Restricted assets were applicable to the following at December 31, 1996 )rate.r_ 
Bond and lnterest Sinking Fund $ 71,974 Bonds Reserve Fund 28,653 Bond l)eprecialion & Contingency 33~2f!5 

Sewer 
636 2,490 3,008 
Tota 
72,610 31,143 36.213 Tolal for revenue bonds $J33f132~ 6,134 139,966 

Me~er deposits Tolal iestricled assets 24. 724 $164,690 
During the year ended December 31, 1996, per discussion with officials of District Office 1 of l(u: al Economic and Comnmnily Develol)ment, the Town will not be required to set aside monthly payments for the "Sewer Bond and Interest Sinking Fmld." The bond is to be paid on a monlhly basis, with the first principal and interest payment to be on January 14, 1996, and monthly Ibex eaPter. 12. SA1 ,ES AND USii/ TAX OPERATIONS 
Proceeds of a 2% sales and use tax levied by the Town of Ringgold are dedicated to the following ptu poses: 
Revenues derived flora 1% sales and use tax are to be deposited in a special fund and dedicated and used for lhe purposes of economic development of the Town of Ringgold; opening, construcling, paving, resurfacing, improving and/or maintaining slreets, arfeys, sidewalks, blidges; acquiring, constructing, extending, improving renovation and/o~ maintaining street li~,hting facilities, waterworks, sewers and sexverage disposal works, public buildings, public parks and recreational facilities and purchasing and acquiring the necessary land, equipment and furnishings for the foregoing public buildings and facilities, the tille to which shall be in the public or for anyone, or more of said purpose. Revenues derived fi-om 1% sales and use tax are to be dedicated and used as follows 
25% - for acquiring, construcling, improving, operating and/or maintaining sewerage colleclion lines, including related equipmenl and facilities, for the Town, provided, 



 

TOWN OF RINGGOLD NOTES TO FINANCIAL STATEMENTS As of and for the Year Ended December 31, 1996 
however, that once sewerage collection lines have been constructed which will permit all residences wifllin the Town to be connecled wilh such collection lines, lhen said 25% is to bc used for acquiring, constructing, improving, operating and/or maintaining sewerage collection lines and disposal works, including all related facilities and equipment, for the Town. 20% - tbr consmmting, improving and/or maintaining public roads and drainage ilnprovements within the Town, including any equipment required in connection lhm ewith and the operation of such equipment: 
5% - for construcling, acquiring, improving, operating and/or maintaining lands, buildings, equipment and facilities for recreation purposes for tim Town, including the funding of youth i ecrealional programs; and 
50% - to be dedicated and used for any lawful corporate purposes of the Town 13. NET "WORKING CAPITAL - ENTFR|'RISE FUND 
Tim following shows the net wolking capital for tim Propfietmy fund - Enterprise fired at December 31. 1996: 
Total current assets Tolal current liabilities $290,410 0:5_,039_) Net working capital $175,,321 14. CONTRIBUTEI) CAPITAL 
Farmers Home Administration Grant DOTD (3I ant (LCDBG) Grant LA Rural Development Grant General Fund Revenues Capital Projects Fund Total Contributed Capita 

