
l lousing Authority of lhc Town of Pearl River Pearl River, Louisiana 
COMBINEI) BALANCE SHEET- AI,I, FUND TYPES AND ACCOUNT GROUPS 

Cash and cash equivalents Office furnilure and equilmaenl 

Accounts payablc - t]UD Accounts payable - other Accrued liabililies 

December 31, 1996 
ASSETS Governmental Fund - Special P, evenue l"und $ 39,322 
_$__ 39,322 

Account Group - Total General Fixed (Memorandum Assels Only) __ $ 4,66(! $ 4,660 
I,IAB]I ,ITIES, EQI.JITY AN[) OTHER CREDITS 

l:und balance (deficit) Investment in general fixed assets 

$ 44,259 501 __ 1,900 __ 46,660 (7,338) 
__ (7,338) $__ 39,322 

'he accompanyinl, notes are an integral part of these slatements 

4,660 4,660 

$ 39,322 . 4,66O $ 43,982 

$ 44,259 501 1,900 46,660 (7,338) 4,66(~ (2 678_) $ 4,660 $ 43 982 



"lhe Board of Commissioner,; l lousing Aulhorily of lhe Town of Pearl River 
The Analysis of Surplus - Stalutory Basis is in a ! ]UD Prescribed Format, which is an Other Comprehensive Basis of Accounling. Tim information in lhose schedulcs has been subjected to lhe procedures applicd in lhe audils oflhc component unit financial statemenls and, in our opinion, is fairly stated in all material respccls in relation to the component unit financial statements taken as a whole. 
March 24, 1997 



Samuel K. Smith, CPA Patrick "Bryan" Huva[, CPA 
Smith, Huval & Associates, L.LC. (A LIMITED LIABILITY COMPANy) Certifled ~Pz~bfic.qczountants P.O. Box 1660 Covington, Louisiana 70434-1660 

INI)EPE~NDENT AUDITORS' REPORT 
To the Board of Cmnmissioners l lonsing Authority of the Town of Pearl River Pearl River, Louisiana 

504) 892-6633 - Covington 504) 892-4666 - FAX 

We have andited tile accompanying component unit combined balmace sheet - all fund types and account groups of the I lousing Authority of the Town of Pearl River (a governmental agency) as of December 31, 1996, and the compolmnt unit statements of revenues, expenditures mid changes in fund balances for the years ended December 31, 1996 and 1995. These component unit financial slalemei~ts are the responsibility of tlle Auflmrily's management. Our responsibility is to express an opinion on these component unit financial statements based on our audits. 
We conducted our audits in accordance with generally accepted auditing standards and Government Auditing S!andar~, issued by the Comptroller General of the United States. Those standards require that we plan and pcrfoml the audit to obtain reasonable assurance ahout whether the component unit financial statements are flee oflnalerial misstatement. An audit includes examinir~g, on a test basis, evidence supporting tile amounls and disclosures in the component unit financial statemenls. An audit also includes assessing the accounting principlcs used and significant estimates nmde by management, as well as evaluating the overall component unit financial 81atemenl presentation. We believe that our audits provide a reasonable basis for our opinion. Ill our opinion, the colnponcnt unit financial statements refelTed to above present fairly, in all material respects, lhe financial position of tile Housing Anthority of the Town of Pearl River as of December 31, 1996, and lhe results c,,fits operations for the years ended December 31, 1996 and 1995, in conformity with generally accepted accounting principles. 
In accordance with _Govcrlmle!)t Auditing Standard_=% we have also issued reports dated March 24, 1997, on our consideration of the inlerlml eontrol structure oflhe Honsing Authority of the Town of Pearl River and on its colnpliance with laws and regulations. 
Oar audits were made for the purpose of forming an opinion on the component unit financial stalelnenls of thc I lousing Authority of the Town of Pearl River taken as a whole. The accompanying supplemental inforlnalion schednles listed ill the table of contents are presented for the purposc of additional analysis and are not a rcquircd part of the COlnponent unit financial statements. 
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Housing Authority of the Town of Pearl River Pearl River, Louisiana NOTES TO FINANCIAL STATEMENTS 
Deccmber 31, 1996 and 1995 

