
WEBSTIFR PARISH FIRE PROTECTION DISTRICT NO. 11 Notes to Financial Statements December 31 1996 
The Webster Parish Fire Protection District No. 11 (tile District) was created by the Webster Parish Police Jury by resolution on June 4, 19~1, as provided under Louisiana Revised Statutes 40:1491 through 40:1501. The District is governed by a Board of Commissioners: two members appointed by the Webster Par:,sh Police Jury, two members appointed by the Mayor and Board of Aldermen of the City of Springhill, and one member appointed by the other four members. The purpose of the District is to provide fire protection and emergency services to residents of the District. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying general purpose financial statements of Webster Parish Fire Protection District No, 11 have been prepared in conformity with generally accepted accounting principles as applied to governmental units. ]he Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The following is a summary of the more significant accounting policies: R eportinq Er~. lhese financial statements include all funds and account groups over which the District exercises control, authority, management, influence or accountability. Control by or influence over the District was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of the governing body, and general oversight responsibility. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component..units should be considered part of tile Webster Parish Police Jury for financial reporting Durposes. Tile basic criterion for including a potential component-unit within the reporting entity is financial accountability. The G,t,SB has set forth criteria to be considered in determining financial accountability. This criteria incluJes: 1. Appointing a voting majority of an organization's governing body, 2. The ability of the police juw to impose its will on that organization, and 3. The potential for' the organization to provide specific financial benefits to or impose specific financ'ial burdens on the p3lice jury. Because the police jury meets tha above criteria, the District was determined to be a component unit of the Webster Parish Police Jut/, the financial reporting entity. "[he accompanying general purpose tinancial statements present information only on the funds and account groups maintained by the District and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. Fund Accountinq. The District uses a fund (General Fund) and account groups to report on its financial position and the results of its operation. The operations of the fund is accounted for with a set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. The account grotps, on the other hand, are financial reporting devices designed to provide accountability for certain assets that are not recorded in the fund because they do not directly affect net expendable available financial resources and to provide accountability for long-term liabilities to be financed from the general tund. The fund (General Fund) is classified as a governmental fund. Governmental funds account for the general activities, including the collection and disbursement of specific or legally restricted mories, the acquisition or construction of general fixed assets and the servicing of general long-term debt and all operating activities. (Continued) 
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WEBSTER PARISH FIRE PROTECTION DISTRICT NO. 11 

FINANCIAL ~~;TATEMENTS December 31, 1996 
j~cler provisions of state law, this report is a pLiblic document. A c(>py of the repml, has been submit- ted to the audited, or reviewed, entity and other appropriate public otficials. The r~port is avaitab~e for p,Jblic inspection at the Baton R.~uge office of the Legislative Audi- tc,r and, where appropriate, at the ot~ice of the parish clerk of court ~.l~.ase [)ate 

Jim H. Stevens, Jr. & Company, L.L.P Certified Public Accountants Sprlnghill, Louisiana 



Jim H. Stevens, Jr. & Company, L.L.P Certified Public Accountants 209 E. Church Street Springhil], Louisiana 71075 

NI.~EPENDEN'f AUDITOR'S REPORT 
To the Members of the Board of Commissioners Webster Parish Fire Protection District No. 11 Springhill, Louisiana 

Jim II. Stevens, Jr., (PA Bill W. Smith, CI'A Dwight L. Pugh, (!PA 

We have audited the accompanying general purpose financial statements of Webster Parish Fire Protection District No. 11, a component unit of the Webster Parish Police Jury, as of and for the year ended December 31, 1996, as listed in the table of contents. These general purpose financial statements are the resj3onsibility of the Webster Parish :ire Protection District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accorcance with generally accepted auditing standards and Government Auditing Standards, issued by the C3mptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting p'inciples used and significant estimates made by management, as well as ,evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the genera1 purpose financial statornents referred to above present fairly, in all material respects, the financial position of Wc,bster Parish Fire Protection District No. 11, as of December 31, 1996, anc the results of its operations for tqe year then ended in conformity with generally accepted accounting principles. In ~ccordance with G Govern[nent Auditin~q Stand_a[_~l_s, we have also issued a report dated June 28, 1997 on our consideration of Webster Parish Fire Protection District No. 11 internal control structure and a report dated June 28, 1997 on its complialce with laws and regulations. 

