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Independent Auditor's Report 

EAST CAMERON PORT, HARBOR, AND TERMINAL DISTRICT Cameron, lxmisiana 
I ]lave ati(lilezl tile general ptnpose financial statements of East Cameron Port, Harbor, and Terminal District, a componenl unit of tile Cameron Parish Police Jtlry, :-is of December 31, 1996, and for lhe year then ended, as listed in the lablc of contenls. These ger~eral puq)osc financial statements arc the responsibility of East Cameron Port, Harbor, and Tcrminal Dislricl's n+,anagcmenl. My responsibility is lo express an opinion on lhesc general puq'~ose financial slalenlenls based on my audit. I conducted my audit in accordance with generally accepltxl m~(liling slandar(Is aml (;over/zment Auditing Sta/Mards, issued by lhe Comptroller General of the United States. Those standatzls rexluirc thai I plan and perform tile audit to obtain rcasonablc assurance about whether tile general purl)osc financial stalemenls arc frcc of lnalcrial misslalcment. An audil includes examining, on a tesl basis, evidence suppolling the amOtllllS and disclosures in thc general pttrpose financial slalcnlcnts. An audit als(~ inchldes asscssing the accounting principles used and significant cstimalcs made by managemenl, as well as evaluating tile overall financial stalemcnl presentation. I believe lhal my audit provides a rcasonablc basis for my opinion. In my opinion, tile general ptu+posc financial stalemenls referred to in tile first paragrapll present fairly, in all material rcspccts, the financial posilion of East Calncron 1'o11, Harbor, and Terminal Dislricl as of Deccmbcr 31, 1996, and lhe rcsulls of operations for the year lhen ended in conformily wilh generally accepted accounling principles. 
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(;ENERAI~ I'URPOSE FINANCIAL S'I'A'I'I~'~MI,'~N'I'S (OVERVIEW) 



ASSETS Cash and cash cquivalenls Rccei,~ables l~md TOTAL ASSETS 

EAST CAMERON PORT, HARBOR AND TERMINAL DISTRICT Cameron, Ixmisiana ALL FUND TYPES AND ACCOUNT GROUPS 
Statement A 

Balance Sheet, December 31, 1996 A(!('OUNT GROUP - (~OVERNMENTAI. (~EN I".RA L TOTAl. FUNI) TYPE - FIXEI) (MI';MORANI)UM GF, NL;RAL FUNI) ASSETS ONI.Y~ 

I,IABII,ITIlgS AND FUN1) EQUITY Liabilities - accounls payable Fund l~luity: lnvestnlelll ill general fixed assets Ftlnd balance - tmreserved - undesignated Total Fund Fxluily TOTAL LIABILITIES AND FUND I~QUITY 

$727,397 34.788 ~000,000 $727,307 34,788 .000.(100 _ $762,185 .~000,000 $1 762,185 
_ $1,172 NONE $1.172 $1,000,00(I 761,013 761.013 1.000.(100 

000,(It)0 761 .(113 
$ 1,000,000 

The accompanying notes arc an integral part of this slalelnenl 



 

EAST CAMERON PORT, HARBOR AND TERMINAL DISTRICT Cameron, Ixmisiana GOVERNMENTAL FUND TYPE - GENERAL FUND 
Slalemen! of Rcvcmlcs, Expendilures, and Changes ill Fund Balance For file Year Ended December 31, 1996 

REVIi;NUES Ad valorem laxcs lnlcrgovcrnmenlal - slale revenue sharing (nel) Use of money and properly - intercs! earnings Tolal revenues EXI'FNI)ITURES Curl'cn| - public works - operating services lnlcrgovcrnnlclHal Total expendilurcs I~;XCESS OF REVENUlgS OYER EXI'ENDITURES FUNI) BALANCE AT BEGINNING OF YEAR FUNII~ BALAN('E AT I,;NI) OF YEAR 

Tile accompanying hOleS arc all inlegral parl of this sla|elllClH 
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Statement B 

