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AlJl)ff()l~.S' ItI';PORT ON COMI>I,IAN(T, Wffll SI>I-OIFIt~ Itl{Ot/lttl'lVll';N'l'~ AI>I>I.IOAI',I,I', TO NONMA,IOIt FH)I'ItAI I:IN!ANCIAI. ASSIS'FAN(71~, I~I~,OOItAM 'fI~.AN~ACflONS 
'o Ihc Vilhgo (7ouudl of (']alonoo. ] .OtliSialla We ll~lve audited tko fil~a~/dal t~latotlioilB o[" Iho l.ouisimla Colnllltlliily l)ovclopmoill lllock (~filll[ I:ulid (if" Iho Village of ('larcllOO, as of and l~.)r Iho yoar ondod Juno 30, ]996, and havo issued oilr rolxlrl lhcloon dalc'd Oclo[~t!i ] 0. ] 996. In conliodioli wilh our ~iudil of Ilio 1996 fillalloial slillelilOlllS of lllc~ l:llild, and wilh our considoralioli of lilt) ]:Ulid's hllornlil coiilro} strucltn-c usotl I.o admhfistor I'otlol~ll I"iilailoi~ll ~ssislal~cc~ })io~ial',~s, lls r~tiillrod b)' ()l]]cc' o[ Malia~oniolll lllld l/utl[4ol ('hcui4r A-128, "Audits of Slaio llild I,ooal {]oveMlilOlilS", WO solootod ccH~iin lrallSaclioll$ al)plicahlo It) cOrl~iill ilolinlajor foder~ll |'iliallCial assislaliOO I)ro~ranis for Illo )o~ll cil&'d .lllllt' .]0, 199(i. A~ icquirt'd by OMI/('hoular A-128, we iiavo porl'ornlo<<l autlilhl{4 I:lrocodl.n-o.~/o lost oonlplialloo wi/i~ Ihc roquilonionls gOVOlllin~ b'po of solvices allowed or ilnallo,,vod; inalchili~; and linlollnlS clahllod or usod I~li illlllohiii7 Ih~ll ~llc' ~ll~l~lic!~ll~k~ to Ihosc llaliSaolioli~L Ollf piocodiiio~; woio $11b~;lliiilia]ly loss iii SCol)e lhan lin audil, Iho ol{iooliw ofwhidl is llic oxpiossion of an Ol'linioil Oil the I;uncl's, colllplianco wilh lli~.~o ioquiloilloills. Aoooldingly, we do not c'~l)lCSs stlch an ol)inion. 
Wilil rt;spoc:l Io lilt" iloins Ioslod, l]lo Icsulls of lhoso j)locodulcs disc]osod iio lllatciia] illslailocs of ilonoonll)li;4noo with Ihc rcqtiiloniollJy, listecl il'~ Ihe prccedil~g paragrapli. Witll reooct to i/ccllls not Iostod, lioliiin~ oaino Io <,)ill ailolllion Ilial catisotl tis Io holiove lhal lhe ];lind had nol d.)inpliot.l, in till u~alorial rcsl)ods, with llio~,o roquirolnOllls. rl'his ro[~t)ll is iniondc;d l'l.)l" tho in[ornlaliOli of Illallat~elnOlll, applicable I:odoral agonoios> and olilor ~ovorlilllOlli~ll at,~onck's frolll '+vhonl I'odorlll i]nmicial ~issisiai~c,z was rocoivod. I lowovof, tlpon dolivory Io lhtt Viliago ol'(71~iionce, lilis iCl)Orl is ~i illallof ol']}uhlic: record alld iis dislribulion is not Iiniilcd. 

