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ET. ROSE VOLUNT~:ER ~'II~E DEPARTMENT, INC COMBINED BAIJXNCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS 

Governmental Fund Type General Fund 

DECEMBER 31, 1996 
ASSETS AND PROVISIONS 

Account Group Genera] Fixed Assets 18],078 $ 9,444 
Long-Term Liabilities 

94,]29 

Exhibit "A" 

Totals Memorandum 1996 181,0"78 $ 9,444 477,197 466,396 209,096 34,150 
],4,23] !1,334 J97 008 (196 ]50 095 Total assets and provision ~ 190~ 522 =$ ], ]86,8~9 ~ 94~:) 29 ~ 1,471,490 ~ ],~71,]51 

LIABILITIES LIABILITIES AND FUND EQUITY 
Accounts payable $ 21,247 $ Note payab[Le (Note 4) Total liabilities 21,247 
FUND EQUIT~I : Fixed asset investment Fund balance unreserved, undesignated 169.275 169.275 

i,]86,839 
__%; J 9_<, s3_9 

94 ,%29 94,129 
21,247 $ 94,129 115,376 
1,186,839 169.275 

!,,620 D,095 

Total liabilities and fund equity $ 190,522 ~ i,]96t839 ~ 94L129 ~ 1,471,490 $ ],4L:],151 

See accompanying NOTES TO GENE}~L PURPOSE FINAI~CIAL STATE~iENTS 2 



REVENUES 

ST. ROSE VOLUNTEER FIRE DEPARTMENT, INC. COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - GENERAL FUND FOR THE YEAR ENDED DECEMBER 31, 1996 

Sales tax - 1/8 cent Operations and capital improvements millage Fire insurance rebate Other revenues Total revenues EXPENDITURES Utilities: Electricity, water and gas Telephone Equipment: Maintenance Fuel Insurance 
Accounting and auditing Legal fees Office expenses Meetings and other Dues and subscriptions Training Account group activJty: Equipment purchases Debt retirement Interest Total expendi:ures EXCESS OF REVENUES OVER EXPENDITURES BEGINNING FUND BALANCE, JANUARY ] ENDING FUN[) BALANCE, DF, CEMBER 31 

1996 
14 6 406 359 698 071 

Exhibit "B 

Mem,:,r<m~, 199 
$, r;L9 7, J> ~ 0 9, <:,'1 6, [H0 226, 534 221, 4i0 

8, 943 2,358 16, 597 294 13, 456 ii, 759 44, 390 2 1 1 12 10 
000 114 972 344 322 035 7, 388 24, 966 6, 406 164,344 62, ] 90 

$ 169~275 $ 

6, 4 ~8 3, 133 26, fi37 2 i' 7 ] q, ~ 2 7 
6, 2 L "/ ], ~4{,0 5, (-42 9,4714 2 i 0 
34, 28, 8, 
.q7, ::] { 49, ; ~ 

See accompanying NOTES TO GENERAl, PURPOSE FINANCIAL STATEMENTS 3 



 
ST. ROSE VOLUNTEER FIRE DEPARTMENT, INC. NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS DECEMBER 31, 1996 

(i) S~Y OF SIGNIFICANT ACCOUIgTING POLICIES Reporting Entitv The St.. Rose Volunteer Fire Department, Inc. (Fire Department) receives funding from Iota] and state government sources and must comply with the concomitant requirements of these funding source entities. However, the Fire Department is a "primary government" and is not included as a component unit of any oth( St. Charles Parish governmental "reporting entity" as defined ~: GASB pronouncements, since the entity is a non-profit corporation, and the board members have decision making authority, the power to designate management, the ability to significantly influence operations and primary accountability for fiscal matters. The Fire Department includes all activitJc.~ that are controlled by it as a quasi-public non-profit corporation organized to provide protection to the Parish of Si . Charles. The Fire Department has no component units. 
Fund Accountinq 

the Fire Department principles as 
The accounts of the Fire Department are organized on the basis of a fund (General Fund) and account groups, each of which J s considered a separate accounting entity. The operations of th( General Fund are accounted for with a separate set of self- balancing accounts that comprises its assets, liabilities, fun< equity, revenues and expenditures. Basis of Acoountinq Basis of accounting refers to when revenues and expenditures a~< recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. 