June 28.1997 
- ,/.z.#. Certified Pubhc Accountants 

Telephone (318) 539-912,4 FAX (318) 539-9125 



WEBSTER PARISH FIRE PROTECTION DISTRICT NO. 11 Combined Balaqce Sheet - All Fund Types and Account Groups December 31 1996 

Assets and Other Debits: Cash Accounts receivable: City of Springhill :Service fees - net of allowance for uncollectible accounts Fixed assets Other debits: Amount to be provided for certificate of indebtedness and tor capital lease "Total assets and other debits 
Liabilities, Equity and Other Credits: Liabilities: Accounts payable Certificate of indebtedness Capital lease Total liabilities Equity and other credits: Investment in general fixed assets Fund balance: Reserved - Purchase of Fire Truck Unreserved~undesignated Total equity and other credits Total liabilities, equity and other credits 

Governmental Fund 
General 93,027 18,872 
512 

Account Grouos General Fixed Assets 

335.356 

Totals (Memorandum Onl3t)~. General Long-term December 31 Debt 1996 
93,027 18,872 512 335,356 

121 026 121.026 11~41 I_ = 335,3~6 121.026 568703 

1.001 
_I~Q_01 
3,808 ____j.0j/6~#202 111.410 
335,356 
335.356 

4,470 116.556 121.026 
1,001 4,470 116.556 122.027 
335,356 
3,8O8 __107,602 -- 446,768 

===11~2~4 14 == 335,356 121 0~_2_6_ . 568,793 
See accompanying notes to financial statements 



WEBSTER PARfSH FIRE PROTECTION DISTRICT NO. 11 Statement of Revenues, Expenditures and Changes in Fund Balance - Budget (GAAP Basis) and Actual - General Fund For the Year Ended December 31, 1996 

Revenues: Fire and rescue fees I--ire insurance premium rebate Intergovernrnental revenues: Webster Parish Police Jury United Stetes Department of Agriculture Contributions Sale of General Fixed Assets Interest Total revenues Exponditures: Current: General government Capital outlay: Current expenditures Debt Service: Principal Interest Total expenditures Excess of revenues over expenditures Fund balance at beginning of year Fund balance at end of year 

See accompanying notes to financial statements 

Budqet 
130,853 11,069 
2,400 676 3.645 
1 877 150,520 

Actual Variance Favorable U~avorable) 128,921 (1,932) 11,069 
925 676 2,720 1,000 2.093 

(1,475] (925) 1 ,O00 216 147,404 __ 
60.967 59.820 1,147 
35,'730 35,741 (11) 
32,395 13,235 142,327 8,193 105~222 113,415 

34,715 10.940 141.216 6,188 105.222 111.410 

(2,320) 2.295 
(2,005 
(2 0=0D 



WEBSTI'R PARISH FIRE PROTECTION DISTRICT NO. 11 Notes to Financial Statements Decernber 31 1996 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) Fixed Assets and Lonq-term Liabilities. The accounting and reporting treatment applied to the fixed assets and long-term debt associated with a fund are determined by its measurement focus. All governmental funds are accoun!ed for on a spending or "financial flow" measurement focus and only current assets and current liabili:ies are generally included on their balance sheets. Fixed assets used in governmental fund type organizations (general fixed assets) are accounted for in the General Fixed Assets Account Group, end are recorded as expenditures in the governmental fund types when purchased. No deFreciation has been provided on general fixed assets. All fixed assets are stated at his:orical cost, or estimated cost if actual historical cost is not available The account group is not a "furd." It is concerned only with the measurement of financial position It is not involved with measurement of results of operations, Basis of Accouutinq. lhe accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The General Fund is accounted for using a current financial resources measurement focus. With this n-easurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets The modified accrual basis of accounting is used by the General Fund. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be detern~ined, and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. IExpenditures are recorded when the related fund liability is incurred. Use of Estimates. The preparation of financial statements generally requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements and the reported amounts of revenues and expenditures during the reporting period. Actual results could differ from those estimates. Budget. A budget for the en.,uing year is prepared by the district chairman and treasurer and approved by the Board of Con'missioners prior to December 31, ot each year during the Board's regular December meeting. The proposed budget is prepared on the modified accrual basis of accounting. The budget is legally adopted and amended, as necessary, by the Board of Commissioners. The Board reserves all authority to make changes to the budgets. Unexpended appropriations lapse at year end ~nd must be reappropriated in the next year's budget to be expended. The budget was amended in 19!)6. Compensated Absences and Pension Plan. The District has only one part-time employee; therefore it does not contribute to a pension plan and does not have a formal vacation or sick leave policy. 