()dohor 10, 1996 Nuloliilochos. I,ouisiana 
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We ]lave audilcd Ihc accOillpanyhlg l'inllllCiai slaioinonls of llio l.ouisiana (7onlnlUllily ])evolol)inonl I/I,:mk (hanl I'und ofihe Village of (71aronce, i,ouisiana> as of Juno 30, 1996, and for Jim year Ihon ended. '1 hose financial slalCmClllS ale lho rosponsibilily ofllio Village of(]iaronoe, [.ouisiana, iilanagoliionl. Our ros, ponsibilily is Io express all opinion on Ihoso filialliDial slalo111o111$ based Oll otlr ,<ludil.. Wc co]lduclod OUl audil ill ~lCct)rdallco wilh generally accoplod midilhlg slandards> (;overnnionl Audilin~ %lalidards, isstlcd by Iho (Xmlplrollor (;onoral of Iho Unilcd Siales, llio provisions of O]'l]cc of Maiiagcniolil and Budgel ( rcular A-128, "Audils of Slalc and Local GovernJnenls", and llio l.ouisiana (i~!VOllmlcnlal Audil Guido. ']'hose slandards rcquh'o thai We plan and porfornl Ihe audil, lo oblain ic~lsonabio assurance aboul wholhor Iho financial slalolnenls boing audilod are free of nlalorial nlissl~llonionl. All audil also inchldoS oxanihihig, on a Iosl basis, evidence supporlhlg lho IlnlOllll|S and tlisciosuros in Illo l]nallcial slalonlenls. All audil also hlohldos assessing llio aoootlnlhlg plinciples used mid die Sigliil]oanl oslimalos made by nlanagonionl, as well as t:vahiating iho ovorall financial slalonlc:nl prc!solllalioli. \Vo believe {lial our mldil plovidos a icasonablo basis for our ophlion. 
As discussed ill Nolo A, tht." liliaiicial stalcnlt:llts plesenl t)iil7 Ih/: l.ouisiana Conln'~l.ini/y l)ovelopl'nenl Block (iianl ]:unds of Iho Village of ('lal~ilco, I,ouisiana, alid arc nol hllondod lo prcst:lil Ihh]y lhe I]nancia[ posilion alld rcsulis of opcralions of lhc Villago of (71alcncc3, l.ouisiaiia, hi confornlily wilh gcncrall)' acccplod accouniing prh~cil)les. In our ophlio]l, tim financial staicmcnls roleried 1.o in the firsl i)aragral)h pros,all! thirly> ill all nialcrial iospecls, lho l]nancia] posilion of liie l,ouisiana (Joinnninily l)ovolopnlonl l}look Oranl Fund of lhc Village of (~larcnco, Louisiana, as of Juno 30, 1996, alld Ihe results of Ol)eralions of sucJl thnds for Ihe year Ilion ended in contbrmily with generally accepled accounllng principles. 

October ] 0, 1996 Natclliloches. I.ouisiana 
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Village of Clarcnce, I.ouisiana I,CDBG Fund Noles to Financial Sta|cmenls June 30, 1996 
'age 8 

Ihc budgelary alllottnls rcilcclcd ill these slalclncnls are Ihose sol forlh in Ihc granl docunlenls vv subsequent revisions approved by the (h'alltor Agencies. 
AI ,hmc 30, 1996, the Village of Clarence I,CI)BG I:tmd had expended all funds received. There wcJc no [llSiilllgCS dillill[!, lilt year v~'hcrc cash Oil Ilalld exceeded the alllOtllll covcl'cd by l"[)lC illsllrance. 



c. s~ 
(;/./,. ~ g:/,.,..,, 7,; L ./! ~/. :/.'/,,!/: /'~,,/.>,.~, 

NI)I,;I'I,;NI)I{N'I" AIJl)I'I OI,tS' I~J';PORT ON T] IE INTI~.RNA ('()N IROI. S'I'I~.tJC I'UI41'; tJSH) IN AI)MINISTI+ItlNG I,Iq)I,;RAI. FINANCIAl. ASSIS I'ANCE PRO(II~.AMS 
o lhc Vilhlgo ('oullcil o f.~laicnco> [,ouisiana 

~.~hibii 1) Page l 0 ,J'~[ ,<-~L,,,+./d ,(~,../ .t./,~</..../..,..JZ..~<...,. 7/4J7 ,<t<~~ ~#l<It).~jtditlt7 