NO'I'E A - SUMMARY O1" SIGNIFICANT ACCOUNTING POLICll;S (Continued) 2. l"und Accounting ]'he accounts of the I lousing Authority arc organized on the basis of Governmental Fund accounting used by governmental entities. Tim Special Revenue Fund type, a govermncntal fund, is used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. Thc Housing Authority's special revenue fund contains transactions oftlm Section 8 1 lousing Assislancc program administered by ll~c Itousing Authority. 3. Basis of A_ccounti1~ Basis of accounting rcfcrs to when revenues and expenditures are recognized in the accounts and reported in lbe financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurcment focus applied. 
All governmental ftmds arc accounted for using the modified accrual basis of accounting. Their revenues arc recognized when they become measurable and available. I';xpcnditares are generally recognized under tl~e modified accrual basis of accounting when the ~clated fired liability is incurred. 4. P, udaets and Bude.elarv Accountin~ 
The following summarizes the budget activities of din ttousing Authority for the years ended Dcccmbcr 31, 1996 and 1995: 
A B Annually the ltousing Autl~oriW adopts a budget for its special reveuue fund The budget is prepared in a HUD plescribcd lbrmat, which is an Other Comprehensive Basis of Accounling. 
C. 11UD approves all budgets adopted by the tlousing Authority 5. Cash and Cash Equivalents 
Under state law, the ltousing Authority may deposit funds within a fiscal agent bank organized undcr the laws of the State ofl,ouisiana, the laws of any other state of the union, or the laws of the United States. 



] lousing Authority of the Town of Pearl River Pearl Riw:r, I,ouisiana NOTES TO 1,'INANC1AL STATEMENTS 
December 31, 1996 and 1995 

NOTF A - SUMMARY OF SIGNIFICANT ACCOUNTING POI.ICIES (Conlinued) valents - Conlinued 
The l lousing Authority may invest in certificate and time deposits of slate banks organizcd under l,ouisiana law and national banks having principal offices in Louisiana. 1'he ltousing Authority considers all highly liquid investments with an original malurity oflhrec months or less when purchased to be cash equivalents. As of December 31, 1996 and 1995, all cash and cash equivalents were fully insm'cd by FDIC eoveragc, which is considered a category 1 credit risk. 6. Federal hacomc Taxc 1'he Authorily is not sabjecl to federal income taxes in accordance with the h~ternal Revenue Code (IRC) Section 115 regarding, income of slates, municipalities, political subdivisions, etc. 

7. Fixed Asscls The office furniture and equipmenl are accounled for in the general fixed asset account group in gcneral fixed assets are as follows: 
Officc furrtilure and equipment 

8. Fund Defieils 
Balance __1/_!/96_ Additions I)elelions 
_$_' ===2=8=83 $ 1,777 $ _ 

Balance 12/31/96 $ 4,660 
AI 1)cccmbcr 31 1996, the special revelme fund of the Itousing Authority had a fund deficit o1"$7,337 



ederal Granto 

33ousing Aulhorily Of The Town Of Pear3 River Pear3 River, l,ouisiana SC] 3F, I)ULE OF I;H)ERAL FINANCIAL ASSISTANCE 
For the Years Ended December 31, 1996 and 1995 

U. S. l)cparhnent of the ltousing and Urban l)evelopnlent Direct Program Section 8 Rental Voucher 
Tolal 3:ederal l:inancia3 Assistance 

CFDA # 

32 

Grant Progranl AIlIOUIII ]D # 1996 1995 
34.855 FW2254 $ 175,349 $ 175,149 ~2170~222{_} _$299,220 



Samuel K. Smith, CPA Patrick "Bryan" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMPIED [IABII.ITY COMPANY) Certified Pub[ic Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 (50t) 892-6633 - C<wing.,t~ (504) 892-4666 - FAX 

