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JAMES N. COLLINSWORTH, JR. Certified Public Accountant 1109 Janther Place - Shreveport, LA 71104 (318) 424-0767 

Mayor and Board of Aldermen Village of South Mansfield P. O. Box 995 Mansfield, LA 

December 27, 1996 
t cD 
CD 

Dear Sirs: I have recently completed a compilation of the general purpose financial statements of the Village of South Mansfield for the year ended June 30, 1996. While compiling data, I noted certain problem areas which I have highlighted in the remainder of this letter along with recommendations for their improvement. 

Customer Deposits - Problems noted in the prior year management letter appear to have been resolved. Bookkeeping - Current bookkeeping practices are inadequate in the areas of reconciling receipts and disbursements journals and posting amounts to the general ledger. These problems have remained unchanged from the prior year. I suggest that a new bookkeeping software package be purchased which w~~uld better suit the village's needs. General Fixed Assets - Problems noted in the prior year management letter appear to have been resolved. Debts - The Village entered into a lease-purchase agreement with Ford Motor Credit in order to buy a tractor during the current year. State law requires approval from the State Bond Commission in order to incur such an avreement. The Mayor and Doard of Aldermen should be made aware that Commission approval is required for all debts exceeding 90 days. 



Mayor and Board of Aldermen Decembe1~ 27, 1996 Page 2 
Payroll Reports - Various quarterly payroll reports, earnings records, and expense accounts do not reconcile to each other. I recommend a payroll software package be purchased and used to insure that earnings records, payroll reports, and expense amounts are kept in agreement. Man~igement of the Village of South Mansfield should examine and discuss the problem areas noted in this letter and implement corrective action as soon as practicable. If additional explanation is required, please advise. 
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Mayor of South 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant 

and Members of the Board Aldermen Mansfield, Louisiana 
I have compiled the ac the Vilkage of South M with supplementary inf table of contents , in 

December 27, 1996 

companying general purpose financial statements of ansfield, Louisiana, as of June 30, 1996, together ormation for the year then ended, as listed in the accordance with Statements on Standards for Services issued by the American Institute of Certified 
A compilation is limited to presenting in the form of financial st and supplementary schedules information that is the representation management. I have not audited or reviewed the accompanying financ statements and supplementary information and, accordingly, do not opinion or any other form of assurance on them. 

atements of ial express an 

/ James N. Collinsworth, Jr., CPA 



GENERAL PURPOS~EEFINANCIA~L~T--ATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



VILLAGE OF SOUTH MANSFIELD COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP 

ASSETS 

JUNE 30, 1996 

Cash Receivables (Net of Allow~nces for Uncollectibles, Where Applicable): Taxes Accounts Due From Other Governmental Units - Note 3 Restricted Assets - Note 4: Cash Certificate of deposit Real Property - Note 5 Plant and Equipment - Note 5 Accumulated Depreciation Total Assets 
LIABILITIES AND FUND EQUITY LiabilJties: Accounts Payable Accrued Liabilities Payable From Restricted Assets: Revenue Bonds - Note 6 Escrow Deposits obligation under capital lease - Note 12 Revenue Bonds - Payable - Note 6 Total Liabilities 

(oontinued) 

Governmental Fund Type General Proprietary Fund Type~ Enterprise 
5,822 28,668 
8,736 35,213 6,728 

21,286 1,774~i12 
942 107 10,434 1,022 i0,000 7,997 22,280 2861000 
~_i,049_ 337s733 



Account Group General ixed Asset 

28,815 32,201 

Exhibit A 

Total (Memorandum Onlyl 
34,490 
8,736 35,213 6,728 

1.856.414 
11,376 1,129 i0,000 7,997 22,280 286,000 338,782 



VILLAGE OF SOUTH MANSFIELD OMBINED BALANCE S ND TYPES AND ACCOUNT GROUP JUNE 30~ 1996 

LIABILITIES AND FUND EQUI~ (cont) Fund E~lity Investment in General Fixed Assets Contributed Capital Reta:[ned Earnings: Reserved - Revenue Bonds Unreserved Total Retained Earnings Fund Balance - Unrestricted Fund Balance - Restricted Total Fund Equity Total Liabilities and Fund Equity 
(concluded) 