$370,000 28,200 747,072 25,000 77,798 525 s~83 $1,773~9_53. 
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115. PENDING LITIGATION "David C. Wilson & Jimmy Woodard - vs - Tov.,j, ofRinggold, "et al. Docket No. 03292 The lawsuit has been pending for several years. The plaintiffs are seeking damages for an incident wldch occurred due to the plaimitt~' claim that the police failed to properly respond to a crowd. The last activity ill this suit was a deposition on April 14, 1997, at 1:30 pall, Tile Town Attorney feels that any liability, if any, is estimated to be minimal. 
16. SCltEDULE ()F NONCASH INVESTING, CAI)ITAL, AND FINANCING ACTIVITES 
Dining the 3'ear ended December 31, 1996, the Town of Ringgold incurred additional ,costs for completion of the sewer extellsion and chlorinating projects. The revenues and expenditures for these projects were accounted for in the Capital Projects Fund. Once the projects were completed and placed ill service, tile related improvements were reported in gnterprise Fund as additions to property, plant, & equipment, and also as increases in contributed capital. For the year ended December 31, 1996, funding for these projects was provided by the Capital Projects Fund and a Rural Development grant, resulting in illcreases in COlm-ibuted capita/of the Proprietary fund ira the amottnts of $1,221 and $25,000, respectively. 
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TOWN Ol" I~.[NGGOLI) GENEIkAL FUND STATEMI/N 1" OF RF.VENIJES, EXPEND]TUI~.ES AND CHANGES IN FUND BALANCE - BUDGET (CAStt BASIS) AND ACTUAL For the Year Ended I)ecember 31. 1996 
I~.evenues: Taxes - Ad valorcm 1:ranchise Licenses arld permits - Occupational licenses Permils Inlergovemntenlal - Parish and municipal beer tax Tobacco lax and pm. sales LA police salary reimbursement Fines and for feilurcs Inleresl Collecliol~ fee Miscellaneous - Assel seizure income Oilier I~.ent Donalions Tolal i e~:enues Exl~enditures: General govcnmlenl Public szfely Recteallon 
(])eficiency) of revenues over expendilures Other financing sources (uses): Sale of fixed assels Operating transfers in - Enterprise fired Sales tag filnd Capital projects filnd Operating Iransfers oul Capilal projects fired Total other financing sources (uses) {xo~ss of Io'~CllU~S alld oIhcr sources over expcndilures and other uses Fund balance, beglmfing Fund balance, ending 

g 18,148 31,850 26,000 380 3,200 14.500 I4,000 2,700 16,980 
2,600 14,722 
70,890 155,811 1,302 228.001 

49,007 50.772 
99.779 

1996 Aelual 
19,174 31,221 25,345 380 3,990 9,655 2,443 13,921 16,206 
328 3,722 25 36.410 

Variance Fm'orable (Unfavorable)_ 
,026 (629) (655) 

(2,272) (1,000) 
65,557 159.893 _ _ 518 _ ~_ 225,968 (89,558) __ (6a(~37) 
1,400 40,477 56,723 15 ____ (5p) 98.565 

J,400 (8,530) 5,951 15 (50) __~k2H) 
1b,~58 9,007 (7,851) 21,552 21,552 . $ 38,410 30,559 

"J'hc accompanying notes Zl'e an integral parl of these littanelal stalelnents. 



 

]'OWN OF RINGGOLD GENEIGM, FUND S'I'ATF.MIiNT OF EXPENDI'I'UI~d~S COMPAREI) TO BUDGET (CASlt BASIS) For the Year Ended December 31, 1996 

General gov~~illlll6tn t: Salaries Retirement and payroll taxes Utilities and telephone Office expense Legal and aeco~.lllliDg Maintenance and repails Instlrance Dues and subsmiptions Tax roll preparation Education and travel Coroner expense Publications Miscellaneous Total general govcmmen Public safety: Police department Salaries Rctirctrlcn{ Vehicle expense Other expenses Capital expenditures Total police dcpa~,ment 
Recreation: Parks and recreation 
l'otal expenditures 

Budget $ 8,000 740 18,000 6,000 7,000 1,000 19,000 2,500 3,150 2,600 2,000 90O 

1996 Actua 3,801 2,348 10,641 3,648 2,580 517 33,277 2,594 827 2,509 1,872 793 150 70~890 __ 65,.557 
97,000 7,500 13,800 15,911 21,600 155,811 
$ 228,001 

"l]le accolrq)anying notes are an integral part of Ihese filmneial statements 

101,270 8,475 9,629 11,427 29,092 159,893 
518 225,968 

Variance Favorable .~1!2 favorable). 

