
LAFOURCHE PARISH RECREATION DISTRICT #2 RACEL4ND, LOUISIANA NOTES 7D FINANCIAL STATEMENTA; (CONTINUED) For the year ended December 31, 1996 
Nm'e 7 LONG TERM DEBT (Continued) The annual requirements, including interest, to amortize all long term debt outstanding are as follows: 

Maturity Principal Interest Total 1997 35,000 78,840 $113,840 1998 40,000 74,715 114,715 1999 40,000 70,515 110,515 2000 45,000 66,512 111,512 2001 50,000 62,423 112,423 2002-2006 290,000 257,035 547,035 2(107- 2011 385,000 164,828 549,828 2012 - 2015 40(},000 45,925 445,925 Totals $1,285,000 $820,793 $2,105,793 



Board of Commissioners l.afourche Parish Recreation District No. 2 Page 3 
Accounting and Reporting 8. We randomly selected 6 disbursements made during the period under examination and: (1) trace payments to supporting documentation as to proper amount and payee, (2) determine if payments were properly coded to the correct fund and general ledger account, and (3) determine whether payments received approval from proper authorities. 

Meetings 9. We ex~nined evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). Observation or Finding: The District provided evidence indicating that agendas for meetings were posted or advertised as required. 
Debt 10. We examined bank deposits for the period nnder examination and determine whether any such deposits appear to be proceeds of banks loans, bonds, or like indebtedness. Observation or Finding.. '/'here were no deposits that appeared to be proceeds of bank loans bonds, or like indebtedness from examining bank deposits from January 1, 1996 to December 31 1996. 
Advratces altd Bontlses I 1. We examined payroll records and minutes for the year to determine whether any payments have been made to employees which may constitute bonuses, advance, or gifts. Observation or Finding" None of the payroll records examined and minutes reviewed for the year were for or indicated payments made to employees which may constitute bonuses, advances :.q~ 
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Board of Commissioners Lafourche Parish Recreation District No. 2 Raceland, Louisiana 

CERTIFIED PUBLIC ACCOUNTANTS CONSULTANTS 

We have compiled the accompanying general purpose financial statements of the Lafourche Parish Recreation District #2, a component unit of the Lafourehe Parish Council, as of and for the year ended December 31, 1996 as listed in the financial section of the table of contents, in accordance with Statements on Standatfls for Accounting and Review Services issued by the American Institute of Certified Public Accmmtants. 
A compilation is limited to presenting in the form of financial statements information that is the representation of management. We have not audited or reviewed the accompanying general purpose financial statements and, accordingly, do not express an opinion or any other form of assurance o~ them. 
._.~laynl & Company, LLC 
Thibodaux, Louisiana Fcbmary 13, 1997 

720 CANAl BOULEVARD * THaBDpAUX, LA 703;03 PHONe (504) 447-7226 ~ FAX (504) 446 3032 E MAIL: stagrdcp,~@aol.com LIMITED LIABILITY COMPANY MEMBERS: AICPA ~ LCPA 
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RI-VENUES Ad Valorem Taxes Interest 
EXPENDITURES 

LAFOURCHE PARISH RECREATION DISTRICT #2 Combined Statement of Revenues, Expenditures, and Changes in Fund Balances All Governmental Fund Types As of and for the year ending December 31, 1996 

Total Revenues 
General government - current: Salaries and benefits Supplies Professional fees Insurance Recreation maintenance Utilities Total current expenditures Capital expenditures Debt service: Principal reitrement Interest and fiscal charges Total debt service Total expenditures Excess (deficiencies) of revenues over expenditures FUND BALANCES Beginning of year Ending of year 

Governmental Fund Types General Fund 
$62,082 699 

Debt Service Capital Project $122,716 2,019 $58,167 
Totals (Memorandum Only) $184,798 60.885 62,781 124,735 58,167 245,683 

13,909 954 6,913 1,150 17,925 2,536 43,387 522 
43.909 

96.376 15,000 95,328 110,328 110,328 96.376 

13,909 954 6,913 1,150 17,925 2.536 43,387 96,898 15,000 95,328 110,328 250.613 
18,872 14,407 (38,209) (4,930) 
0 402 $18,872 $14.809 1,163,476 $1,125,267 

See notes to the financial statements and accountant's report. 3 

1,163,878 $1,158.948 
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Board of Commissioners Lafourche Parish Recreation District No. 2 Page 4 
These agreed-upon procedures are substantially less in scope than an examination, the objective of which is the expression of an opinion on the assertions included in tile accompanying Louisiana Attestation Questionnaire. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters might have come to our attention that would have been reported to you. 
This report is intended solely for the information of the management and the Board of Commissioners of Lafourche Parish Recreation District No. 2 and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. However, under state law, this report is a public record and subject to unlimited distribution. 