Governmental Fund Type General 

15,915 4.322 20,237 

Proprietary Fund T~ Enterprise 
1,483,367 (4,829) (42,159) (~88) 
1.436.379 21,286 1,774,112 

JAMES N COLLINSWORTH, JR. Certified Public Accountant 



 

Account Group_ Genera] Fixed Assets 
61,016 

61~016 6],016 

(See Accountant's Compilation Report) 
JAMES N COLLINSWORTH, JR. Certified Public Accountant 

Exhibit A Page 2 

Total (Memorandum Only~ 
61,016 1,483,367 (4,829) (4~2159) (46,988) 15,915 4.322 1,517,632 1,856,414 

5 



STAT GE OF SO D Exhibit B 
S, EXPENDITURES. AND CHANGE ET (GAAP] BASIS AN 

Revenues: Franchise Taxes Licenses and Permits Intergovernmental Sales Taxes Ad Valorem Taxes Total Revenues E~:penditures: General Government Public Safety Highways and Streets Total Expenditures Excess of Revenues Over (Under) Expenditures Fund Balance - July 1 Fund Balance - June 30 

R T ED JUNE 30. 1996 

Budqet Actua! 17,820 2,616 20,148 27,504 ~640 7~728 
17,733 4,999 28,182 22,651 _~3620 77~7185 

BALANC 

Variance Favorable /Unfavorable). (87) 2,383 8,034 (4,853) 980 

8,748 4,442 (4,306) 15 792 20,237 

(See Accountant's Compilation Report) 
JAMES N. COLLINSWORTH, JR. Certified Public Accountant 6 



VILLAGE OF SOUTH MANSFIE Exhibit C 
EMENT OF REVENUES, EXP AND CHANGES IN FUND GENERAL FUND THE YEAR ENDED JUNE 30, 1996 

Revenues: Franchise Taxes Licenses and Permits Intergovernmental Sales Taxes Ad Valorem Taxes Total Revenues Ex~0enditure s : Current - General Government Public Safety Highways and Streets Total Expenditures Eymess of Revenues Over (Under) Expenditures Fund Ba:Lance - July 1 Fund Balance - June 30 

(See Accountant's Compilation Report) 
JAMES N. COLLINSWOR~H, JR. Certified Public Accountant 

17,733 4,999 28,182 22,651 3,620 77,185 

4,442 !5,795 20,237 



VILLAGE OF SOUTH MANSFIELD COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPES 

ODeratina Revenues: 
ENDED JUNE 30. 1996 FOR 

Charges for Services - Sales ODeratin~ Expenses: Wages Professional Fees Administrator Fee Taxes Water Lease Automobile supplies Utilities Insurance Maintenance and Repair office Depreciation Total Operating Expenses Operating Income (Loss) Nenoperatin Grants Interest Net Income 
nues f~xDenses Expense 

Retained Earnings (Deficit) - July 1 Retained Earnings (Deficit) - June 30 
(See Accountant's Compilation Report) 
JAMES N COLLINSWORTH, JR. Certified Public Accountant 

Exhibit D 

$176j 680 
48,152 4,639 20,070 3,636 2,738 8,323 20,691 13,749 4,428 12,661 5,374 10~6_6 6! 155,124 21.556 
15,000 (14,230) 22,326 (99~314) (46,988) 

8 



VILLAGE OF SOUTH MANSFIELD Exhibit E MBINED STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE R THE YEAR ENDED JUNE 30, 1996 
C~sh flows from operating activities: Net Income (Loss) Adjustments to reconcile net income (loss) to net cash provided by operating activities: Depreciation Increase in fixed assets Increase in receivables Increase in accounts payable and accrued liabilities Net cash provided (used) by operating activities 
Cash flows Proceeds Proceeds Repayment 

from from from of 
financing activities customer deposits notes payable revenue bonds Net cash provided (used) in financing activities l<ncrease in cash and cash equivalents Cash and cash equivalents, June 30, 1995 Cash and cash equivalents, June 30, 1996 

(See Accountant's Compilation Report) 
JAMES N. COLLINSWORTH, JR. Certified Public Accountant 