INI)EIW, NI)I~NT AUI)ITORS' REI'ORT ON COMPLIANCE W1TI I SPECIFIC I~,EQUIR1;MENTS APPI,ICABLE TO NONMAJOR I"I",DERAL FINANCIAL ASSISTANCE PROGRAMS 
To lhc Board of Commissioners 1 lousing Authority of lhe Town of Pearl River Pear] River, Louisiana 
We have audited the component unil combined balance sheet - all fund types and account groups of 1he I lousing Authority of lhe Town of Pearl River as of December 31, 1996 and the statements of revenues, expenditures, and changes in fired balances for the years ended December 31, 1996 and 1995, and have issued our report thereon dated March 24, 1997. In conneclion with our audit of these component urfit financial statements and wilh our consideration oflhc l lousing Aulhority oflhc Town ell'earl River's internal control structure used to administer federal financial assistance programs, as requited by Office of Management and Budget Circnlar A- 128, Audits of State and 1,ocal Govenun~nls, we selected certain transactions applicable to certain non-major federal financial assistance programs for the years ended December 31, 1996 and 1995. 
As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requircmenls governing types of services allowed or unallowed and eligibility lhal are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objcctive of which is the expression of an opinion on the llousing Authority of the Town of Pearl River's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance wifl~ lhe requirements listed in the preceding paragraph. With respect to items not teslcd, nothing came Io our altention that caused us to believe that file Housing Authority of fllc Town of Pearl River had not complied, in all material respects, with those requirements. However, the results of our procedures disclosed inunalerial instances of noncomplimlce with those requirements, which are described in lhe accompanying Schedule of Findings and Questioned Costs. This report is inlended tbr the infornaation of manat;ement and others within the organization as well as the l,ouisiana l,egislative Auditor and the U.S. Department of the llousing and Urban Development. This restriction is not intended to limit the dislribuiion of this report, which is a matter of public record. 
March 24, 1997 , u,,o,.0 g ]1. e, 



SIJPPLEMENTAI~ INFORMATION SCHEDULI':S 



~c~~ ~ 



UNR1 ~S1'~RVI~,D SURPLUS 

I lousing Authority of the Town of l'earl River Pearl Pdver, 1,ouisiana ANALYSIS OF SURPLUS - STATUTORY BASIS HUD PRESCRIBED FORMAT 
];'or the Years Fmded December 31, 1996 and 1995 

Bcginning Balance (Deficit) Net 1,oss Reduction Of Operaling Reserve Provision For Project Account l'~nding Balance (l)eficit) OI~ERATING RESI,;RVE 
Beginning Balance Reduclion Of Operating P, eserve ;riding Balance (l)eficil) I'ROJIg{71" ACCOUNT - UNFUNI)I';D Beginning Balance Provision For Project Account Ending Balance 
CUMU LATIVI,; 11UD CONTRIBUTIONS Beginning Balance Annual Contributions Earned Ending Balance 
I'OTA1, SURlq,US - STATUTORY BASIS 

1996 1995 
$(1,463,171) (185,469) 12,098 (44,756) 

$ (1,253,197) (206,536) 7,672 _ (11,I]~) 

$ 4,760 (12.098) $ 12,432 (7,672) $ (7,338) $ 4,.760 
$ 353,278 44,756 $ 342,168 11,110 

$ 1,112,776 175,149 $ 913,556 199,229 $1~287,925 $1,112,77fi 



Samuel K. Smith, CPA Patrick "Bryan" }tuval, CPA 
Smith, Huva| & Associates, L.L.C. (A LIMITED LIABILITY COMPANY) CertifleaC fPta~fic Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 (504) 892-6633 - ( ovington (504) 892-4666 - FAX 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROI, STRUCTURE 
To the 13oard of Commissioners I lousing Aulhorily of the Town of Pearl River Pearl River, Louisiana We have audited the component unit combined balance sheet - all fund types and account groups of the llousing Authority of the Town of Pearl River as of December 31, 1996 and the statements of revenues, expenditures and changes in fund balances for the years ended December 31, 1996 and 1995 and have issucd our report thereon dated Marcia 24, 1997. We conducted our audil in accordance with generally accepted auditing standards mad _Government Andil~ Standmds, issued by the Complroller General of the United Slates; the provisions of the Compliance Supplemenl for ~n_g!e_AtJdits of State and Loc_al (jov_erumeuts; and Circular A-128, Audits of State aud 1,ocal Govermnents', published by the Office of Management and Budget. Those standards require that wc plan mad perform the audit lo obtain reasonable assurauce about whether tile component unit financial statements are free of material misstatement. 
The managenaenl of tim t lousing Authority of thc Town of Pearl River is responsible for establishing and maintainiug an internal control structure. In falfilting this responsibility, estimates and judgments by managcment are required to assess lhe expected benefits and related costs of internal control sh'ucture policies', and procedures. Thc objectives of an internal control structure are to provide managemcnl with reasonable, but not absolute: assurance that assets are safegum'ded against loss from unauthorized use or disposilion, and thai transactions are executcd in accordance with mauagemcut's authorization and recorded properly lo permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is sul2jecl to the risk that procedures may become irmdequate because of changes in conditions or thai the effectiveness of the design and operation of policies mad procedures may deleriorate. 
In plamaing and performing our audit of the component unit financial statements of the llousing Authority of the Town of Pearl River for the years ended I]ecember 31, 1996 and 1995, we obtained an understanding of its internal conlrol structure. With respect 1o the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we 