$36,155 354 28.051 64.56(I 
35,928 1.172 37. 100 27,460 733.553 $761 .()13 



EAST CAMERON I:'ORT, HARBOR, AND TERMINAL DISTRICT Cameron, Louisiana Notes 1o tl~e Financial Statements As of and for the Year Ended December 31, 1996 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Ea:~l (.'ameron Poll, Ilarbor, and Terminal District was created under Ixmisiana Revised Stalule 34:25(11. The district has all the rights, privileges, and immunities granted lo corporations in Ixmisiana. The dislricl is governed by a five-member board of commissioners who arc appointed by Ille Camcron Parish Police Jury and who serve without compensation. The board of commissioners has tile power Io regulate tile commerce and traffic of tile district ill such a manner as will be ill the best interest of tile stale. 
A. RFPORTING ENTITY 
As the governing authority of the parish, 1or reporling purposes, lhe Cameron Parish Police Jury is the financial reporling enlity for Cameron I'arish. The financial reporting entity consists of (a)the prilnary govermnent (police jury), (b) organizations for which the prinlary govcrnmen! is financially accountable, and ~ other organizations for which nalure and significance of their relationship wilh the primary government are such that exclusion would cause lhc reporling emily's financial statemenls lo be lnisleading or incomplete. Governmental Accounling Sfandards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Cameron Parish Police Jury for financial rcporling purposes. The basic', criterion for including a polential component unit wilhin the reporling enlity is financial accountability. The GASB has set forth criteria to be considered ill delermining financial accountability. This crileria includes: 1. Appointingavotingmajorityofanorganization'sgovcrningl'~ody, and a. Tile ability of tile police jm'y to impose its will on that organization and/or; b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. 
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EAST CAMERON PORT, HARBOR AND TERMINAL DISTRICT Cameron, lxmisiana Notes Io tile Financial Statemenls (Continued) 
2. Organizations for which lhe police jury does nol appoint a voting majority but are fiscally dependent on the police jury. 
be misleading if data of tile organization is not included because of the nalure or significance of llle relationship. Because tile police jury appoints all board members of tilt district and can impose its will (10 the district, the district was delenninexl to be a component unit of Ihe Cameron Parish Police Jury, the financial repotling cntity. Tile accompanying financial slalcmenls present information only on tile fimds mainlained by lhe district and do not present information on tile police jury, the general governmenl services provided by lhat govermnental trail, or tile other goverlllnCtltal unils that coral)rise tile financial repolaing enlity. 

B. FUNI) ACCOUNTIN(; 
Tile district uses ftmds and account groups to reporl on its financial position and the results of its operations. Fund accounting is designc~l to (lemotlslt~.le legal compliance and to aid financial inanagemenl by segregating transactions related to cet/ain government ftmctions or activities. 
A lhnd is a separate accounting entity with a self-balancing sel of accounts that comprises its assets+ liabililies, fired equity, revenues, and exllenditurcs. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities (general fixed assets and general long-lerm obligalions) that are not recorded in tile "rituals" because they do not directly affect net expendable available financial resources. They arc concerned only with tile measurenlent of financial posilion, not wilh the, measuremenl of rc, sults of opera] ion s. )nunds are classified into 'three ca'tegories; governmen/al, propfielary, and fiduciary. "b2~lch category, in tin'n, is divi(k~l into separate "fired lypes." Governmental fimds are used 1(1 account for a govcrnmenl's general activities, where lhe tocus of altenlion is on tile providing (11" services 1(1 lhe public as opl)oscxl to proprielary fimds where tile focus of attention is on recovering tile cost of providing services to tile public or other agencies Ihrough service charges or user l)cs. Fiduciary funds are osed 1(1 account for assets held for olhers. Tile district's currcnl operations rc(lluire tile use of only governnlenlal funds (Getleral Fund). All financial resources of Iho district are accounled for in this fired. General ol)eraling expenditures are paid fi'om this fired. 
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EAST CAMERON PORT, HARBOR AND TERMINAL DISTRICT ('~anlcrOll, lxmisiana Notes to tile Financial Slalelnenls (Continued) 
C. FIXEI) ASSF.TS AND LONG-TF, RM I)EBT 
General fixed assets are not capitalized in the fllnds used lo acquire or constl'tlcl them. Instead, capital acquisition and construction are reflected as expenditures (capilal oullay) in the General Fund and the related assets are reporled in the general fixed assets account group. The only fixed asset of the district, a 3.7-mile channel, is valued at historical cost. No depreciation ha~,. been providcx.I on this get~eral fixext asset. 
The accounl group is not a fired. It is concerned only with the measurement of financial position and does not involve measurement of rcsults of operations. The district has no long lerln debt al December 31, 1996. 
I). BASIS OF ACCOUNTING The financial reporting treatment applied to a fired is determined by its measurement ik)cus. All govermnenlal ftmds are accounted for using a current financial resources measurclnClll focus. With this mc, asurenlent focus, only current assets and Cllrrelll liabilities arc generally included on the balance sheet. Operating slalemenls for these funds present increases (i.e., revenues and other financing sol~rces) and de,creases (i.e., exl~:ndilurcs and ~,~ther financing uses) in r~c~ current as, s~,~ts. Tile modified accrual basis of accounting is used for repmling all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susccpliMc to accrual (i.e., when they become both measurable arid available). "Measurable" means lhc amomll of 1he transaction can be determined and "available" means collectible within tile current period or :~oon enough lhcreafler to be used to pay liabililies of the ctlrrenl period. The districl uses Ihc following practices in recognizing and reporling revenues and expenditures: Revl?ll II I.'s 
Ad valorcm taxes and the related state revenue sharing arc recorded in file year the taxes arc due and payable. Ad valorem taxes arc assessed on a calendar year basis and attach as an cnlbrccal',le lien and/~',come due m~d payable on the dale the tax mils arc filed with the recorder of morlgages. Louisiana Revised statute 47; 1993 requires Ihat the tax roll be filezl on or bclore November 15 of each year. Ad valorcm taxes become delinquent if not paid by December 31. The taxes are normally collected in December of lhc current year and January and February of tile ensuing year. 