We have audilcd Ihc financial sialcnlonls of the I.ouisiana Conlnnlnily I)evclol)nionl Block (halll l"und of the Village of CImcncc, as of and i~z flit year cndcd .itme 30, 1996, and have issued our report Ihcrcon dated Oclober 10, 1996. \k, te lla\'~.' also audilcd /he l.ou{sialla ('omnmllily l)e','ololm~cnl P, Iock (hanl I;und of|he Vilhlgc of Clarence's compliance wilh roquhonienls applicablo io nonnlajor fodoral financial lis'.-;islanoo proglaliiS alld liavo isstiod our roporl lhorooii dalod Oclobor 10, 1996. We conducted o1.11 audil in aocordanco wilh generally accepted audil g standards; Oovom!!lo!fl Auditing SlalMards. isstlcd by Iho Conll)irollor (iCllcra] of file Uililod Slalcs; Office of Mailagelncnl and lludgc (OMi/) (Th~ular A-]71g, "Atldils of Slalo and I.ocii] (klvernlnonls". and Ilie ].otiisjanaOovern!nei!la Audii Guido. "J hose slandaids and OMI{ ('ilcuhir A-128 rcquhc lhal wc plan and pcrfornl lho audil Ic obilihl it?asonablc IlSSLIIIII/C;O aboul whclhcl |he linancia] slalOlllOlliS arc fl-tDc of inalorial nlisslalclilCnl allt aboul wliclhcl Ihe Villa{to of ('hircncc coinli]ied wiih laws and rcgulalions, noncouipliancc wiih whicl ',~ ouid bc illalCl ial It) a liCmln~kior Icderal I]nanchil assislluice prograin. hi piannhig and perforllling our audil J~.)r the year ended ,li.ino 30, 1996, wc considered lilt I:und's inlornal COilllOl SIltlOltllO hi ordor to dclellnhlo OUl audilhlg prooodures for Ihe purl'~OSO of exprosshl70LIF opinions on lho Fund's fhianoia] shilomenls and on iis conlplianco wiih roqlliroinonls applicable io fodoial linallcial assislanco proglalllS aiid liOl Io provkle assuranco on tile hllornal oonlio] strtlolurc. This rt?poll adchossos ()ill considoralion of hllcriia] oonlrol SIrLICltlIO pOIicios alid procodilros rclowinl Io ctniiplianoo willl ioquhenlonls applicablo lo fedora] fiilancial assislanco prograins. rill(-' Illalla~t?lllOlll of Ihc Village o1 Clarenoo is responsible |'or eslablishing and lllaill|ahling all infernal conlrol slruolurc, hi fulfilling lifts respoilsibilily, cslhnalcs and judglncnls by inanagoinonl are roquirod It) ilSSOSS the oxpccled boilofils and rclalod cosls of inlerna] control slruchlro policics and procoduros. "lho okicclivos or an hllolilal ColllrO] sh'uchllO alt? [o i)rovide Illalla~OlllOill wilh rcasoliabie, bill Ilol absolulc, assuranco Ihal asst?ls are satcgUal~lod agahisl loss fro|i| unatilhorized ust? or dlsposilion, Ihal Iransaclions aro oxcculed in accordance willi nlanagonlcnl's aulliorization and rt?cordcd i)rol)crly Io porinil Ihc proparalion of t]nanchil MalonioJils in accordailct? wilh generally accopIod accOtllllhig prhiciplos, alid lhlll Icdolli] I]nalicial assiSlaliCt? i)rogralns aro lnallagt?d ili colnplianiDo wiih applicablo hiws alid icl~,ulali~.ms, l~,ccause o|" illllt.l-iDiiI, liillil~iliOl/S ill ~lll)' illlOllilll iDOlll.lOl SIltltitlro, OlfOlS, h'it?guial'ilic% of iliSllillOCs of IlOllCOlllplianco lilay liovorlhoJcss occur and nt)l be (it?it?clod. Also, pittjcolion of aliy ovahlalion of ihc. slrtlclurt? It) fulurc porlods is subjocl Io Ihc risk Ilial proccdtilOS liiay boconio hladequalc bccallSe of changos hi condilions or Ihal Ihe offocliVCllOSs of ihc design alid oi)oialioll o]" policics and piooodtlrt?s Inay dt?it?rioralc. 