782 2.033 



SPECIAL REVENUE FUND 
Sales Tax Fund - To account for the receipl and use of proceeds of the Town's 2% sales and use tax. These taxes are dedicated for the purposes of economic development of the Town of Ringgold: opening, constmcling, paving, resurfacing, improving and/or maintaining streets, alleys, sidewalks, bridges; acquiring, constructing, extending, improving renovation and/or maintaining street works, lighling facilities, waterworks, sewers and sewerage disposal works, public buildiJ~gs, public parks aud recreational facilities and purchasing and acquiring the necessary land, equipment and furnishings tbr the foregoing public buildings and facilities, the title to which shall be in tim public or for anyone or mo~e of said purposes: constlx~cting, acquiring, improving, operating and/or maintaining lands, buildings, equipment and facilities for recreation proposes for the ToxwL including the funding of youth recreational programs; to be used for any lawful purposes of lhe town; acquiring, constructing, improving, operating and~or maintaining sewerage collection lines, includin~g t-elated equipment and facilities; and constructing, improving and/or maintaining public road and drainage imp1 ovements within the Town, 



 

TOWN OF R1NGGOLD SALES TAX STATEMENT OF REVENUES, EXPENDIT(1RES AND CHANGES 1N FUND BALANCE COMPARED TO BUDGET (('ASIt BASIS) AND ACTUAL For the Year Ended December 31, 1996 

RcvenlleS Taxcs Expendilures: General govcrlnnenl 
Budget___ $ _.293,090 
_23,8oo Excess of revenues over expcndilurcs 109,29_0. 

Olher financing (uses): Opcrafing transfer to: Capilal projecls fired Enlcrprise fund General fired Total othcl financing (uses) 
Excess (deficiency) of levcnues over eXllendiltlres and oilier financing uses Fund balances, beginning 
Fund balallces, ending 

(24,500) (7__3,500) (98,000_) 
11.290 65,668_ 

1996 Actual 
Variance Favorable (Unfavoiable) 201,570 (1,520) 

102,227 (8,427) 99~34_~ (9,947) 
(43,347) (16,766) (56,723) (116,836_) 

(43,347) 7,734 16.777 (18,836) 
(17,493) (28,783) 65.668 

$ 76,958 48,175 (28,783) 

The accompanying notes are an integral pall of these financial statelnenls. 



 

TOWN OF R1NGGOI,D SALES TAX FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET (CASH BASIS) For the Year Ended Decelnber 31, 1996 

General G o'~crll nlel'lt Salaries Payroll taxes & retirement Collection expense Utilities & lelcphonc Office Legal & accotmting lnstllfancc Miscellaneous 

Budget 
$ 50,500 9.150 22,300 650 4,500 6,300 $ 93,800 

The accompanying notes are an integral part of these financial staterooms. 

Achla 
48,597 7,980 3,200 22,950 950 7,500 9,700 1,350 102.227 

Variance Favorable (Unfavorable) 
1,903 1,170 (3,20/I) (650) (30/I) (3,00O) (3,000) ___ _(1,35o) (8,427) 



 



ASSETS Currcnl a~sets - u~cstrietcd: Cash Accounts reccix able Accounts receivable - ad wlorem l~xes Current ~sets - unrestricted 

Properly p ant and equipment l.ess: Aceu a ed dcp eciation ConstrUction n progress Total proper]), plant and equipment 
.IAFflLITIES AN]) FUNI) EQUI'I Y 

ToWN OF RINGGOLD ENTERPRISE I:U1NrD 13alanee sheet December 31, 1996 

Current llabilitics - payable from ultrestrlcled assets: Accounts payable and [l~l'ucd expenses Due to other fullds Revenue bonds payable - eutTenl porllon Interest payabh: - revenue bonds ]otal eugeat liabilities payable from unrcsbieted assets Cment I abililics - payable from restricted assets: Meter deposits 
.ong-term liabilitles - payable front restrleted ~sets: Bonds payable - Fml IA/Waler l~onds payable - FmHA/Scwer Tots ong- erm liabililles payable fiom reslrlcted assets Total liabilities Fund equity: Contributed capital Rctai,wd earnings Reserved-water revetme bond retirement Sewer revenue bond retirement Unreserved (deficil) Tots] retaln,fit eanfings (&el',c~t) Total fund equity Total liabilities and fund equity 
The a~ompmaylng notes are an inlcgral part of these financial statcmenls. 