22,326 

(16s) 22,280 (10;000) 
6,952 ~4~8884 41,836 

9 



VILLAGE OF SOUTH MANSFIELD NOTES TO THE FINANCIAL STATEMENTS JUNE 30. 1996 
i) Sunmarv of Significant Accountina Policies - The Village of South Mansfield was incorporated under the provisions of the Lawrason Act. The Village operates under a Mayor-Board of Aldermen form of goverrment and provides the following services as authorized by its charter: public safety, streets, improvements, planning, and general administrative services. The Village's comprehensive annual financial report includes the accounts of all Village operations. The accounting policies of the Village of South Mansfield, Louisiana, conform to generally accepted accounting principles. The following is a summary of such significant policies: Principles Determinin~ Scooe of Reoortin~ Entity - The financial statements of the Village consist only of the funds and account group of the Village. The Village has no oversight responsibility for any other governmental entity. are or consid accoun its as expens accoun are to The va into t 

Fund Accountin~ - The accounts of the Village of South Mansfield anized on the basis of funds and account groups, each of which is red a separate accounting entity. The operations of each fund are ed for with a separate set of self-balancing accounts that comprise ets, liabilities, fund equity, revenues, and expenditures, or s, as appropriate. Government resources are allocated to and ed for in individual funds based upon the purposes for which they be spent and the means by which spending activities are controlled. ious funds are grouped, in the financial statements in this report ree generic fund types and two broad fund categories as follows: Governmental Funds." General Fund The General Fund is the general operating fund of the Village. It is used to account for all financial resources except those required to be accounted for in another fund. p~o~tar~ Funds: Enterprise Fund Enterprise funds are used to 8ccount for operations (a) that are financed and operated in a manner similar to private business enterprises whe~ the intent to the governing body is that the 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant i0 



VILLAGE OF SOUTH MANSFIELD NOTES TO THE FINANCIAL STATEMENTS JUNE 30. 1996 
costs of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. Fixed Assets and Lonq-Term Liabilities reporting treatment applied to the fixed assehs associated with a fund are determined by its mea All governmental fund type operations spending or"financial flow" measurement focus. T assets and current liabilities are generally inc sheets. Their reported fu~.d balance is considere 

- The accounting and and long-term liabilities surement focus. are accounted for on a his means that only current luded on their balance d a measure of "available spendable resources." Governmental fund operating statements present increases and decreases in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. The Village has elected to expense public domain fixed assets consisting of certain i~provements other than buildings including roads, bridges, and other such improvements. Such assets are normally immovable and of value only to the V~llage, therefore, stewardship for these items is satisfied without r~cording or depreciating these assets. The account group is not a "fund". It is concerned only with the measurement of financial position. It is not involved with measurement of results of operations. All proprietary funds are accounted for on a cost of services or "capita] maintenance" measurement focus, and all assets and liabilities associated with their activity are included on their balance sheets. Their reported fund equity is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net total assets. 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant ii 



VILLAGE OF SOUTH MANSFIELD NOTES TO THE FINANCIAL STATEMENTS JUNE 30. 1996 
Depreciation of all exhaustable fixed assets used by proprietary funds is charged as an expense against their operations. Depreciation has been provided over the estimated useful lives using the straight-line method The estimated useful lives are as follows: Water Plant and Equipment Well Pump Maintenance Equipment office Equipment Sewerage Plant and Equipment 

40 years i0 years 5 years 5 years 55 years Basis of Accounting - This refers to when revenues and expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Property taxes are recorded as revenue when levied . Licenses, permits, and fines are recorded when received in cash because they are generally not measurable until actually received. Franchise taxes and intergovernmental revenue are accrued when their receipt occurs soon enough after the end of the account- ~r*g period so as to be both measurable and available. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on long-term debt is recognized when due. Proprietary funds use the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized when incurred. rash - Deposits are stated at cost. Deposits - At year end, the carrying amount of the Village's cash accounts was $34,470 in unrestricted funds and $13,168 in restricted funds. These accounts are covered by the FDIC. 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant 12 



VILLAGE OF SOUTH MANSFIELD NOTES TO THE FINANCIAL STATEMENTS JUNE 30. 1996 
udaets and Bud~etarv Accountinq - procedures in establishing budgets in these 1. 
2. 