Exhibil 1) l'agc I I 
F(u Ihe ImJlX~SC of this repoll, wc have classified tile significant internal conlrol structure policies and procedtnes used in administering IL'deral financial assistance programs in the tbllowing calegories: 
(ieneral rcqtlirenlellts: Political aclivily Davis-Bacon Acl Civil rights Cash iilalla~eillenl Federal financial Jel)Orls Allowable cosls/cosl principles Adnliaisllalive rcq ilii42111enls 
Spccilie requilements: Types of services Eligibility Matching, level ofeflbrl, or earmarking Reporling Special Jcq uiJcmenls Claims for adwmccs and reimbursements For all of the internal conlrol structure calcgories listed above, we obtained an understanding of the design of relevanl policies and procedures and determined whether they have been placed in operation, and we assessed conhol risk. I)uring the year ended Jtllle 30, 1996, the Village of Clarence expended 100 percent of its total fcdera Iinancial assistance under nonln~tioJ fedcral financial assistance I)rogl'alns. Wc perfomled tesls of conhols, as required by OMB Circular A-128, to evahmte tile effectiveness of the design and operation of inlernal coatrol structure policies and procedures that we considered relevanl to prcvcnting or dclecting inatcl'ial noncompliance with specific requirenlelltS, general requirements, and ieqtlirctllcnls govclnillg ciailllS 1~)1 advallces alia i'Cilllbtlrselllents alld alllOLIIItS cIaillled or tlsed for ma~:ching that are applicable to the Village's federal financial assistance program, which is identified in the accompanying schedule of federal financial assistance. Our procedures were less in scope lhan wolJld be necessaly to i'ellder all opinion Oil lhese illlerna[ COlltroJ strtlc[tlre policies and procedtlres. Accordingly, we do no~. express such an opinion. We noted a certain matter involving tile internal contlol shtlctare and its opeJ'alion thai we consider to be a reportable condition undcr standards cstablished by Ihe AmeJqcan Institute of Certified Public Accountants. l~.cporlable conditions involve matters coming to our attention relating to significant deficiencies in tile design or opcralion of lhe internal control structure that, in our judgment, could adversely affect lhe Village's abilily to administer federal filmncial assistance programs in accordance with applicable laws and rcgulalioos. 
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('OMPI,IAN('I" I~.I,;Pt)I{T IlA%I'I) ()N AN AUDIT OF TI II7 FINANCIAl, S'I'ATI';MI']N'I'S IWJtI<'ORMI+I) IN A('('(.)Itl)ANCI" WITII (iOVI-I~,NMI')NT AtJl)l'l'lN(i S'I'ANI)AI~.I)g 
"u the Village ('otincil of ('lmeilec. I ,otiisiana We have li.ldiled |lie l]nancial sllteiiiOlilS or Iho l.ouisilnl {'oninilnily I)ovelopnlcnt )llock (h'lnl |:Lind i.)t" Ilil; Village of (~ilionco its of" and foi the )'elr elided Jtlno 30> 1976, alid It/re Jsstlod ollr roporl Ihoreon dalcd Oolobor I 0> 1996. \Yr." cond/le/Od ollr ltltli| in lcet)l-d~lllCe with lonci'ally accoltled audiling slandards (}OVOl'nlllOlll Aiid Slmldai1̀ls, isstiod by the (7onll~tloller (ioneltl of Ihe Uniled Slales> lho provisions of Office Ig of M~uiagenlenl and Iltidgel {!lrculal A-121, "Audi/s of Slate and l.oca] (;ovoinnlenls", /nd the I.OlliSialil (iovoinmejHll Audil Guido. "l'l~oso slandards requh'o llial we plln mid porforln the midil Io ()blain i.l_,~lsOn~llOle ~lSS{ll~ille~ ~lbtluI ~,holher the finanei~il slalelliOll/S bohlg audiled are free of iil~ilerl~l] illiss/~iloliiOlll, ('~,i/~pliauee with laws. i'elc'.ullllions~ alid c~oiilllit:|l apltlicable 1o the I.ouisJana (;Oliinililily I)eveloi)nielil IIIock (iriilil I'lllld of Iho Vill~ige of('lalcnce, is Ihe rosltonsibiliiy of Ihe Village's lllana~oliielil. As I)arl el tlltl;iiliilig ie~isoliiiitle IINNUI';IIIIDC aboul ~,vhellic!r Ihc' al{ii~lnenliolled liiialieial slalellimliiS ~11o J'lee ttJ m~ltelial iniIstatenlent> \~,e perf~ruled tests of the Village's colnplianoo wilh certain provisions of laws, le{>4ilalions> and o1̀lillracls. 110~~,OVCl, our o[~iomliw ~as iiol Io provide ~111 opinion Ill overall ooinplllliCO wilh sleh plovisions. Aocordhl{41y> we do llol I~pl~ss such an opinioli. 
"[ho ieSl.lilS of olr tests disclosed lie illSlallCOS of ilOll-I~Olll[)liIllleO thal ire required to be rcporled i.lndel" (it,Vel'l/in0!ll Aiidilhig ~iandlrds, "lhis reporl is hlteiided fbr the hlformalion of inlilill4onleill. 'lhis reslrielion is not inlendod Io IJinil llle dislribulion oflhJs iOl)Oil, which, tll)t)n delivery lo Ihe Vill~ige of CIlleliOe, is 1 mailer of public roooid, 
iliSOil> Tholii~ls ~'~ Ctlimili~h~inl> CIA's I~ 
Oclober I0, 1996 Nalchilochcs. I.ouisiana 
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Villagc of Clarencc, l+ouisiana I+CDBG Fund Staten]tilt of RevelltleS 