Revenues 



 
ST. ROSE VOLUNTEER FIlE DEPARTMENT, INC. NOTES TO GENERAL PURPOSE] FINg~NCIZAL STATEMENTS (CONTINUED DECEMBER 31, 1996 

(I) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
A ten year ad valorem tax issue was dedicated to the operation~ o~ the Fire Departments beginning in 1991. Each department is to receive one-ninth of annual collections. Taxes levied in November each year are available for expenditures in the subsequent year. Interest income on investments is recorded when the investment~ have matured and income is available. All other revenues are recorded when received. The the for Expenditures 

Cash and Cash Equivalents 

s revenues are derived from tax and the ad valorem tax 

in Louisiana. Under state law, these deposits must be secured by the fiscal agent bank. The market value of .Buch pledged 
Federally insured Uninsured and uncollatera]ized 

Budqets and Budqetarv Accountinq 
$ 160,263 _22 t292 181,554 

The Fire Department was not reguired to prepare a budget for t l year ended December 31, 1996. 



 
ST. ROSE VOLUNTEER FIRE DEPARTMENT, INC. NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED DECEMBER 31, 1996 

(i) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Encumbrance Accountina 

Fixed Assets and Long-Term Liabilities 

Total Columns Total columns on the financ "memorandum only" to indica facilitate financial analys present financial position, financial posit/on in confo accounting principles. Nor consolidation. Interfund e aggregation of this data. Comparative Data 

contracts, are record{: 

athc~ ed (}t 
financed from the General long-term liabilities 

concerned on] not involve 
tioned nted only to umns do not , or changes i ccepted le to a een made ~n th 



 
ST. ROSE VOLUNTEER FIRE DEPARTMENT, INC. NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31, 1996 

(2) SALES TAX REVENUE Effective March 1, 1980 sales taxes in the amount of one-eighth of one percent is collected by the St. Charles Parish School board and administered by the Parish President. The sales tax is to be used for fire protection of the Parish of St. Charles. The funds are distributed monthly by the Parish President to th( individual tire departments of the St. Charles Parish Firemen'~ Association, Inc. Effective September, 1994 the sales tax is distributed on the following basis: 
Bayou Gauche Volunteer Fire Dept., Inc. Des Allemands Volunteer Fire Dept., Inc East Side St. Charles Volunteer Fire Dept., Inc. HahnvJlle Volunteer Fire Dept., Inc. Killona Volunteer Fire Dept., Inc. LulJng Volunteer Fire Dept., Inc. Norco Area Volunteer Fire Dept., ]in(:. Paradis Volunteer Fire Dept., Inc. St. Rose Volunteer ]Fire Dept., Inc. (3) REVENUE RECEIVABLE 

Monthly Basis $2,500 $2,500 $2 $2 $2 $2 $2 $2 $2 
500 500 500 500 500 500 500 

Percent of Remaining Funds 3.217. 4.83% 23.5"1% 5.92% 1.56% 29.00% 10.51% 4 . 20% 17.20% 
Revenue receivable at December 31, 1996 consists of the Fire Department's share of the I/8th cent sales tax for the month of November 1996, collected on or before December 20, 1996 by the St. Charles Parish School Board and remitted by St. Charles Parish in January 199U. 

(4) GENERAL LONG--TERM LIABILITIES The fol]owinq is a summary of changes in genera] long-term liabilities during the year ended Decentber 31, ]996: 
$119,095 (24, 966 Long-term liabilities, end of period } 94,129 



 
ST. ROSE VOLUNTEER FIRE DEPARTMENT, INC~ NOTES TO GENERAL PURPOSE FINP~CIAL STATEMENTS (CONTINUED DECEMBER 31, 1996 

(4) GENERAL LONG-TERM LIABILITIES (CONTINUED) The annual requirements to amortize liabilities outstanding a.~ of Dec6~mber 31, 1996 are as follows: Year 1997 1998 1999 2000 2001 
Details of long-term debt are as follows 

(5) CHANGES IN GENERAL FIXED ASSETS 

(6) ,CASH 

(7) RISK MAIqAGE ~4}] N T 

Balance 1/1/96 477 459 209 34 
Purchases 1996 ]97 $ 008 7,388 096 150 

4 21 22 24 20 
544 584 916 329 756 94,129 

Retirements 1996 

~IL 179L45! ~ 7t$88 

94.129 
Balance 12/31/96, 477 466 209 34 
]9 39 09 ]S 31, ] 86~ 83 

The Volunteer Fire Department: ]s exposed to various risks of losses related to torts; theft of, damage to, and destruction of assets; injuries to firemen; and natural disasters. The Volunteer Fire Department carries conmlercial insurance in amounts suff:icJent to insure itself against claims lesu]ting J rom any of those risks. 8 