-9- 



EAST CAMERON PORT, HARBOR AND TERMINAL DISTRICT Calncron, lxmisiana Notes lo tile Financial Statements (Continued) 
lnterest income on interest bearing demand deposils is nycordezl at tile end of tile monlh when crcdiled by the bank. Interest income on tinle deposits is recorded when thc lime deposits have nlaturcd and lhe interest is available. Based Oil |]le above criteria, ad valoren/ taxes and slate I'eVelllle sharing have been treated as susceptible to accrual. Exl)enditu re.,~ 
Expenditures are generally rccognizexl under tile modified accrual basis of accotmling when the related fund liability is incurred. 

E. BUI)GET PRACTICES 
Louisiana law exempts all special districts c.realed before December 31, 1974, from tile rcquirenlents of tile Local Government Budget Act. Easl Cameron PorC Harbor, and Tcr'minal District was crcatcd in 1962 and, accordingly, is exempt from the budgetary requirements. Management has detennined that, due to tile anlounl and nature of the expenditures, tile adoption of a budget is not rextuired for control purposes. Accordingly, the district did not adopt a budget for lhe year ended December 31, 1996; therefore, the accotnl'~anying financial slatcnlents do nol include a comparison of rcvenmcs and expendilures lo budgel. 
F. CASII AND CASII EQUIVAI,ENTS Under state law, tile district nlay deposil funds within a fiscal agcnt bank organized under thc laws of lhe Stale of l~/uisiana, the laws of any other slate ill the union, or file laws of tile United Slates. The district nlay invest in cerlificatcs and time deposits of state banks organized under ixmisiana law and national banks having principal offices in Louisiana. At December 31, 1996, the district has cash and cash equivalenls (book balances) totaling $727,397, as R)llows: Dcnland deposils Time deposits Tola 
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EAST CAMERON PORT, IJARBOR AND TERMINAL DISTP, ICT Cameron, Ixmisiana Notes l:o the Financial Statements (Continued) 
These deposits are slated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, lnuSl bc secured by federal deposit insurance or lhc pledge of sccm'ities own~l by file fiscal agent bank. Cash and cash equivalents (bank balances) at I)cccnlbcr 31. 1996. arc secured as follows: Bank balances 
Federal deposit insurance Pledged securities (uncollaleralized) Tota 