el govell|lllOllla Division of Ad X IqiNI)I'I'URICS: ('lll i'cnl- Administralio I'ublic Works 
~xccss (Deficiency) of Revenues O'~cl I~xl)enclitures und l~alancc-I~cgimfing ol+Ycar 

See noles Io fhlancial s|alenlenls 
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,('l)l+(J Fund 01-6046 
$25~090 
$12,837 12,963 $25,800 
$ (7]0) 0 $~ (710) 
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W,: have audited the |'inallcilll slalcllloills ol'lho I,ouisiana ('onilllUnily l)ovcloi)inclil l/lock (halll Fulid of the Village of (Tiall:liCc, l,otiiSialla. Ioi Iho year ondod .Itlno 30, 1996, aim II~lVO isstiod our roporl I]iolot)n dillt'd Oclol)or /0, ]996. 'l'lleso J]ilaiicia] sllllclllonls ilro iho rosl)oJ~sJbilily of lllo Vili~o of Ciaroiloo, I.oliisiaila, illana7onlcilt, Our rosl)onsibilily is i() C~l)ross an Opiliion on Ihcso ooilll)oncnl Ullil |]iialloial 541~llon]Ol]lS based on oHr atidit, Wc coIMucIod ()ill audil hi aCCOldallCO with generally aCCOl)lCd auditing Malldards, (}ovornlil0n! Audili!ig Stuntlarcls, iSStlOtl b), the (]olllpirolicr (icl~cial /~l" the tJnited Slates, alld lhc~ provisiolis of Office of Maliagoliioill and l/u(bgot (]ircular A-128, "Audils of Slalo aim l.ooal Govcinlllollls." Tlioso slan(l~ildS and ()MI] (Tilctilar A-128 roquh'o Ihal ,,re plan ~llld I)cr[orlil Iho audil to ohlahl rcJ,'lsonabIo aSSUlaliOO aboul vchclhor lho cOlnl)()liOlll uilil []li~iliOiiil slalc'm~iils arc floe of inaloriaI illisslalonionl. An alidil ilichidcs oxanihiin~, Oll il ic'sI baMs, cvidc'ncc SUl)l)orlhlg tlic illll/itllllS illl(] tlisolt)surcs hi lhc ~onli)Ollt311i ililll I]iialicial MiiloiliClils, Ali atll]ll also JliClildCS iis~;oy;Silig Iho il~COtllllllllL I)rincil)lOs ii~;otl lillt] sJgiiJlimanl /'sliilllil~s ilili0c" I)), illlilla[,t'liicull, ilV, well ~ls cv;ihlliIili~ llv20VClall Iiiiiili~ilil SlillClllt3111 i)llDsc'nlillitlii. \Yo believe Ihal otlr audit i)lovidos a roast~nllblo basis [or otlr ol)hlioll. ()tit audil was c~.)lidtlt:lod ]~t)l IJlo ])tiil)oso o[ [t)iliiillg an opinioli on lhc l,ouisiana (;Oilllllllllily Devo[ol'lilloul Block (.Jrail/ I:ul'td l]nancia[ stalCliiOlltS of tile Village of OialOllCO> ].ouisian~l> lakotl as a whole. The accoml)aliyil~7 schodulo oF federal fili<qnoial assislailco is prosonlod for I)tuposos ofaddilional analysis and is ilol a rotltlirod part o[ llio golioral i)urposo fillalloiaI .<-;lalolliOnls. The iil['ornlation hi lhai scl;~odtilo has been slfftioclod Io Ihc audilin7 procedures apl)llod in Ihe audil of Iho ooilll)ononl unil ]]ll,incia] slalonlolllS and, in our oj)hlion, is lhhly ]'Jiosonlc,.t ill all ilialcriaI rospccls ill i'oialion Io llio gCliCial i)ui,rloso t]nancia] SlaioniolitS I~ikCli as a v~']loio. 
iliSOll, "l holn~ls ~ ( tlnllill~h(llll CI A'~, (-' ()ck)bcr l 0, 1996 Natuhilochcs. I,ouisialla 