The Village follows these financial statements: The city Clerk prepares a proposed budget and submits same to the Mayor and Board of Aldermen prior to the beginning of each fiscal year. A summary of the proposed budget is published and the public notified that the proposed budget is available for public inspection. 
4. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year. 5. Budgetary amendments involving the transfer of funds or involving increases in expenditures require the approval of the Board of Aldermen. 6. Budgetary appropriations lapse at the end of each fiscal year 7. The General Fund budget was adopted on a basis consistent with generally accepted accounting principles. Budgeted amounts are as originally adopted. 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant 13 



VILlaGE OF SOUTH MANSFIELD NOTES TO THE FINANCIAL STATEMENTS JUNE 30. 1996 
Total Columns combined statements-overv they are presented only t columns do not present fi changes in financial posi accounting principles. Ne 

n Combined Statements-Overvi Jew are captioned Memorandum o facilitate financial analy nancial position, results of tion in conformity with gene ither is such data comparabl 
- Total columns on Only to indicate that sis. Data in these operations, or rally accepted e to a consolidation. Bad Debts - Uncollectible amounts due for ad valorem taxes and customer utility receivables are recognized as bad debts after all legal collection methods have been exhausted. The Village has determined that all receivables are collectible and has not recognized any bad debts for the current year. iN Ad Valorem Taxes - Ad Valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied in October and billed in November. Taxes become delinquent on January 1 of the following year. Revenues are budgeted in the year billed. The Village bills and collects its own property taxes using the assessed values from the tax assessor of Desoto Parish. For the year ended June 30, 1996, taxes of 5.31 mills were levied on property with assessed values of $681,697 and were dedicated for general corporate purposes. Total taxes levied were $3,620. Taxes receivable at June 30, 1995, consisted of the following: Taxes Receivable Current Roll Taxes Receivable Prior Years 562 2,011 2,573 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant 14 



VILLAGE OF SOUTH MANSFIE FINANCIAL STATEMENTS N TUNE 30, 1996 

~3) Due From Other Governmental Units governmental units consisted of the following: Beer and Tobacco Taxes Due From the State of Louisiana 
/41 Restricted Assets - Pro~riet were applicable to the following: 

- Amounts due from other 

d 
6,728 ====== 

Customer Deposits - Water Utility Bond Sinking Fund Bond Reserve Fund Replacement and Extension Fund 
5~ C 
Land Buildings Equipment 

es in Fixed Assets Balance July 01 1995 
Total 

19,356 9,459 32,2_02 61,016 

- Restricted assets Water 7,997 140 736 60O 9,473 
Sewer 

Balance June 30 Additions Deletions 1996 -0- -0- -0- -0- -0- -0- -0- -0- ====== ===== 

JAMES N. COLLINSWORTH, JR Certified Public Accountant 

19,356 9,459 32.201 61,016 

15 



VILI~GE OF SOUTH MANSFIELD NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1996 
A summary of proprietary fund type property, plant and equipment is as follows: Sewer Plant and Equipment Water Plant and Equipment Maintenance Equipment office Equipment Less Accumulated Depreciation Net 

1,874,556 179,498 55,746 __ 1,450 2,111,250 _ 455,187 1,656,063 
6) C hanqes in Long-Term Debt - The following is a summary of bond transactions: Bonds Payable July i, 1995 Bonds Retired Bonds Payable June 30, 1996 306,000 10z000 296,000 
The above bonds are from - (i) $169,000 Water Utility Revenue Bond issue dated May, 1974; due in annual installments of $3,000-10,000 through July 1,2008; interest at 4%. (2) $237,400 Sewer Utility Revenue Bend issue dated April 1984; due in annual installments of $4,000-$13,000 through April 11, 2024; interest at 5%. The annual requirement to amortize all debt outstanding as of June 30, 1996 including interest payments of $214,610 are as follows: Year Ending June 30 1997 1998 1999 2000 2001 2001-2024 

Water Revenue Bonds 9,560 10,300 10,020 9,740 10,440 114,720 

Sewer Revenue Bonds 14,200 14,000 13,800 13,600 14,400 311~750 381,750 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant 