$ 98,757 21,400 5,563 25.720 
139,966 24,724 164,690 290,410 3,154,]94 (543,259) 2,6]0,935 $ 2,901,345 
$ 2,742 1,29% 12,936 78,774 95.750 
115,~39 
843,883 _____451~345 1,295,228 
773.953 

1,491,078 



CAPITAL PROJECTS FUND 
Rural Development Fund - Sewer hnprovements 
Fund used to account for the receipts and disbursements of Louisiana Rural Development Grant division for improvements 1o lhe Town's sewer system. 
FEMA Fund used to account for lhe receipts and disbursements of'the ttazard Mitigation Grant approved by lhe Federal Emergency Management Agency (FEMA) for lhe Mill Creek Drainage Project. LCDBG Street hnprovement Fund (1995) Fund used to acconnl for receipts and disbursernents for street improvements. Resources are provided by a $261,511 block grant under the Louisiana ColnmuniW Development Block Grant program. LCI)BG Street Improvement Fund (1996) 
Fund used to accounl for receipts alld disbursements for street ilnprovemenls. Resoulces are provided by a $304,268 block grant under lhe Louisiana Comnmnity l)evelopment Block Grant program. 
Rural Development Fund - Chlorinating Fund Fund used to account for receipls and disbursenmnts for improvements to lhe water syslem. Funds are provided from $25,000 grant received lhrough the Governor's Office of Rural Development. 



 





GENERAL FIXED ASSETS ACCOUNT GROUP 
To account for fixed assets not used in proprietary fund operations 



 

TOWN OF RINGGOLD STATEMENT OF GENERAL FIXED ASSETS December 31, 1996 

General fixed assets, at cost: Land Buildings Improvements other than buildings Equipment Construction in progress 
Total general fixcd assets 
hwestmcnt m general fxcd assets: Capital project fired: Louisiana Community Development Block Grant FEMA prncecds General and special revenue funds 
Total investment in general fixed assets 

The accompanying notes are an integral part oflhese financial statements 
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$ 29,713 35,291 325,399 140,816 142.603 
$ 673,822 
$ 295,008 105,620 273,194 
$ 673,822 



 

TOWN OF RINGGOLD S'I AqT~MENT OF CtlANGES IN GENI~,RAL FIXED ASSETS For the Year Ended 1 )ecember 31, 1996 

996 hlq)rovemen|s Construclion Other than in BS di~lgs_. Buildings Equipment Progress General fixed assets, beginning of period $ 29,713 35,291 33,651 116,434 64,974 280,063 
Additions: Genera| fund revell/Ies Sales tax fillld ievenHes 1.CDBG proceeds FEMA proceeds Tolal additions )eletions Sales of auto, thick, & equipment Constlqlelioll ill progress, colnplcted Tolal delelions 

27 27,955 33,687 258.034 
291,748 27,955 

3.573 :_ _ 3,573 

36 38,557 230,034 100,750 369,377 
28,018 72,244 488,068 100.750 689,080 
3,573 291,748 291,748 291,748 295,321 

3elleral fixed assels, end of period $ 29,713 35,291 325,399 140,816 142,603 673,822 

The accompanying notes are ~m integral part of these financial statements 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 
To account for unmamred principal amounts on general long-term debt expected 1o be financed fiom governmenlal type fimds. 



 

TOWN OF RINGGOLI) STATEMENT OF GENERAl. LONG-TERM DEBT For the year ended December 31, 1996 

AMOUNTS TO BE PROVIDED FOR PAYMENT OF GENF, RAL LONG-TERM DEBT 
Amount to be provided from General Fund 
GENERAL LONG-TERM DEBT PAYABLE 
Obligation under capital lease 

The accompanying notes are an integral part of these financial statements 

$ 3,058 
$ 3,058 



OTIIER SUPPLEM[';NTARY INFORMATION 



Robert P. Corley Larry Kennedy Jolm ltamilton Bobby Guin Jerry Thomas Lloyd Scott 

TOWN OF R1NGGOLD SCttEDULE OF COMPENSATION PAID TO ALDERMEN t:or the years ended December 31, 1995 and 1996 
1996 1995 
$ 5,400 1,200 1,200 1,200 1,200 1,200 

5,400 1,200 1,200 1,200 1,200 1.200 
$ 11,400 11,400 

The accompanying notcs are an integral part of these financial statements 



 