Thibodaux, Louisiana Febnlary 13, 1997 
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LAFOURCHE PAR1SIt RECREATION DISTRICT #2 RACELAND. LOUISIANA NOTES TO FINANCIAL STA TEMENIS For the year ended December 31, 1996 The Lafourche Parish Recreation District #2 (the District) operates under provisions of tile Louisiana Revised Statutes and local ordinances established by the Lafourche Parish Council. ]'he District provides the facilities, equipment, program, and finances to conduct recreational aclivities throughout the: year. The District has all the rights and powers and privileges granted by and conferred by the Constitution and Statues of the State of Louisiana, including the right to incur debt, issue bonds ~aad levy taxes. 
Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accounting and reporting policies of the Lafourche Parish Recreation District #2 (the District) conform to generally accepted accounting principles as applicable to governments. The Govermnental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The following is a summary of certain significant accounting policies 

As the governing authority of the parish, for reporting purposes, the Lafourche Parish Council is the financial reporting entity for Lafourcbe Parish. The Govermnental Accounting Standards Board establishcd criteria for determining which component units should be considered part of the Lafourche Parish Council for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. Based on criterion applied, the District is a component unit of the Lafourche Parish Council. Thc accompanying financial statements present information only on the funds maintained by the District and do not present infornmtion on thc Lafourche Parish Council, the general government services provided by the Council, or the other governmental units that comprise the financial reporting entity. 



LAFOURCHE PARISH RECREATION DISTRICT #2 RACELAND, LOUISIANA NOTES TO FINANCIAL STATEMENTS, (CONTINUED) For the year ended December 31, 1996 
NoJ'e 6 CItANGES IN GENERAL FIXED ASSETS 

A summary of changes in general fixed assets follows 
Balance Balance December December 31, 1995 Additions Deletions 31, 1996 Land $110,500 22 $0 $111,022 

Note 7 LONG TERM DEBT 
On April 1, 1995 the taxpayers approved an issuance of bonds and the levy of a special tax to issue $1,300,000 of 20 year general obligation bonds of the District for constructing, purchasing and acquiring lands, buildings, equipment, and other facilities to be used in providing recreational facilities for the District. 
A summary of changes in long tenn obligations of the District is as follows 

Payable Payable December Debt Debt December 31, 1995 Incurred Retired 31,1996 General Obligations Bonds, Series 1995 $1,300,000 $0 $15,000 $1,285,000 



LAFOURCHE PARISH RECREATION DISTRICT #2 RA CELAND, LOUISIANA NOTES TO FINANCIAL STATEMENTS; (CONTINUED) For the year ended December 31, 1996 Note 3 AD VALOREM TAXES (Continued) The Lafonrche Parish Sheriff's Office collects the taxes levied and remits the taxes collected to the Dislrict. The District uses the revenue from ad valorem taxes collected to finance the next year's operations, therefore all taxes levied (less the allowance for uncolleetable accounts) are recognized as deferred in the current year's financial statements. 
General Fund Debt Service Taxes Levied $68,908 $139,830 Allowance for Uncollectible 7,232 14,676 Totals $61,676 $125,154 

Note 4 COMPENSATION OF BOARD MEMBERS No compensation was paid to Board Members during the year ended December 31,1996. 
Note 5 DUE FRO]VI OTItER GOVERNMENTAL UNITS The amounts due from other governmental units consisted of December 1996 ad valorem tax collections due from the Lafourche Parish Sheriff to be remitted to the District in January 1997. 



LAFOURCHE PARISH RECREATION DISTRICT//2 RACEL4ND, LOUISIANA NOTES TO FINANCIAL STA ]~MENTS, (CONTINUE/)) For the year ended December 31, 1996 
Note I SUMMARY OF S1GNIFICANTACCOUNTING POLICIES (Continued) ,L Fund Equit~ 

Reserves Reserves represent those portions of fund equity not appropriahle for expenditure or legally segregated for a specific future use. btal (Memorandum Only) Columns on Combined Statements 
The total columns on the combined statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present the financial po,dtion or the results of operations, in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. lnterfund eliminalions have not been made in the aggregation of this data. 