(Continued) 



WEBSTER PARISH FIRE PROTECTION DISTRICT NO. 11 Notes to Financial Statements Decernber 31. 1996 
4. CHANGES IN GENERAL FIXEI) ASSETS The changes in general fixed assets are as follows 
Equipment Vehicles Capital Lease - Vehicle Total 

Balance January 1 1996 73,071 42,395 187,952 303.418 
Additions Deductions 26,312 8.000 2.374 

Balance December 31 1996 99,383 48,021 167 952 2.374 335.356 5. PER DIEM PAID TO BOARD IVEMBERS AN[) RELATED PARTY TRANSACTIONS Webster Parish Fire Protection District No. 11 has a voluntary board, therefore no per diem amounts were paid during this period. One board member receives a salary for serving the District as secretary/treasurer. Board members are reimbursed for expenses paid for the District out of personal funds. In addition, board members who also serve as firemen are paid a per diem, which is the same for all the firemen, for fires and emergency calls actually attended for the year. A summary of these expenditures are as follows: Reimbursed Salary_ Expenses Calls Ernest Edwards David Camp Todd Winkler Terry Shelton Tarry Wallace Jonathon Washington Jim Haygood 6. LONG-TERM DEBT: General Long-term Debt: 

3.230 1,093 1,219 

On May 6, 1994, the District issued a Certificate of Indebtedness, Series 1994, in the principal amount of S30,000 to acquire a rescue truck and equipment. The certificate is payable in 36 monthly installments of $913, with interest at 6%. ]he following is a summary of total annual payments necessary to service this debt at December 31, 1996: 
1997 Total payments Less>amount representing interest 

(Continued) 
4,539 4,539 69 4.470 



Jim H. Stevens, Jr. & Company, L.L.P. Certified Public Accountants 209 E. Church Street Springhill, 1.ouisiana 71075 Jim H. Stevens, Jr., CPA Bill W. Smith, CP4. Dwight L. Pugh, (!PA 

NDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Members of the Board of Commissioners Webster Parish I=ire Protection District No. 11 Spdnghill, Louisiana We have audited the general purpose financial statements of Webster Parish Fire Protection District No. 1 t, a component unit of the Webste" Parish Police Jury, for the year ended December 31, 1996, and have issued our repo~t thereon dated June 26, 1997. We conducted our audit in accordance with generally accepted auditing standards and Governmen Auditin~ Standards, issued by the Comptroller General of the United States. Those standards require tha we plan and perform the audit to obtain reasonable assurance about whether the general purpose financia staLements are free of material misstatement. The management of Webster Paris'l Fire Protection District No. 11, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess; the expected benefits and related costs of internal control structure policies and procedures. ]"he objectives of an internal control structure are to provide management with reasonable, but not absolute, assur,]nce that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur arid not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our aucit of the general purpose financial statements of Webster Parish Fire Protection District No. 1 t, for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal contrel structure. Accordingly, we do not express such an opinion. 

Telephone (318) 539-9124 FAX (318) 539-9125 10 



Jim H. Stevens, Jr. & Company, L.L.P. Certified PtJblic Accountants 209 E. Church Street Springhill, Louisiana 71075 Jim H. Stevens, Jr., (PA Bill W. Smith, CPA Dwight L. Pugh, ('PA 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCOFIDANCE WITH GOVERNMENT AUDITING STANDARDS 
Members of the Board of Commissioners Webster Parish Fire Protection District No. 11 Springhill, Louisiana We have audited the general purpose financial statements of Webster Parish Fire Protection District No 11, a component-unit of the Webste" Parish Police Jury, as of and for the year ended December 31, 1996 and have issued our report thereon dated June 28, 1997. We conducted our audit in accordance with generally accepted auditing standards and Governmen Auditing StandarLds, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Webster Parish Fire Protection District No. 11, is the responsibility of the Fire District's management, As part of obtaining reasonable assurance about whether tile general purpose financial statements are free of material misstatement, we perlormed tests of the Fire District's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance wilh such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditino Standards. This report is intended for the information of management, and applicable federal, state and parish agencies. However, this report is a matter of public record and its distribution is not limited. 
June 28. 1997 

Telephonq~ (318) 539.9124 FAX (318) 539-9125 

/z/, 
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WEBSTI--R PARISH FIRE PROTECTION DISTRICT NO. 11 Statement of Reveques, Expenditules and Changes in Fund Balance - Governmental Fund Type For Year Ended December 31 1 

Revenues: Fire and rescue service fees Fire insurance premium rebate ;[ntergovernrnental revenues: Webster Parish Police Jury United States Department of A(jriculture Contributions :Sale of General Fixed Assets Interest Total revenues Expenditures: Current: General government Capita~ outlay: Current expenditures Debt service: Principal Interest Total expenditures Excess of revenues over expenditures Fund balance at beginning of ye,~r Fund balance at end of year 