To thc Board of Connnissioners ] lousing Aulhority of thc Town of Pearl River 
assessed control risk in order to delerminc our auditing procedures t"o1" the purpose of expressing our opinion on the tinancial slatelnents and not to provide an opioion on the internal control structure. Accordingly, wc do not express such an opinion. 
Our consideration ofthc internal control structure would not necessarily disclose all matters in thc internal control structure that migh! be material weaknesses under standards established by the American lnstitme of Cerlified Public Accounlants. A material weakness is a condition in which the design or operalion ofonc or more of the internal control structure elements does not reduce 1o a relatively low level the risk that errors and in'egularities in amounls that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This repoll is intended for the ilfformation of management and others within lhe organization as well as lhc 1 ~ouisiana l,egislative Audilor and the U.S. Department of ttousing and Urban Development. 1 lowever, this report is a matter of public record and its distribution is not limited. 
Mm'ch 24, 1997 



Samuel K. Smith, ('PA Patrick "Bryan" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABILIqY COMPANy) CertifiedPublic Accountants P.O. Box 1660 Covington, [.ouisiana 70434-1660 

INI)I~PENDENT AUI)ITORS' RI~,PORT ON COMPLIANCE WITH LAWS AND REGULATIONS 
"l'he Board of (;ommissinners I lousing At thority of din Tow 3 of Pearl River Pearl River, Louisiana 

504) 892-6633 - ('*~vingt~,n 504) 892,4666 - tAX 

We have audited tlle component unit combined balance sheet - all fund types and account groups of the llousing Authority of the Town of Pearl River as of December 31, 1996 and the statements of revenues, expenditures, and changes ill fund balances for the years ended I)ecember 31, 1996 and 1995 and have issued our repurl thereon dated Malvh 24, 1997. We conducted our audit ill accordance wifll generally accepted auditing standards and Government Auditing Standards. issued by lhe Comptroller General ofthc Ul:filed States. Those standards require that we plan and ]?erforln tile audit to obtain reasonable assurance about whether tile component uuit finaucial statenlents arc frec of material mi sstatcment. 
Compliance with haws, regulations, contracts, and grants applicable to tile Housing Authority of the Town of Pearl River is the responsibility of the Authority's lnanagement. As part of obtaining reasonable assurance about whether the component uuit financial statements are fi'ee of material lnisstatemenl, we perfonned tests of the Aulhority's COlnpliance wilh cerlain provisions of laws, regulations, contracts and grants, ltowcvcr, the objeelive of our audit of the component unit financial statements was not to provide an opinion on overall compliance with sudl provisions. Accordingly, we do not express such all opinion. l'hc results of our tests disclosed no instances of noncompliance that are required to be reported herein under Governnaent Auditing_S_qtandaLd_s. 1 towever, we noted certain immaterial instances of non compliance which were described ill the accompanying Schedule of Findings and Questioned Costs. This report is intended for tile information of management and others within the organization as well as lhc Louisiana l,egislative Auditor and tile U.S. Det~artment of the Housing and Urban Development. ] lowever, this report is a matter of public record and its distribution is not limited. 
March 24, 1997 



Samuel K, Smith, CPA Patrick "Br,/on" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED [IABII.IT~ COMPANY) Certified Pu~lic Accountants P.O. Box 1660 Coy ii:gtop,, k.o~isiai~a 70434<1660 504) 892-6633 - Covlng~,,n 504) 892-4666 - FAX 

