
RESPONSIBI L] TY HOUSE STATEMENT OF CASH FLOWS Year Ended June 30, ]997 
CASH FLOWS FROM OPERATING ACTIVITIES Grant revenue Client service fees Other 190,351 33,972 275 224,598 ]?ayments to employees and suppliers (212~__566) NET CASH PROVIDED BY OPERATING ACTIVITIES CASH FLOWS FRDM INVESTING ACTIVITIES Acquisition of property and equipment Deposits NET CASH USED IN INVESTING ACTIVITIES CASH FLOWS FROM FINANCING ACTIVITIES NET INCREASE IN CASH AND CASH EQUIVALENTS CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR CASH AND CASH EQUIVALENTS AT END OF YEAR 

( 8,620) (__j.oo) 

RECONCILIATION OF INCREASE IN NET ASSETS TO NET (3ASH PROVIDED BY OPERATING ACTIVITIES Increase in net assets Adjustments to reconcile increase in net assets provided by operating activities: Depreciation $ 5,477 (Increase) decrease in operating assets: Grants receivable 1,012 Prepaid expenses (2,200) Increase (decrease) in operating liabilities Accounts payable Accrued expenses Contract advance Total adjustments NET CASH PROVIDED BY OPERATING ACTIVITIES 

( 962) ( 436) (___200) 

$ 12,032 
( 8,720) 
3,3]2 
]9~]4] 

9,34] 

2,69] 
$ ]2~03_2 The accompanying notes are an integral part of tlhis statement 



RESPONSIBILITY HOUSE NOTES TO FINANCIAL STATEMENTS June 30, 1997 
NOTE A - SUMMARY OF ACCOUNTING POLICIES A summary of the Corporation's significant accounting policies consistently applied in the preparation of the accompanying financial statements follows. [[. ReDortin~ Entitv Responsibili accompanying operated by 30, 1997. 

ty House began operations in ]994 . The financial statements present all programs Responsibility House during the year ended June 
2. Basis of Accountinq The accompanying financial statements are presented on the accrual basis of accounting. The Corporation adopted Statement of Financial Accounting Standards (SFAS) No. 116, Accounting for Contributions Received and Contributions Made beginning with the year ended June 30, 1995. In accordance with SFAS Ii16, contributions received are recorded as unrestricted, temporarily restricted, and permanently restricted support, depending on the existence or nature of any donor restrictions. The Corporation also adopted SFAS 137, Financial Statements of Not-for-Profit Organizations beginning with the year ended June 30, 1995. Under SFAS I]7, the Corporation is required to report information regarding its financial position and activities according to three classes of! net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. The Corporation does not have any permanently restricted net assets. 3. OrqanJzation and Nature of Aetivities Responsibility House is a private, non-profit Halfway }louse and three quarterway house for the treatment of adult, chemically dependent males. 4. Estimates The preparation of financial statements im conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates;. 



RESPONS] BILITY HOUSE NOTES', TO F]NANCIAL STATEMENTS - CONTINUED 
NOTE A - SUMMARY OF ACCOUNTING POLICIES ~ CONTINUED 5. Property and E~uiDment Property and equipment acquired by Responsibility House are considered to be owned by Responsibility House. However, State funding sources may maintain an equitable interest in the property purchased with grant monies as we[[] as the right to determine the use of any proceeds from the sale of these assets. The State has a reversionary interest in those assets purchased with its funds which have a cost of $250 or more. Property and equipment acquired with State funding during the year ended June 30, ]997 amounted to $6,]36. Donations of property and equipment are recorded as support at their estimated fair value. Such donations are reported as unrestricted support unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to acquire property and equipment are reported as restricted support. Responsibility House follows the practice of capitalizing, at cost, a]] expenditures for property and equipment in excess of $250. Depreciation is computed using the straight-line basis over the useful lives of the assets, generally as follows: Automotive equipment Furniture, equipment and appliances Leasehold improvements 

4 years 5 - 7 years 5] months Depreciation amounted to $5,477 for the year ended June 30 1997. 6. Income Ta~es The Corporation is a not'for-profit organization that is exempt from income taxes; under Section 501 (c) (3) of the Internal Revenue Code. 7. Revenue RecoonJtion Grant revenue is recognized as approved contracts. All other as received. it is earned in accordance with types of revenue are recognized 



RESPONSIBILITY HOUSE NOTES TO FINANCIAL STATEMENTS -CONT]NUED June 30, 1997 
NOTE A - SUMMA]~Y OF ACCOUNTING POLICIES - CONTINUED 
8. Cash Eaui~a]ents 

NOTE B. - GRANTS RECEIVABLE Grants receivable from Jefferson Parish Human Services Authority represent the amount of funds awarded and earned but not received at June 30, ]997, as scheduled b6!]ow: 
Funds awarded and earned through June 30, 1997 