Ericksen, Krentel, Canton & LaPorte, ~..~,.P. CER'fJF~ED PUBtB~ ACCOUNtANtS 
4227 CANAL SIlI[N NEW ORI.EANS, LOUISIANA 701/9-5996 TELEPHONE 1504] 486 7275 FAX {504} 482-2516 

BENJAMIN J. ERICKSEN* FABIO J, CANTON* JAMES E. LAPOR1E~ RICHARD G, MUEt LER RONALD H. DAWSON, JR. KEVlN M. NEYHE~ CLAUDE M. SILVERMAN* 
JV, LECLERE KRENTEL (Re1 1993) RONALD H. ACKERMANN (Ret 1995 INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORHEI) IN ACCORDANCE WITH GOVERNMENT AUDITING sTANDARDS 

St . Rose P.O. Box St. Rose, 

the ha~e co~%ducted our audit ir~ a< audi Gore of t rds, the Louisiana t~:.0g Stan_dards, is tates. Those stan 

St. ended June 
cordance with ger~erally accepted Governmental Audit Guide and sued by the Comptroller General dards require that we plan and 

The management of St. Rose Volunteer Fire Department, Inc. is responsible for establishing and maintaining an internal contro] structure. In fulfilling this responsibility, estimates and judgmerits by management are required to assess the expected benefits and related costs of internal control structure policie and proc6dures. The objectives of an Jnternal control structur~ are to provide management with reasonable, hut not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, an<] that transactions are executed :in accordance with management's authorization and reoorded properly to permit the [)reparation of genera] purpose ~inancJal statements in accordance with generally accepted accounting principles. Because o~ inherent limit63tions in any ~nt~n~] <ontro] structure, eYroYs or irregularities may nevertheless oocLlr and not be detected. Also, project/on of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes izl conditions or that the effectiveness of the design and operation o~ poljcJes and procedures may deteriorate. 



Ericksen, Krenlcl, Canlon & LaPorte, t,_,~ [EB11FI{ D PUBtI( At[OUUIAN15 St. Rose Volunteer Fire Department, Inc June 4, 1997 Page 2 
In planning and performing our audit of the general purpose financial statements of St. Rose Volunteer Fire Department, Inc:, for the year ended December 31, 1996, we~ obtained an understanding of the internal control structure. With respect t< the internal control structure, we obtained an understanding of the design of relevant policies arld pro<:edures and whether they have been placed Jn operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the genera] purpose financial statements and rlot to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structur< and its operations that we consider to be reportable conditions under standards established by the Pm~erican Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, sunm~arize, and report financial data consistent with the assertions of management in the general purpose financial statements. Our evaluation of the internal control structure revealed an absence of appropriate segregation of duties consistent with appropriate coBitrol objectives. The Department is small and therefore it is not feasible to maintain an adequate segregation of duties among accounting personnel. A material weakness is a reportable condition in which the desig or operation of one or more of the internal control structure elements does not: reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned funct J ons . Ou~ consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disc3ose all reportable conditions that at( also considered to be materJa3 weaknesses as defined above. However, we believe none of the reportable conditions described abcve is a material weakness. 



Ericksen, Krentel, Canlon & LaPorte, LL~ (E RTIFII D PUBII{ A(COUNIkNIS Fire Department, Inc 

We also noted other matters inv<)]vJng the internal control structure and its operation that we have reported to the management of St. Rose Volunteer Fire Department, Inc. in a separate letter dated June 4, ]997. This report is intended for the information of management, St. Charles Parish, and the State of Louisiana Legislative Auditor However, this report is a matter of public record, and its distribution is not limited. 
P 
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BENJAMIN J. ERICKSEN* FABIO J. CANTON* JAMES E. LAPORIE* RICHARD G, MUELLER RONALD H. DAWSON, JR. KEVIN M. NEYREY CLAUDE M. SILVEr'MAN* 
J.V. iECLERE KREN3EL t~el 'lPJ93) RONALD H, ACKERMANN (Rel 1995) INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

St. Rose p.o. Box St. Rose, 

We conducted our audit in accordance with generally accepted 
St. ende<i June 

auditing standards, the Louisiana Governmental Audit Guide and Government Auditing Standards, issued by the Comptroller Genera] 
Compliance with laws, regulations and contracts applicable to St Rose Volunteer Fire Department, Inc. J s the responsibility of St Rose Volunteer Fire Department, Inc. 's management. As part of obtaining ~easonable assurance about whether the financial statements are free of material misstatement, we performed tests of St. Rose Volunteer Fire Department, ]nc.'s compliance with certain provisions of laws, regulations and contracts. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with s[ich provisions. Accordingly, we do not express such an opJ I1J or] . The results of our tests disclosed no that are required to be reported under Standards. i l[uYtat eria 1 ins t anc.e s the management of St in a separate letter 

Auditing 
o[ noncompliance that we Rose Volunteer Fire date June 4, 1997. 