INDEPENI)ENT AUDITOP, S' REPORT ON INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAl, ASSISTANCE PP, OGRAMS 
To the Board of Commissioners I lousing Authority of the Town of l'earl River Pearl River, I,ouisiana We have audited the component unit combined balance sheet - all fund types and account groups of lhc l lousing Authority of the Town of Pearl River as of December 31, 1996 and the statements of revenues, expenditures, mid changes in fired baDmces for the years ended December 31, 1996 and 1995, and have issued our report thereon dated March 24, 1997. We conducted our audit in accordance with generally accepted auditing sta ldards; G__o_vernment Auditing Standa_rd~s, issued by the Comptroller General of tile [Jnited States; and Office of Management and Budget Circular A- 128, AA~dit~of Sla_J.e. and Local Govemn_zel!!fi. Those standards and OMB Circular A- 128 require lhal wc plan and pcrtbrm the audit to obtain reasonable assurance about whether the component unit financial slalements are frec of material misstatement. In planning and performing our audit for the years ended December 31, 1996 and 1995, we considered the internal control slruclure of Ihe ltousing Authority of the Town of Pearl River in order to determine our auditing procedures tbr the purpose of expressing onr opilfion on the ltousing Authority of the Town of Pearl P, iver's componenl unit financial statements and to repurI on the internal control slrueture in accordance with OMB Circular A-128. This rcporl addresses our consideration of internal control structure policies and procedures relevant to compliance with requiremenls applicable to federal financial assistance programs. Wc have addressed internal control structure policies and procedures relevaut to our audit of the component unil financial slalen3ents in a separate report dated March 24, 1997. The management of tile I lousing Authority of the Town of Pearl River is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estima'ms and judgments by management are required to assess the expected benefits and related costs of internal conlrol structure policics and procedures. The objectives of an internal control structure are to provide management wilh reasonable, but not absolute, assurauce that assets are safeguarded against loss from unauthorized use or disposilion, that transactions m'e executed in accordance with managemcnt's authorization and recolded properly to permil the preparation of component unit financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are mmraged in complimlce wilh 



Tile Board of Commissioners I lousing Authority of the Towu of PeaH Privet 
applicable laws and regulations. Because of inherent limitations in any internal control structure, crrnrs, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of ally evaluation of the structure to future periods is subject to the risk that procedures may bccomc inadequate because of changes in conditions or thal the effectiveness of the design and operation ofpolicics and procedures may deteriorate. For tile purpose of this report, wc have classified the significant interual control structure policies and procedures used ill adminislering federal financial assistance programs into the following categories: Acc~mnting controls - cash receipts; cash disbursements; payroll; furniture, fixtures and equipment; and Administrative controls - polilical activity; civil rights; cash management; federal financial reports; allowable costs/cust principles; Drug-free Workplace Act; administrative requirements; eligibility; and reporting. 
]"or all of the internal control structure categories listcd above, wc obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and wc asscsscd control risk. During the years ended l)cccmber 31, 1996 and 1995, llle ltousing Authority had no major federal financial assistance programs and expcnded 100 pcrcenl of its 1olal federal financial assistance under the following non-major program: U.S. Department of the ltousing and Urban Development Direct Program - Section 8 Rental Voucher. We per Formed tests of controls, as rcquired by OM B Circular A-128, to evaluate tile effectiveness of the design and operation of inlernal control structure policies and procedures that we have considered retewmt to prew'~nling or detecting material noncolnpliance with specific requirements, general requirements, and rcquircl:ncnls governing claims for advances and reimbursements and amounts claimed or used for matching lhal are applicable to the afbrementioned non-major program. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. ()ur consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in tile internal control structure that mighl constilutc material weaknesses under standards established by tile American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more ufthc internal cuntrol structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and nut he detected within a timely period by employees in the normal course of performing their assigned flmctions. We noted no nlallers involving the internal control structure and its operations that we consider to be material weakne,sses as defined above. 
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l lOUSING AUTHORITY O12 Tt IE TOWN OF PEARL RIVER PEARL RIVER, LOUISIANA 
COM I'ONt'2NT UNIT FINANCIAl, STATEMENTS AND ]NDEPI2NDENT AUDITORS' REPORT 
I)ecember 3 l, 1996 and 1995 