MICHAEl W W,SE, CPA, CARLOS E MAI~1 IN, CP A. OAW D W 1 mSC [Y. C ~A 
JAMIESON, WISE; & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STRFET P, O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171 FAX (318) 377-3177 WM PEARC[ JA~J[SOr< ~ r'* (:~'J MeMBEr, S AM~mĈN INSmU~t ~,f CEnTIFIEO PUBLIC ACCOU%I x,, i s SOCIETY or EOUlSlAr,t CE RI i,r tED pUBLIC ACCODt, ] t ,,, s INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAl_, ASSISTANCE PROGRAMS 

The ] Ionorable Robert P. Corley, Mayor and the Members oflhe Board of Aldermen Town of Ringgold, Louisiana 
We have audited the general purpose financial statements of the Town of Ringgold, Louisiana, as of and for the 3,ear ended December 31, 1996, and have issued our report thereon dated May 29, 1997. 
We conducted our audits in accordance with generally accepted auditing standards; (~overnmenkA_~td_j!it~g_,'~!_a~~r4Ls, issued by the Comptroller General of the United States; and ()ffice of Management and Budget (OMP,) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we l)lan and l)erform the audit Io obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 
In planning and performing our audits for the yem ended December 31, 1996, we considered the internal control structure of the Town of Ringgold, Louisiana, in order to determine om auditing procedures for the purpose of expressing our opinion on the general purpose financial statements of the Town of Ringgold, Louisiana and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated May 29, 1997. 
The management of the Town of Ringgold, I.ouisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide managelnent with reasonable, but not absolute, assurance that assets 
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are safeguarded against loss from unauthorized use or disposition, that transactions a~c executed in accordance with management's authorization and recorded properly to t~ermit thc preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this repot% we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: 
G ~!!.~r.~1 .._R e_q_t!_~e. 0~ ent s 
Political activity Civil rights Federal financial reports Cash management Allowable Costs/Cost Principles Account tug Applicatiot~ Cash receipts Sp ec~_c_Re_q_tfi_r eg) ent s 

Drug-Free Workplace Act Administrative requirements Davis--Bacon Act Relocation Assistance and ]Zeal Property Acquisition 

Types of setwices allowed or unallowed Special reporting requirements Claims for advances and reimbursements 
For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. 
During the year ended December 31, 1996, Town of Ringgold, Louisiana, had no majm federal financial assistance programs and expended 100% of its total federal financial assistance under the fbllowing nonlnajor federal financial assistance programs: 



_I.JS De~0artment ofHousinK_0Kd Urb0n__Development Passed through State of Louisiana -. Louisiana Community Development Block Grant FY 1995 Passed through State of Louisiana -. Louisiana Comnmnity Development Block Grant FY 1996 Fed eraL_Ej:neA-cn~ Managem ent A_fisistance_ Passes through State of Louisiana - Hazard Mitigation Grant Program We perfom/ed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts clailned or used for matching that are applicable to the aforementioned nonmajor programs. Our procedures were less in scope than would bc necessaly to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. 
Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institule of Certified Public Accountants. A luaterial weakness is a repol~able condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that non-compliance with laws and regulations that would be material to a federal ~nancial assistance program may occur and not be detected within a timely period by elnployees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report in intended for the information of the town management, the Legislative Auditor of the State of Louisiana, and applicable grantor agencies. However, this report is a matter of public record and its distribution is not limited. 
Minden, Louisiana May 29, 1997 
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M]CHAE L W ~ISE, CPA. CARt OS E. MAF~n, C~A DAVID W ~ INSCEY. CPA 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171 FAX (318) 377.3177 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCI-" WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

The Honorable Robert P. Corley, Mayor and the Members of the Board of Aldermen Town of Ringguld, Louisiana 
'We have audited tile general purposed Louisiana, as of and for the year ended dlereon dated May 29, 1997. 

win. reance JamlESOn. C ~ ~ ,:9.,, MEMBERS aMemcan Inst nut t ,,~ Cf RTt~ lEO PUBLIC ACCOUt, T AN 15 SOC,Et~ OF U OUqS It,,.,' ~Ol~lFleo eoBulc Accour i a,,: ~. 