Note 2 DEPOSIIS AND INVESTMENTS A. D_D~#osits At December 31, 1996, the District has cash book balances (all deposits) of $1,187,772 and bank balances totaling $1,188,139. These deposits are staled at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all limes equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. The District.'s deposits are secured from risk by $49,60g of federa~ deposi*. insurance and $1,528,620 of pledged securities held be the custodial bank in the name of the fiscal agent bank. 



STAGNI & COMPANY CERTIFIED PUBLIC ACCOUNTANTS CONSULTANTS 
INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES 

Board of Commissioners l,afourche Parish Recreation District No. 2 Raceland, Louisiana 
We have perfomied the procedures enumerated below, which were agreed to by the management of Lafourehe Parish Recreation District No. 2, (the District) solely to assist the users in evaluating the accompanying Louisiana Attestation Questionnaire, dated January 13, 1997 and prepared for the year ended December 31, 1996. This agreed-upon procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, we make no presentation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. Our applied procedures, together with any observation or findings, follow: Public BM Law 1. We selected all expenditures made during the year for material and supplies exceeding $5,000, or public works exceeding $50,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). Observation or Finding." The District had no expenditures during the year for materials and supplies exceeding $5,000, or public works exceeding $50,000. Code of Ethics for Public Officials and Public Employees 2. We obtained from management a list of the immediate fanfily members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. 
Observation or Finding." The District provided us with a list of the immediate fanrily members of each board member, and a list of outside business interests of all board members and en:tployees, as well as their immediate families. 
720 CAko~t BOUiEVARD ~ THIBODAUX, LA 70301 PHOt4~ (504') 447-7226 ~ FAX (504) 446-3032 E MAIL: stagnicpa@aol.com LIMITEO LIABILllY COMPANY MEMBERS: AICPA ~ LCPA 



LAFOURCHE PARISH RECREATION DISTRICT #2 RA CELAND, LOUISIANA NOTES TO FINANCIAL STATEMENTS, (CONTINUED) For the yeai ended December 31, 1996 SUMMARY OF SIGNIFICANT A CCOUNTING POLICIES (Continued) E. Allowance for Uncollectable Ad Valorem Taxes 
The financial statements for the District contain an allowance for uneollectable amounts due for ad valorem taxes. According to GASB property tax revenue should be recognized net of an allowance for uncollectable taxes receivable. This means that revenue is not recognized at the gross amount with a separate provision for uncollectable receivables as is the practice in commercial entities. 
t~ncumbrance accounting, under which purchase orders, contracts, and other commitments are recorded in the District's book, is not utilized by the District. 

G. Cash and Investments (;ash includes amounts in demand deposits, interest-bearing deposits, and money market accounts. Under state law, tire District may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the District may invest in United Stmes bonds, treasury notes, or certificates. Investments are stated at cost. State law also requires that deposits of all political subdivisions be fully collateralizcd at all fimes. Acceptable collaleralization includes the FDIC insurance and the market value of securities purchased and pledged to the political subdivision. Obligations of the United States, the State of l,ouisiana and certain political subdivisions are allowed as security for deposits. Obligations furnished as security must be held by the political subdivision or with an unaffiliated bank or trust company for the account of the political subdivision. 



Board of Commissioners Lafourche Parish Recreation District No. 2 Page 2 
3. We obtained from management a listing of all employees paid during the period under examination. ,Observation or Finding." The District provided us with a listing of all employees paid during from January 1, 1996 to December 31, 1996. 
We determined whether any of those employees included in the listing obtained fi'om management in agreed-upon procedure (3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. Observation or Finding: None of the employees included in the listing of employees paid during the year (3. Above) were included on the list of immediate family members of each board member (2. Above). 
l?udgeting 5. We obtained a copy of the lega y adopted budget and all amendments. Observation or Finding" The District provided us with a copy of the legally adopted budget and all amendments. 
6 We traced the budget adoption and amendments to the minute book. Observation or Finding: The budget was adopted appropriately and recorded in the minute book. 

Observation or I'Tnding." Actual revenues and expenditures did not exceed budgeted anlounts by more than 5% in all funds which budgets were adopted. 