I lousing Authority Of The Town Of Pearl Pdvcr Pearl Riw'x, 1.ouisiana STATUS OF PRIOR AUI)IT FINDINGS 
l)ecembcr 31, 1996 and 1995 

FINI)INGS FROM '1'111~; I)I);CEMI?,I~;R 31, 1995 FINDINGS, I~.ECOMMI,;NDAT1ONS AND I~.I';PLII';S 
OMB A-128 requires I'HA's lo have anrmal audits 
l'his reporlable condilion has been resolved 



RI~VI~NtlES 

1 lousing Authorily of tile Town of Pearl River Pearl River, Louisiana SPECIAL REVENUE FUN]) STATEMF;NTS OF RF;VENUES, EXPENDITUI~,F,S, AND C]tANGES IN FUNI) BALANCES For (he years ended l)ecember 31, 1996 and 1995 

Federal SOllrCCS Annual Contributions earned Other Income Tolal Revenues 
EXPI';NI)ITURES 
(~l.lrrenI. 1 lousing assislance paylnents Administration Furnilure, fixtures and equipment acquisilion Tolal l';xpenditures l)eficiency of Revenues under Expenditures 
l;mad balance al beginning of' years Fund balance (deficit) at end of years 

1996 1995 
$ 175,149 148 175,297 
152,495 33,123 1,777 187,395 (12,098) 4,760 $ (7,338) 

'he accompanying holes are an integral part of these statements 

$ 199,220 199,220 
178,510 28,026 356 206,892 (7,672) .~12,432. ~_4,760 



Samuel K. Stall:h, CPA Patrick "Bryan' [Iuval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABILI33' COMPANY) Certified g'u6[ic Ncc~untanfs P.O. Box 1660 Covington. Louisiana 70434-1660 
INDF2'ENDF.NT AUD]TORS' REPORT ON COMPLIANCE WlTII GENERAl, REQ1JIREMI~NTS APPLICABLE TO I;'F.I)ERAL FINANCIAL ASSISTANCE PROGRAMS 

To the Board of Commissioners tlousing Authority of the 'l'oval of Pearl River Pearl River, Louisiana 

504) 892-6633 - (;o~ington 5041 892-4666 - FAX 

We have audited tim component unit combined balance sheet - all fund types and account groups of lhc ltousing Authority of the Town of Pearl River as of December 31, 1996 mad the statements of revenues, expenditures, and changes in tl.md balances for the years ended December 31, 1996 and 1995, and have issued our report lhereon dated March 24, 1997. Wc have applied procedures to lcst the liousing Authority of the Town of Pearl River's compliance with the following requirements applicable to its federal financial assistance programs, whicla arc identified in the Schedule ofl,'ederal Fhaancial Assistance for theyears ended December 31,1996 and 1995: political activity, civil rights, cash management, federal financial reports, allowable costs/cost principles, Drug-free Workplace Act, and administrative requirements. 
Our procedures were limited to the applicable procedures described in tim Department of tim Housing and Urban l)evelopment's Public and Indian I lousing _C_o Our procedures were substanlially less in scope than an audit, the objective of which is the cxpression of an opinion on tim ltousing Authority of the Town of Pearl P, iver's compliance with the requirements listed in tim preceding paragraph. Accordingly, we do not express such 
With respcct to the itelns tested, the results of those procedures disclosed no material instances of noncompliance wilh the requirements listed in the second paragraph of lifts report. With respect to items not tested, nothing came to our attention that caused us In believe tbat the Housing Authority of the Town of Pearl River lind not complied, in all material respects, with those requirements, ttowever, the results of our procedures disclosed immaterial instances of noncompliance with those requirements, which are described in the accompanying, Schedule of Findings and Questioned Costs. This report is intended tbr the inlbrmation ofmana~,emcnt and others within the organization as well as the 1,ouisiana Legislative Auditor and tim U.S. Department of the tlousing mad Urban Development. 1 towever, this report is a matter of public record and its distribution is not limited. 
Marcia 24, 1997 , $ 