Total 23,760 24,300 23,820 23,340 24,840 376~410 496,470 

16 



VILLAGE OF SOUTH MANSFIELD NOTES TO THE FINANCIAL STATEMENTS JUNE 30, 1996 
7~ Flow of Fund~; Restrictions on Use-Water Utility Revenues Under the terms of the bond indenture on outshanding Water Utility bonds dated May, 1974 all income and revenues of every nature, earned or derived from operation of the Uti3ity System are pledged and dedicated to the retirement of said bonds and are to be set aside as follows; Each month, an amount equal to 1/12 of the maturing principal and interest is to be set aside in the "Revenue Bond and Interest Sinking Fund" These transfers may only be used to retire maturing bonds and interest. An amount equal to 20% of current bond and interest maturities will be set aside into the "Revenue Bond Reserve Fund". This transfer is required until a balance of $ii,000 is reached. These funds may be used for payment of maturing bonds and interest when the sinking fund is under funded. Th of $7,200 to this fund if Re regarded as 
e Village shall also set aside a "Replacement and Extension Fund cover extraordinary costs. Current maturities may be paid from the other funds have insufficient monies available. venues not required to be deposited in the above funds shall be surplus available for any lawful corporate purpose. Sewer System Revenues: Under the terms of the bond indenture on Sewer Bonds dated April, 1984, funds will be set aside into the following; Each month, there will be set aside into a fund called the "Revenue Bond and Interest Sinking Fund" 1/12 of the maturing bond and interest amounts. These monies may only be used to pay current maturities. Commencing the first month in which the system becomes revenue producing, an amount equal to 5% of current maturities will be set aside into a "Revenue Bond Reserve Fund" until the account contains $15,270. These monies may be used to pay current maturities when the sinking fund has insufficient funding. The Village shall also set aside a "Replacement and Extension Fund of $60 per month to cover unusual costs. Current maturities may be paid from this fund when other bond funds have insufficient balances. All revenues received which are not required to be paid into any of the above noted funds shall be regarded as surplus and may be used for any lawful corporate purpose. 

JAMES N. COI,LINSWORTH, JR. Certified Public Accountant 17 
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VILIAGE OF SOUTH MANSFIELD 0 CIAL STATEMENTS JUNE 30, 1996 
Contributed Capital - The Village received grants totaling installation of a sewer system in 1984. Accumulated f property, plant and equipment acquired with contributed 7,490. $1,770,857 for depreciation o capital is $28 
9~ ProDrietarv Funds - 
i0~ Contin~en t f 

d e 

and fin The Village maintains two proprietary the Sewer utility fund. Exhibits F-I, ancial statement presentation for each 
Liabilities are contingently liable of Sewer Utility Revenue obligations of the Water Village is pledged to re funds are not able to me 

The gen or $92,000 of Water Re Bonds outstanding whic and Sewer Funds. The f eem these bonds if rev t the obligations~ 
eral revenues of the Village venue Bonds and $204,000 h are currently recorded as ull faith and credit of the enues from the proprietary 

(111 Deficit Retained Earnings - The Sewer Enterprise Fund began the year with a retained earnings deficit of $47,317~ This amount was reduced by $8,300 in the current year. The village anticipates eliminating this deficit with future net income amounts. ~ The Water System Enterprise Fund began the year with a retained earnings deficit of $21,997. This deficit was decreased in the current year by $14,026 and should be fully eliminated in the coming year. (12) c~ital Lease - The Village purchased a tractor under a lease-purchase agreement on 9-28-95 for $30,800. Three annual installments of $8,521 are required beginning 9-28-96. The interest portion of these payments is $3,283. The present value of minimum lease payments due Ford Motor Credit is $22,280. 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant 18 



ASSETS Current Assets: Cash Accounts Receivable Total Current Assets 

VILLAGE OF SO ENTERPRISE FUNDS COMBINING BALANCE SHEET 

estricted Assets: Customer Deposits - Cash Certificates of Deposit Bond Sinking Fund Bond Reserve Fund Bond Contingency Fund Total Restricted Assets 
Total Assets 