 



V i llage o F Clarence, I ,ouisiana 
ABIDE OF CONTF, NTS 

5;tatmxmnt of Revenues, l,;xpcndilurcs and Changes in Fund Bahu]cc SLalmncnl of l,tcvcnucs, ]';XlmIMitulcs and Changes in Fund Balancc- Budgct (GAAP Basis) and Aclual- I,CDBG Ful~d 101-6046 Nolcs Io Financial Slalcnlenls 
('onlpliance, hllcrnal (70Ill] ol and Olhcr (hald Ii]folnlation idcpclldenl Auditor's Report on t hllclnal (~ollllo] S|ILICILIIC iis(2d i Administering Fcdclal Filmncial Assislance lhoglanls Colnplialmc Rcporl Based on an Audil oflhe lqnancia[ SlaleillCi]ls J:*cFl'Oltl]ed it~ Accordance wilh (}OVel'lllll(21)| Audilh/g Sla!]dartJs Auditor's Rcporl on ( olnpliance ",villi Specific I~.equirelnenls Applicable lo Nonmajor Fedora I'ilml]cial Assistance Prograln Transactions 
Audilor's Report o I:ilmlmial Assisla Schedule of Fcdcra let? Schedule of Fcdcral Filmncial Assislancc 
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,CI)I~G Fund 066046 
$ 0 .. 0 $. 0 
$710 
[7!0) 
$..9. 
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'lhc accounting depamncnl oi" Ihe Village consists of only one employee. This leaves very little oppoJlunity to have a i)xopcr scpanalionl el'duties needed ]k)r a strong syslem ,of internal control. 
Since the cost o1" an ilrlerlral colllrol s~/S|olr] should irol outweigh the benefits derived fronl it, we calf ire Ic(2olrllrrelrd that additional pel'solrlrcl be added, alid have no leeoJrrlllelrda[ioll tO Make ill Ibis ~:llea. A materiaL weakness is a reportable condition in v,,hich the design or operat.ion of one or" morc of tile inlcrnal conl.rol slrtlcltlrc clenlenls does no~ rcducc to a relatively low level |he risk lhal noncompliance wilh laws and regulations Ihal would be malerial to a federal financial assistance program may occur and irol be detected within a limely period by employees in the nornml coarse of perJbrming their assigned limctions. Our consideration of the internal control structure would not necessarily disclose all maltcrs in the internal control strrlettlrc thai might be reportable conditions and, accordingly, would not necessarily disclose all reportablc conditions that are also considered to be nlaierial weaknesses as defined above. We believe l]lal tire above reported ;vealmess is material. "lhis n-cporl is inlcndcd solely ]'~l |he use o1" managemcnh all al~plicable Vederal agencies, and those other go;'Cllrlnenlal Lillits ['l'Olrl which I]llallcial assistance was received and sllould not bc used l?rr any othen propose. This restriction is not intended 1.o limit the distribution of this report, which, upon delivery to tire Villagc of Clarence, is a mal|er of public rccord. 
~ olmson, Thomas & Cunningham, CPA's 
Oclober I 0, 1996 Natchiloches, lxmisiana 
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