See accompanying notes to financi~J statements 

General 
128,921 11.069 
925 676 2,720 1,000 2,093 147,404 
59,820 
35,741 
34.715 _ 10,940 141,216 6,188 105,222 111.410 



WEBSTE'~R PARISH FIRE PROTECTION DISTRICT NO. 11 Notes to Financial Statements Decernber31 1996 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) Bad Debts. Fire service fees which are billed and collected by the City of customers are recorded at amounts received from the City, which are net of any Such amounts would not be ma:erial to the financial statements. Springhill from utility osses from bad debts, 
An allowance for doubtful accounts has been established for those fees billed to residents of the District which are not city utility customers and are estimated by management to be uncollectible. The allowance is $532 at December 31, 1996. Total Columns on Combined S;atements. "Iotal columns on the combined statements are captioned "Memorandu~ Only" to indicate that they are presented only to facilitate financial analysis. Interfund eliminations have not been mad~ in the aggregation of this data; and it is, therefore, not comparable to a consolidation. 2. CASH At December 31, 1996, the carrying amount of the District's cash deposits total $93,027 and the bank balance was $93,577. The deposits are in a demand deposit, a savings accor_!nt and a money market account. Under state law, the deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. ]he market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. At December 31, 1996, the District has $93,027 in deposits. Those deposits are classified as category 1 deposits, which are fully securecl from risk by federal deposit insurance. 3. FIRE SERVICE CHARGES On October 19, 1992, the Board of Commissioners passed a resolution in accordance with Louisiana Revised Statute 40:t 507 to asse.~ s a service charge in the amount of $4.00 per month to ail households within the District for the purpose of acquiring, constructing, improving, maintaining and operating fire protection facilities and equipmeqt. The service charge is billed and collected by the City of Springhil], Louisiana from all city utility customers and billed and collected by the District from those residents of the District who are not on city water. A fee of $250.00 per response unit is charged for any cells to non*members of the District. On January 10, 1996, the Board of Commissioners passed a resolution to enter into an agreement with the Welcome - South Columbia County, Arkansas Fire District 0NSCC) to provide fire protection services to residents of the WSCC District. Fees for members of the WSCC District are collected and paid by the WSCC District at tt.e rate of $4.00 per month. A fee of $250.00 per response unit is charged for' any calls to non-members of the District. 

(Continued) 



We, noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under stan:Jards established by the American Institute of Certified Public Accountants. Fleportable conditicns involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability tc record, process, summarize, and report financial data consistent with the assertions of management in the= general purpose financial statements. Finding 
Racommendation 

As reported in tile past, due to the small size of the district and the related economic and space limitations, the majority of al accounting functions are performed by one person., We make no recommendation to correct this situation at this time because of economic limitations. A material weakness is a reportabl~ condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would I: e material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions Our consideration of the internal control structure woutd not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. We consider the reportable condition described above to also be a material weakness. This report is intended for the information of management, and applicable federal, state and parish agencies. However, this report is a matter of public record, and its distribution is not limited. 
June 28. 1997 

Z.z,,4 

&3 



WEBSTER PARISH FIRE PROTECTION DISTRICT NO. 11 
Notes to Financial Statements December 31 1996 

6. LONG-TERM DEBT: (Continued) Leases The District records items under capital leases as assets and obligations in the accompanying financial statements. The following is a summary of future minimum lease payments at December 31, 1996: 1997 1998 1999 2000 Total minimum lease payments Less:-amount representing interest Present value of future minimum payments 

34,678 34,678 34,678 ___~678 138,712 22.156 116.556 The District entered into a five-year operating lease effective January 1, 1993, with the City of Springhill Louisiana, for two fire station buildings and various vehicles and equipment. Minimum annua commitmerlts under the lease are as follows: 1997 The current year expenditure under the lease is $2 Changes in Long-term Debt: 
2 

The following is a summary of changes in long-term debt for the year ended December 31, 1996 
Capital lease Certificate of indebtedness 
7. FEDERAL FINANCIAL ASSISTANCE 

Balance January 1, 140,888 14 853 155 7__4! 
Principal _Payments 24,332 10.383 

Balance December 31 116,556 4.470 34,715 121.026 
During the year, the District applied for and received a grant from the United States Department of Agriculture, Forestry Service through the Louisiana Department of Agriculture and Forestry. The grant totaling $676 was matched with $676 in district funds and the funds were expended for equipment in accordance with the requirements of the grantor. 8. COMMITMENTS AND CONTINGENT LIABILITIES The Fire District is a party to various legal actions normally associated with governmental entities, the aggregate effect of which, in malagement's and legal counsel's opinion, would not be material to the Fire District. 