STAGNI & COMPANY, LLC, CPAs ACCOUNTAN'I9 & CONSUUFANTS 



LAFOURCHE PARISH RECREATION DISTRICT #2 RACELAND, LOUISIANA NOTES TO FINANCIAL STATEMENTS, (CONTINUED) For the year' ended December 31, 1996 
Nate I SUMMARY OF S1GNIFICANT A CCOUNTING POLICIES (Continued) C. Basis of Accoun~ The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus only current assets and current liabilities are generally included on tire balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by the governmental funds. The governmental fimds use the following practices in recording revenues and expenditures: 

Interest income is recorded when received by the District. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. D. Bn(_l e~!~ The District complies with the "Louisiana Local Government Budget Act" and henceforth, budgets are adopted for its general fund and debt service fund on a modified accrual basis which is consistent with generally accepted accounting principles. Annual budgets are prepared by the Secretary/Treasurer of the Board along with a budget message and presented to the Board for adoption no later than 15 days prior to tire beginning of the fiscal year. The District's budgets were presented on and adopted by the Board on November 13, 1995. Budgets are adopted for tire fiscal year and lapse at a year end. The budget is amended by supplemental appropriations as needed to during the year to comply with state law. 



I.,AFOURCHF, PARISH RECREATION DISTRICT #2 RA CELAND , LOUISIANA NOTES TO FINANCIAL STATEMENTS, (CONTINUED) For the year ended December 31, 1996 Note I SUMMAR Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
Tile District uses funds and aCCOunt groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 
Governmental Funds Govermnental Funds ate those through which the governmental functions of the District are financed. The acquisition, use, and balances of thc District's expendable financial resources and the related liabilities are acc, ounted for through Governmental Funds. The measurement focus is upon determination of cha~lges in financial position, rather than upon net income determination. Tile Governmental Funds of the District are as 
General Fund - The General Fund is the general operating fund of the District. It is used to account for all financial resources except those that arc required to be accounted for in another fund. 
Debt Service Fund - The Debt Service Fund is used to account for the accumulation of resources for, and the payment of general long-term obligation principal, interest and related costs. 
C Capital Proiects Fund - The Capital Projects Fund is used to account for the acquisition or construction of general fixed assets. 6 



LAFOURCHE PARISH RECREATION DISTRICT #2 RACELAND, LOUISIANA NO77~S TO FINANCIAL STA TEMENTA; (CONTINUED) For the year ended December 31, 1996 Noie 2 DEPOSITS AND INVESTMENTS (Continued) A. D~osits (ContinuedJ Even though the pledged securities are considered uncollateralized under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the District that the fiscal agent has failed to pay deposited funds upon demand. B. Investments At December 31, 1996, the District has investments totaling $1,138,531. All investments are eerlificates of deposits varying in maturity and interest rates and are in the name of the District (category 1 in applying credit risk of GASB Codification Sectinn I50.164). 
Note 3 AD VALOREM TAXES Property taxes are levied each December 1 on the assessed value listed as of the prior January 1 for all real property, merchandise, and moveable property located in the Parish. Assessed values are established by the Lafourche Parish Assessor's Office and the Stale Tax Commission at the percentages of actual value as specified by Louisiana law. A reevaluation of all propelly is required to be completed no less than every four years. The last reevaluation was completed for the list of January 1, 1996. Taxes are due and payable December 31 with interest being charged on payments after January 1. Taxes can be paid through the tax sale date, which is the last Wednesday in June. Properties for which the taxes have not been paid are sold for the amount of the taxes. The tax rate for the year ended December 31, 1996 was 3.08 mills assessed valuation on property within Lafourche Parish Recreation District #2 for the purpose of maintaining and operating the facilities and programs, and 6.25 mills for the tmrpose of payment of general long term debt principal, interest, and related costs for the District. 11 
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LAFOURCHE PARISH RECREATION DISTRICT #2 RACELAND, LOUISIANA NOTES TO FINANCIAL STATEMENTS, (CONTINUED) For the year ended December 31, 1996 
Note 1 SUMMARY OF SIGN1FICANT A CCOUNTING POLICIES (Continued) 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Asset Account Group. The Account Group is not a fund. It is concerned only with the measuremeut of financial position, not with the measurement of results of operations. Public domain ("infrast~alcture") general fixed assets consisting of certain improvements other than buildings, including roads, bridges, curbs, etc. are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. Long Term Debt 
The accounting and reporting treatment applied to the long-term obligations associated with a fund are determined by its measurement focus. Long term obligations expected to be financed from governmental funds are accounted for in the General Long Term Debt Account Group, not in the governmental funds. Expenditures for principal and interest payments are recognized in the governmental fimds when due. 
The Long Term Debt Account Group is not a "fund." It is concerned only with the measurement of financial position, not with the measurement of results of operations. 