JUNE 3~ 1996 

BILITY AND FUND EOUITY Liabilities: Current Liabilities (Payable from Current Assets)- Accounts Payable Accrued Taxes Total Current (Payable from Liabilities 

Water Sewer 
ii,i08 I I~894 23,002 
3,997 4,000 140 736 600 

17,560 23,319 40,879 
2,400 624 671 3,695 

Exhibit F-I 

Total 
28,668 _O5,213 _63,881 
3,997 4,000 2,540 1,360 __ 1,271 13,168 

9_2_0r~737 ~ 6 i j697 063 94,512 1,679,600 

1,881 605 8,553 417 

1,774,112 

10,434 _ 1,022 Current Assets) 2 4j~86 ~970 ii,456 
Customer Deposits Total Current Liabilities (Payable from Res. Assets) (continued) 

6,000 7,997 4,000 i0,000 77,99 7 4~Q00 17,997 
JAMES N. COLLINSWORTH, JR. Certified Public Accountant 19 



LLAGE OF SOUTH MANSFIE NTERPRISE FUN COMBINING BALANCE SHE TUNE 30, 1996 
Exhibit F-I Page 2 

Water Sewer Total iabilities (continued): Long-Term Liabilities- Note Payable Revenue Bonds Payable 96,000 Total Long-Term Liabilities 96,000 Fund Equit~ : Contributed Capital Retained Earnings- Reserved-Revenue Bonds Unreserved Total Retained E~rnings Total Fund Equity 
(4,524) C3_~_447) __~7,971) _t7~971) 

22,280 200,000 222j280 22,280 286,000 308,280 
1,483,367 i~_483,367 (305) (38,712) (39,017) 1,444,350 

(4,829) ]42,159) __(46,988) ~436,379 Total Liabilities and Fund Equity 94,512 1,679,600 1,774,112 
(concluded) 

(See Accountant's Compilation Report) JAMES N. COLLINSWORTH, JR. Certified Public Accountant 20 



GE OF SFI EXPENSES AND COMBINING STATEMENT OF CHANGES IN RETAINED EARN 

~erati~lq Revenues: Sales ODeratin~ ExDenses: Wages Professional Fees Administrator Fees Taxes Water Lease Automobile Supplies Utilities Insurance 

RPRISE FUND R THE YEAR ENDED JUNE 30, 1996 

Maintenance and Repair office Depreciation Total Operating Expenses 

Water 6~886 
21,556 945 8,550 1,634 1,852 3,918 4,804 6,317 1,075 8,748 1,999 _ ~632_ _66~030 

Exhibit F-2 

Sewer Total 127,794 17~6680 
26,596 3,694 11,520 2,002 886 4,405 15,887 7,432 3,353 3,913 3,375 _6,6 o31 89.094 

48,152 4,639 20,070 3,636 2,738 8,323 20,691 13,749 4,428 12,661 5,374 %Q_,663 15~5124 Operating Income (Loss) 2~_856 IB,700 ~556 Non-Omeratinq Revenue (Expensesh/ Grants Interest Expense Net income Retained Earnings(Deficit)-July 1 Retained Earnings(Deficit)-June 30 

15,000 _f3~830) (I0 4OO) 15,000 (14 230) 14,026 8,300 22,326 (21,99__7k (47 317) 69/69~) (7,971) (39,017) (46,988) 
(See Accountant's Compilation Report) JAMES N. COLLINSWORTH, JR. Certified Public Accountant 21 



SFIELD VILLAGE 0 

cash flows from operating activities: Net Income (Loss) Adjustments to reconcile net income (loss) to net cash provided by operating activities: Depreciation Increase in fixed assets Increase in receivables Increase (decrease) in accounts payable and accrued liabilities Net cash provided(used)by operating activities cash flows from financing activities: Proceeds from customer deposits Proceeds from notes payable Repayment of revenue bonds Net cash used in financing activities Increase(decrease)in cash and cash equivalents Cash and cash equivalents, June 30, 1995 cash and cash equivalents, June 30, 1996 

Water 14,026 
4,632 (2,687) 

Sewer 8,300 
6,031 (30,800) (5,825) 