financial statements of the Town of Ringgold, December 31, 1996, and have issued our report 
We have applied procedures to test the Town of Ringgold's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended December 3 l, 1996: Political activity Civil rights Federal financial reports ('ash management Allowable costs/cost 

Drug-.Free Workplace Act Administrative requirements Davis-Bacon Act Relocation Assistance and Real Property Acquisition prmc~plcs Our procedures were limited to tile applicable procedures described in the ()ffice of Managemenl and Budget's Con lpliance St!l?plement for Sing~le Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, lhe objective of which is ltle expresskm of an opinion on the Town of Ringgold, Louisiana's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. 
With respect to tile items tested, tile results of those procedures disclosed no material instances of noncompliance with tile requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to 
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believe that tire Town of Ringgold, Louisiana, had not complied, in all material respects, with those requiremenls. Also, the results of our procedures did not disclose any imlnateriaI instances of noncompliance with those requirements. 
This report is intended for the information of the management, Legislative Auditor of the State of Louisiana, and applicable grantor agencies. However, this report is a matter of public record and its distribution is not limited. 
Minden, Louisiana May 29, 1997 



MICHAE L W WISE, CP.A. CARLOS E MA}IIIN, C P A. DAVIO W TINS~EY. C P.A. 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREEt P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171 FAX (318) 377-3177 WM PEARCE )At~lE SON, C P/ (19 MEMBERS AMERICAN iNSlmnt :,~ C[ RI IFIf:D PULE IC ACCOU{. I A~, I ~ SOC~EIy OF Loursbx, h', CE RTIFIED PUBLIC ACCOU ~. 1 AN :~, 
INDEPENDENT AUDITORS' I/3~PORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDEILM, FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 

The ltonorable Robert P. Corley, Mayor and the Members of the Board of Alderlnen Town ofRinggold, L,ouisiana 
We have audited the general purpose financial statements of the Town of Ringgold, Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated May 29, 1997. 
In connection with our audit of the general purpose financial statements of the Town of Ringgold, Louisiana, and with our consideration of the Town ofRJnggold, Louisiana's control structure used to administer federal financial assistance programs, as required by Office of Managelnent and Budget Circular A-128, Audits of State and Local Governments we selected certain transactions applicable to ceFtain nonmajor federal financial assistance programs for the year ended December 31, 1996. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed; special reporting requirements, and claims for advances and reimbursements tbat are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town ofRinggold, Louisiana's compliance with these requirements. Accordingly, we do not express such an ot)il~ion. 
With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragrapb. With respect to the items not tested, nothing came to our attention that caused us to believe that the Town of Ringgold, Louisiana, had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. 
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This repolt is inlended for the information of management, the Legislative Auditor of the State of Louisiana, and applicable grantor agencies. However, this repo~t is a matter of public record and its distribulion is not limited. 

Minden, Louisiana May 29, 1997 
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mJc~Aet w ~ISE.CPA. CARLOS E MAFITIN. CPA DAVID W TINS_EY. C I~A 
JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P.O. BOX 897 MINOEN, LOUISIANA 71058-0897 (318) 377-3171 FAX (318) 377-3177 wM PEAf~CE JAMIE SON, c e * ~19 ,~l MEMBCRS AMERICAN INSTI]U1[ O~ CErTIFIeD PUBLIc ACCOUt, f g, nl b S0CIETY OF LOUtSIAN& CE RTIf IED pUBL IC ACCOUt~ 1 AN ~ S 

1NDEPENDF;NT AUDITORS' REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
The HonorabIe Rober( P. Corley, Mayor and the Membels oflhe Board of Aldermen Town of Ringgold, Louisiana 
We have audited the general purpose financial statements of the Town of Ringgold, Louisiana, as of and for the year ended December 31, 1996, and }lave issued our report thereon dated May 29, 1997. These general purpose financial slatements are the responsibility of the Town's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards Government Audifing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governmenls. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether tbe general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting tile amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audil provides a reasonable basis for our opinion. 
Our audit was conducted for lhe purpose of forming an opinion on the general purpose financial slatements of the Town of Ringgold, Louisiana, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. 



The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is faMy presented in all material re, specls in relation to the general purpose financial statements taken as a whole. 
Minden, May 29, Louisiana 1997 



 