$728,997 $200,000 644.898 }844,898 
Because |he pledged securilies are held by a custodial bank in the name of lhe fiscal agent bank rather lhan tile name of lhe district, they are considered uncollateralized (Calegory 3) under the imwisions of GASB Codification C20.106; however, ixmisiana Revised Statute 39:1229 imposcs a s~talulory requirement on the custodial bank 1o advertise and sell lhe pledged securities within 10 days of being notifi~xl by lhe district thal the fiscal agent has failed to pay deposited funds upon tlen/and. 
G. VACATION/SICK LEAVE I'OIJCY AND PENSION PI,AN 
The dislricl has no employtyes; lherclbrc, the district does not have a formal policy on vacatkm and sick leave and does nol contribute to a pension plan. 
I1. T()TAL COLUMN ON I~ALANCE SI1EET The total cohmm on tile balance sheel is captioned Memorandum Only (overview) to indicate lhat it is presented only to facilitate financial analysis. Data in lhis cohmm does not present financial position in con~brmity wilh generally acceplext accounling principles. Neither is such dala comparable lo a consolidation. 
2. I.EVII~;I) TAXES 
The district has an authorizeA lax lnillage of 1.00 mill for general maintenance and operalion of thc 



EAST CAMERON PORT, HARBOR ANt) TERMINAL DISTRICT Carom'orb Ixmisiana Noles I;o file Financia 
dislricl.. Tile lax expires with the 1998 tax roll. For the year ended I)ecmnber 31, 1996, the dislricl levi~l 98 mill as a result, of ~ssessmertts of taxable property as required by Article 7, Seclion 18 of the l~misiana Conslilulion of 1974. The following are the principal laxpayers for Ihe parish and lheir 1996 assessed va|ualion (amounts expressed in thousands): 

Trident NGL, Incoq~oraled Natural Gas Pipeline Comlmny of America ANR Pipeline Con'tpany Transconlinenlal Gas Pipeline Texas I~stem Transmission Coq~oralion AIIIOCO Higman Towing Tenlleco NGC Energy, hlcorporated Cameron Telephone Company Tola 

1996 Assessed Vahmlion $8,(171 7,840 7,678 4,173 3,722 3,496 3,038 3,(131 2,802 2.(113 

6.33% 6.15% 6.02 % 3.27% 2.92% 2.74% 2.38% 2.37% 2.20% 1.58% 
3. Rli;CI{IVAI{I J,;S The General Fund receivables of $34,788 at l)ecember 31, 1996, are as follows 
Ad valorem taxes Slate revenue sharing 
Tel a 

4. 1,1TIGATION AND CI,AIMS 

$34,434 354 ,~3_4~7 ~ 
The dishict is nol involvc, d in any litigation at I)ecember 31, 1996, nor is it aware of any unasserted claims. 
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Independent Audilor's Reports Required by Government Auditbzg Standards 

The following independenl auditor's rcpo~ls on inlemal control structure and compliance arc ])rcscnlcd ill compliance wilh file rcxtuiremenls of Governmem AudiNng StaHdards, issued by Ihc Comptroller General of lhc l_hilled Slates, and lhe Louisiatla Governmental Audit Guide, issued by the Socicly of Louisiana Cerlified Ptlblic Accomltanls and lhe Louisiana Legislative Audilor. 
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Independent A.ditor's Report on Internal Control Struct.re 