Ericksen, Krcntel, Canton & LaPorte, LLP CERTI~[t.DRosePUBt~olunteerA((~uNt tFireN1 s Department, Inc June 4, 1997 Page 2 

June 4, 1997 
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St. Rose p.O. Box St. Rose 

MANAGEMENT LETTER June 4, ]997 

BENJAMIN J, ERICKSEN~ FABIO J. CANTON* JAMES E. LAPORTE* RICHARD G, MU~LLER RONALD H. DAWSON, JR KEVIN M. NEYREY CLAUOE M, SILV~RMAN* 
J,V, LECi~~~ KRE~][L LR~ lggsI RON t~l.D H. ACKERMNqN (Ret 1995} 

]in planning and performing our audit of the financ:ial statements of St. Rose Volunteer Fire Department, inc. for the year ended December 3], ]996, we considered the Department's internal control in order to determine our auditing procedures for the purpose of expressing an opinion on the financial statements and not to provide assurance on internal control. However, during our audit we became awa~e of several matters that are opportunities for strengthening internal controls and operating efficiency as well as immaterial instances of non- compliance with laws and regulations which need to be corrected. The memorandum that accompanies this letter summarizes our coIlmlents and suggestions regarding those matters. A separate report dated June 4, 1997, contains our report on reportable conditions in the Department's internal control. This letter does not affect: our report dated 0une 4, 1997, on the financial statements of St. Rose Volunteer Fire Department. 
We wJ]l review the status of these co]mnents during our next audit engagement. We have already discussed many of these conuuents an< suggestions with various Department personnel, and we will be pleased to discuss them in further detail at your convenience, tc perform any additional study of these matters, or to assist you in imp]eRlenting the recontmendations. 



Ericksen, Krentel, Canton & Lat'orle, H.,~ (ERTIFI[ D PUBLI( ~,((OUNTARIS 

MANAGEMENT LETTER POINTS 
Investment of Excess Cash We believe the Department could benefit from reducing the amounts of cash being maintained in low or noninterest-bearing operating accounts. Only minimum balances required for day-to-day operations need be kept in operating accounts, and amounts not needed for operations may be used to reduce borrowings or may be invested on a short-term basis. Effective cash management can increase the return earned on the Department' s resources. Co~_]atera]ization of Cash Balances At December 31, 1996, the Department's cash balances in excess of insured amounts were not adequately col]ateralized. When the account was opened, First American Bank failed to recognize the St. Rose Volunteer Fire Department as a public funds entity. As a result, collateral was not pledged as required by Louisiana Revised Statute 39:1225. First American Bank has corrected its oversight in 1997. We recolmmend that the Department continually monitor this situation to ensure that all excess deposits are co] lateralized. 
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ST. ROSE vOLUNTEER FIRE DEPARTMENT, INC GENERAL PURPOSE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 1996 
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Ericksen, Krentel, Canton & LaPorte, L.L~ CERTIFIED PUBLIC ACCOD NTANIS 4227 CANAL STREET NEW ORLEANS, COUISIANA 70119.5996 ]ELEPHON~ {504) ,486-7275 FAX (504) 482-2516 INDEPENDENT AUDI TORS ' REPORT 
St . Rose P.C. Box St . Rose, 

BENJAMIN J. ERICKSEN" FABIO J. CANTON" JAMES E. LAPORTE* RICHARD G. MUELLER BONALD H. DAWSON, JR KEVlN M. NE.VnEy CLAUDE M. SILVERMAN~ 
JV LECLERE KRENTEL (Rel 1993) RONALDH ACKERMANN (ReI 1995) 

We have audited the accompanying general purpose financial statements of the St. Rose Volunteer Fire Department, Inc. as of and for the year ended December 31, 1996, as listed in the table of contents. These general purpose financial statements are the responsibility of the St. Rose Volunteer Fire Department, Inc. 's management. Our responsibility is to express an opinion on these general purpose financial stateraents based on our audit. We conducted our audit in accordance with generally accepted auditing standards, the Louisiana Governmental Audit Guide and Government Auditing Standards, issued by the Comptroller Genera] of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of! material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referrec to above present fairly, in all material respects, the financial position of the St. Rose Volunteer Fire Department, Inc. as of December 31, ]996, and the results of its operations for the yea~ then ended, in conformity with generally accepted accounting principles. 