Grant No. ] Grant No. 2 
$ 215,419 $ 74,120 $ ]89,539 Funds received through June 30,1997 ]08,707 67,914 Grants receivable at June 30, ]997 6,712 6,206 Less contract advances Net receivabIe ( 2~666S) ( I, 332) (__<,qc 

The contract advance included in current liabilities consists of the balance of the advance received from the Jefferson Parish Human Services Authority not deducted from monthly remittances to Responsibility House as of June 30, 1997. All receivables at June 30, 1997 are co:ns~dered collectible accordingly, an allowance for doubtful accounts is not presented. NOTE C - OPERATING LEASE COMMITMENT The Corporation entered into an operating lease November ], 1996, Icu client and office facilities, e~piring June 30, 2001. The lease c~,r be terminated on June 30 of each year depending upon funding. Th~ rental shall be $4,000 monthly through June 30, 2001. Rental expens< for the year ended June 30, 1997 amounted to $z~I,750. 



RESPONSI}~ILITY }lOUSE NOTES TO FINANCIAL STATEMENTS - CONTINUED June 30, 1997 
NOTE D - FUNCTIONAL ALLOCATION OF EXPENSES The costs of providing the programs and activities have been summa~ Jzcd on a functional basis in the Schedule of Functiona] Expenses. Certain costs have been allocated among the programs and supporting servJc(.~ based on actua] services rendered or on a usage basis. 
NOTE E - BOARD OF DIRECTORS' COMPENSATION The Board of Directors ~s a voluntary board; theTefore, no compensatJon was paid to any board member. 
NOTE F - ECONOMIC DEPENDENCY The Corporation receives the majority of its revenue from Iun~h~ provided through grants adminJstered by the State of Louisiana. The ,grant amounts are appropriated each year by the State of Louisian~. If significant budget cuts are raade at the State ]evel, the amount (,I the funds the organization receives could be reduced significantly an:] have an adverse impact on its operation. At the time of completion (=t the examinatJon of the Corporation's fJnancial statements, manag(.nent was not aware of any actions taken that would adversely affect the. amount of funds the organization will receive in the next fJsca] ycaJ. 
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SINGLE AUDIT SECTION 



CD& 
Fsxnc,s J. CAscIo, CPA JAn E. 1)*~ Is, CPA S~:VL~ A. SCtlMII~]~. CPA 

CASgO, DAVIS & SCHMIIYI" CERTIFIED PUBLIC ACCOUNTA N T5 Mt'mut:rs AMERICAN ]N~llll:tt OI Cl~t..J, PU~I Ic ACCOUN]& %~1 ~ Soc.:rv ot lx~trlslA,~ (~t:~ ru .|~ PU~I,/C Ac('ounl * ~l 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors Re,;ponsibility House We have audited the financial statements of Responsibility House (a nonprofit corporation) as of and for the year ended June 30, 1997, and have issued our report thereon dated November 3, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards; applicable to financJa] audits contained "in Government Auditing Standards, issued by the Comptroller General of the United States. gDA~ ] iance As part of obtaining reasonable assurance about whether Responsibility House's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do no< express such an opinion. The results of our tests disclosed no instances of noncompiiance that are required to be reported under Government Auditing Standards. Internal Control Over Financial ReDortina In planning and preforming our audit, we considered Responsibility House's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the interna] control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not. reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being 

.12 2700 Lake Villa Drive ~ Suite 200 ~ Metairi~, LA 70002 ~ (504) 456-1379 ~ FAX (504) 456-1479 



audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned ful~ctions. We noted no matters involving the internal control over fil~ancial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the audit committee, mal~agement, Jefferson Parish Human Services Authority, State of Louisiana Department of Health and Hospitals, and the Legislative Auditor of the State of Louisiana. However, ~Lhis report Js a matter of public record and its distribution is not limited. 

Metairie, Louisiana November 3, ].997 
J 
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RESPONSIBIL] TY I~ouSE 
FINANCIAL STATEMENTS AND REPORT OF INDEPENDENT CERTIFIED pUBL]C ACCOUNTANTS June 30, 1997 

Jnoer provisions ot state law, 1[|11S rePort is a p,l',l!:: ,:',~-,'.'~.~:nent. A copyof the. :~:~,~c::: ,. ::~, :.'.:.-:<: .;ubmit- ted to thr.- ~l~Si~:.~.=, ~.~ ;~,~view,ed, entity ano oilier appropriate public officials. The rePort is available f~r public inspection at the Baton Rouge office of the Legislative Audl- tot and, where appropriate, at the office of the p~rish clerk of court ~~l~ase Date _.~'~ . 
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CD 1 _CAsclo, DAWIS & SCHMlDT 
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CERTIFIED PUBLIC ACCOUNTA NT3 
AMl:rlCa~; ISSl ITt'Tt o, CI :~1 i~ IF:I PVaLI( ACt~t~TA~'I s Socl, T% o! LOUISIANA ('1 I~ Ill ill, PIFBI,IC ACCOIr~IAN~I ~ 

REPORT OF iNDEPENDENT CFRT]F]ED PUBLIC ACCOUNTANTS 
To the Board of Directors Responsibility House 
We have audited the accompanying statement of financial position of Responsibility House (a nonprofit corporation) as of June 30, 1997, and the related statements of activities and cash flows for the year then ended. These financial statements are the responsibility of the Corporation's management. Our responsibility is to express an opinion on these fJnancJa] statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards applicable to financial aud:[ts contained in Government Auditing Standards, issued by the Comptroller Genera] of the United States, and the provisions of Office of Management and Budget Circular A - 133, "Audits of States, Local Governments, and Non-Profit Organizations." Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. At] audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Responsibility House as of June 30, 1997, and the changes in net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. 