EAST C'AMERON PORT, I-tARBOR, AND TERMINAL DISTRICT CaIYICI'OI). I.,otlisi;tna ] have au(lile(I the, gcne]~l puq)ose financial statements of F~Lst Cameron Po]l, Harbor, and Terminal District, a componenl unit of the Cameron Parish Police Jury, as of dalc~d March 6. 1997. 
] conducted my audit in accordance with generally accepted audiling standards and (;ovemntent Auditing Stattdards, issued by the Comptroller General of the Untied Stales. Those standards require that I plan and perform the audit to oblain ]casonablc assurance about whether tile gene, ral purl'rose financial stalemcnls al'c free o|" matcrial tt] i sstatciilent. 
The manage, merit of East Cameron Poll, Hat'bor, and Terminal District is responsihlc for establishing and maintaining, an internal control structure. In fulfilling Ibis responsibility, estimates and judgments by management arc required to assess lhc expected benefils and rclaled costs of internal control slruclurc policies and procedures. The ol~iectives of an internal control strttcturc arc to provide managcmcnl with reasonable, but not absolute, assurance that assets are safeguarded against loss from unaulhoriz~l use or disposilion, and that tra~sactions arc executed in accordance with management's authorization and recorde, d properly to permit tht; preparation of g~ncral |)ttt])OSC [itla]lc];t] stalen]onts ill accordallcc with generally accepted accounting principles. Bccat~so of inhorcnl limitations in any inlcm;d conlro] structure, cN'ors or irregularities may ncvetlheless occur and not be detected. Also i'woicct of any evaluatior~ of the, structure lo fttlttt'O periods is sul:~jcct lo the risk thai procedures may become inadequate because of changes in conditions or that the el]i.;clivcncss of the design and operation of policies and procedures may deteriorate. 
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EAST CAMERON PORT, ttARBOR, AND TERMINAL DISTRICT Cameron, Ixmisiana Independent Auditor's Report on ]nterna] Control Structure December 31. 1996 
In planning and performing my audit of the general puq)ose financial statements of East Cameron Porl, Had'~or, and Terminal I)ish'ict, for lhe year ended December 31, 1996, I oblained an understanding of tile internal control structure. With respect 1o Ihe internal control slrtlcture, I oblained an understanding of tile design of relevanl policies and procedures and whether lhey have been placed in operalion, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the general puq)ose financial sla|elllellIs alld not to provide an opinion on 1]lc internal Co]ltrol slnlcture. Accordingly, I do not express such an opinion. l noted lhe IMIowing matter involving lhe internal conlrol sfructure and its operation which I consideJ lo be a repmlable condition under standards established by lhe American Instilule of Cellificd Public Accounlants. Repollable conditions involve matters coming 1o my allention relating to significanl deficiencies in tile design or operation of the internal control structure that, in my judgmenl, could adversely affect tile district's ability to record, process, summarize, and report financial data consislcnt with Ihc asse~lions of management in the general puq)ose financial statements. All accounling fimclions of lhe district, i.e., depositing and 1)osting receipts and i)reparing, posting and issuing checks arc performed by one individual. Such functions are not compatible and should be perhwmcd by separate individuals, however, because of the size of lhe district and ils limiled revenues, it is not economically feasible to correct this deficiency. 
A material weakness is a reporlable condition in which tile design o1" operation of one or more of tile sptx'ific internal control slrucltH'e elements does nol reduce lo a relatively low level the risk thai errors or irregularities in amounts that would be malerial in relation to tile general l)ml)ose financial slalcmcllls being audited may occur and not be detected within a timely period by employees in tile normal course of perlbrming their assigned functions. 
My consideration of tile internal conlrol structure would not necessarily disclose all mat(ors in tile internal control structure lilal mighl be reportable conditions and, accordingly, would not necessarily disclose all reporlable conditions that are also considered lo be malcrial weaknesses as defined above. However, ] do nol consider tile reportable condition described above to be a material weakness. 



EAST CAMERON PORT, tIARBOR, AND TERMINAL DISTRICT Cameron, Lonisiana Independent Auditor's Repoll on ll/lCl'l'lal Collll'(,')l S|l'tlC{lll'C I)cccmber 31, 1996 
This rc.lx)rt is intended f,ar lhe inlbnnalion of the board of commissioners of Easl Cameron Port, Harl')or, and 'Ierminal Dislrict and managemenl of the dislricl. This is nol intended lo limil lhe (lislril')ulion of this report, which is a nlaller of public record. 
Wesl Mollroo, Louisiana March 6. 1997 

-16 



EAST CAMERON PORT, HARBOR, AND TERMINAL DISTRICT C;.lln erOll ~ Ixmisiana Indcpcndcnl Auditor's Repoll on Con/l~liance, Etc. December 31. 1996 
This topoi1 is intended lbr lhe infonnalion of lhc board of commissioners of Eas! Cameron Po11, Harbor, and Terminal DistricI and managemenl of lhe districl. This is nol intended to limit lhe dislribulion of this reporl, which is a mailer of public record. 
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