'he Board of Conm~issioncrs lousing Aufllority of the Town of Pc~arl River 

March 24, 1997 



I lousing Authority Of The Town Of Pearl River Pearl River, Louisiana SCIIEDULE OF HNDINGS AND QUESTIONED COSTS December 31, 1996 and 1995 
U.S. 1)cpartmenl ofllousing and Urban Dcvelopmcn! Direct Program: Section 8 Rental Voucher- CFI)A ~'I 14.855; Grant No. FW-2254. 
(_X)NI)ITION:One insla ice of a clerical error in the calculation of rental assistance, resulling in an overstalemenl of eligible assistance of $139 per month. CA1,CULATION OI~.QUESTIONED C _O_~F_S_: from February 6, 1996 to Decembcr, 1996, the to 
/ECOMMENDATION: assistance or submission o 

Based upon a difference of $139 per month, paid tal questioned costs arc $1,529. All calculations should bc double-checked prior to the payment of f forms to the Department of I lousing and Urban Development. 
calculations are performed Management has since implemented procedures to ensure that accurately 
CONI)ITIONfI'hc Ilousing Authority filed certain prior year and current year payroll tax returns ]ate and incurred penalties and interest in 1996 totaling $123 which is a questioned cost. The Housing Authority should file all payroll tax returns on a timely basis MANAGEMENT RESPONSE: Management has discussed this prob and will ensure that all future payroll tax returns will bc filed timely. 
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I lousing Aulhorily of the Town of Pearl River Pearl River, Louisiana NOTES TO FINANCIAl. STATEMENTS 
Dccembel 31, 1996 and 1995 

NOTE A - SUMMARY OF S1GNIlqCANT ACCO15NTING POLICIES llousing Aulhorilies are chartered as public corporations under the laws (I,SA-RS 40:391) of lhe Stale of l,ouisiana for the purpose ofproviding salt: and sanitary dwellings accommodations for residents. The I lousing Authority of the Town of Pearl River is governed by a five member Board of Commissioners. The mcmbcrs, appointed by 'die I tonorable Ivlayor of the Town of Pearl River, serve a ~erm of four years. Under tile United Stales llousing Act of 1937, as amended, lhc U. S. Deparlmcnt of llousing and Urban l)cvelopment (1 tUI)) has direct responsibility for administering low-rent housing programs in the l_lnited Stales. Accordingly, 11UD has enlcred into an mmual contributions contract with the ttousing Aulhority for lhe propose of making annual cnntributions to the Housing Authorily to maintain this low-rent character. 
The Ilousing Authorily parlicipates ill a Section 8 housing assistance payment program. Tiffs Rental Voucher l'rogram provides assistance to low-income families. The prograln provides for a voucher which can be used by lhc lenanl to pay renl to any landlord he chooses. The tlousing Aulhority has 45 unils under lifts program. 
The accompanying fin,'meial slalemenls of the Housing Authority l-rove been prepared in conformity wilh generally accepled accounting principles as applicable to govm uments. Such reporting procedures also conform to lhc requirements of Louisiana Revised Stalules 24:517. The Governmental Accounting Slandards Board (GASI ~) is the accepled standard-setting body in establislfing governmcnlal accounting and financial reporting principles. The following is a summary of certain significant ;~ccounling policies. Reporting lVotJ!5~ 
The reporting enlily for tile Town of Pearl River consists of the Town of Pearl River, which as governing aulhorily of the Town is tile component unil with oversight responsibility, and the ltousing Aulhorily. Based upon tile criteria of GASB Statement No. 14, il has been determined that the llousing Aalhorily is the only component unit of the Town of Pearl River. In accordance with GASB codification Section 2100, tile Housiqg Authority is considered a component unil of the Town reporting entity because; (1) commissioners of the llousing Authority are appointed by the l lonorablc Mayor of the Town of Pearl River and; (2) tile ttousing Authority provides scrvicc lo residents within the Town. GASB Codificalion Section 2600 provides lbal a componeul trail may issue financial slatemeuis scparalc l]'om lhose of the reporting entity. Accordingly, the accompanying financial statements prcsenl information only on the financial operations of the ltousing Authority and do not present infommtion on the Town of Pearl River or "the general govcrnmen't services provided by lhe Town. 