Exhibit F-3 

Total 22,326 
10,663 (30,800) (8,512) (2,347) ~510 1,163 ~4 (~/84) (~ l_6Q.) (168) 22,280 (.6,000) (~pOQ) (6,16B) 18j280 

7,456 13,125 20,581 
(504) ~z59 21t255 

(See Accountant's Compilation Report) 
JAMES N. COLLINSWORTH, JR. Certified Public Accountant 

(168) 22,280 (i0,000) IZ~I12) 
6,952 34L884 41,836 
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SUF'F'LEMENTARY INF O---R~MATION 



N~E Eugene Washington 
Euricka Mayweather 
David Evans 
Barbara Hogan 

VILLAGE OF SOUTH MANSFIEL SCHEDULE OF OFFICERS JUNE 30L 1996 
Schedule ] 

POSITION COMPENSATION Mayor 3,950 
Alderwoman 2,025 
Alderman 2,025 
%iderwoman 2,025 

JAMES N. COLLINSWORTH, JR. Certified Public Accountant 

10,025 
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JAMES N. COLLINSWORTH, JR. Certified Public Accountant 1109 Janther Place - Shreveport, LA 71104 (3].8) 424-0767 
Independent Accountant's Report on Applying Agreed-Upon Procedures 

Mayor and Members of the Board of Aldermen South Mansfield, Louisiana 
I ]nave performed the procedures included in the Louisiana Government Audit Guide and enumerated below, which were agreed to by the management of the Village of South Mansfield and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about the Village of South Mansfield's compliance with certain laws and regulations during the period ended June 30, 1996, included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards establ~shed by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the report. Consequently, I make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. i) PUBLIC BID LAW - Select all expenditures made during the year for material and supplies exceeding $5,000, or public works exceeding $50,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). One expenditure was made during the year for materials and supplies exceeding $5,000. I examined documentation which indicated that this expenditure had been properly advertised and accepted in accordance with the provisions of LSA-RS 38:2211-2251. 2) CODE OF ETHICS FOR PUBLIC OFFICIALS AND EMPLOYEES - Obtain from management a list of the immediate family members of each board member as defined by LSA-RS 42:l101-1124(the code of ethics), and a list of outside business interests of all board members and employees, as well as their immediate families. Management provided me with the required lists. 



December 27, 1996 Page 2 3) Obtain from management a listing of all employees paid during the period under examination. Management provided me with the required list. 4) Determine whether any of those employees included in the listing obtained from management in agreed-upon procedure(3) were also included on the listing obtained from management in agreed-upon procedure (2) as immediate family members. 
5) Obtain a copy of the legally adopted budget and all amendments Management provided me with a copy of the original budget. There were no amendments. 6) Trace the budget adoption and amendments to the minute book. I traced the adoption of the original budget to the minutes of the July 1995 meeting which indicated that the budget had been adopted unanimously. to actual 
I compared the revenues and expenditures of the final budget to actual revenues and expenditures. General Fund revenues exceeded budgeted revenues by 9%. General Fund expenditures were 17% higher than budgeted amounts. 8) ACCOUNTING AND REPORTING - Randomly select 6 disbursements made during the period under examination and: a) trace payments to supporting documentation as to proper amount and payee; I examined supporting documentation for each of the six selected disbursements and found that payment was for the proper amount and made to the correct payee. b) determine if payments were properly coded to the correct fund and general ledger account; All six payments were properly coded to the correct fund and general ledger account. 
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c) determine whether payments received approval from proper authorities. 
9) MEETINGS - Examine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by LSA-RS 42:3. through 4~:12(the open meetings law). 

period proceeds 
The Village did enter into a lease-purchase agreement with Ford Motor Credit for the purchase of a tractor. The Village did not receive approval from the State Bond Commission as provided by Article VII, Section 8 of the ].974 Louisiana Constitution, Article VI, Section 33 of the 1974 Constitution, and LSA-RS 47:1410.60, 

and noted no instances meetings also show no 
I was not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, I do not express such an opinion. Had I performed additional procedures, other matters might have come to my attention that would have been reported to you. 
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This report is intended solely for the use of management of the village of South Mansfield and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distribution is not limited. 

James N. Collinsworth, Jr December 27, 1996 