Metairie, Louisiana November 3, 1997 
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RESPONS]BII,ITY HOUSE STATEMENT OF FINANCIAL POSITION June 30, 1997 

CURRENT ASSETS Cash Grants receivable (Note B) Prepaid expenses Total current assets 

_AS S_E~_' _S 

PROPERTY AND EQUIPMENT (Note A) Automotive equipment Furniture, equipment and appliances Leasehold improvements Less accumulated depreciation OTHER ASSETS I)eposits 

22,453 12,918 4,000 
]4,700 12,178 ],442 28,320 15,327 

LIABILITIES AN[) NET ASSETS 
CURRENT LIABILITIES Accrued liabilities Contract advance (Note B) Total current liabilities Total Liabilities 
NET ASSETS (Note A) Unrestricted Temporarily restricted Total Net Assets 

$ 3,401 4,000 

40,353 5,610 

39,371 

12,993 
1,000 $ 53,364 

7,40] 7,401 

45,963 $ 53,364 
The accompanying notes are an ~ntegral part of this statement. 2 



RESPONSIBI L]TY HOUSE STATEMENT OF ACTIVITIES Year Ended June 30, 1997 
UNRESTRICTED NET ASSETS Revenue Client service fees Contributions Total Unrestricted Revenue Net assets released from Jefferson Parish Human 

33,972 275 34,247 restrictions Services the year 183,829 i00 ]834929 Total Unrestricted Revenue and Reclassifications Expenses Program services Primary Treatment Program Independent Living Program Supporting services Management and genera] Total Expenses INCREASE ]N UNRESTRICTED NET ASSETS TEMPORARILY RESTRICTED NET ASSETS Jefferson Parish Human Services Authority funding Operations Property and equipment Utility deposits 

218,i76 
]]4,045 _69~ 784 ]83 , 829 _.~6_ 16 _2.]4,445 

Net assets released from restrictions Jefferson Parish Human Services Authority funding Operations 283,303 Deprecdat]on on property and equipment funded 526 183,829 Utility deposits i00 !.~929 INCREASE IN TEMPORARILY RESTRICTED NET ASSETS INCREASE IN NET ASSETS 

3,733 

9,34] 



RESPONSIBILITY }lOUSE STATEMENT OF ACTIVITIES - CONTINUED 

INCREASE IN NET ASSETS NET ASSETS Beginning of year End of year 

Year Ended June 30, 1997 

9,341 
36~6 622 

The accompanying notes are an integral part of this statement. 4 



PERSONAL SERVICES Wages Contract labor 

RESPONSI BILITY HOUSE SCHEDULE OF FUNCTIONAL EXPENSES Year Ended June 30, 1997 
P Primary Treatment $ 54,531 65 ~96 RELATED BENEFITS Payroll taxes 4,598 Workmens' compensation insurance _i,909 6L507 

T~~VEL OPERATING SERVICES Mileage Dues and fees Entertainment Insurance Licenses and permits N:iscellaneous/bank charges Rent Telephone Utilities Repairs and maintenance 
SUPPLIES Cleaning/Household supplies Food office supplies 
PROFESSIONAL SERVICES Professional and Consulting DEPRECIATION TOTALS 

SERVICES ]independent Livinq $ 42,234 30 
SUPPORTING SERVICES Management & General 7,038 _4~Z 6__~4 _.7~ 038 

3,888 591 
_~ 228 _~j I A6 __~._798_ 427 

3,692 200 1,488 4,360 711 

5L275 4]L621 
1,693 2,691 i~752 ~136 
3~211 176 

1,530 143 71 10,492 543 2,57] 132 j~482 
1,413 228 799 _~44o 
_~_7 o 5 350 

17 608 
194 22 687 
22 12,433 453 2,427 937 !~175 
31 47 78 
766 

103 , 803 _ 95 103,89[: 
3,1 [{4 ._12., 2 3 ] 
3 , 886 200 ] , 5 ] 0 6, 577 g[,4 
41, 2, 9, "/[, 0 890 3 ] 0 61344 __74 ~ 27E 

_9~951 5.,4"Y7 $ 1 i__44,045 $ _6,9,_784 $ 3~ 6]_6 $ 2 ] 4 L44 !~ 

The accompanying notes are an integral part of this statement 5 


